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Objective of Agenda Item

1.

This Agenda Item seeks any final fatal flaw comments from AUASB Board members on
the revised draft Information Sheet Financed Emissions Data Sourced from an External
Data Provider (Financed Emissions Guidance) (see Agenda Paper 3.1).

Question for AUASB members

No. | Question

1 Do AUASB members have any final fatal flaw comments on the draft Financed
Emissions Guidance (see Agenda Paper 3.1 for a version marked up against the draft
presented to the 28 October 2026 Board Meeting)?

Background

2.

At the 7 October 2026 AUASB Board meeting, AUASB members agreed not to delay the
publication of the non-authoritative Financed Emissions Guidance while expanded
guidance was developed and consulted upon.

3. The draft Financed Emissions Guidance was developed to meet industry demand for
guidance for user auditors and data provider auditors, particularly from the Investor
Group on Climate Change (IGCC) and its members. IGCC members are RSE, MISs and
data providers. Consultation with industry and large audit firms has been undertaken.

4. At the 28 October 2026 AUASB Board meeting, members raised further comments and we
have attempted to address those comments in the latest draft (Agenda Paper 3.1).

5. Members were asked to provide any fatal flaw comments on the draft at Agenda Paper 3.1 by
close of business on Friday, 6 November 2026 or confirm that you have no such comments.

Next steps

6. Subject to any final fatal flaw comments from members, the Information Sheet will be

published as a webpage on the AUASB website.

Materials presented

Agenda Paper | Description

3.1 Draft Information Sheet — Financed emissions data sourced from a data
provider — Marked up against 28 October 2026 version
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While Treasury has issued a consultation paper at Improving the efficiency of
climate-related financial disclosures which includes consideration of whether
to defer reasonable assurance or not require reasonable assurance, this
guidance will remain relevant until any decisions are made and for voluntary
reasonable assurance.

Information Sheet

Sustainability assurance - Financed emissions
and data sourced from an external data provider

Issued: XX 2026

See Sustainability Assurance Homepage for background and copyright information.

This guidance will develop over time as we receive feedback from further experience
in assurance covering financed emission data sourced from external data providers.

The AUASB plans to develop broader guidance on the audit work on scope 3
emissions and on other types of sustainability information sourced from external
information providers for release in 2027.

Objective

The objective of this Information Sheet is to provide guidance on the audit/review work by
auditors (user auditors) on data from an external data provider that supports financed
emissions disclosed in the sustainability report of an entity under ASSA 5000.

This guidance outlines how user auditors may avoid duplicating assurance procedures by
evaluating whether a data provider’s assurance report (where available) provides sufficient
appropriate audit evidence about the reliability and suitability of financed emissions data
supporting user entity disclosures under AASB S2 (one-to-many reporting).

While undue cost and pressures should be avoided, obtaining sufficient appropriate assurance
over financed emissions data may involve additional work effort and associated cost.
Alternative or additional work would be required if a data provider’s report doesn’t provide
sufficient appropriate audit evidence.

Assurance level, risk and materiality

The nature and extent of the user auditor’s procedures will vary depending upon matters
including whether the engagement involves limited or reasonable assurance, the assessment of
risk and materiality considerations.

See the AUASB’s Sustainability Assurance homepage and ASSA 5010 for the phasing in of
assurance over information in the sustainability reports of entities with mandatory climate
reporting obligations under the Corporations Act 20017 (the Act).

Limited assurance may involve nen=stbstantive-analytical procedures (such as comparisons
with prior year information or industry benchmarks, not ‘substantive analytical procedures’ of
the type performed in a reasonable assurance engagement), inquiry, a controls report from the
data provider auditor and possibly substantive testing.

Background

Investment portfolios of investor entities such as managed investment schemes and registrable
superannuation entities (user entities) often include investments in a large number of investee
companies and assets. User entities typically rely on Scope 1, 2 and 3 emissions data for the
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entities in which they invest that is purchased from external data providers to calculate the
emissions associated with their investments (‘financed emissions’).

Data providers may make information available on the Scope 1, 2 and 3 emissions of entities

through subscription services. This information may be obtained or estimated as follows:

(a) From audited or unaudited information disclosed in the entity’s most recent annual report;

(b) Estimates developed using other data points relevant to an entity;

(c) Estimates developed from other sources such as industry or peer emissions, sales data or
other proxies.

A data provider may provide information on the relative reliability of the estimates for an entity
in (c).

Scope

Guidance is provided for user auditors where an entity uses information from a data provider for

financed emissions.

This Information Sheet also refers to circumstances where:

(a) the entity does not use a data provider;

(b) some or all of the information obtained from a data provider is not relevant, timely or
reliable; or

(c) the user auditor cannot use the work of the data provider’s auditor (for example, the data
provider auditor’s report is unavailable or the work performed is not adequate for the user
auditor’s purposes) and needs to perform alternative or additional procedures.

However, the actual work that the user auditor needs to perform in these circumstances is

outside the scope of this guidance.

Not in scope

Matters that are not within the scope of this guidance include:

(a) Assurance on emission information that a user entity:
(iy estimates without using information from external data provider;
(ii) obtains directly from investee annual reports; and
(iii) obtains directly from investees;

tb)—Information other than financed emissions that user entities are required to disclose in
their sustainability report in relation to entities in their value chain, whether material
individually or in aggregate (e.g. emissions by industry for entities in different sectors; risks
and opportunities; strategies; forward looking information for the short, medium and long
term; scenario analysis; prospects; impact on future performance; and information
supporting voluntary disclosures);

fehj(c) Scope 3 emissions other than financed emissions.

Background - Materiality and precision

Climate-related risks and opportunities and an entity’s strategy to address those risks and
opportunities may be more important to the primary users of the annual report of a user entity
than having very precise emission information.

Financed emissions are often derived using a mix of reported data, models, proxies and
assumptions, hence a high degree of precision may not be achievable.
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Management and the user auditor may consider whether the level of imprecision could affect
users’ understanding of the entity’s climate-related risks and opportunities and an entity’s
strategy.

Background - Evaluating information

Management remains responsible for the financed emissions information disclosed and for
applying appropriate judgement including selecting any data provider and using externally
sourced emissions data. Management should consider whether the information from a data
provider is sufficiently relevant, reliable and timely. Management may need to consider
alternatives for some or all of the data such as making its own estimates or obtaining
information directly from investees/borrowers.

User auditors will need to appropriately evaluate the reliability of the emissions data in forming
their conclusions or opinions on the disclosures. The user auditor may consider:

(a) The adequacy of the design, implementation and effective operation of the relevant data
provider systems, processes and controls. However, given the number of user entities and
the nature of the relationship between the data provider and the user, rather than carry out
procedures directly the user auditor may seek an assurance report from the data provider’s
auditor; and

(b) Where substantive testing cannot be performed at the user entity, such testing may be
required at the data provider.

A data provider auditor’s report on relevant controls and substantive testing may support the
user auditor’s work but doesn’t replace the user auditor’s responsibility to obtain sufficient
appropriate evidence.

Background - Use of Al

Some considerations for auditors in relation to information generated using Al can be found at
Impact of Al on Auditors. Subject to materiality, the user auditor will need to understand the
inputs, process and outputs used by Al. There should be appropriate testing and consideration
of reliability.

Background - Standards applying to users and their auditors

Provisions of the Sustainability Reporting Standards and ASSA 5000 of particular relevance
appear in Table 1 below.

Table 1: Relevant provisions of reporting and assurance standards

Standards Some relevant provisions

AASB S2 Climate-related Disclosures Financed emissions - paragraphs B58 to B61

ASSA 5000 General Requirements for Using the Work of Another Practitioner - paragraphs
Sustainability Assurance Engagements 50to 55

Guidance for user auditors

User auditors need to evaluate the relevance and reliability of emissions data used by
management for financed emissions that is sourced from an external data provider.

In accordance with ASSA 5000, the nature and extent of the user auditor’s procedures will
depend on the circumstances of the engagement, including the level of assurance, materiality
and the assessed risks of material misstatement. The user auditor uses professional judgement
to determine the procedures necessary to obtain sufficient appropriate evidence in response to
those assessed risks.

Table 2 betow-provides examples of matters and procedures that a guitdanceforthe-user
auditor may consider when designing and performing its assurance procedures. The matters
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and procedures in Table 2 are illustrative and are —ttprovidesahigh-tevetoverviewofan
approach—ttis-not intended to bedetattedorcomprehensivenortoestablish minimum

procedures, prescribe a particular assurance approach, or be used as a work programme or

checklist-forspecificassuranceengagements. Not all matters or procedures will be relevant or

necessary in every engagement.

Where a report from a data provider’s auditor is available, it may provide evidence relevant to

the user auditor’s engagement. Whether, and the extent to which, the user auditor uses that

report will depend on the circumstances of the engagement and the user auditor’s evaluation of

whether it provides sufficient appropriate evidence for the user auditor’s purposes. Such a

report is one possible source of evidence and does not replace the user auditor’s responsibility

to obtain sufficient appropriate evidence.

As noted earlier, the nature and extent of the user auditor’s procedures will vary depending

upon matters including whether the engagement involves limited or reasonable assurance, the

assessment of risk and materiality considerations. Limited assurance may involve nen=
stistantive analytical procedures (such as comparisons with prior year information or industry

benchmarks, not ‘substantive analytical procedures’ of the type performed in a reasonable

assurance engagement), inquiry, a controls report from the data provider auditor and possibly

substantive testing.

Table 2: Guidance for user auditors

Area

User auditor

Systems,
processes and
approach to
identify data
from data
providers to be
used

1. Pre-aceeptanceFor planning purposes consider obtaining an understanding
review-of:

(a)

(c)

User process and approach, including which emissions information:

(i) Can be obtained from a data provider and whether it is consistent with
the calculation basis required by AASB S2;

(ii) would be appropriate to estimate; and

(iii) Will need to be obtained directly from an investee’s audited or
unaudited annual report or directly from the investee/borrower;

Data provider processes and approach, key systems and controls
(including data ownership, accountability, independent testing, supervision
and review) relevant in capturing or estimating data from various sources or
processes, and whether sufficient information is provided by the data
provider, including on sources of data and timeliness:

(i) From audited or unaudited information in the most recent annual
report;

(i) Estimates from other data points relevant to an entity; and
(iii) Estimates from other sources such as peer emissions and sales data;
Relevance, timeliness, reliability and completeness of information;

(d) With regard to information already available to the user entity, whether the

emissions database clearly identifies:
(i) The sources of the data and can be tested against those sources;

(i) The nature and extent of independent assurance, and the competence
and capability of the assurance provider;

(iii) The date of the information (e.g. balance date for an annual report and
information in that report on timing), including when the information
was published or amended;

(iv) How frequently the information is updated; and
(v) Internal review and verification processes.

2. Examples of circumstances indicating limitations in available emissions
information from data providers are:

(a)
(b)

(c)

There is a large exposure to a high emitter;

Information is not available from a data provider, the entity’s annual report
or other public sources;

Available information is not sufficiently timely, relevant or reliable (for
example, where it is derived from unaudited sources);
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Area

User auditor

(d) Estimation is not appropriate, including where:
(i) thereisinsufficient information to make an estimate; or

(ii) the available information for an estimate is not sufficiently relevant,
reliable or timely; or
(e) Theinformation available for an entity from the data provider or the entity’s
annualreportis determined on a basis that can give significantly different
results than the basis applied by the user under AASB S2.

Data from data
provider

1. Consider evaluating management's process over the suitability and reliability of
data sourced from a data provider.

+:2. Identify data from data provider used by the user entity, and consider its

relevance, timeliness, reliability, completeness, etc.
2:3. Evaluate the competency, experience, objectivity and expertise of the data

provider auditor and any ethical considerations.

34. Consider 06btaining a report from the data provider auditor that addresses
matters such asinetudes:

(a) Whether the data provider auditor complies with the equivalent of:

(i) ASQM 1 Quality Management for Firms that Perform Audits or Reviews
of Financial Reports and Other Financial Information, or Other
Assurance or Related Services Engagements; and

(ii) relevant ethical requirements under ASSA 5000,
or requirements in the auditor’s jurisdiction that are considered equivalent;
(b) The information covered, period and boundary;

(c) The calculation methods, and compliance with standards (e.g. AASB S2)
and any deviations from the standards, organisational and operational
boundaries and emission factors applied;

(d) The procedures performed;

(e) A sufficiently detailed description of the relevant systems, processes and
key controls of the data provider, including how the data provider ensures
data integrity;

(f) The relevant entity controls;

(g) The adequacy of controls and processes;

(h) Assurance on the design, implementation and effective operation of the
data provider’s internal controls;

(i) Any control deficiencies;

(j) Any limitations in the information, models, assumptions or evidence
available;

(k) Details of the nature and extent of substantive testing of information made
available at a point in time, including data sources and calculation basis,
assumptions and outputs; and

() The means of identifying the data available at the point in time when the

4. Consider eEvaluatinge:
(a) User processes, approach, and design and effective operation of internal
controls;
(b) Information from data provider, its sources, timeliness, relevance, reliability
and reasonableness;
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Area

User auditor

(c) Assumptions and calculations by user entity;

(d) Reports by data provider auditor covering design and effective operation of
controls;

(e) The adequacy of substantive testing by the data provider auditor, including
changes to the nature and extent of testing to address risks; and

(f) The adequacy of the work of the information provider auditor for any gap
period (e.g. between the end of the period covered by the last control report
from the data provider auditor and the date to which data is used by the
user entity), or appropriate work is undertaken directly by the user auditor.

5. Consider the need to disclose any duplication in Scope 3 emissions.

6. Seek additional information, explanations on controls related work from data
provider auditor, as necessary.

7. Consider 0©btaining information directly from data provider, where possible.

8. Where significant information is estimated by the data provider using a model,
there is insufficient assurance from the data provider auditor, and the user
auditor is unable to access and evaluate the model, consider asking the user
entity to undertake their own estimate.

98.Consider obtaining information from another data provider or another source to
test selected information to address the risk of potential bias in emissions
data/factor calculations.

109. Consider requesting data provider auditor to perform additional
substantive testing on selected information used by the user entity.

118. Where necessary, consider obtaining a report from the data provider
auditor covering any ‘gap’ period and any additional procedures and
substantive testing.

Alternative
procedures
and use of
entity
developed
estimates

1. Where entity uses its own estimates:

(a) Determine whether to rely on relevant controls and assess whether the
controls are operating effectively;

(b) Evaluate the appropriateness of the estimation model including whether it
produces estimates on a basis consistent with the reporting requirements;

(c) Testthe relevance, reliability and reasonableness of the data and
assumptions used in the model;

(d) Consider whether the estimates are sufficiently precise, having regard to
materiality and the information needs of intended users;

2. Under specific circumstances consider requesting the user entity to obtain
information directly from an investee where:

(a) Thereis alarge exposure to a high emitter;

(b) Information is not available from a data provider, annual report or other
public sources;

(c) Available information is not sufficiently timely, relevant or reliable;
(d) Estimation is not appropriate, including where:
(i) Thereisinsufficientinformation to make an estimate;

(i) The available information for an estimate is not sufficiently relevant or
reliable or timely such as industry averages; or

(iii) The information available for an entity from the data provider or an
annualreport is determined on a basis that can give significantly
different results than the basis required by AASB S2; and

(e) Where the user auditor is not able to use the work of the data provider
auditor, consideration should be given to whether the user auditor can
perform the necessary work itself.

3. Where no data provider auditor’s report is available, the user auditor will need
to perform alternative procedures, such as:

(a) obtaining an enhanced understanding the provider’s data sources,
estimation methods, update cycle and limitations;

(b) testing the user entity’s extraction and use of the data; and
(c) considering available corroborating information.

Alternative sources should be used with caution, as differences in
methodology, coverage and timing may indicate inconsistency but do not

Page 6 of 7




Area User auditor

necessarily provide more reliable evidence. The user auditor should also assess
whether the data is sufficiently timely. If sufficient appropriate evidence cannot
be obtained, the user auditor should consider the engagement implications,
including whether a scope limitation exists and impact on their conclusion or
opinion on the sustainability information.

Documentation | The auditor should adequately document their work so that another professional
can understand the work performed and the basis for the conclusions reached.

Other sustainability information

The underlying principles in this Information Sheet might apply by way of analogy for other
circumstances where climate and sustainability information are sourced using an information
provider.

Important note

The material on this webpage is intended to assist practitioners in preparing for assurance
engagements under ASSA 5000. This webpage is not an authoritative publication of the AUASB
and practitioners should use their own professional judgement when conducting an assurance
engagement. This webpage does not establish new principles or amend existing AUASB
standards. Itis notintended to be a substitute for compliance with relevant AUASB standards.
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V. Australian Government

* Auditing and Assurance Standards Board

AUASB Agenda Paper

Title: Possible amendments to Date: 11 November 2026
ASSA 5010

Office of the Tim Austin Agenda Item: 4.0

AUASB:

Objective of Agenda Item

1. The objective of this agenda item is to obtain feedback from AUASB Members on the draft
exposure draft (ED) proposing amendments to ASSA 5010 Timeline for Audits and Reviews
of Information in Sustainability Reports under the Corporations Act 2001 and seek approval
to issue that exposure draft.

Questions for AUASB Members

No. Questions

1 Do AUASB members agree that the proposed approach to entities moving between
reporting Groups due to changes in size should be consistent, irrespective of whether the
size change relates to consolidated revenue, consolidated assets, number of employees,
emissions and/or assets under management (see paragraph 3 of this paper)?

2 Error! Reference source not found.

3 Do AUASB members approve issuing the exposure draft for comment by 10 February
2027, subject to minor typographical corrections?

Background and Previous Discussions on Topic

2. At the 7 October AUASB Meeting (M178), the AUASB approved the preparation of draft ED
proposing to amend ASSA 5010 Timeline for Audits and Reviews of Information in
Sustainability Reports under the Corporations Act 2001 by:

(a) Clarifying that the directors’ declaration on a sustainability report is not required to
be subject to assurance until years commencing on or after 1 January 2028 (after
the entity’s ‘reasonable steps’ transitional period);

(b) For entities that move between reporting Groups 1, 2, and 3 due to a change in size:

(i)  Not requiring entities to be subject to a faster phasing in of assurance due to
an increase in size; and

(ii)  Allowing entities that decrease in size to apply the same phasing in of
assurance as other entities in their new reporting Group.

3.  The background and AUASB deliberations on the matters addressed by the draft ED are
outlined within the ED’s explanatory memorandum.

Matters for Discussion
Reasons for change in size

3. At the 7 October 2026, Board members were not explicitly asked whether the proposed
approach in paragraph 2(b) above should apply irrespective of which size test is affected
(i.e. consolidated revenue, consolidated assets, number of employees, emissions or assets
under management). It is proposed that the approach should be consistent irrespective of

Auditing and Assurance Standards Board, PO Box 204, Collins Street West, Victoria 8007
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the size test affected given the reasoning in paragraph 9 of the Explanatory Memorandum
in the ED. This would be simpler for stakeholders to understand than prescribing different
approaches for different size criteria.

Complex drafting

4.

The proposed amendments in the ED to allow entities that decrease in size to adopt the
assurance phasing of a lower group but not require an entity that increases in size to adopt
the assurance phasing of a higher will increase the complexity of the relevant definitions in
ASSA 5010 and may not be easily understood by stakeholders. In some cases, this might
result in inconsistent application or entities not utilising the intended relief, limiting the
effectiveness of the proposed amendments. Members may wish to reconsider the balance
between the benefits outlined in paragraph 9 of the Explanatory Memorandum in the ED
and the possible added complexity of drafting,

Operative date

5.

The ED proposes that the amendments are operative for financial years ending on or after
30 June 2027. Whilst generally, a commencing date is used when drafting the operative
date of AUASB Standards, an ending date will limit any possible retrospectivity of the
amendments. This is demonstrated in the timeline below which shows reporting periods
included or excluded depending on whether the operative date is commencing or ending.

Table 1 — Impact of operative date choice

Reporting period ending Operative date
30-Jun-26 | 30-Sep-26 | 31-Dec-26 | 31-Mar-27 | 30-Jun-27 | Commencing | Ending
1-Jul-26 30-Jun-27
1-Jul-26 to 31-Dec-26 Included Excluded
1-Jan-26 to 31-Dec-26 Excluded Excluded
‘ 1-Oct-26 to 31-Mar-27 Included Excluded
1-Apr-26 to 31-Mar-27 Excluded Excluded
‘ 1-Jan-27 to 30-Jun-27  |Iincluded Included
1-Jul-26 to 30-Jun-27 Included Included

Drafting error in ASSA 5010

6.

10.

It is proposed that the exposure draft covers the correction of a drafting error in the
definitions of Group 1, 2 and 3 entities in ASSA 5010.

Section 1707B of the Corporations Act 2001 phases in the application of s292A Who has to
prepare annual sustainability reports for financial years commencing before 1 July 2027
through two specified transitional periods.

ASSA 5010 subparagraphs 9(c)—(e) define what is a Group 1, 2 and 3 entity for the purposes
of ASSA 5010 using the criteria for the transitional periods specified in paragraphs
1707B(1)(a)—(c) of the Corporations Act. For the purposes of ASSA 5010, each group is
defined as:

(a) Group 1 — an entity to which 1707B(1)(a) applies;

(b) Group 2 — an entity to which 1707B(1)(b) applies; and

(c) Group 3 - an entity to which 1707B(1)(c) applies.

An extract of section 1707B of the Corporations Act has been included below to assist
AUASB Members.

The definitions also contain two additional subparagraphs which were inserted by the
AUASB in December 2026 to address the new voluntary sustainability reporting provisions
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11.

12.

within 1707DA of the Corporations Act 2001. These appear as subparagraphs (ii)-(iii) within
each definition.

Extract of s1707B from the Corporations Act 2001
(footnotes added by Office of AUASB Staff to assist with reading)

(1) Section 292A, as inserted by Part 1 of the amending Schedule, applies to an entity for a
financial year if:
(a) both of the following subparagraphs apply:
(i) the financial year commences during the first transitional period?;
(ii) subsections (2)? or (4)® of this section applies to the entity for the financial year; or
(b) both of the following subparagraphs apply:
(i) the financial year commences during the section transitional period?;

(ii) subsection 296B(2)°, (4)Eror! Bookmarknot defined. 1 (5)6 gppies to the entity for the financial
year; or

(c) the financial year commences on or after 1 July 2027.

(2)-(5) ...

Whilst the Group 1 definition works as intended during the first transitional period

(1 January 2025 to 30 June 2026), once the first transitional period ends all Group 1 entities
meet the definition of ‘Group 2 entities’. This is because 1707B(1)(a) only applies for the
transitional period specified in paragraph 1707B(1)(a)(ii) and no longer applies to any entity
once the second transitional period commences (1 July 2026 to 30 June 2027).

Similarly, the Group 2 definition means that once Group 3 commences, all Group 1 and 2
entities meet the definition of Group 3 for the purposes of ASSA 5010 as 1707B(1)(b) no
longer applies once the second transitional period ends and s1707B(1)(c) applies to all
entities from 1 July 2027.

Next steps/Way Forward

13.

Subject to the approval of the AUASB, the exposure draft will be issued with comments due
by 10 February 2027.

uor woN e

The ‘first transitional period’ is defined as 1 January 2025 to 30 June 2026.

This subsection contains size thresholds for the first transitional period (revenue >$500m, assets >$1b and employees >500FTEs)

This subsection contains the NGERs reporter requirement.

The ‘second transitional period’ is defined as 1 July 2026 to 30 June 2027.

This subsection contains size thresholds for an entity that is able to utilise s296B to replace their climate statements for the year with a
statement about there being no financial risks or opportunities relating to climate (revenue >$200m, assets >$500m and employees >250FTEs).
This subsection contains a size threshold for registered schemes, reportable superannuation entities and CCIVs (assets 255b).
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Proposed Australian Standard on Sustainability Assurance ASSA 2027-1
Amendments to ASSA 5010 ZTimeline for Audits and Reviews of Information in Sustainability
Reports under the Corporations Act 2001

PREFACE

Reasons for Issuing ED 01/26

The AUASB issues exposure draft ED 01/26 of ASSA 2027-1 Proposed Amendments to 4SS4 5010
Timeline for Audits and Reviews of Information in Sustainability Reports under the Corporations
Act 2001 pursuant to the requirements of the legislative provisions and the Strategic Direction
explained below.

The AUASB was established under section 227A of the Australian Securities and Investments
Commission Act 2001. Under section 336 of the Corporations Act 2001, the AUASB may make
Standards for the purposes of the corporations legislation. These Standards are legislative instruments
under the Legislation Act 2003.

Under the Strategic Direction given to the AUASB by the Financial Reporting Council the AUASB is
required, inter alia, to develop standards that have a clear public interest focus and are of the highest
quality.

Proposals

It is proposed to amend ASSA 5010 Timeline for Audits and Reviews of Information in Sustainability
Reports under the Corporations Act 2001 by:

(a) Clarifying that the directors’ declaration on a sustainability report is not required to be subject to
assurance until years commencing on or after 1 January 2028;

(b) For entities that move between reporting Groups 1, 2 and 3 due to a change in size:

(i) Not requiring entities to be subject to a faster phasing in of assurance due to an increase in
size; and

(i) Allowing entities that decrease in size to apply the same phasing in of assurance as other
entities in their new reporting Group; and

(c) Correcting a drafting error which results in entities moving between Groups 1, 2 and 3 for the
purposes of the phasing in of assurance despite no change in their actual reporting Group.

Proposed Operative Date

It is intended that this proposed [Standard will be operative for financial reporting periods ending on or
after 30 June 2027

Request for Comments

Comments are invited on this Exposure Draft of the proposed issuance of ASSA 2027-1 by no later
than 10 February 2027.

Important Note and Disclaimer

This Exposure Draft, in itself, does not establish or extend the requirements under existing AUASB
Standards and is not intended to be a substitute for compliance with the relevant AUASB Standards
with which auditors are required to comply when conducting an audit. No responsibility is taken for
the results of actions or omissions to act on the basis of any information contained in this document or
for any errors or omissions in it.
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Proposed Australian Standard on Sustainability Assurance ASSA 2027-1
Amendments to ASSA 5010 ZTimeline for Audits and Reviews of Information in Sustainability
Reports under the Corporations Act 2001

EXPLANATORY MEMORANDUM

Overview

1. The purpose of this exposure draft is to obtain stakeholder feedback on possible amendments to
ASSA 5010 Timeline for Audits and Reviews of Information in Sustainability Reports under the
Corporations Act 2001 for three matters:

(a) Clarifying that the directors’ declaration on a sustainability report is not required to be
subject to assurance until years commencing on or after 1 January 2028,

(b) For entities that move between reporting Groups 1, 2 and 3 due to a change in size:

(a)  Not requiring entities to be subject to a faster phasing in of assurance due to an
increase in size; and

(b)  Allowing entities that decrease in size to apply the same phasing in of assurance as
other entities in their new reporting Group; and

(c) Correcting a drafting error which results in entities moving between Groups 1, 2 and 3 for
the purposes of the phasing in of assurance despite no change in their actual reporting
Group.

Directors’ declaration

2. The sustainability report for an entity includes a directors’ declaration (see s296A of the
Corporations Act 2001 (the Act).

3. For years commencing 1 January 2025 to 31 December 2027, section 1707C allows directors to
declare simply that the entity has taken reasonable steps to ensure the substantive provisions of
the sustainability report are in accordance with the Act.

4. Section 1707E requires the AUASB to make standards specifying the extent to which a
sustainability report must be audited or reviewed for financial years commencing on or before
30 June 2030.

5. In October 2025, the AUASB issued for public comment Exposure Draft ED 02/25 Proposed
Australian Standard on Sustainability Assurance ASSA 2025-10 Amendments to ASSA 5010
Timeline for Audits and Reviews of Information in Sustainability Reports under the
Corporations Act 2001 to obtain feedback from stakeholders on, among other matters, proposed
amendments to ASSA 5010 to require assurance covering the directors’ declaration for years
commencing 1 July 2026 to 31 December 2027 (other than Year 1). ASSA 5010 does not
require assurance on the directors’ declaration for Year 1.

6. The majority of stakeholders who responded to ED 02/25 supported this proposal but were of
the view that guidance was needed from organisations other than the AUASB to assist preparers
in understanding what is meant by the entity’s ‘reasonable steps’ and then AUASB guidance for
auditors.

7. On 17 December 2025, the AUASB deferred consideration of amendments related to the
directors’ declaration to allow the Office of the AUASB to discuss with other parties whether
they would develop guidance for preparers on the entity’s ‘reasonable steps’ criterion. On 7
October 2026, the AUASB decided to issue an exposure draft proposing not to require
assurance covering the directors’ declaration before years commencing 1 January 2028 in the
absence of such guidance. This would not prevent voluntary assurance covering the directors’
declaration.
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Entities that move between Groups

8. Some stakeholders have sought clarification as to the phasing in of assurance for an entity
moving reporting Groups due to a change in size.

9. The AUASB proposes for entities that move between reporting Groups 1, 2 and 3 due to a
change in size (i.e. consolidated revenue, consolidated assets, number of employees, emissions
and/or assets under management, as applicable):

(i) Not requiring entities to be subject to a faster phasing in of assurance due to an increase
in size. This would allow entities and their auditors reasonable time to build capacity and
prepare for assurance; and

(ii)) Allowing entities that decrease in size to apply the same phasing in of assurance as other
entities in their new reporting Group. This would not require entities to be subject to
higher levels of assurance than entities of similar size and resources.

Drafting error in ASSA 5010

10. The AUASB proposes to correct a drafting error in ASSA 5010. As a result of this error, from
years commencing on or after 1 July 2026, entities would move between Groups 1, 2 and 3 for
the purposes of the phasing in of assurance when there is no change in the actual reporting
Group.

Request for comments

11. The AUASB requests comments on the matters covered in ED 01/26, but specifically on the
questions in the ‘Exposure draft questions’ section below. In this regard:

(a) Comments should be sufficiently detailed and include whether or not stakeholders agree
with the proposed amendments.

(b) Stakeholders may address only specific questions relevant to them or raise matters not
specifically addressed by a question.

(c) The AUASB regards both supportive and critical comments as essential to a balanced
review of the proposed amending standards.

(d) Comments will be most helpful when they refer to specific paragraphs, include the
reasons for the comments and, when appropriate, make specific suggestions for any
proposed changes to wording.

Exposure draft questions

12.  The AUASB is secking comments from stakeholders on the following questions:

Directors’ declaration

1. Do you agree with the proposal that the directors’ declaration on a sustainability report
should only required to be subject to assurance from 1 January 2028 (except for Year
1)?

Entities moving between reporting Groups

2. Do you agree with the proposal to allow an entity that moves to a lower Group should
be able to adopt the assurance phasing for that Group?

3. Do you agree with the proposal to allow an entity that moves to a higher Group not to
changes its phasing in of assurance by adopting the phasing for its new Group?
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) makes this Standard on Sustainability
Assurance ASSA 2026-2 Proposed amendments to ASSA 5010 pursuant to section 227B(1)(a) of
the Australian Securities and Investments Commission Act 2001 and subsection 1707E(2) of the
Corporations Act 2001 for the purposes of section 336 of the Corporations Act 2001.
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Conformity with International Standards on Sustainability Assurance

This Australian Standard on Sustainability Assurance has been made for Australian legislative
purposes and accordingly there is no equivalent International Standard on Sustainability Assurance
issued by the International Auditing and Assurance Standards Board, an independent standard-setting
board of the International Foundation for Ethics and Auditing .
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AUSTRALIAN STANDARD ON SUSTAINABILITY ASSURANCE ASSA
2027-1

AMENDMENTS TO ASSA 5010 TIMELINE FOR AUDITS AND
REVIEWS OF INFORMATION IN SUSTAINABILITY REPORTS UNDER
THE CORPORATIONS ACT 2001

Application

1. This Australian Standard on Sustainability Assurance applies to assurance engagements on
sustainability information in a sustainability reporting for a financial year under Chapter 2M of
the Corporations Act 2001.

Operative Date
2. This Standard is operative for financial years ending on or after 30 June 2027.
Introduction

3. This Standard amends ASSA 5010 Timeline for Audits and Reviews of Information in
Sustainability Reports under the Corporations Act 2001 to clarify that assurance of the
directors’ declaration is not required during the reasonable steps transitional period, clarify the
assurance requirements applicable to entities moving between Groups and other necessary
amendments to correct drafting errors.

Objective

4. The objective of this Auditing Standard is to amend ASSA 5010 Timeline for Audits and
Reviews of Information in Sustainability Reports under the Corporations Act 2001 (Issued
28 January 2025 and amended to 17 December 2025).

Definition

5. For the purposes of this Standard on Sustainability Assurance, the meanings of terms are set out
in each Standard on Sustainability Assurance. This Standard on Sustainability Assurance does
not introduce new definitions.

Amendments to ASSA 5010

6.  Where relevant, this Standard uses underlining, striking out and other typographical material to
identify the amendments to a Standard, in order to make the amendments more understandable.
However, the amendments made by this Standard do not include that underlining, striking out or
other typographical material. Amended paragraphs are shown with deleted text struck through
and new text underlined. Ellipses (...) are used to help provide the context within which
amendments are made and also to indicate text that is not amended.

7. Where this amending standard inserts or deletes a paragraph, sub-paragraph or footnote, as a

result of that insertion or deletion relevant paragraph numbers, sub-paragraph numbers, cross-
references and footnotes are updated.

8. Existing subparagraphs 9(c) to (¢) are amended to read as follows:

(c) Group 1 entities — in this standard:
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9.

10.

11.

12.

(@)

(i)

entities first required to prepare a sustainability report by te-whieh paragraph
1707B(1)(a) of the Act-applies, other than entities to which neither s1707B(2)
or s1707B(4) applies; and

entities that apply paragraph 1707DA(1) of the Act for the first time for a year
commencing on or after 1 January 2025 but on or before 30 June 2026.

(d) Group 2 entities — in this standard:

(@)

(ii)

entities first required to prepare a sustainability report by te-whieh paragraph
1707B(1)(b) of the Act i i i i
< ities i tes), other than entities to which none of

s296B(2). (4) or (5) applies;

entities that met paragraph (i) of the definition of ‘Group 1 entities’ for a

(iif)

(iitv)

previous financial year and no longer do so, but to which s296B(2). (4) or (5)
applies;

entities that apply paragraph 1707DA(1) of the Act for the first time for a year
commencing on or after 1 July 2026 but on or before 30 June 2027; and

entities that applied 1707DA(1) for a financial year and did not report under
the Act for the following financial year that commenced before 1 July 2027.

(e) Group 3 entities — in this standard:

(@)

(ii)

(iif)

entities to which s292A applies but to which none of s296B(2), (4) or (5)
applies;

entities that apply paragraph 1707DA(1) of the Act for the first time for a year
commencing on or after 1 July 2027 but on or before 31 December 2027; and

entities that applied s1707DA(1) for a financial year but not for a following
financial year and recommenced reporting under the Act for a year that
commenced before 1 January 2028, other than an entity that meets the
definition of a Group 2 entity in paragraph (d).

Existing subparagraphs 10(b) and (c) are amended to read as follows:

(b) For the Second and Third Years of Reporting, the auditor shall conduct a review of all
information diselestres in the sustainability report, other than the directors’

declaration for financial years commencing before 1 January 2028refated-generat

(c) From the Fourth Year of Reporting onwards the auditor shall conduct an audit over all
information diselesures in the sustainability report, including the directors’
declaration.

In the table in the Appendix to ASSA 5010, replace the text ‘Risks and opportunities (AASB
S2 subparas 9(a), 10(a) and 10(b))’ with ‘Strategy - Risks and opportunities (AASB S2
subparagraphs 9(a), 10(a) and 10(b))’.

Note 4 in the Appendix to ASSA 5010 is amended to read as follows:

4.  The phasing for assurance on statements that there are no material climate-related risks and
opportunities is the same as for ‘Strategy — Risks and Opportunities (AASB S2 subparagraphs
9(a), 10(a) and 10(b))’.

ED 01/26

The following notes are added to the notes in Appendix to ASSA 5010:
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6.  The directors’ declaration on a sustainability report is not required to be subject to assurance until
years commencing on or after 1 January 2028 (except for Year 1).
7.  Entities that move between reporting Groups 1, 2 and 3:
(a)  Are not required to be subject to a faster phasing in of assurance due to an increase in size;
and
(b)  Are allowed to apply the same phasing in of assurance as other entities in their new
reporting Group where they decrease in size.
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AUASB Agenda Paper

Title: Sustainability Assurance Guidance Date: 11 November 2026
Office of the Doug Niven Agenda Item: 5.0
AUASB:

Objective of Agenda Iltem
1. This Agenda Item seeks:

(a) Inputfrom AUASB members on possible areas for AUASB guidance/standards on
sustainability assurance; and

(b) Whether AUASB members have concerns with soft consultation on a draft FAQ on
comparative information.

Questions for AUASB members

No. | Questions

1 Do AUASB members have any areas for AUASB guidance/standards on sustainability
assurance matters in addition to the matters listed in Table 1 below? Should any
matters be removed?

2 Do AUASB members have any comments on the draft FAQ on comparative information
(see paragraphs 3 below)?

3 Do AUASB members have any concerns with soft consultation on the draft FAQ in
paragraph 3 below?

Possible matters for guidance/standards

2. Table 1 below details some possible matters for AUASB guidance/standards on
sustainability assurance.

Table 1: Possible matters for guidance/standards on sustainability assurance

Standards/
No. . Area Matter Comments (if any)
Guidance
1 Guidance Illustrative Including ASSA 5000 words in See Agenda Paper
Corporations Act conclusions/opinions 2.0.
sustainability
assurance reports
2 Guidance Illustrative Year 2 report with reasonable -
Corporations Act assurance over Scope 1 and 2
sustainability emissions
assurance reports
3 Guidance Scope 3 emissions/ Financed Emissions using a See Agenda Paper
Sustainability data data provider 3.0.
and information

Auditing and Assurance Standards Board, PO Box 204, Collins Street West, Victoria 8007
Telephone: + 61 3 8080 7400 Email: enquiries@auasb.gov.au Web: www.auasb.gov.au
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No. Stal'ndardsl Area Matter Comments (if any)
Guidance
4 Guidance Scope 3 emissions/ Other Scope 3 emissions -
Sustainability data
and information
5 Guidance Scope 3 emissions/ Sustainability information See Agenda Papers
Sustainability data sourced from an external 4.0and 4.1 for7
and information information provider. October 2026
Board meeting,
including initial
draft and
consultation
matters.
6 Guidance Comparative Assurance requirements for See paragraph 3
information changes in comparative below on possible
information FAQ.
7 Guidance Unchanged Effort where disclosures haven’t -
disclosures changed since last year (e.g.
governance disclosures.
8 Guidance Materiality Setting materiality for Scope 1 -
and 2 emissions (e.g. 5%)
9 Guidance Proportionality, etc No material climate related risk Reporting guidance
and opportunities — work effort from another party
would assist.
Mentioned in
Treasury
Consultation
Paper.
10 Guidance Other exemptions Auditor’s approach where the -
exemption from disclosing
commercially sensitive
information is used (AASB S2
paras 73, B34-B37).
1" Guidance Engagement & Illustrative engagement & -
management management representation
representation letters | letters
12 Standards Assurance phasingin | Amending ASSA 5010 for: See Agenda Paper
(a) phasing for entities that 4.0.
change size; and
(b) application for
transitional directors’
declaration and entity’s
‘reasonable steps”.
13 Standards Other information ISA 720 - Possible changes to Raised with IAASB

address communication and
sharing for ‘two-auditor’
scenario.

Oct 2025
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fsPossible FAQ on comparative information

3. Board members are asked whether they have any concerns with soft consultation with audit
firms on the following draft FAQ:

‘What assurance applies to changes to comparative information and restatements to
that information under AASB S2 Climate-related Disclosures?

AASB S2 Climate-related Disclosures can require comparative amounts to be revised or
restated:

(@)  Paragraphs B50 and B51 say that an entity shall revise comparative information where
a metric disclosed in the prior period is affected by new information identified that
provides evidence of circumstances that existed in the prior period, unless itis
impracticable to do so or the information is forward looking (although forward looking
information can be revised if that doesn’t involve using hindsight); and

(b)  Paragraph 83 requires an entity to correct material prior period errors by restating the
comparative amounts for the prior period unless it is impracticable to do so.

Paragraph 10(b) of ASSA 5010 Timeline for Audits and Reviews of Information in Sustainability
Reports under the Corporations Act 2001 (ASSA 5010) requires the auditor’s review to cover
AASB S2 general disclosures (including comparative information) in Years 2 and 3. From
Year 4 onwards, ASSA 5010.10(c) requires all disclosures under AASB S2 are subject to
reasonable assurance. These requirements are subject to ASSA 5010.11.

ASSA 5010.11 doesn’t provide relief from assurance over comparatives where the
information was subject to assurance in the prior year. However, paragraph ASSA 5000.11
does provide relief from a step up from limited assurance to reasonable assurance for
comparative information. That is, there is no step up from no assurance to limited
assurance and no step up from limited assurance to reasonable assurance.

ASSA 5010.11 is subject to the provisions of other ASSAs on comparative information. ASSA
5000.207 to 211 cover comparative information but only ASSA 5010.209 to 210 specifically
refer to the level of assurance. In particular:

(a) ASSA5000.209 and 210 require an ‘other matter’ paragraph where the level of
assurance for the prior year was different from the current year;

(b) ASSA 5000.207 requires the auditor to determine whether comparative information is
appropriately presented (effectively with the prior year assurance); and

(c) Inapplying ASSA 5000.207, ASSA 5000.208(a) requires the auditor to evaluate whether
any inconsistencies are addressed in accordance with the applicable criteria (with the
level of assurance under ASSA 5010).

Additional assurance work may be required where there are changes to comparative
information in accordance with AASB S2, and on the completeness of such changes. The
level of assurance would be that which applied in the prior year. The only caveat is where the
information is also relevant for the current year information any higher level of assurance for
the current year would apply.’
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Objectives of Agenda Item
1.

The objective of this agenda item is to seek AUASB approval for amendments to Guidance
Statement 023 Special Considerations — Public Sector Engagements for the revised Auditing
Standard ASA 570 Going Concern.

Questions for AUASB Members

No.

Questions

Do AUASB members have any comments on the draft GS 023 (see Agenda Paper 6.1)?

2

Do AUASB members approve GS 0237

Background
2.

Paragraphs 70-129 of extant GS 023 provide guidance on selected issues identified as
presenting challenges in applying ASA 570 to public sector engagements. GS 023 is to be
read and applied together with ASA 570.

ASA 570 was recently revised and reissued by the AUASB. The Office of the AUASB reviewed
GS 023 to identify and make the necessary amendments arising from revised standard ASA
570. The proposed amendments are intended to maintain consistency between GS 023 and
ASA 570 and ensure that GS 023 remains current and relevant in this regard.

Extant GS 023 was developed with input from a Project Advisory Group comprising
representatives from Australian Auditor-General Offices. At its meeting on 12 August 2026
the AUASB agreed for the Office of the AUASB to share draft revised GS 23 with ACAG.

The draft in Agenda Paper 6.1 was provided to ACAG but no comments were received.
Given the minor nature of the changes to GS 023, it is proposed to proceed with issuing the
revised GS 023.

Next steps
6.

Subject to any member comments and approval, the revised GS 023 will be issued.

Materials presented

Agenda Paper| Description

6.1

Draft Revised GS 023 Special Considerations — Public Sector Engagements
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Important Note

Guidance Statements are developed and issued by the AUASB to provide guidance to auditors and
assurance practitioners on the application of AUASB Standards and, where relevant, legislation,
regulation or other authoritative publication, to assist auditors and assurance providers to comply with
Standards. Guidance Statements are intended to assist auditors and assurance practitioners in applying
an existing standard or standards of general application to particular circumstances or specialised
industries/sectors.

Guidance Statements are designed to provide guidance to auditors and assurance practitioners to
achieve the objective(s) of the audit or other assurance engagement. Accordingly, Guidance
Statements refer to, and are written in the context of, a specific AUASB Standard(s); and, where
relevant, legislation, regulation or other authoritative publication. Guidance Statements are not aimed
at providing guidance covering all aspects of the audit or other assurance engagement.

Guidance Statements, whilst formally approved and issued by the AUASB, do not establish new
principles or amend existing standards. Guidance Statements therefore do not include any additional
requirements or extend or vary the existing requirements of any AUASB Standards and are not legally
enforceable.

Guidance Statement GS 023 Special Considerations — Public Sector Engagements provides
supplementary application and other explanatory material in relation to selected issues identified as
presenting challenges in applying AUASB Standards in the public sector. It is not, and is not intended
to be, a substitute for compliance with relevant AUASB Standard(s) and auditors and assurance
practitioners are required to comply with the relevant AUASB Standard(s) when conducting an audit
or other assurance engagement.
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) formulates Guidance Statement

GS 023 Special Considerations — Public Sector Engagements pursuant to section 227B of the
Australian Securities and Investments Commission Act 2001, for the purposes of providing
guidance on auditing and assurance matters.

This Guidance Statement provides guidance to assist auditors and assurance practitioners to
achieve the objective(s) of the audit or other assurance engagement. It includes explanatory
material on specific matters for the purposes of understanding and complying with AUASB
Standards. Auditors and assurance practitioners exercise professional judgement when using this
Guidance Statement.

This Guidance Statement does not prescribe or create new requirements.

Dated: XX November 2026 D Niven
Chair - AUASB
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Conformity with International Pronouncements

This Guidance Statement has been formulated for Australian public interest purposes and accordingly
there is no equivalent International Auditing Practice Note (IAPN) issued by the International
Auditing and Assurance Standards Board (IAASB), an independent standard-setting board of the
International Federation of Accountants (IFAC).
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GUIDANCE STATEMENT GS 023

Special Considerations — Public Sector Engagements

Application

1. This Guidance Statement (GS) has been formulated by the Auditing and Assurance Standards
Board (AUASB) to provide supplementary guidance to public sector auditors and assurance
practitioners in implementing and applying AUASB Standards' to audits, reviews, other
assurance and related services engagements in the public sector (public sector engagements).

2. The aim of the AUASB in issuing this GS is to promote consistent application of AUASB
Standards in the public sector to enhance the quality of public sector audit and assurance
engagements and their resulting reports.

3. This GS is to be read and applied in conjunction with applicable AUASB Standards, which set
out the minimum requirements and related application and other explanatory material that are
to be applied in conducting public sector engagements. This GS does not establish or extend
the requirements (or basic principles or essential procedures) under existing AUASB
Standards for public sector engagements.

4. Auditors and assurance practitioners should exercise professional judgement when using this
GS.

Issuance Date

5. This GS is issued on XXX 2026 by the AUASB and replaces GS 023 Special Considerations
— Public Sector Engagements, issued in March 2023.

Introduction
Structure and Scope of this GS

6. This GS comprises two parts:
(a) Introductory guidance material

The purpose of the introductory guidance material is to explain the purpose, status and
authority of this GS and how the topic specific guidance material included in this GS
is to be understood and applied to public sector engagements.

The introductory guidance material also provides the necessary context for the topic
specific guidance material and outlines the unique challenges faced by public sector
auditors and assurance practitioners in complying with AUASB Standards.

! AUASB Standards comprise Australian Auditing Standards (ASAs), Australian Standards on Quality Management
(ASQMs), Standards on Assurance Engagements (ASAEs), Standards on Review Engagements (ASREs) and Standards
on Related Services (ASRSs). See Auditing Standard ASA 101 Preamble to AUASB Standards, paragraphs 7 and 10.
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(b) Topic specific guidance material

Topic specific guidance material is developed and issued when a need for specific
supplementary guidance relating to public sector engagements is identified in practice,
and will be incrementally added to the GS in response to emerging issues.

7. Whilst the AUASB generally does not set industry or sector specific standards, the AUASB
may from time to time produce industry or sector specific guidance materials in the form of
authoritative AUASB GSs and/or other non-authoritative materials. The AUASB’s Due
Process Framework for Developing, Issuing and Maintaining AUASB Pronouncements and
Other Publications (AUASB Due Process Framework) outlines the circumstances that may
lead to the AUASB issuing guidance materials and identifies factors the AUASB will consider
in determining the form of guidance that will be appropriate in the circumstances.’

8. AUASB GSs are authoritative AUASB pronouncements® that are formally approved and
issued by the AUASB. GSs are developed, issued and maintained in accordance with the
AUASB’s Due Process Framework.* Refer to the Foreword to AUASB Pronouncements for
further information on the purpose, authority and legal status of GSs.’

9. The topic specific guidance included in this GS aims to support public sector auditors and
assurance practitioners in implementing and applying the AUASB Standards in practice by
providing supplementary guidance in relation to the definitions, objectives, requirements and
application and explanatory material contained in the standards.

10. The main objective is to provide additional guidance to support public sector auditors and
assurance practitioners to either comply with the requirements in AUASB Standards or
identify appropriate alternative procedures which will enable the auditor/assurance practitioner
to achieve the objective of a standard.

11. This GS covers only selected issues identified as presenting challenges in applying AUASB
Standards to public sector engagements. It includes application and explanatory material on
specific matters for the purposes of understanding and complying with the relevant
requirements in AUASB Standards. In particular, guidance may:

. explain more precisely what a requirement means or is intended to cover;

. provide background information on matters addressed in an AUASB Standard, for
example, to explain circumstances that may need further consideration in the public
sector;

° include examples that illustrate how the requirements might be applied and/or provide

examples of procedures that may be appropriate in the circumstances; and

. include illustrative examples of auditor reports or other documents.

See AUASB Due Process Framework, Sections IV, IX and X.
See Foreword to AUASB Pronouncements, paragraphs 10-23.
See AUASB Due Process Framework, Section IX.

See Foreword to AUASB Pronouncements, paragraphs 20-23.

[V VY
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Public Sector Engagements

12.

13.

14.

15.

16.

17.

18.

GS 023

Law or regulation governing public sector engagements generally mandate the appointment of
a public sector auditor/assurance practitioner and commonly set out the public sector
auditor’s/assurance practitioner’s responsibilities, functions and powers. Law or regulation
may also prescribe other aspects of the terms of the engagement, including the objective and
scope of the engagement and the responsibilities of management. There may be instances
where the mandate or authority to perform an engagement and the public sector
auditor’s/assurance practitioner’s powers reside in different pieces of legislation. AUASB
Standards do not override law or regulation in such matters.

Where a public sector engagement is mandated by legislation, the public sector
auditor/assurance practitioner cannot avoid such an obligation and, consequently, may not be
in a position to not accept (that is, to decline) or not continue (that is, to withdraw from) the
engagement. A public sector auditor/assurance practitioner may be required to perform these
types of engagements whether or not the preconditions for the engagement exist and whether
or not management’s agreement on the terms of the engagement has been obtained.
Consequently, the acceptance and continuance requirements of AUASB Standards may not be
applicable to the public sector for legislatively mandated engagements.

In addition to legislatively mandated audits and assurance engagements in the public sector,
the appointment of a public sector auditor/assurance practitioner may also be included as a
requirement of an agreement, such as a Commonwealth agreement for the provision and
acquittal of funding by the States and Territories or grant agreements from governments to
Non-Government Organisations (NGO) service providers.

In Australia, Commonwealth, State or Territory Auditors-General are responsible for
undertaking the majority of public sector engagements. Engagements at local government
level are the responsibility of State or Territory Auditors-General in some jurisdictions, while
in others, local government engagements are conducted by private sector auditors or audit
firms, with or without the Auditor-General having an oversight role. Statutory bodies may be
audited by private sector auditors or audit firms but this will depend on the specific legislation
under which these entities operate.

Auditors-General exercise their public sector audit function within their specific jurisdictional
legislative mandate, which governs the independence of their role and power of discretion in
performing certain duties.

The responsibility to form an opinion or conclusion and to report outcomes is usually the
domain of the respective Auditor-General. Depending on the legislative mandate in each
jurisdiction, an Auditor-General may in some cases:

(a) engage a private sector auditor or audit firm under contract to assist and/or undertake
certain functions of the Auditor-General; and/or

(b) delegate to a person employed in the Auditor-General’s Office, or to a private sector
auditor or audit firm, the power to express an opinion or conclusion, or to make a
report.

In addition to legislatively mandated engagements, legislation may enable an Auditor-General
to undertake audits or audit-related services by arrangement - that is, a public sector entity, a
minister or the Legislature may request audits or audit-related services under an agreement
with the Auditor-General. These engagements may be requested as a once-off arrangement or
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as an annually recurring service. These types of engagements are often referred to as “by-
arrangement” or “by-request” audits or reviews. An Auditor-General may only undertake
these types of engagement where it falls within the Auditor-General’s legislative powers.

19. Auditors-General in Australia may be mandated to perform different types of assurance
engagements on any subject of relevance to the responsibilities of management and those
charged with governance of a public sector entity and the application of public resources. The
extent or form of these engagements and the reporting thereon will vary according to the
legislated mandate of the Auditor-General concerned and any legislation applicable to the
entity which is the subject of the audit.

20. Depending on the legislative mandate in each jurisdiction, Auditors-General may be required
to:
(a) conduct public sector engagements in accordance with applicable AUASB Standards;
(b) have regard to recognised professional standards; or
(©) set their own standards. Standards established by an Auditor-General may incorporate

AUASB Standards.

Financial Audits

21. In the Australian public sector, the scope and nature of financial audits conducted by public
sector auditors are governed by relevant enabling legislation in each different jurisdiction.

22. For the purpose of this GS, the term “financial audit” means an audit that focuses on
determining whether an entity’s financial information is presented in accordance with the
applicable financial reporting and regulatory framework. This is accomplished by obtaining
sufficient and appropriate audit evidence to enable the auditor to express an opinion as to

whether the financial information is free from material misstatement due to fraud or error.°

23. For financial audits conducted under AUASB Standards, the public sector auditor applies the
Australian Auditing Standards (ASAs) relevant to the engagement. As described in the
Preamble to AUASB Standards’, AUASB Standards are:

(a) neutral with respect to the audited or reviewed entity’s sector and size; and

(b) intended to be applied, as appropriate, to all audit, review, assurance and related
service engagements conducted by an auditor or audit firm in both the public and
private sectors.®

The application and explanatory material in ASAs may contain considerations specific to
public sector entities.

24, The public sector auditor’s responsibilities may be affected by the audit mandate, or by
obligations on public sector entities arising from law, regulation or other authority (such as
ministerial directives, government policy requirements, or resolutions of the Legislature),
which may encompass a broader scope than an audit of a financial report in accordance with

6 INTOSALI Standard ISSAI 100 Fundamental Principles of Public-Sector Auditing, paragraph 22.

7 See Auditing Standard ASA 101 Preamble to AUASB Standards, paragraphs A11-A15.

In the public sector, “audit firm” is to be read as referring to a public sector equivalent, for example, an Auditor-
General’s Audit Office.
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the ASAs. Given the ASAs are sector neutral, these additional responsibilities are not dealt
with in the standards. They may be dealt with in standards or guidance issued by government
audit agencies.’

25. The scope of an annual audit in the public sector may include, in addition to the audit of the
financial report of a public sector entity, an audit of service performance (for example, an
audit of annual performance information or performance statements) and/or elements of a
compliance engagement (for example, reporting on compliance with key legislation). A
public sector auditor may also perform other discretionary assurance engagements such as
performance audits, reviews or assurance engagements on controls (refer to paragraph 29
below).

26. Specific requirements may exist within the legislation governing the audit mandate, for
example, the public sector auditor may be required to report directly to a minister, the
Legislature or the public if the entity attempts to limit the scope of the audit. Furthermore, law
or regulation may establish additional reporting requirements for the auditors of public sector
entities, for example, to prepare a separate report on instances of non-compliance with law or
regulation to the Legislature or other governing body, or communicating such instances in the
auditor’s report on the financial report.

27. In the public sector, there are many users of financial information including, but not limited to,
the audited entity, ratings agencies, analysts, lending institutions, service providers and
recipients, parliament, ministers and the public. In order to meet the information requirements
of a broad range of users, a public sector auditor’s mandate may require, or allow for,
reporting on non-compliance with laws or regulations and unacceptable conduct (such as lack
of probity) in the public sector. Auditors-General may elect or may be required to address
probity and public interest considerations in their annual financial audits. This may
necessitate a further broadening of the scope of an audit beyond the scope envisaged by the
ASAs under which the audit is performed. The broadening of scope may present a challenge
for the auditor in determining how to effectively report on the outcome of any additional work
the auditor may decide to undertake within the structure of the opinion normally required by
the relevant ASAs.

28. The objectives of a financial audit in the public sector therefore may be broader than
expressing an opinion on whether the financial report has been prepared, in all material
respects, in accordance with an applicable financial reporting framework. The ASAs and
ASAESs provide minimum requirements and application material; however, as they are written
to be sector neutral, additional guidance may be required to support the broader scope of
engagements undertaken in the public sector to promote consistency.

Other Assurance and Assurance Related Engagements

29. For other public sector assurance and assurance related engagements required to be conducted
under AUASB Standards, the public sector assurance practitioner applies the relevant
requirements of the applicable AUASB Standard relevant to the engagement. For example:

. Reviews of financial reports or historical financial information (limited assurance
engagements) — refer to the applicable Standards on Review Engagements.

o See ASA 200, paragraph AS59. In Australia, the term “government audit agencies” refers to Commonwealth, State or

Territory Auditors-General.
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. Assurance engagements on subject matters other than historical financial information
— refer to Standard on Assurance Engagement ASAE 3000.'°

. Compliance engagements — refer to Standard on Assurance Engagement
ASAE 3100."

. Assurance Engagements on Controls — refer to Standard on Assurance Engagement
ASAE 3150."2

. Performance engagements — refer to Standard on Assurance Engagement
ASAE 3500."

Addressing Challenges associated with applying AUASB Standards in the Public Sector

30. As noted in paragraph 23, AUASB Standards are designed to be neutral with respect to the
sector and the size of the entity subject to the engagement, and are intended to be applied, as
appropriate, to engagements in both the public and private sectors.

31. Where appropriate, additional considerations specific to the public sector are included within
the application and other explanatory material of AUASB Standards. These additional
considerations assist in the application of the requirements of the standards in such
engagements. However, these considerations and associated guidance are not extensive and,
as a result, the standards focus largely on engagements undertaken in the private sector where
the objective is to form a conclusion in respect of compliance with a reporting framework.

32. Due to the differences between engagements undertaken in the public and private sectors,
public sector auditors and assurance practitioners may face challenges in applying the AUASB
Standards in the public sector. For example, practitioners may need to apply professional
judgement in:

. interpreting terminology used in AUASB Standards that is not usually found in the

RT3

public sector, for example, terms such as “client”, “listed entity”, “firm”, “partner”,
“engagement partner” and “lead assurance practitioner”.

. applying AUASB Standards in delivering audit mandates established within
legislation.
. distinguishing a compliance engagement from a financial audit with elements of

compliance with law or regulation.

. determining materiality levels for public sector engagements where, for example,
application of private sector benchmarks may not be appropriate and where the impact
of qualitative considerations may be more prevalent.

. identifying and communicating matters required to be reported by law or regulation
within the structure of the opinion promulgated by the relevant AUASB Standards.

° complying with AUASB Standards in circumstances where it may be against the
public interest to disclose certain sensitive information in publicly released reports.

See ASAE 3000 Assurance Engagements Other than Audits or Reviews of Historical Financial Information.
See ASAE 3100 Compliance Engagements.

See ASAE 3150 Assurance Engagements on Controls.

13 See ASAE 3500 Performance Engagements.
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Structure of Topic Specific Guidance

33. Topic specific guidance included in this GS is structured as follows:

(@)

(b)

(©)

(d)

(e)

GS 023

Application

This section clarifies how the topic specific guidance is to be used and for what
purpose it has been developed, and identifies:

. the relevant AUASB Standard the guidance applies to; and

. the type of engagement (or combination thereof) and, where relevant, the
subject matter it addresses.

It includes a clear statement that the GS:

. provides supplementary guidance in relation to the AUASB Standard it applies
to and that it does not contain any further requirements for the conduct of the
public sector engagement; and

. is to be read and applied together with the relevant AUASB Standard.
Introduction (where applicable)

Topic specific guidance may include further introductory material to provide context
relevant to a proper understanding of the topic specific supplementary guidance.
Introductory material may include, as necessary, such matters as explanation of the:

. purpose and scope of the supplementary guidance, including how the guidance
relates to other segments of the GS; and

. topic specific subject matter.
Scope

This section identifies the specific paragraphs or sections of the AUASB Standard the
supplementary guidance relates to.

Definitions

Definitions necessary to understand guidance provided in this GS are included with
the topic specific guidance it relates to.

Guidance

This section sets out supplementary application and other explanatory material to
assist the auditor/assurance practitioner to achieve the objectives of the relevant
AUASB Standards.
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Drafting Conventions

34.

GS 023

The following drafting conventions apply to guidance material included in this GS:

(a)

(b)

(c)

(d)

Words such as “should”, “shall” or “must”, or any other term that denotes something
as a mandatory requirement, are not to be used, except when repeating or referring to
the requirements from relevant AUASB Standards.

Guidance supports the general requirements and application and explanatory material
contained in AUASB Standards, and:

(i)  does not extend the requirements of the public sector auditor/assurance
practitioner as stated in the AUASB Standards;

(i)  refers to the requirements in the AUASB Standards to which the guidance is
supplementary; and

(iii)  is consistent with the relevant AUASB Standards the guidance relates to.

The present tense of verbs is used when it is the best form of expression. Use of the
present tense does not create or imply mandatory requirements.

The word “including” means a list of items or examples is provided but the list does
not purport to contain all relevant items or examples and intentionally is not
exhaustive.
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Auditing Standard ASA 210 Agreeing the Terms of Audit Engagements

Application

35. This section of the GS provides supplementary application and other explanatory material in
relation to selected issues identified as presenting challenges in applying Auditing Standard
ASA 210 Agreeing the Terms of Audit Engagements in the public sector. It does not contain
any further requirements for the conduct of the audit. It is to be read and applied together with
ASA 210.

Introduction

36. ASA 210 deals with the auditor’s responsibilities in agreeing the terms of the audit
engagement with management and, where appropriate, those charged with governance. This
includes:

(a) establishing that certain preconditions for an audit are present before accepting the
engagement; and

(b)  confirming that there is a common understanding between the auditor and the entity of
the terms of the audit engagement.

37. The preconditions for an audit are defined in ASA 210, paragraph 4, to mean the use by
management'* of an acceptable financial reporting framework in the preparation of the
financial report and the agreement of management to the premise'> on which an audit is
conducted.

38. In the public sector, law or regulation governing the operations of public sector audits
generally mandate the appointment of a public sector auditor and commonly set out the public
sector auditor’s responsibilities, functions and powers, including the power to access an
entity’s records and other information. Law or regulation may also prescribe other aspects of
the terms of the audit engagement, including the objective and scope of the audit and the
responsibilities of management. ASAs do not override law or regulation in such matters.

39. Where the public sector financial audit is mandated by legislation, the public sector auditor
cannot avoid such an obligation and, consequently, may not be in a position to not accept (that
is, to decline) or not continue (that is, to withdraw from) the engagement. The public sector
auditor may be required to perform these types of audits whether or not the ASA 210
preconditions for the audit exist and whether or not management’s agreement on the terms of
the engagement has been obtained.

40. Consequently, the use of engagement letters may not be a widespread practice in the public
sector for audits mandated by legislation. Nevertheless, there may be benefit in
communicating a common understanding of the terms of the audit engagement between the
auditor who is carrying out the audit and those charged with governance of the public sector
entity, to avoid misunderstandings with respect to the engagement and to provide for an
efficient and quality audit to be carried out.

41. Use of ASA 210 terminology such as to “accept” or “continue” an audit engagement, or to
“agree” the terms of an engagement with management may be problematic in the public sector
context for audits mandated by law or regulation.

Consistent with ASA 210, references to “management” should be read hereafter as “management and, where
appropriate, those charged with governance”.

15 See ASA 200 Overall Objectives of the Independent Auditor and the Conduct of an Audit in Accordance with
Australian Auditing Standards, paragraph 13(j).

GS 023 -16 - GUIDANCE STATEMENT



Guidance Statement GS 023 Special Considerations — Public Sector Engagements

42. This section of the GS provides additional guidance to reflect the public sector perspective on
‘agreeing’ the terms of financial audit engagements undertaken in the public sector.

Scope of ASA 210 Supplementary Guidance

43. This section of the GS provides supplementary guidance for public sector auditors related to
the following requirements of ASA 210:

(a) Preconditions for an Audit — Obtain agreement of management that it acknowledges
and understands its responsibility (ASA 210, paragraph 6(b)).

(b) Agreement on Audit Engagement Terms (ASA 210, paragraphs 9-13).

Guidance
Preconditions for an Audit

Obtain Agreement of Management that it Acknowledges and Understands its Responsibility
(ASA 210, paragraphs 6(b) and 12)

44, An audit in accordance with ASAs is conducted on the premise that management has
acknowledged and understands that it has the responsibilities set out in paragraph 6(b) of
ASA 210. To avoid misunderstanding about the respective responsibilities of management
and the auditor, ASA 210, paragraph 6(b), requires the auditor to obtain the agreement of
management that it acknowledges and understands these responsibilities. In the private sector,
this acknowledgement from management is usually obtained as part of agreeing and recording
the agreed terms of the audit engagement in an engagement letter or other suitable form of
written agreement, in accordance with the requirements of ASA 210, paragraphs 9-12.

45. However, the terms of an audit engagement in the public sector are normally mandated by
legislation and therefore not subject to traditional contractual agreement with management.
The legislated right in itself is an implicit agreement between the parties of the terms of the
engagement. ASA 210 addresses this situation and outlines that if, in the circumstances
described in paragraphs 10 and 11 of the Standard, the public sector auditor concludes that it is
not necessary to issue an engagement letter or other suitable form of written agreement, the
auditor is required only to obtain the acknowledgement of management that it understands that
it has the responsibilities set out in paragraph 6(b) of the Standard.

46. In accordance with paragraph 12 of the Standard, the written acknowledgement from
management may use the wording of the law or regulation if such law or regulation establishes
responsibilities for management that are equivalent in effect to those described in
paragraph 6(b) of the Standard. For those responsibilities that are not prescribed by law or
regulation such that their effect is equivalent, the written acknowledgement uses the
description in paragraph 6(b) of the Standard.

47. When obtaining the agreement of management that it acknowledges and understands its
responsibility as required in ASA 210, paragraph 6(b), the public sector auditor also takes into
account the fact that the responsibilities of management in the public sector may be broader,
and there may be increased value in formalising the acknowledgement and understanding of
such responsibilities.
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Agreement on Audit Engagement Terms

Legislatively Mandated Financial Audits

Agreeing the Terms of the Audit Engagement (ASA 210, paragraph 9)

48.

The terms of an audit engagement in the public sector are normally mandated by legislation
and thus not subject to requests from, and agreement with, management. Therefore, ASA 210,
paragraph 9, is not relevant in these circumstances.

Engagement Letter or Other Form of Written Agreement (ASA 210, paragraphs 10-11, 13)

49.

50.

51.

52.

53.

54.

55.

Whether or not to formally record the terms of the engagement in an engagement letter or
other suitable form of written agreement depends on whether law or regulation prescribes in
sufficient detail the matters described in ASA 210, paragraph 10.

If law or regulation prescribes in sufficient detail the matters described in paragraph 10 of the
Standard, paragraph 11 of the Standard permits the auditor to include in the engagement letter
only reference to the fact that such law or regulation applies and that management
acknowledges and understands its responsibilities as set out in paragraph 6(b).

In circumstances where paragraph 11 of the Standard applies, the public sector auditor is
therefore not required to issue a full engagement letter'® or to obtain management’s formal
agreement to the terms of the engagement.!” However, the public sector auditor is still
required to obtain the written acknowledgement from management that it understands that it
has the responsibilities set out in paragraph 6(b) of the Standard (see paragraphs 44-47 above).

For paragraph 11 to apply, ASA 210 requires the relevant law or regulation includes all the
elements outlined in paragraph 10 of the Standard and prescribe in sufficient detail the terms
of the audit engagement. The law or regulation describing the elements in paragraph 10 may
be from different sources.

Where law or regulation does not include all the elements outlined in paragraph 10 of the
Standard or is not sufficiently detailed, paragraph 11 of the Standard does not apply and the
public sector auditor will be required to include the relevant detail in an engagement letter (or
equivalent form of communication) in order to comply with ASA 210, paragraph 10.

In circumstances where paragraph 11 of the Standard applies (see paragraphs 50-52 above),
the public sector auditor may nonetheless consider that there may be benefit in communicating
the matters described in paragraph 10 of the Standard in an engagement letter (or equivalent
form of communication) for the information of management. The objective of the public
sector auditor in documenting and communicating the terms of the engagement in these
circumstances, is to confirm that there is a common understanding of the terms between the
auditor who is carrying out the audit and management of the public sector entity, to clarify any
matters that may be misunderstood'® and to provide for an efficient and quality audit to be
carried out.

Use of an engagement letter (or equivalent form of communication) that draws together the
detail of the terms of the engagement may be particularly beneficial where there are matters

That is, an engagement letter that includes all the elements outlined in paragraph 10 of the Standard.

If the circumstances described in ASA 210, paragraph 11, applies to the engagement, there is no requirement for the
auditor to document the reasons why an engagement letter that includes all the elements outlined in paragraph 10 of the
Standard has not been issued in accordance with the requirements of paragraphs 9-10, as the requirement is not relevant
in the circumstances of the engagement. See ASA 101, paragraphs A41-A43.

For example, such communication may assist to avoid misunderstanding about the respective responsibilities of
management and the public sector auditor.
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that are unique to the engagement, or where the matters described in paragraph 10 of the
Standard are located in more than one piece of legislation.

56. In these circumstances, the engagement letter (or equivalent form of communication) is not an
agreement (contract) nor is it an audit proposal, and neither the public sector entity nor the
public sector auditor can use the engagement letter as a vehicle to negotiate or vary the terms
of the engagement in the letter. The engagement letter (or equivalent form of communication)
communicates the terms of the engagement, as determined under law or regulation, to the
public sector entity. The auditor is required to obtain acknowledgement that management
understands its responsibilities - not agreement of the terms of the engagement outlined in the
letter.

57. Documentation of the terms of the engagement cannot reduce obligations imposed by law or
regulation and the public sector auditor is required to refer to the applicable provisions of the
law in undertaking the engagement.

Form and Content of Engagement Letter or Equivalent Communication

58. As noted in ASA 210, paragraph A23, it is in the interests of both the public sector entity and
the public sector auditor that an engagement letter or equivalent communication is issued
before the engagement commences to help avoid misunderstandings with respect to the
engagement.

59. On recurring engagements, the public sector auditor applies professional judgement to
determine whether there is a need to periodically re-issue the engagement letter and/or obtain
re-acknowledgement from management that it understands its responsibilities, for example,
taking into account the factors outlined in ASA 210, paragraph A30.

60. Typically, engagement letters issued for new recurring engagements may represent a standing
arrangement until such time as the public sector auditor issues a new letter due to changes in
the conditions or the scope of the engagement, or significant changes in the senior
management of the public sector entity or in management’s responsibilities.

61. The public sector auditor may also consider drafting an engagement letter that extends beyond
one year. For example, an Auditor-General may decide to publish an engagement letter to

Parliament for the life of the Parliament, although no specific response is required or received
back.

62. The form and content of the engagement letter may vary according to the nature of the
engagement, the terms of appointment of the public sector auditor, and the extent to which the
terms of the engagement are prescribed in law or regulation, and may be in a form different to
a traditional engagement letter. For example, as detailed in the previous section, in
circumstances where law or regulation mandate the appointment of a public sector auditor and
prescribe in sufficient detail the terms of the engagement, the auditor is not required to issue
an engagement letter that includes all the elements outlined in paragraph 10 of the Standard.

63. In circumstances where the public sector auditor concludes that it is not appropriate or
necessary to issue a traditional engagement letter or other form of written agreement, the terms
of the engagement and other arrangements may be communicated to management at
preliminary (entrance) meetings with the entity. Different jurisdictions may use different
approaches and different documents'? for this purpose.

¥ For example, overall planning or strategy type documents are often used to communicate the objective and scope of the

engagement.
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64. The public sector auditor requests management to acknowledge receipt of the engagement
letter (or equivalent communication) and that it acknowledges and understands its
responsibilities. The auditor may also consider seeking written acknowledgement from
management of other aspects of the terms of the engagement® or arrangements concerning the
engagement. Typically, the auditor obtains such acknowledgement for new engagements,
once-off engagements or where there has been changes to the scope of the engagement or
changes in senior management of the entity.

65. In the public sector, there may be additional matters besides the examples listed in ASA 210,
paragraphs A24-A26, that public sector auditors have to report if they become aware of them
during the course of the audit and that may be relevant to the engagement letter. When
relevant, other audit objectives stipulated by the mandate may also be included in the
engagement letter (or equivalent communication).

66. ASA 210, paragraph A25, recommends that it may be helpful for the auditor to make
reference in the terms of the audit engagement to the possibility of communicating key audit
matters in the auditor’s report. Public sector auditors may be required to, or may decide to,
communicate key audit matters to other parties, such as the Legislature, in addition to
management or those charged with governance when relevant legal provisions do exist.

Audits Conducted By Arrangement

67. In addition to legislatively mandated audits, legislation may enable a public sector auditor to
undertake audits and audit-related services by arrangement — that is, a public sector entity, a
minister or the Legislature may request an audit or review under an agreement with the public
sector auditor. These engagements may be requested as a once-off arrangement, or as an
annually recurring service. These types of engagements are often referred to as “by-
arrangement” or “by-request” audits or reviews. A public sector auditor may only undertake
these types of engagements where it falls within the auditor’s legislative powers.

68. As these types of engagements are not legislatively mandated, the public sector auditor, in
limited circumstances, may have discretion on whether to accept, or continue with, the
engagement (for example, when requested by a public sector entity). However, legislation
may provide for the public sector auditor to undertake these types of engagements at the
request or direction of a Minister or the Legislature. Where this is the case, the public sector
auditor will not generally have discretion to decline the request and may not be required to
obtain agreement from the auditee of the terms of the engagement.

69. For these types of engagements, the public sector auditor complies with the relevant
requirements of ASA 210 as applicable to the engagement. This may include agreeing the
terms of the engagement, which includes the matters set out in paragraph 10 of ASA 210, with
management and recording the agreed terms in an engagement letter (or equivalent
communication) before any assurance work is undertaken.

2 For example, the objective and scope of the engagement, the responsibilities of the auditor and identification of the

applicable financial reporting framework for the preparation of the financial report.
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Auditing Standard ASA 570 Going Concern?!

Application

70. This section of the GS provides supplementary application and other explanatory material in
relation to selected issues identified as presenting challenges in applying Auditing Standard
ASA 570 Going Concern in the public sector. It does not contain any further requirements for
the conduct of the audit. It is to be read and applied together with ASA 570.

Introduction

71. Financial reporting frameworks applicable in Australia generally require the adoption of the
going concern basis of accounting in financial reports, except in circumstances where
management of an entity intends to liquidate the entity or to cease trading or has no realistic
alternative in doing so. This concept applies even when there are uncertainties about events or
conditions that may cast significant doubt on the entity’s ability to continue as a going concern
in the future. However, these reporting frameworks require such uncertainties to be disclosed
in the financial report when they are material.??

72. Under the going concern basis of accounting, the financial report is prepared on the
assumption that the entity is a going concern and will continue its operations for the
foreseeable future. Assets and liabilities are recorded on the basis that the entity will be able
to realise its assets and discharge its liabilities in the normal course of business.?

73. ASA 570 clarifies that management’s use of the going concern basis of accounting is also
relevant to public sector entities.”* However, as the concept of going concern as described in
AASB 101/ASA 570 is generally more relevant to for-profit commercial entities (whether
operating in the private sector or public sector), it may need to be interpreted and applied
differently for public sector entities responsible for providing significant government functions
on a non-commercial basis.

74. Cash flow projections and other financial metrics-based criteria traditionally used in making
going concern assessments are often less relevant in the public sector for those entities that are
funded by government through annual appropriations and grants, where the focus is more on
whether an entity is sufficiently supported by the government and to what extent the
continuation of its functions is protected. Cessation of a public sector entity is most likely to
result from a government policy (political) decision to discontinue an entity in its entirety,
merge or amalgamate one or more public sector entities, privatise the entity, or privatise all or
part of the functions delivered by the entity. Therefore, the events or conditions which may
cast significant doubt on a public sector entity’s ability to continue as a going concern may be
different to the factors faced in the private sector.

75. To effectively plan and implement audit procedures that appropriately respond to going
concern related risks, public sector auditors require a clear understanding of how the concept
of going concern is applied to the public sector entity they are auditing. A lack of
understanding of how the going concern concept applies in the context of public sector

2 In developing this section of the GS, the AUASB considered relevant guidance to public sector auditors on
the topic of going concern included in the UK Financial Reporting Council’s Statement of Recommended
Practice — Practice Note 10 Audit of financial statements and regularity of public sector bodies in the
United Kingdom (2020).

2 For example, see Australian Accounting Standard AASB 101 Presentation of Financial Statements,
paragraphs 25-26.

2 ASA 570, paragraph 2.

% ASA 570, paragraph A3, provides limited application guidance relevant to the public sector in the form of
examples of situations where going concern risks may arise in the public sector and of events and
conditions that may cast significant doubt on an entity’s ability to continue as a going concern.
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reporting may lead to public sector auditors applying unnecessary or inappropriate audit
procedures.

76. Public sector auditors may need to obtain a detailed understanding of what, if any, going
concern risks apply to the public sector entity and on what basis the going-concern assumption
is appropriate. For example, whilst some public sector entities may face funding shortfalls or
liquidity concerns, management’s use of the going concern assumption may still be
appropriate based on the assumption that the functions provided by the public sector entity
will continue within government, even if not within that entity if it is abolished. As a
consequence, the nature and source of evidence public sector auditors obtain may be different
when compared to the private sector.

77. Whilst the public sector auditor must determine that the use of the going concern basis of
accounting is appropriate for each public sector entity in accordance with the requirements of
ASA 570, there also may be other forms of public reporting (such as periodic reports to
parliament covering the whole of government or specific public sector segments) where the
public sector auditor may highlight significant financial issues relating to an individual or
group of public sector agencies. Though reporting on these financial issues may be deemed in
the public interest, it is not a substitute for any reporting requirements in ASA 570 and falls
outside the scope of this GS.

Scope of ASA 570 Supplementary Guidance

78. This section of the GS provides supplementary guidance to reflect the public sector
perspective on going concern related to:

(a) The concept of going concern in the public sector (ASA 570, paragraphs 2 and A3).

(b) Risk assessment procedures and related activities (ASA 570, paragraphs 11-15 and
A7-A32).

(c) Evaluating management’s assessment (ASA 570, paragraphs 16-25 and A33-AS58).

(d) Evaluating management’s plans for future actions (ASA 570, paragraphs 26-28 and
A59-A65).

(e) Concluding, adequacy of disclosures and reporting (ASA 570, paragraphs 30-38 and
A67-A96)

Definitions

79. For the purpose of this GS, the following terms have the meanings attributed below:

(a) General Government Sector (GGS) — Defined in AASB 1049%° (Appendix A) and the
ABS GFS Manual®.

(b) ‘Machinery of Government’ (MOG) change — A MOG change refers to a restructure
of existing government arrangements in the public sector that may involve the
reallocation or reorganisation of government functions, responsibilities and resources
between government-controlled entities. MOG changes may be made for a range of
reasons, including to support the policy and/or political objectives of government.
MOG changes can vary in scope and complexity and can involve a combination of:

»  Accounting Standard AASB 1049 Whole of Government and General Government Sector Financial
Reporting.

% The Australian Bureau of Statistics publication Australian System of Government Finance Statistics:
Concepts, Sources and Methods.
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. abolishing government departments and/or government-controlled statutory
bodies;

. creating new government departments and/or government-controlled statutory
bodies;

. merging/amalgamating one or more government departments or government-
controlled statutory bodies; and/or

. moving functions between government departments and/or government-

controlled statutory bodies.

MOG changes may occur at any time, often with little or no notice; however,
significant MOG changes usually occur immediately following an election when a
new government announces its new ministry and any new administrative
arrangements. Changes may also transpire as a result of a legislative change or a
government policy decision, such as to privatise a government-controlled entity,
transfer a function or outsource a function.

(©) Public Corporations®’ (and quasi-corporations) — The terms ‘Public Corporation’ and
‘quasi-corporation’ are defined in AASB 1049 (Appendix 1) and the ABS GFS
Manual. Public Corporations are typically categorised into Public Financial
Corporations (PFC) and Public Non-Financial Corporations (PNFC).

(d) Public sector — The combination of the GGS and Public Corporations.

Guidance

Concept of Going Concern in the Public Sector (4S4 570, paragraphs 2, A3)

80.

81.

82.

83.

In the public sector it may be necessary to consider more than the financial health of an entity
based on cash flow projections or other financial metrics-based criteria traditionally used in
making going concern assessments in the private sector. There are many examples where
public sector entities continually fail tests of liquidity, have accumulated deficits and negative
equity, yet continue to operate and deliver their functions as they continue to receive
appropriation or grant funding from government.

In assessing the appropriateness of the going concern basis of accounting in the public sector,
consideration of whether the functions provided by the public sector entity will continue
within government, even if not within that entity if it is abolished, is often more relevant in
assessing going concern risk than whether the particular public body will continue to exist in
its current structure or whether the particular entity is financially sustainable.

Cessation of a public sector entity is most likely to result from a government policy (political)
decision. As most public sector entities undertake their functions in accordance with statutory
requirements imposed by legislation, an act/regulation of Parliament would generally be
required to amend or discontinue such functions. However, this may vary across jurisdictions
where MOG changes may be permitted using other mechanisms.

As the majority of public sector entities exist to deliver essential public functions, it may be
reasonable to assume that those functions will continue to be delivered by the public sector,
unless there is evidence to the contrary. Therefore, in the absence of any clearly expressed
government or parliamentary intention to scale back or discontinue an entity’s functions, it
may be reasonable to assume that a parliament will continue to provide funding annually
through the parliamentary appropriation (budget) process. A government can also intervene to

27

Some jurisdictions may use alternative terminology to refer to Public Corporations, such as Government
Owned/Controlled Corporations, Government Trading Enterprises or Government Business Enterprises.
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84.

85.

increase funding to an entity or adopt a different delivery model to ensure continuity in
provision of functions.

Functions are frequently transferred or amalgamated in MOG changes. This may result in the
discontinuation of a public sector entity. In these circumstances it may still be appropriate for
the discontinued entity to adopt the going concern basis of accounting where it is anticipated
that the underlying functions it provides will continue to be delivered by another public sector
entity and its assets and liabilities realised in the normal course of business. Whether or not
the going concern basis of accounting is appropriate in preparing the financial report of the
discontinued entity will depend on the specific circumstances affecting the entity.?®

Certain public sector entities may be expected to operate in a competitive market on a
commercial basis and to be primarily self-funded (that is, not reliant on government
appropriations and/or grants to fund their operations). For these types of entities,
consideration of going concern can be similar to that applied to for-profit commercial entities
in the private sector and ASA 570 is generally fit-for-purpose.

Risk Assessment Procedures and Related Activities (454 570, paragraphs 11-15, A7-A32)

86.

87.

88.

89.

In performing the applicable ASA 315%° risk assessment procedures as required under

ASA 570, paragraphs 11-15, the public sector auditor determines a proportionate approach to
going concern risk, based on the auditor’s understanding of the public sector entity and its
environment, the requirements of the applicable financial reporting framework related to going
concern, and the entity’s system of internal control (for example, in relation to oversight and
governance over management’s assessment of going concern and the controls in place to
identify events or conditions relevant to going concern).

In forming a view on a public sector entity’s ability to continue its operations, the public
sector auditor’s consideration of going concern embraces two separate, but sometimes
overlapping, factors:

. the more likely risk associated with changes in policy direction (for example, where
there is a change in government); and

. the less common operational or business risk (for example, where an entity has
insufficient working capital to continue its operations at its existing level and is unable
to raise additional capital).>

ASA 570, paragraph 11, includes a requirement for the public sector auditor, as part of
performing ASA 315 risk assessment procedures, to obtain audit evidence that provides an
appropriate basis for determining whether events or conditions have been identified that may
cast significant doubt on the public sector entity’s ability to continue as a going concern. The
auditor exercises professional judgement to consider whether the examples of indicators
identified in paragraph A7 of the Standard are relevant in the circumstances and, if relevant,
whether management has included these factors in their going concern assessment. Also, the
auditor determines whether there are public sector specific mitigating factors that may need to
be taken into consideration.

In the public sector, the risk associated with changes in policy direction may be greater than
any operational or business-related risks. ASA 570 risk indicators may be more relevant to
self-funded corporate and non-corporate entities in the public sector that operate on a

28

29

30

Further guidance is provided in paragraphs 116-121 of this GS.
See ASA 315 Identifying and Assessing the Risks of Material Misstatement.
INTOSAI GUID 2900, paragraph 25.5.
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90.

91.

92.

commercial basis. These indicators may be less relevant to those government agencies
receiving annual appropriations/grants (budget funded).

To minimize the risk of changes in government policies not coming to the public sector
auditor’s attention which could impact on the going concern assumption, the auditor may
ascertain through inquiry and review whether:

the government has announced its intention to review an area of policy affecting the
public sector entity;

a review has been announced and is in progress;

a review has indicated that the public sector entity could be restructured or that an
entity’s future may be re-examined; or

the government has communicated its policy to privatise the activities of the public
sector entity.>!

Considerations specific to the public sector that may impact the public sector auditor’s
assessment of the going concern assumption may include, for example:

How the entity is funded and the extent to which the entity is reliant on government
funding (economically dependent on government versus self-funded and operating on
a commercial basis).

Nature of goods and services provided by the entity (for example, the government is
unlikely to not continue to provide health care, provide utilities or continue to register
vehicles).

Uncertainties regarding on-going government funding, for example, an expiring
funding agreement or omission from the budget.

Budget announcements of plans to restructure/abolish/privatise public sector entities.
Policy decisions that affect the functions provided by the entity.

Legislative reform changing the legal structure of how functions are to be provided.
Whether the entity can be wound up without legislative change.

Timing of Royal Assent of legislation impacting an entity’s operations or existence.

Estimates of revenue or the likelihood of continued revenue streams, including
government funding and the donation base.

Changes to markets/reduction of customers for self-funded agencies.

Poor financial indicators for a fee for service entity.

The following are examples of mitigating factors to consider when assessing the validity of the
going concern assumption:

Entities at local government level are often required to maintain delivery of functions
essential to local communities and may themselves be revenue-raising bodies (that is,
have the power to levy rates or taxes) and may have the possibility, on application, of
recovering losses over a period.

The existence of multi-year funding agreements or other arrangements that will ensure
the continued operation of the entity.

31

INTOSAI GUID 2900, paragraph 25.6.
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. A letter of financial support (or other similar direct confirmation) from a government
agency or other parent entity able to provide such support.?

The public sector auditor includes their consideration of these factors in the conclusions they
draw on the appropriateness of management’s use of the going concern basis of accounting in
the preparation of the financial report.

93. In addition to the audit procedures set out in ASA 570, the public sector auditor applies
professional scepticism in reviewing the applicable legislative and reporting frameworks,
Budget Papers, Budget announcements, media releases, statements of corporate intent, and
government funding commitments. The auditor may also read official records of changes in
policy and relevant proceedings of the legislature, parliamentary transcripts, gazettal notices,
and inquire about matters addressed in proceedings for which official records are not yet
available.

Budget-funded government-controlled entities in the GGS

94. The term GGS is defined in paragraph 79 of this GS and typically includes public sector
entities established by or through the Australian Constitution or an act/regulation of
Parliament. Examples include government departments, local government authorities and
other government-controlled statutory bodies that have a primary role to provide government
functions, which are mainly non-commercial (non-market) in nature, for the collective
consumption of the community. These entities are mainly funded by government through the
transfer or redistribution of revenue (budget funded through annual appropriations and/or
grants) which is financed by government through taxes and other compulsory levies, and

through loans/bond issues™.

95. Given the statutory nature of these entities and the presumption that the functions provided by
these entities will continue to be delivered by the public sector, going concern risk may be
assessed as low on the basis that that it can be assumed, in the absence of any clearly stated
parliamentary or government intention to amend or discontinue such functions, that the
government is likely to continue to provide the minimum amount of financial support
necessary to continue these public functions. For these types of entities, the risk associated
with changes in policy direction is likely to be greater than any operational or business-related
risks.

96. Where continuation of the provision of a function in the future is anticipated, the use of the
going concern basis of accounting is likely to be appropriate for these entities other than in
exceptional cases (as examples, where an entity’s functions are to be discontinued altogether
and the entity abolished, or where an entity is to be privatised, or a public/private joint venture
entered into). It is also unlikely that a material uncertainty related to going concern will exist
in these circumstances — unless there is evidence to the contrary.

97. As the risk in relation to going concern may be lower in these circumstances, the public sector
auditor’s risk assessment procedures and evaluation of management’s going concern
assessment focus primarily on whether there is a parliamentary or government legislative
intention to amend or discontinue service delivery, rather than around the financial
sustainability of the public sector entity.

98. The public sector auditor’s risk assessment procedures as required by ASA 570 may include
consideration of:

2. See paragraphs 123-128 of this GS.
33 Referred to in the public sector as ‘the borrowing program’.
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99.

100.

(a) the statutory nature of the entity and whether there is an expectation that the
underlying functions delivered by the entity will continue to be delivered and funded
by the public sector notwithstanding any decision to restructure existing government
arrangements which may result in the discontinuance of the particular entity;

(b) the requirements of the applicable financial reporting framework related to going
concern (including the requirements to account for and report on MOG changes);

(©) the entity’s risk assessment process to identify events or conditions which may
indicate that the functions provided by the entity may no longer continue (which is
expected to be proportionate to the low risk that a material uncertainty related to going
concern exists);

(d) factors the auditor may be aware of that could indicate that either the functions
delivered by the entity will no longer be provided or that funding for these functions
will be discontinued or significantly reduced.

The public sector auditor documents the auditor’s consideration and assessment of the basis
for, and validity of, any assumption that functions are likely to continue.

Where the public sector auditor’s risk assessment concludes that it may be inappropriate to
assume that the functions delivered by the entity will continue to be delivered by the public
sector in the foreseeable future, for example, where there is an intention by the government to
discontinue the entity’s operations altogether (that is, to abolish the entity and cease its
functions) or to transfer the delivery of such functions to outside the public sector by
privatising the entity, the auditor may need to re-evaluate the planned audit procedures based
on the revised consideration of assessed risks in relation to the going concern assumption, and
perform alternative procedures to comply with the requirements of ASA 570.

Public sector entities not funded (or not fully funded) by appropriations or grants

101.

102.

103.

104.

Certain public sector entities are expected to operate in a competitive market on a commercial
basis and to be primarily self-funded (that is, not rely on government appropriations and/or
grants to fund their operations). Many government business divisions may also be expected to
recover their costs through commercial arrangements.

These entities operate in various legal forms such as statutory authorities formed by legislative
instruments that define their role and purpose, Public Corporations and quasi-corporations>*,
trusts and joint ventures. These entities may be granted varying degrees of autonomy but are
ultimately responsible to a relevant government minister. While some of the services provided
by these entities would be considered essential services (for example, water delivery services)

this is not the case for all.

These government-controlled entities and their subsidiaries are typically separate legal entities
from the ‘government’ and going concern risks can arise from, for example, situations where
these entities experience financial difficulties, when policy decisions are made that affect the
functions provided by the entity, where government support is reduced or withdrawn, or a
subsidiary entity is wound up as a result of a decision of the parent entity.

For these types of entities, consideration of going concern can be similar to that applied to for-
profit commercial entities in the private sector (for example, the public sector auditor may

34

These terms are defined in paragraph 79 of this GS.
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consider knowledge of the business, financial ratios, future forecas‘cs)35 and ASA 570 is
generally fit-for-purpose.

105.  Some of these entities may not be financially sustainable on their own and be reliant or semi-
reliant on government funding to continue operating in a competitive market. For example,
certain Public Corporations that provide essential public services may receive ‘Community
Service Obligations’ from a government (similar to a government subsidy) to compensate
these entities for delivering uneconomical but essential services in remote areas or where these
entities are impacted by government policy decisions that disadvantage the entity in competing
with private sector entities providing similar services.

106. A public sector auditor cannot assume that because an entity is operating in the public sector, a
government will automatically support the entity should it experience financial difficulties.
The determination of whether the going concern assumption is appropriate in the
circumstances, will depend on the facts in each case. Whilst not all are applicable to public
sector entities, the public sector auditor still considers the examples of events or conditions
that, individually or collectively, may cast significant doubt on the public sector entity’s
ability to continue as a going concern included in ASA 570, paragraph A7, when determining
the level of going concern risk. In particular, the public sector auditor considers whether,
without government or other external assistance, the entity will be able to continue operating
for at least one year from the date of the auditor’s report.

107.  In considering going concern for entities that are economically dependent on government
funding to continue operating, in addition to the ASA 570 factors related to operational and
business risk, the public sector auditor takes into consideration the statutory nature of the
entity and the functions it delivers, and whether the underlying functions delivered by the
entity are essential or key public functions that are expected to be delivered and funded by a
government on a continuing basis. The auditor considers any factors that could signal that
either the functions delivered by the entity will no longer be provided or significantly
curtailed, or that funding for these functions may be discontinued or significantly reduced.

Evaluating Management’s Assessment (4SA4 570, paragraphs 16-25, A33-A58)

108.  ASA 570, paragraphs 4 and 6, clarifies that whenever the going concern basis of accounting is
a fundamental principle in the preparation of a financial report as discussed in paragraph 2 of
the Standard, the preparation of the financial report requires management to assess the entity’s
ability to continue as a going concern even if the financial reporting framework does not
include an explicit requirement to do so.

109.  ASA 570 paragraph 16 requires that the public sector auditor request management to make an
assessment of the public sector entity’s ability to continue as a going concern where
management has not yet done so. In the public sector, management may not always prepare a
detailed or explicit going concern assessment, based on the assumption that a government will
continue to support the entity regardless of its financial circumstances. Management may also
provide only limited assessments, for example, by referring to a passed budget or
appropriation bill as evidence that service delivery will continue in the foreseeable future.

110.  ASA 570 paragraph 17, includes a requirement for the public sector auditor to design and
perform audit procedures to evaluate management’s assessment of the public sector entity’s
ability to continue as a going concern. As explained in paragraphs A34-A35 of the Standard:

(a) this assessment by management forms a key part of the auditor’s evaluation of
management’s use of the going concern basis of accounting and whether a material

33 See ASA 570, paragraph A7 for example indicators to consider.
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uncertainty exists related to events or conditions that may cast significant doubt on the
public sector entity’s ability to continue as a going concern; and

(b) it is not the auditor’s responsibility to rectify the lack of analysis by management.

111.  ASA 570 paragraph 19 requires the public sector auditor to evaluate the method, significant
assumptions and data used by management in assessing the public sector entity’s ability to
continue as a going concern.

112.  The degree of analysis by management in support of its assessment depends on the facts and
circumstances of each entity. Given the legislative status of, and financial reporting
frameworks applicable to, most entities in the public sector, it is likely that, unless there are
indications that a government intends to amend or discontinue the delivery of public functions,
management’s assessment and the auditor’s evaluation of management’s assessment may be
relatively straightforward. ASA 570 paragraph A36 provides the example that the absence of
a change in government policy in the assessment period may be more relevant when
determining whether continued funding is likely to be secured to enable the public sector
entity to realise its assets and discharge its liabilities in the normal course of business and
continue its operations for the foreseeable future. Nevertheless, management is still required to
make this assessment and to explain the rationale in support of their assessment.

113.  ASA 570 paragraph A35, provides for circumstances where management may reach a
conclusion that the going concern basis of accounting is appropriate without performing a
detailed analysis. For example, the method, assumptions and data used by management may
be less extensive when there is a history of profitable operations and there are no liquidity
concerns, and the public sector entity’s risk assessment process has not identified events or
conditions that may cast significant doubt on the public sector entity’s ability to continue as a
going concern. In these circumstances, the auditor’s evaluation of management’s assessment
of going concern may be made without performing detailed evaluation procedures if the
auditor’s other audit procedures (which will include the risk assessment procedures referred to
in the previous section) are sufficient to enable the auditor to conclude on whether
management’s use of the going concern basis is appropriate in the circumstances.

Evaluating Management’s Plans for Future Actions (4S4 570, paragraphs 26-28,459-465)

114.  In circumstances where there has been an announcement or decision made regarding a MOG
change, or a change in legislation or funding arrangements, the public sector auditor performs
additional audit procedures in accordance with ASA 570, paragraphs 26-28, to determine
whether or not a material uncertainty related to going concern exists.

115.  In these circumstances, sufficient appropriate audit evidence in support of management’s
judgements about going concern can usually be obtained by the public sector auditor and may
include gazettal notices, parliamentary transcripts, correspondence with government bodies
regarding funding, government budget announcements and Budget Papers.

116.  When the public sector auditor becomes aware of information that indicates that a government
or parliament has made, or intends to make, a decision which will likely impact the continued
operational existence of a public sector entity, the auditor determines whether the functions
being provided by the entity to be discontinued will continue to be provided by another public
sector entity.

117.  Functions are frequently transferred or amalgamated in MOG changes. This may result in the
discontinuation of a public sector entity. Whether or not the going concern basis of accounting
is appropriate in preparing the financial report of the discontinued entity will depend on the
specific circumstances affecting the public sector entity.
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118.  Where functions are transferred between government-controlled entities within the GGS, it
may still be appropriate for the discontinued entity to adopt the going concern basis of
accounting in preparing its final accounts. While legislative reform of this nature may change
who manages/provides the function, there is considered to be no impact on the going concern
assumption as functions are merely moved around within the government as a single legal
entity and functions will continue to be delivered using the net assets transferred to the new or
continuing entity. Unless there is evidence to the contrary, it can reasonably be assumed that
the assets and liabilities will be realised in the normal course of business in the new or
continuing entity — that is, at a fair or agreed value.

119.  However, where there is evidence that a public sector entity’s functions may be fully
discontinued or where functions are transferred from a government-controlled entity in the
GGS to a Public Corporation or to a government-controlled private sector entity, which are
separate legal entities from the GGS, continued application of the going concern assumption in
the discontinued entity may no longer be appropriate.

120.  In circumstances where there has been an announcement or decision made to abolish a public
sector entity, and legislation is required to be passed to cease the entity, the entity is usually
treated as a going concern until the legislation has been enacted (that is, received Royal
Assent). Where passage of legislation through Parliament is not required, the responsible
Minister may be able to make changes via publication in the Government Gazette.

121.  In circumstances where a government has only announced its intention to abolish a public
sector entity, this will usually not be sufficient evidence that a government is demonstrably
committed to the policy/decision.*® However, such announcements of a government’s
intentions, or where a Bill has been introduced to Parliament, are likely to give rise to a
material uncertainty for which the public sector auditor considers whether it is necessary to
include an Emphasis of Matter paragraph.®’

Public sector entities not funded (or not fully funded) by appropriations or grants

122.  For public sector entities referred to in paragraphs 101-107 of this GS, traditional indicators
and financial metrics used to assess going concern may be relevant and may signify that a
material uncertainty exists, for example, in circumstances where an entity reports accumulated
deficits, negative equity or a net liability position. In these circumstances, the public sector
auditor performs additional audit procedures in accordance with ASA 570, paragraphs 26-27,
to obtain sufficient appropriate audit evidence to determine whether or not a material
uncertainty exists.

External Written Confirmations3?

123.  Public sector auditors are aware that changes in government policy can have a significant
impact on the status and functions of public sector entities. However, management and the
auditor in most instances may not be aware of the strategic or legislative decisions which may
impact an entity. Changes in government policy can occur at short notice and without
consultation.

124.  When considering appropriate audit procedures relevant to the requirement in ASA 570,
paragraph 28, the auditor may consider whether to obtain direct written confirmation from a

3% The government has to demonstrate its commitment, and be sufficiently detailed, for example, via Cabinet
approval or where no Cabinet approval, through other binding documentation such as contractual
arrangements, evidence of engagement of experts, passing of legislation etc.

37 Refer to Auditor Conclusions and Reporting in paragraphs 129-130 for further details.

3% See ASA 570, paragraph A63. Includes a letter of financial support, comfort letter, letter of guarantee,
letter of intent.
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125.

126.

127.

128.

central government agency or parent entity regarding any plans that may impact the entity’s
continued operational existence and/or to confirm the existence, authority and enforceability
of arrangements to provide or maintain financial support.’

When considering requesting such confirmation, the auditor is advised to take account of any
constraints imposed by legislation or the political process.*® Also, in many circumstances,
confirmation that financial backing will continue, or future funding will be received, may not
be sufficient as meaningful assurance on the future of an entity.*!

When considering requesting direct confirmations, the public sector auditor considers that
there may be circumstances where such confirmations may not be forthcoming. For example:

. MOG changes may occur at any time, often with little or no notice. As a result, the
government of the day will not generally provide direct confirmation that nothing is
likely to change in relation to financial backing or future funding.

. A State or Australian Territory Government may also not be in a position to provide
such confirmations as it may itself be highly dependent on, for example, GST funding
with no control over changes to the distribution of the GST pool.

. Legislation may contain specific provisions that a government will not guarantee the
debts or operations of, for example, a Public Corporation. In these circumstances, a
central government department or other government agency will not be in a position to
provide confirmation of continued financial support to these entities.

In circumstances where the public sector entity’s continued use of the going concern basis of
accounting is dependent on, for example, a letter of financial support, which the entity and/or
public sector auditor was able to secure, the auditor exercises professional scepticism in
evaluating the appropriateness and sufficiency of such confirmations as audit evidence. The
auditor may consider the following matters:

(a) whether the entity providing the letter of support has the authority to provide the
support;

(b) whether the letter of support has been signed by a person with appropriate delegated
authority to provide such support;

(c) whether the entity or entities that will be providing the support have the ability to
cover the obligations of the entity receiving the support;

(d) whether the amount of support will be sufficient; and
(e) whether one or both parties can terminate the arrangement.*?

If an adequate confirmation can be obtained, it may be reasonable to conclude that the going
concern basis is appropriate. If such confirmation is not forthcoming or where the auditor
questions its sufficiency as audit evidence, the auditor considers whether there is a material
uncertainty that requires to be reported in the auditor’s report.

40
41

42

See ASA 570, paragraph A63. In obtaining these confirmations, the public sector auditor complies with the
requirements of ASA 505 External Confirmations.

For example, a parent entity or government may have a policy of not providing letters of support.

Paragraph 127 includes examples of matters to consider in evaluating the form and level of commitment provided by
such confirmations. A promise to provide funding is not legally binding.

See OAG NZ AG ISA (NZ) 570, paragraph Al (amended).
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Concluding, Adequacy of Disclosures and Reporting (454 570, paragraphs 30-38, A67-496,)

129.  ASA 570* requires the public sector auditor to:

(a) Evaluate, based on the audit procedures performed, whether sufficient appropriate
evidence has been obtained to conclude on:

(1) The appropriateness of management’s use of the going concern basis of
accounting in the preparation of the financial report; and

(i)  Whether a material uncertainty related to events or conditions that may
cast significant doubt on the entity’s ability to continue as a going
concern exists.

(b) Evaluate (when no material uncertainty exists) or determine (when there is a material
uncertainty) whether going concern matters are adequately disclosed in the financial
report; and

then to report in accordance with ASA 570 requirements.

ASA 570, [Aus] Appendix 2 includes a useful diagrammatic illustration of the links between
going concern considerations and the types of audit opinions that may be appropriate in the
circumstances.

130.  In circumstances where the public sector auditor concludes that no material uncertainty exists
but the use of the going concern basis of accounting is dependent on a letter of support or
other confirmation obtained from a related or other third party, or based on the assumption that
a parliament may continue to provide funding to ensure continued delivery of essential public
functions, the auditor states in a separate section in the auditor’s report with the heading
“Going Concern” that:**

(a) In the context of the audit of the financial report as a whole, and in forming the
auditor’s opinion thereon, the auditor concluded that management’s use of the going
concern basis of accounting in the preparation of the financial report is appropriate;

(b) Based on the audit evidence obtained, the auditor has not identified a material
uncertainty related to events or conditions that may cast significant doubt on the
public sector entity’s ability to continue as a going concern; and

(©) The auditor’s conclusions are based on the audit evidence obtained up to the date of
the auditor’s report and are not a guarantee as to the entity’s ability to continue as a
going concern.

Additionally, the auditor may consider whether to:
(a) include a reference to the related disclosures in the financial report, if any; and

(b) describe how the auditor evaluated management’s assessment of the public sector
entity’s ability to continue as a going concern.

#  See ASA 570, paragraphs 30-38.
4 See ASA 570, paragraph 34.
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Auditing Standard ASA 220 Quality Management for an Audit of a
Financial Report and Other Historical Financial Information

Application

131.

This section of the GS provides supplementary application and other explanatory material in
relation to selected issues identified as presenting challenges in applying the ASA 220%
definition of ‘Engagement Partner’ in the public sector. It does not contain any further
requirements for the conduct of the audit. It is to be read and applied together with ASA 220.

Introduction

132.

133.

134.

The term Engagement Partner is defined in ASA 220 and ASQM 1 as “the partner or other
individual, appointed by the firm, who is responsible for the audit engagement and its
performance, and for the auditor’s report [emphasis added] that is issued on behalf of the
firm, and who, where required, has the appropriate authority from a professional, legal or
regulatory body.” In accordance with these Standards*’, ‘engagement partner’, ‘partner’ and

‘firm’ is to be read as referring to their public sector equivalents where relevant.

In the public sector, an Auditor-General, or other suitably qualified individual appointed on
behalf of the Auditor-General,*® may act in a role equivalent to that of the Engagement Partner
with overall responsibility for a public sector audit.*

Challenges may arise in relation to some aspects of ASA 220 in the public sector when the
individual assigned responsibility for the audit engagement and its performance in practice, is
not also the individual responsible for signing and issuing the auditor’s report. ASA 220 does
not specify that the Engagement Partner has to sign the auditor’s report; nor does ASA 700°°
require this. Furthermore, ASA 700 does not include specific requirements as to the role and
responsibilities of the individual responsible for signing and issuing the auditor’s report.

Scope of ASA 220 Supplementary Guidance

135.

136.

This section of the GS provides supplementary guidance on:

(a) the concept of Engagement Partner in the public sector (ASA 220, paragraph 12(a));
and

(b) the allocation of responsibilities under ASA 220 when the individual who is
assigned responsibility for the audit engagement and its performance in practice, is
not also the individual responsible for signing and issuing the auditor’s report.

Different scenarios may apply in the different jurisdictions in Australia depending on the
applicable legislative mandate and chosen audit delivery model (for example, whether external
Audit Service Providers form part of the engagement team or not). Each Audit Office will

45

46

47

48

49
50

ASA 220 Quality Management for an Audit of a Financial Report and Other Historical Financial Information (March
2021).

ASQM 1 Quality Management for Firms that Perform Audits or Reviews of Financial Reports and Other Financial
Information, or Other Assurance or Related Services Engagements (March 2021).

ASA 220 and ASQM 1, footnote 3.

An Auditor-General may or may not be a qualified accountant. Under section 1281 of the Corporations Act 2001, a
person who holds office as the Auditor-General, or a person to whom the Auditor-General delegates the function or the
power to conduct an audit, is taken to be registered as an auditor under the Act.

ASQM 2 Engagement Quality Reviews (March 2021), paragraph A1l (amended).

ASA 700 Forming an Opinion and Reporting on a Financial Report.

33



Guidance Statement GS 023 Special Considerations — Public Sector Engagements

137.

Definitions

138.

work within any delegation or authorisation clauses provided within their legislation to
establish policies or procedures to ensure the objectives of ASA 220 are achieved.

Depending on the legislative mandate in each jurisdiction, an Auditor-General may not be
required to perform the audit of a public sector entity. Instead, the public sector entity may
engage a private sector auditor or firm to perform the audit. In these circumstances, the
engaged auditor or firm has overall responsibility for the audit engagement and its
performance, and will sign and issue the auditor’s report. These types of engagements fall
outside the scope of this section, as ASA 220 is fit for purpose in these circumstances.

For the purpose of this GS, the following terms have the meanings attributed below:

(a)

(b)

(c)

(d)

(e)

Audit Office of the Auditor-General (Audit Office) — Public sector equivalent of
‘firm’ (as defined in 137(h) below). Auditor-General and staff employed by the
Auditor-General to perform audit engagements or audit procedures for or on behalf of
the Auditor-General. The Audit Office may be assisted by an Audit Service Provider
(as defined in 137(c) below) engaged to perform audit engagements or audit
procedures for or on behalf of the Auditor-General.”!

Auditor-General — The individual appointed as the Auditor-General (the appointed
statutory auditor) or acting as such.

Audit Service Provider > — Private sector auditor or firm who has been contracted to
perform an audit engagement or audit procedures for or on behalf of the
Auditor-General.

Engagement Leader — In the context of this GS, the term ‘Engagement Leader’ is
used to refer to the individual assigned responsibility for the audit engagement and its
performance in practice, and who is either the Signing Officer (as defined in 137(i)
below) or who makes recommendations to the Signing Officer in respect of the audit
opinion. The role of Engagement Leader may be undertaken by an individual within
the Audit Office or an individual engaged either directly, or indirectly through their
firm, as Audit Service Provider. Individual Audit Offices may use different titles to
refer to the ‘Engagement Leader’ role.

Engagement Partner — Defined in ASQM 1/ASA 220 as “the partner or other
individual, appointed by the firm, who is responsible for the audit engagement and its
performance, and for the auditor’s report that is issued on behalf of the firm, and who,
where required, has the appropriate authority from a professional, legal or regulatory
body.” ASA 220 requires the Engagement Partner shall take overall responsibility for
managing and achieving quality on the audit engagement.>*

In accordance with ASQM 1/ASA 220, ‘Engagement Partner’, “partner’, and “firm’
are to be read as referring to their public sector equivalents where relevant.

52

53
54
55

In applying ASA 220, paragraph A17, individuals from Audit Service Providers who perform audit procedures on the
audit engagement will form part of the Audit Office engagement team.

For the purpose of this GS, the ASQM 1 (paragraph 16(v)) definition of ‘service provider’ has been modified for
application to the public sector.

ASQM 1, paragraph 16(c) and ASA 220, paragraph 12(a).

See ASA 220, paragraphs 13 and 40.

ASA 220 and ASQM 1, footnote 3.

34



Guidance Statement GS 023 Special Considerations — Public Sector Engagements

In the context of this GS, the term ‘Engagement Partner’, as defined in
ASQM 1/ASA 220, could be:

1. the Auditor-General; or
il. an employee of the Audit Office; or

iii. an Audit Service Provider (contracted private sector auditor or individual
assigned responsibility for the engagement by a contracted firm).

The concept of ‘Engagement Partner’ in the Public Sector, is further explained in
paragraphs 138-147 of this GS.

f) Engagement Quality Review (EQR) — Defined in ASQM 1/ASQM 2/ASA 220°° as
“an objective evaluation of the significant judgements made by the engagement team
and the conclusions reached thereon, performed by the engagement quality reviewer
and completed on or before the date of the engagement report.”

(2) Engagement team — Defined in ASQM 1/ASA 220°7 as “all partners and staff [or, in
the context of the public sector, the Engagement Leader and/or Signing Officer and
Audit Office staff] performing the audit engagement, and any other individuals who
perform audit procedures on the engagement, excluding an auditor’s external expert.”
In applying ASA 220°8, individuals from Audit Service Providers who perform audit
procedures on the audit engagement will form part of the Audit Office engagement
team.

(h) Firm — Defined in ASQM 1/ASA 220°° as “a sole practitioner, partnership or
corporation or other entity of assurance practitioners, or public sector equivalent.” For
the public sector equivalent of ‘firm’, see ‘Audit Office’ as defined in 137(a) above).

)] Signing Officer®® — In the context of this GS, the term ‘Signing Officer’ is used to
refer to the Auditor-General (the appointed statutory auditor) or individual authorised
to sign and issue the auditor’s report on behalf of the Auditor-General. The Signing
Officer may or may not be the Engagement Leader assigned responsibility for the
audit engagement and its performance in practice.

Guidance

Concept of ‘Engagement Partner’ in the Public Sector (454 220, paragraph 12(a))

139.

In Australia, Commonwealth, State or Territory Auditors-General are responsible for
undertaking the majority of public sector audit engagements. Under audit legislation
applicable in each jurisdiction, power is vested in the Auditor-General as the person appointed
or authorised by a legislature for the purpose of exercising the functions and powers to
conduct public sector audits. Under the Corporations Act®!, only the person who holds office
as the Auditor-General, or a person to whom the Auditor-General delegates the function or the

57

58
59
60

ASQM 1, paragraph 16(d); ASQM 2, paragraph 13(a); and ASA 220, paragraph 12(b).

ASQM 1, paragraph Aus 16.4 and ASA 220, paragraph Aus 12.1. This definition has been modified for application to
the public sector. For further guidance on individuals included/excluded from the definition of engagement team, see
ASA 220, paragraphs A15-A25. ASA 220 guidance, for example, clarifies that the engagement quality reviewer, and
any other individuals performing the EQR, are not members of the engagement team.

ASA 220, paragraph A17.

ASQM 1, paragraph 16(i) and ASA 220, paragraph 12(e).

Individual Audit Offices may use different titles to refer to the individual authorised to sign the auditor’s report.

See section 1281 of the Corporations Act 2001. Section 1281(2) of the Act deems a person to whom the Auditor-
General delegates the function of conducting an audit or the power to conduct an audit, to be taken to be a registered
company auditor, but only for the purposes of applying Chapter 2M to the audit. For any audits performed outside of
Chapter 2M, only the Auditor-General is taken to be registered as an auditor.
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power to conduct an audit, is taken to be registered as an auditor under the Act. As statutory
auditor, the Auditor-General is ultimately responsible (accountable) to the legislature.

140.  For practical reasons, due to the nature and magnitude of statutory responsibilities, individual
Auditors-General are unlikely to have the capacity to personally discharge all the duties and
functions required to be performed in their name and for which they are held accountable.

141.  Depending on the legislative mandate applicable in the jurisdiction, an Auditor-General may
be able to:

(a)  delegate responsibilities to an individual where that individual may be an Audit Office
employee or an Audit Service Provider; and/or

(b)  authorise an individual (Audit Office employee or an Audit Service Provider) or firm
(Audit Service Provider) to undertake audit functions under the direction of the
Auditor-General.

142.  In managing quality at the engagement level, ASA 220%? permits the Engagement Partner to
assign the design or performance of some procedures, tasks or actions to appropriately skilled
or suitably experienced members of the engagement team to assist the Engagement Partner. In
such circumstances, ASA 220% requires that the Engagement Partner shall continue to take
overall responsibility for managing and achieving quality on the audit engagement.

143.  Where the individual fulfilling the role of Engagement Leader in practice is also signing the
audit opinion, practical application of ASA 220 should not be problematic and supplementary
guidance provided in this section of the GS may not be relevant.

144.  However, there may be circumstances where the Engagement Leader does not have delegation
or authorisation to sign the audit opinion. This may be the case where the Auditor-General:

(a) personally signs the auditor’s report;

(b) legally delegates their authority to sign the auditor’s report to another individual
(delegate signs in their own right); or

(©) authorises another individual to sign the auditor’s report for and on behalf of the
Auditor-General.

145.  In practice, this may result in different scenarios such as:

(a)  the Auditor-General fulfilling the role of the Engagement Leader including signing the
audit opinion.

(b)  an Audit Office employee fulfilling the role of the Engagement Leader including
signing the audit opinion.

(¢)  an Audit Office employee fulfilling the role of Engagement Leader in practice with the
Auditor-General signing the audit opinion.

(d) an Audit Office employee fulfilling the role of Engagement Leader in practice with
another Audit Office employee signing the audit opinion.

(e)  an Audit Service Provider fulfilling the role of the Engagement Leader in practice with
the Auditor-General or Audit Office employee signing the audit opinion.

146.  Where the Engagement Leader assigned responsibility for the audit engagement and its
performance in practice is not also signing the audit opinion, the Engagement Leader performs
the assigned Engagement Partner responsibilities for and on behalf of the Signing Officer. For
the individual signing the audit opinion to be able to sign and issue the auditor’s report, and

62 See ASA 220, paragraphs 9 and 15.
6 ASA 220, paragraphs 13 and 40.

36



Guidance Statement GS 023 Special Considerations — Public Sector Engagements

147.

148.

take overall responsibility for the audit engagement and its performance (including taking
overall responsibility for managing and achieving quality on the engagement as required in
paragraph 13 of ASA 220), this individual may need to undertake additional procedures and/or
obtain additional information from the Engagement Leader (and other members of the
engagement team) and from the Audit Office’s system of quality management.®*

Audit Offices generally will have internal policies or procedures in place to respond to
different signing arrangements and to clarify the respective leadership roles and
responsibilities of the Signing Officer and Engagement Leader to ensure the objectives of
ASA 220 are achieved. Audit Office policies or procedures will also typically specify how the
Audit Office is expected to assign authority and responsibilities within the Audit Office.

Where the Signing Officer and Engagement Leader are not the same individual, the Signing
Officer and Engagement Leader typically work collaboratively such that both the Engagement
Leader and Signing Officer can be satisfied that the audit has been performed in accordance
with the requirements of applicable Auditing Standards®® and Audit Office policies or
procedures.

Role and Responsibilities of the Engagement Leader where the Engagement Leader is
not the Signing Officer

149.

150.

Where the Engagement Leader assigned responsibility for the audit engagement and its
performance in practice is not the Signing Officer for the engagement, Audit Offices may
consider clarifying in their policies or procedures:

(a) that the Engagement Leader performs any assigned ASA 220 Engagement Partner
duties and responsibilities for and on behalf of the Signing Officer;

(b) that the Signing Officer remains ultimately responsible, and therefore accountable, for
compliance with the requirements of ASA 220; and

(©) the required actions to be taken by the Engagement Leader to assist the Signing
Officer in complying with their ASA 220 responsibilities, in particular those
responsibilities that the Standard explicitly requires the Engagement Partner fulfil in
their personal capacity®® (see paragraph 154 of this GS).

For example, to assist the Signing Officer make the determination as required in paragraph 40
of ASA 220 (that is, the ‘stand-back’ provision — see paragraph 158 of this GS), it may be
expected that the Engagement Leader will take steps to assist the Signing Officer in being
sufficiently and appropriately involved throughout the audit engagement such that the Signing
Officer has the required basis for determining that significant judgements made and the
conclusions reached are appropriate, given the nature and circumstances of the engagement.
Audit Office policies or procedures may require the Engagement Leader to consider:

. Inviting the Signing Officer to key planning and closing meetings and other relevant
team events (for example, meetings to discuss significant issues pertaining to the audit
or the public sector entity).

. Involving the Signing Officer in agreeing the treatment of significant, complex, or
contentious accounting issues, or matters involving significant judgements®’.

. Inviting the Signing Officer to key meetings with management and those charged with
governance of the public sector entity.

¢ See ASA 220, paragraphs 9 and 15.

65

Auditors-General, depending on their legislative mandate, may be required to conduct public sector engagements in

accordance with AUASB Standards or may be required to set their own standards which may incorporate the AUASB

Standards.
% See ASA 220, paragraphs 9 and A22.
¢ See ASA 220, paragraph A92 for examples of matters commonly expected to involve significant judgements.
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151.

152.

. Communicating how the Engagement Leader has satisfied themselves that the
requirements of ASA 220 have been met.

As noted in paragraph 145 of this GS, a Signing Officer may need to obtain information from
the engagement team or from the Audit Office’s system of quality management to make a
required decision or judgement under ASA 220. Audit Office policies or procedures may
address the matters required to be communicated to the Signing Officer by the Engagement
Leader, including the timing and form of such communication. Communication may be in the
form of briefings, internal memorandums, written confirmations and signoffs prepared by the
Engagement Leader to demonstrate that they have complied with applicable Auditing
Standards and Audit Office policies or procedures; that their involvement in the engagement
has been sufficient and appropriate throughout; and that the work performed by less
experienced members of the engagement team has been directed, supervised and reviewed in
accordance with the requirements of ASA 220 and Audit Office policies or procedures. The
form and content of such communication will be influenced by the nature and extent of the
audit work assigned to the Engagement Leader.

Audit Office policies or procedures may include a requirement for the Engagement Leader to
communicate matters relevant to the Signing Officer’s conclusions about the audit, for
example, to provide certain internal assurances and information to assist the Signing Officer in
undertaking their final review and to provide clearance for the recommended auditor’s report
to be signed and issued. This may be in the form of an overall summary memorandum
describing the work performed and the results thereof, which may include information and
assurances such as:

. Confirmation that the audit has been completed and that the audit file has been
reviewed and all issues resolved.

. Confirmation that relevant ethical requirements, including those related to
independence, have been fulfilled.®®

. How matters affecting the overall audit strategy and audit plan have been addressed.

. Significant matters arising on the audit and, in particular, consultation and conclusions
on matters that were difficult or contentious.

. How any differences of opinion have been addressed and resolved.

° Results of the procedures performed by the engagement team on significant areas of
the engagement, including where significant judgements were involved.

. Notification that the EQR (where appropriate) has been completed.®’

. Key financial results/analytics.

. The significance and disposition of corrected and uncorrected misstatements identified

during the engagement.

. Evidence that the financial report has been reviewed by the Engagement Leader
(attach financial report for Signing Officer to review).

. Confirmation that the financial report complies in all material respects with
accounting and financial reporting standards.

. Evidence that the Management Representation Letter has been reviewed by the
Engagement Leader.

. Confirmation that sufficient appropriate audit evidence has been obtained to support
the conclusions reached and for the auditor’s report to be issued.

° Recommended draft auditor’s report and Auditor’s Independence Declaration (where
applicable) (attach for Signing Officer to review).

68
69

See ASA 220, paragraphs 21 and A47-A50.
See ASA 220, paragraph A104.
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. Significant matters communicated or expected to be communicated to management
and those charged with governance or regulatory authorities.

. Information about instances of non-compliance with laws or regulations.

. Issues with sector wide implications, or other sensitive issues which may be of interest

to the Parliament, Executive Government or the community.

153.  In implementing Audit Office policies or procedures applicable to the audit engagement, the
Engagement Leader exercises professional judgement and is influenced by the nature and
circumstances of the engagement and any changes during the engagement, to determine
whether to design and implement responses beyond those set forth in policies or procedures, to
meet the objectives of ASA 220.

Role and Responsibilities of the Signing Officer where the Signing Officer is not also the
Engagement Leader in practice

154.  Where the Signing Officer is not also the Engagement Leader in practice, the Signing Officer
may have a reduced involvement in the audit due to the role of the Engagement Leader. In
these circumstances, the Signing Officer may be able to rely on the Engagement Leader to
perform certain key duties and responsibilities that may have been assigned to the role in
accordance with the requirements of ASA 220 and Audit Office policies or procedures.

155.  ASA 2207° explicitly identifies requirements or responsibilities that need to be fulfilled by the
Engagement Partner personally, and clarifies that the Engagement Partner may need to obtain
information from the firm (Audit Office) or from other members of the engagement team, to
fulfil the requirement (that is, to personally make the required decision or judgement).

156.  To enable the Signing Officer to comply with the requirements of ASA 220, Audit Offices
may consider specifying in their policies or procedures:

(a) the requirements under ASA 220 that expressly needs to be fulfilled by the Signing
Officer in their personal capacity;

(b) the information to be provided to the Signing Officer to enable them to make the
required decisions or judgements expressly required to be fulfilled under ASA 220 in
their personal capacity. This will include information compiled by the Engagement
Leader and relevant information from the Audit Office’s system of quality
management;

(c) the additional procedures to be undertaken by the Signing Officer to obtain the
necessary assurances that the Engagement Leader has completed their assigned duties
and responsibilities in accordance with applicable Auditing Standards, Audit Office
policies or procedures and applicable legal and regulatory requirements, and can be
relied upon by the Signing Officer; and

(d) the minimum additional procedures to be undertaken by the Signing Officer, to enable
the Signing Officer to take overall responsibility for:

1. the audit engagement and its performance (including overall responsibility for
managing and achieving quality on the audit engagement); and

ii. the auditor’s report being appropriate in the circumstances, and to sign and
issue the auditor’s report.

157.  In circumstances where the Signing Officer for the engagement is not also the Engagement
Leader in practice, Audit Offices may consider clarifying in their policies that, in applying

0 See ASA 220, paragraphs 9 and A22.
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158.

159.

160.

161.

ASA 22071, the Signing Officer continues to be responsible overall for managing and
achieving quality on the audit engagement by:

(a) taking responsibility for creating an environment for the engagement that
demonstrates the Audit Office’s commitment to quality and expected behaviour of
engagement team members;

(b) being sufficiently and appropriately involved throughout the engagement in
accordance with the requirements of ASA 220 (see paragraphs 157-159 below); and

(©) taking responsibility for the direction and supervision of the engagement team and the
review of their work in accordance with the requirements of ASA 220 (see paragraphs
160-167 below).

Being sufficiently and appropriately involved throughout the audit engagement may be
demonstrated by the Signing Officer in different ways, including, for example:

. being briefed by the Engagement Leader at appropriate times during the audit
engagement;

. meetings or calls with the Engagement Leader to discuss identified and assessed risks,
issues, findings and conclusions; and

. reviewing key audit documentation at appropriate points in time during the audit
engagement.

ASA 2202 requires that, prior to dating the auditor’s report, the Engagement Partner perform
a ‘stand-back’ to determine whether their involvement has been sufficient and appropriate
throughout the audit engagement to provide the basis for determining that the significant
judgements made, and the conclusions reached, are appropriate.

The Audit Office’s policies or procedures may specify the nature, timing and extent of the
Signing Officer’s involvement and any reliance that may be placed by the Signing Officer on
the Engagement Leader’s involvement throughout the engagement. In addition to adhering to
Audit Office policies or procedures, the Signing Officer applies professional judgement to
tailor the nature, timing and extent of their involvement, taking into consideration the facts and
circumstances of the engagement, and considering, for example, the factors listed in
paragraphs A91-A97 of ASA 220.

Under ASQM 1, Audit Offices are required to establish policies or procedures that address the
nature, timing and extent of the direction and supervision of engagement teams and the review
of their work. Where direction, supervision and review have been assigned to an Engagement
Leader in practice, Audit Offices may consider clarifying in their policies or procedures:

(a) the respective roles and responsibilities of the Signing Officer and Engagement Leader
for direction, supervision and review; and

(b) the information to be provided by the Engagement Leader to the Signing Officer to
enable the Signing Officer, as required under ASA 22073, to determine that the nature,
timing and extent of direction, supervision and review is:

1. planned and performed in accordance with the Audit Office’s policies or
procedures, applicable Auditing Standards and applicable legal and regulatory
requirements; and

72

73

See ASA 220, paragraph 13-15, A28-A37 and A80.

See ASA 220, paragraph 40 (with application guidance in paragraphs A113-A116). Also refer to paragraph 13 (with
application guidance in paragraphs A28-A37).

ASA 220, paragraphs 30, A80-A84 and A94-A97.
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162.

163.

164.

165.

ii. responsive to the nature and circumstances of the audit engagement and the
resources assigned or made available to the engagement team.

The approach to direction, supervision and review will vary from one engagement to the next,
taking into account the nature and circumstances of the engagement. The Signing Officer
exercises professional judgement in tailoring their approach for each engagement, taking into
consideration the factors listed in paragraphs A94-A97 of ASA 220.74

In applying ASA 2207, the Signing Officer is required to review key audit documentation at
appropriate points in time throughout the audit engagement. ASA 220 does not require the
Engagement Partner to review all audit documentation but to exercise professional judgment
in considering, for example, significant matters and areas of significant judgements made by
the engagement team. Such matters are generally considered by the Engagement Leader in
consultation with the Signing Officer as appropriate. Audit Office policies or procedures may
also specify certain matters that are commonly expected to involve significant judgements.
Depending on the nature and circumstances of the engagement, the Signing Officer may be
able to rely on the Engagement Leader’s review of ‘standard’ significant judgements and risks
identified by the engagement team, and the Signing Officer will likely focus on the critical or
‘non-standard’ matters, especially those relating to potential qualifications, difficult or
contentious issues, significant risks and other areas the Engagement Leader has identified as
important.

In applying ASA 220,76 the Signing Officer is required to determine, on or before the date of
the auditor’s report, through review of audit documentation and discussion with the
engagement team, that sufficient appropriate audit evidence has been obtained to support the
conclusions reached and for the auditor’s report to be issued. Information that may be relevant
to the Signing Officer’s evaluation will depend on the facts and circumstances of the audit
engagement, and may include written confirmations and sign-offs prepared by the
Engagement Leader.

For example, the Signing Officer may be able to place reliance on the overall summary
memorandum prepared by the Engagement Leader (see paragraph 151 above) as a basis for
determining whether:

. the Engagement Leader has completed their work consistent with applicable Auditing
Standards and Audit Office policies or procedures;

. the Engagement Leader and other senior members of the engagement team have been
suitably involved in the planning and performance of the audit;

. EQR processes have been satisfactorily completed (where required);’’

. consultation and conclusions on difficult or contentious matters were appropriate and
in accordance with Audit Office policies or procedures;’®

. any differences of opinion have been addressed and resolved in accordance with Audit
Office policies or procedures;’®

. relevant ethical requirements, including those related to independence, have been

fulfilled;®°

75
76
77
78
79

See ASA 220, paragraphs A80-A83.

See ASA 220, paragraph 31 and A90-A93.

See ASA 220, paragraphs 32 and A90-A94. Also see ASA 700, paragraph 11.
See ASA 220, paragraphs 36(d), 41(c) and A104.

See ASA 220, paragraph 35.

See ASA 220, paragraph 38(c).

See ASA 220, paragraphs 21 and A47-A48.

41



Guidance Statement GS 023 Special Considerations — Public Sector Engagements

. reasonable assurance has been obtained whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and that the auditor’s report
to be issued will be appropriate in the circumstances.®!

166.  Where the Signing Officer places reliance on the overall summary memorandum prepared by
the Engagement Leader (see paragraph 151 of this GS), this does not negate the requirement
of paragraph 40 of ASA 220 for the Signing Officer to be sufficiently and appropriately
involved throughout the audit (see paragraphs 149 and 157-159 of this GS).

167.  Inapplying ASA 220%2, the Signing Officer is also required, prior to dating the auditor’s
report, to review:

° the financial report; and

. the recommended draft auditor’s report, including, if applicable, the description of the
key audit matters and related audit documentation.

168.  The Signing Officer may seek to review other information, and/or request the Engagement
Leader to perform additional audit procedures, if the Signing Officer considers it appropriate
in the circumstances, to enable them to assume overall responsibility for the audit engagement
and the appropriateness of the auditor’s report.

169.  ASA 220% provides guidance regarding documentation of the performance of the
requirements of the Standard, including examples of different ways the Signing Officer’s
involvement throughout the engagement may be evidenced.

Engagements performed by Audit Service Providers for or on behalf of the Auditor-
General

170.  An Auditor-General may be able to engage a private sector auditor or firm under contract, to
perform audit engagements or audit procedures. Contracted auditors are ‘service providers’
under ASQM 1. ASQM 1% includes requirements and related guidance to address the
additional responsibilities and considerations when the Audit Office uses resources from a
service provider.

171.  In applying ASQM 1, Audit Offices will have policies and procedures in place to manage
quality in respect of engagements performed by Audit Service Providers on behalf of the
Auditor-General.

172.  ASQM 1 explains that, notwithstanding that an Audit Office may use resources from a
service provider in the performance of engagements, the Audit Office remains responsible for
its system of quality management.

173.  As responsibility for quality remains with the Audit Office (statutory auditor), Audit Offices
may consider establishing policies or procedures, for example, to:

e Confirm that contracted Audit Service Providers have sufficient personnel with the
appropriate competencies and capabilities, including sufficient time, to deliver assigned
work in accordance with contractual arrangements.

e Confirm that contracted Audit Service Providers meet the relevant ethical standards,
including independence, on appointment and periodically thereafter.

81 See ASA 220, paragraphs 32-33 and ASA 700, paragraphs 11-15.

8 See ASA 220, paragraph 33 and ASA 700, paragraphs 11-15.

8 See ASA 220, paragraphs A114 and A117-A118.

8 For example, see paragraphs 29(b), paragraph 32(h), 33(d), 37(f), A65, A105-A108, A113, A148 and A172.
8 See ASQM 1, paragraphs 11 and A105.
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e Identify and resolve potential conflicts.

e Ensure contracted-out engagements are included within the scope of the Audit Office’s
quality management arrangements.

e Review all audit deliverables to be issued to those charged with governance.

174.  Although responsibility for quality remains with the Audit Office (statutory auditor) for
contracted-out engagements, this does not absolve the contracted Audit Service Provider of
responsibility for their system of quality management within their firms in accordance with
ASQM 1. In practice, the Audit Office (statutory auditor) may decide to request an Audit
Service Provider to provide assurance regarding the system of quality management within
their firm or, alternatively, may undertake procedures to confirm that an Audit Service
Provider’s system of quality management is working effectively.

175.  In applying ASA 220%¢, individuals from Audit Service Providers who perform audit
procedures on the audit engagement to assist the Audit Office will form part of the Audit
Office engagement team. ASA 220%7 provides guidance on the application of policies and
procedures when the engagement team includes individuals who are from another firm.
ASA 220% notes that ASA 600%°, adapted as necessary in the circumstances, may provide a
useful point of reference when the engagement team includes individuals from a firm external
to the Audit Office in the performance of engagements.”®

176.  The Auditor-General, or Audit Office employee delegated authority to sign and issue the
auditor’s report on behalf of the Auditor-General, will sign and issue the statutory auditor’s
report. Audit legislation may allow for the Signing Officer role to be delegated to an Audit
Service Provider (private sector auditor or audit firm partner).

177.  As explained in paragraphs 138-147 of this GS, the Signing Officer remains ultimately
responsible, and therefore accountable, for the audit engagement and its performance, and for
the auditor’s report that is issued. This includes taking overall responsibility for managing and
achieving quality on the engagement in accordance with paragraph 13 of ASA 220.

178.  The contracted Audit Service Provider performs assigned work in accordance with the terms
of the contractual arrangement, which will generally set out the respective duties and
responsibilities of the contracted Engagement Leader and relevant Audit Office staff. The
contracted Engagement Leader has a contractual responsibility to the Audit Office for
ensuring that the work delivered meets the expectations as agreed with the Audit Office.

179.  The contracted Engagement Leader is responsible for ensuring that work undertaken for and
on behalf of the Auditor-General is performed in accordance with applicable Auditing
Standards and for managing and achieving quality for the engagement at firm level in
accordance with the contract and the Audit Service Provider’s own quality management
system.

180.  The Signing Officer has reduced involvement in the audit due to the involvement of the
contracted Engagement Leader. For the Signing Officer to be able to sign and issue the
auditor’s report , the Signing Officer may need to undertake additional procedures and/or
obtain additional information from the contracted Engagement Leader, relevant Audit Office
staff and from the Audit Office’s system of quality management.

8 See ASA 220, paragraph A17.

87 See ASA 220, paragraphs A23-A25.

8 See ASA 220, paragraph Al.

8 ASA 600 Special Considerations — Audits of a Group Financial Report (including the Work of Component Auditors) .
% Equivalent to the group engagement partner or group auditor’s involvement in the audit of a component.
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181.

182.

183.

184.

185.

There may be circumstances where an outsourced audit has both an Audit Office Signing
Officer and an Audit Office employee assigned responsibility for oversight of the outsourced
audit engagement and its performance in practice. In these circumstances, the assigned Audit
Office Engagement Leader and contracted Engagement Leader perform assigned Engagement
Partner duties and responsibilities in accordance with Audit Office policies and procedures
and the terms of the contractual arrangement, for and on behalf of the Signing Officer.

Audit Offices generally will have internal policies or procedures in place to respond to
different arrangements and to clarify the respective leadership roles and responsibilities of the
contracted Audit Service Provider, Audit Office Engagement Leader and the Signing Officer,
to ensure the objectives of ASA 220 are achieved.

The Audit Office may develop policies or procedures to address the form or specific wording
of the overall conclusion to be provided by the Audit Service Provider. In some cases, the
Audit Service Provider may be required to provide draft deliverables, including a draft
auditor’s report to the Audit Office.

If differences of opinion arise between the Audit Service Provider and the Signing Officer or
individuals performing activities within the Audit Office’s system of quality management, the
parties shall follow the Audit Office’s policies or procedures for dealing with and resolving
such differences of opinion.

In circumstances where the legislative audit mandate allows for the Engagement Partner role
to be fully contracted-out to a private sector auditor or firm, the appointed auditor or
individual assigned responsibility for the engagement by an appointed firm, fulfils the role and
responsibilities of Engagement Partner in their own right and will be responsible for the audit
engagement and its performance, and for the auditor’s report that is issued, in accordance with
the requirements of ASA 220. In these circumstances, the Audit Service Provider (individual
or firm) issues the audit report in their own name and assumes responsibility for quality.
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Title: Going Concern and Related Date: 11 November 2026
Assessments: Joint AASB and
AUASB Publication

Office of the Tim Austin Agenda Item: 7.0

AUASB:

Objective of the Agenda Item

1.

The objective of this agenda item is to obtain any fatal-flaw comments from AUASB Members
on the amendments made to update the joint AASB and AUASB publication Going Concern
and Related Assessments for new and revised accounting and auditing standards.

Question for AUASB Members

No.

Question

1

Do AUASB Members have any fatal-flaw comments on the updated joint publication (see
Agenda ltem 7.1)7?

Background and Previous Discussions on Topic

2.

The joint AASB and AUASB publication Going Concern and Related Assessments was first
issued in May 2020 (then titled The Impact of COVID-19 on Going Concern and Related
Assessments) in response to questions raised by stakeholders on the impact of COVID-19 on
solvency and going concern assessments, as well as other circumstances where solvency
and/or going concern issues arise. The publication contained material relevant to for-profit
and not-for-profit (NFP) entities, including public sector entities.

The joint publication was revised and republished in June 2023 (by the Office of the AUASB) to
remove references to COVID-19 and related materials.

Since the revision in 2023, there have been several changes in both accounting and auditing
standards which affect the publication, including:

(a) AASB - The issuance of AASB 18 Presentation and Disclosure in Financial Statements’
which moves the requirements for assessing an entity’s ability to continue as a going
concern, unchanged, from AASB 101 Presentation of Financial Statements to AASB 108
Basis of Preparation of Financial Statements (retitled from Accounting Policies,
Changes in Accounting Estimates and Errors);

(b) AASB -The issuance of AASB 1061 General Purpose Financial Statements — Not-for-
Profit Private Sector Tier 3 Entities which requires Tier 3 entities to make going concern
assessments similar to those required for Tier 1 or Tier 2 entities;

(c) AASB - Revisions by the IASB to its education material Going Concern — A Focus on
disclosure; and

1 AASB 18 is effective for effective for annual reporting periods beginning on or after 1 January 2027 for for-profit entities other
than superannuation entities (1 January 2028 for NFP entities and superannuation entities).

Auditing and Assurance Standards Board, PO Box 204, Collins Street West, Victoria 8007
Telephone: + 61 3 8080 7400 Email: enquiries@auasb.gov.au Web: www.auasb.gov.au Page 1 of 6
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(d) AUASB - The issuance of the revised ASA 570 Going Concern Assessments? (ASA 570
(May 2025)) which enhances the auditor’s work in evaluating management’s
assessment of an entity’s ability to continue as a going concern as well as the
communication and reporting of matters related to going concern in the auditor’s
report.

5. The External Reporting Board (XRB) in New Zealand issued similar guidance, Supporting high-
quality going concern assessment and disclosure in uncertain times in May 2026 for for-profit
preparers and directors.

6. At the 27 August 2026 AASB Meeting, the AASB was presented with a track-changes version of
the publication which outlined the intended revisions, excluding formatting changes. Changes
made by the Office of the AUASB were not included as part of the paper. It was suggested that
the length and readability of the publication be reviewed as part of the revisions.

7. For non-authoritative AUASB publications and guidance materials, the AUASB’s Due Process
Framework for Developing, Issuing and Maintaining AUASB Pronouncements and Other
Publications does not require formal AUASB approval but a version is provided to AUASB
Members at either an AUASB Meeting or out of session for fatal flaw comments. The AUASB

Chair and Technical Director approve the final wording of non-authoritative materials issued
by the AUASB?.

Matters for Discussion
8. The Office of the AASB has updated AASB relevant sections of the publication.

9. To address the feedback at the AASB Meeting on the length and readability of the publication,
the Office of the AUASB and the Office of the AASB reviewed the publication and identified
areas of duplication and restructured the publication to improve readability. These revisions
have resulted in a clearer separation of topics, the movement of content to appendices and
the deletion of duplicative sections.

10. Whilst AUASB Members are welcome to provide comments on the publication as a whole,

fatal flaw comments are specifically requested on the follow areas updated by the Office of
the AUASB:

(a) Section 2 - All.
(b) Section 3 - Subsections 3.5 and 3.6.
(c) Section 4 - All.
(d) Section 5 - Subsection 5.2.
(e) Section 6 - All.
11. To assist AUASB Members navigate the structural changes outlined in paragraph 10, a

reconciliation of the revised audit-related parts of the publication to the extant publication has
beenincluded as an attachment to this agenda paper.

Collaboration with NZAuASB and other standard-setters

12. This is a joint publication with the AASB. The Office of the AUASB has reviewed the XRB
publication to ensure consistency of messaging between the two publications.

2 ASA 570 is effective for financial reporting periods beginning on or after 15 December 2026.
3 See paragraph 270 of the AUASB’s Due Process Framework.
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Next steps/Way Forward

13. Subject to any fatal flaw comments from AUASB members, the document will be published in
late-November.

Materials Presented

Agenda Item

Description

7.1

Draft revised Joint AASB/AUASB Going Concern and Related Assessments guidance
- Clean

7.2

Draft revised Joint AASB/AUASB Going Concern and Related Assessments guidance
— Marked-up
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Attachment 1 — Reconciliation of sections in extant publication to updated version presented

Location in extant publication

Location in draft agenda item
7.1

Nature of change

1. Introduction and purpose

1. Introduction and Purpose

Retained and updated. A new
“Update since 2023
publication” box has been
added to differentiate
versions.

2 Overview of responsibilities
and duties of those charged
with governance to solvency
and going concern.

Appendix A

Table moved to an appendix
to improve readability of
document.

2.1 What is an assessment of
solvency?

2.1 What is solvency?

2.2 Declarations of solvency
required by the Corporations
Act.

2.3 Declarations of solvency
required by other legislation.

Section has been split into
specific parts to improve
readability.

2.2 What is an assessment of
going concern?

3.1 Overview of going concern
assessments

Consolidated with extant
section 3 overview of going
concern assessments.

2.3 What is the interaction
between solvency and going
concern assessments?

4.1 — The interaction between
solvency statements and
going concern assessments in
a financial report.

Moved to the new ‘going
concern and solvency’ section
and expended.

2.4 — What is the interaction
between solvency statements
and going concern
assessments in a financial
report?

2.4 The auditor’s
responsibility for solvency
statements

3.5 Procedures auditors are
required to perform in
relation to going concern
3.6 Procedures performed by
the auditor when events or
conditions that may impact
going concern have been
identified

Split between solvency-
statement responsibilities and
detailed going-concern
responsibilities.

2.5 Section 311 obligations

4.2 Auditor’s obligations
under section 311 in relation
to solvency and going
concern.

Moved and updated

2.6 Disclosures outside
financial statements

Appendix C

Moved to appendix to
improve readability.

3 Overview of going-concern
assessments

3.1 Overview of going concern
assessments

Consolidated with extant
section 2.2 and renumbered
to 3.1.
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Location in extant publication

Location in draft agenda item
7.1

Nature of change

3.1 Management
identification of issues

3.2 Management
considerations for identifying
going concern issues

Updated and renumbered.

3.2 Auditor evaluation of
management’s assessment

3.5 Procedures auditors are
required to perform in
relation to going concern

Updated and renumbered so
that management/TCWG
responsibilities are together.

3.3 Management response to | 3.3 Management Updated.
indicators considerations when going
concern indicators are
identified
3.4 Auditor procedures when | 3.6 Procedures performed by | Updated for ASA 570

indicators exist

the auditor when events or
conditions that may impact
going concern have been
identified

requirements and
renumbered so that
management/TCWG
responsibilities are together.

4. Financial-statement
disclosure requirements

Appendix B Disclosure
requirements in the financial
statements

Updated and moved to an
appendix as section
duplicated content within the
going-concern section of the
publication.

5. Effects on other areas of
financial statements

3.4 Impact of going concern
assessment on other areas of
the financial statements

Updated and moved to going
concern section of the
publication.

7.1 Auditor’s conclusion

6.1 The auditor’s conclusion
on going concern

Renumbered and updated

N/A

6.2 Reporting on going
concern

Additional section for ASA 570
requirements.

7.2 Opinion modification

6.3 Modification of the
auditor’s opinion in relation to
going concern

Updated for ASA 570. Section
renumbered.

7.3 Other communications

6.4 How else may the
auditor’s report include
additional communications in
relation to going concern
when issuing an unmodified
opinion?

Updated for ASA 570. Section
renumbered.

Appendix A, legislation

Appendix E List of relevant
legislation

Renumbered appendix.

Appendix B, other indicators

Appendix F List of other
possible going concern
indicators

Renumbered appendix.
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Location in extant publication

Location in draft agenda item
7.1

Nature of change

N/A

Appendix D, auditor-report
content

New appendix which includes
IAASB summary of reporting
requirements for entities.
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1 Introduction and Purpose of this Document

This publication provides an overview of directors’* and management’s:
e duties in relation to solvency and going concern, and how these concepts interact; and

* responsibilities to assess whether the going concern basis of preparation is appropriate and how
this impacts the preparation of, and the disclosures in, their financial statements.?

This publication has also been prepared to assist auditors by providing an overview of an auditor’s
obligations in relation to going concern and directors’ declarations of solvency as part of their overall
responsibilities when conducting an audit of the financial report. It does not cover reviews of half-year
financial reports.

This publication does not amend, interpret or provide advice on applying Australian Accounting
Standards, Australian Auditing Standards or international financial reporting or auditing standards.
Entities and auditors should view this publication as a guide to identify areas for consideration in
preparing and auditing financial statements. Entities and auditors must apply those authoritative
pronouncements to their own specific facts and circumstances. This publication is not a substitute for
complying with the relevant standards.

This publication is relevant to all types of entities preparing financial statements in accordance with
Australian Accounting Standards. Where requirements vary between entity type — such_as between
for-profit and not-for-profit (NFP) entities — every effort has been made to distinguish the
requirements. Some terminology used might be specific to for-profit entities, but this does netiindicate
that it is irrelevant to NFP entities in the private or public sectors.

Update since 2023 publication

This version of the document has been updated to reflect:

e ASA 570 Going Concern — Issued May 2025.

e the requirements for assessing an entity’s ability to continue as a going concern have been
carried forward unchanged from AASB 101 Presentation of Financial Statements to AASB 108
Accounting Policies, Changes to Accounting Estimates and Errors as a result of the issuance of
AASB 18 Presentation and Disclosure in Financial Statements;

e AASB 1061 General Purpose Financial Statements — Not-for-Profit Private Sector Tier 3
Entities requires Tier 3 entities to make going concern assessments similar to those required
to Tier 1 or Tier 2 entities.

A reference to ASA 570 Going Concern in this document refers to the version(s) of ASA 570 effective
for financial reporting periods beginning on or after 15 December 2026.

1 References to “directors” in this document should also be read as responsible persons or office holders in the not-for-
profit private sector, and as those charged with governance in other sectors where relevant.
2 The terms financial statements and financial reports are both used in this publication. The Corporations Act 2001

(Corporations Act) requires certain entities to prepare an annual financial report which consists of financial
statements plus the directors’ declaration.
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2 Solvency

2.1 What is solvency?

A person or business is considered solvent if it can pay all of its debts when they are due. Depending on
the nature of the entity, there are a range of duties and responsibilities for those charged with
governance in relation to solvency of an entity.

Refer to the Appendix A for an overview of responsibilities and duties of those charged with
governance relevant to solvency and going concern.

2.2 Declarations of solvency required by the Corporations Act.

At least annually (and half-yearly for listed entities and disclosing entities), the Corporations Act 2001
(the Corporations Act) requires directors, as part of the directors’ declaration within their annual
financial report, to make a declaration of solvency. This declaration states that, in their opinion, “there
are reasonable grounds to believe that the company, registered scheme, registrable superannuation
entity or disclosing entity will be able to pay its debts as and when they become due and payable”.

When making this declaration, directors must consider the capacity to pay debts which the entity has
incurred at the time of the declaration. Whilst this declaration is made at a point’in time, the duty of
the directors to prevent insolvent trading applies on an ongoing basis and directors'must monitor an
entity’s solvency through the year, not just at year end/half yearly reporting dates or when signing the
directors’ declaration3.

ASIC’s Regulatory Guide 22 (RG 22) Directors’ solvency déclaration providesfurther details for directors
on their responsibilities in relation to solvency statements; as well as the events or conditions to be
considered by directors when-assessing-solvency. RG 22 also'provides details on when a material
uncertainty or negative statement may be appropriate, and the disclosures required in the financial
report, including the directors’ declaration.

Depending on the entity’s circumstances, the solvency statement within the directors’ declaration can
vary, see table 1 below:

Declaration type Statement

Unmodified The directors have reasonable grounds to believe that the entity will be
able to pay its debts as and when they become due and payable.

Material uncertainty There is a material uncertainty as to whether the entity will be able to
pay its debts as and when they become due and payable (for example,
the ability to renegotiate loans due for repayment).

Negative declaration The directors do not have reasonable grounds to believe that the entity
will be able to pay its debts as and when they become due and payable.

Table 1 — Solvency statements (Source: RG 22.13).

There are various penalties and consequences for insolvent trading. If directors suspect that the entity
is, or may become, insolvent, they should seek professional accounting and/or legal advice as early as

3 See ASICRG 22, RG 22.8.
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possible®. ASIC’s Information sheet 39 (INFO 39) Insolvency information for directors, employees,
creditors and shareholders lists ASIC's information sheets relevant for directors, employees, creditors
and shareholders affected by an entity’s insolvency.

2.3 Declarations of solvency required by other legislation.

The Australian Charities and Not-for-profits Commission Act 2010 (ACNC Act) also requires registered
charities to assess solvency and provide a declaration in the same manner described above for for-
profit entities. Other entities not registered with ASIC or the ACNC, such as incorporated associations
that are not charities, should consult their relevant legislation to understand the applicable
requirements. Generally, incorporated associations legislation requires ‘office holders’ to exercise
reasonable care, skill and diligence in carrying out the role of a committee member.

See Appendix A for more information.

2.4 The auditor’s responsibility for solvency statements.

An auditor’s responsibility for a solvency statement is dependent on whether the solvency statement is
included as part of the subject-matter information which the auditor is providing assurance on.

In the case of entities required by the Corporations Act to prepare a financial report, the directors’
solvency statement is a required part of the directors’ declaration which forms the-basic contents of an
entity’s annual financial report alongside the financial statements and notes tothe financial
statements®. The Corporations Act requires an auditor who conducts an audit of-an entity’s financial
report to form an opinion about whether the financial report, which includes the director’s
declaration, is in accordance with the Corporations Act. Therefore, auditors consider whether the
solvency statement is in accordance with the Corporations Act when forming their view on the
financial report as a whole (see section 4.2 for the auditor’s obligations where there is non-compliance
with the Corporations Act).

In circumstances-where a solvency statement or declaration form part of reporting by an entity but is
not included within scope of the auditor’s engagement, then it is treated as other information for the
auditor’s purpose and the auditor would follow the requirements in ASA 720 The Auditor’s
Responsibilities Relatingsto Other Information.

4 See ASIC Info Sheet 42.
5 See Corporations Act section 295.
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3 Going Concern

3.1 Overview of going concern assessments.

An entity’s ability to continue as a going concern is a fundamental assumption underlying the
preparation and presentation of the financial statements. When preparing financial statements,
AASB 108 [previously AASB 101] or AASB 1061 for Tier 3 entities requires management to make an
assessment of an entity’s ability to continue as a going concern.

An entity (whether for-profit or NFP) prepares its financial statements on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or it has no realistic alternative
but to do so. (See AASB 108 paragraphs 6K and 6L [previously AASB 101 paragraphs 25 and 26] or
AASB 1061 paragraph 2.6 for Tier 3 entities.)

If an entity is not able to continue as a going concern, its financial statements will need to be prepared
on an alternative basis. Refer to section 6 for more detail. Under Australian Accounting Standards and
the Corporations Act, directors must satisfy themselves that it is appropriate to prepare the financial
report on a going concern basis.

Practically, it is expected that the going concern assessment will result in one of four possible
outcomes, as illustrated below. This section discusses those possible outcomes in more detail (see
Section 4 for the disclosure requirements in financial statements).

Figure 1 Flowchart on going concern assessment and related disclosure requirements in financial statéments

ASSESSMENT OUTCOME/DISCLOSURES
Have there been any indicators, NO
events or conditions that may cast . No disclosure specifically required, unless
significant doubt on the ability to : disclosure would be material to users.

continue as a going concern?

YES
Is there a material uncertainty NO . - . .
ding the entitv’s ability t Disclose any significant judgements in
regar- el .|tys abilityto determining no material uncertainties.
continue as a going concern?
YES
NO

Is the entity intending to liquidate, or
cease trading or has no other realistic
alternative but to do so?

Disclose material uncertainties.

A J

YES
Going concern basis no longer appropriate.
Prepare financial statements using alternative
basis for preparation, including relevant
disclosures. Seek legal advice for liquidation/
winding-up.

A J
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3.2 Management considerations for identifying going concern issues.

The vast majority of financial statements of Australian entities are prepared on the assumption that an
entity is a going concern.

In assessing whether the going concern assumption is appropriate, management considers all available
information about the future. AASB 108 paragraph 6L [previously AASB 101 paragraph 26] or

AASB 1061 paragraph 2.6 for Tier 3 entities specifies that management should consider information
covering at least, but not limited to, the next 12 months from the end of the reporting period.® If
information about events occurring after 12 months is available, it must also be considered.

Entities must also consider the impact of any events that occur after the end of the reporting period up
until the date of signing the financial report. Regardless of whether the event is considered adjusting
or non-adjusting under AASB 110 Events after the Reporting Period, if the entity determines after the
reporting period that it intends to liquidate or cease trading, it shall not prepare its financial
statements on a going concern basis (see AASB 110 paragraphs 14-16). Even after signing the financial
report, entities must continue to monitor their solvency and consider the legal consequences if the
entity is insolvent at any time (as discussed in Section 2).

The degree of consideration by the entity in its going concern assessment will depend on its own facts
and circumstances.

Paragraph 6L of AASB 108 [previously paragraph 26 of AASB 101] states that'when.assessing whether
the going concern basis of preparation is appropriate, management may need to consider a wide range
of factors relating to the entity’s current and expected profitability, the timing of repayment of
liabilities and potential sources of replacement financing.. Some possible indicators that may lead to an
entity assessing the appropriateness of the going.concern assumptionin more detail might include:

effects of a temporary shut-down or.curtailment of the entity’s activities;
e possible restrictions on activities that might be imposed by governments in the future;

* the effects of longer-term structural'changes in the market (such as changes in customer
behaviour);

¢ inability to meet obligations as they fall due, including borrowings, creditors, lease payments or
other liabilities;

o difficulties obtaining, renewing or maintaining financing, including breaches of loan covenants,
reliance on external funding, or uncertainty regarding guarantees and other forms of financial
support, including the likelihood of financial guarantees being called upon;

e failure of other companies with similar structures and comparable operations in the same industry;
* negative equity as a result of asset impairments or reduced trading volumes;

e fair value losses on assets, particularly where such assets were expected to be realised in the short
term and are relied on for short-term cash management purposes;

¢ reliance on intercompany funding or expected support from an overseas parent or subsidiary that
may no longer be available; and

6 However, ASA 570 Going Concern paragraph 13.2 requires auditors to request management to assess going concern
for approximately 12 months from the expected date of the auditor’s report to the expected date of the next
auditor’s report (refer to section 3.2).
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e additionally, for NFP entities:

o termination of significant grants or other assets that were expected to be received for
consideration that is significantly less than fair value;

o inability to access volunteer services;
o inability to hold major fundraising events (charity balls, sporting events, etc.);

o difficulties fundraising or attracting donations at expected levels due to a reduction in
discretionary spending;

o agovernment decision to wind up a public sector entity.

The above illustrates only some of the possible indicators that may affect an entity’s ability to continue
as a going concern. It should not be considered, or used as, a checklist.

Appendix B of this publication contains additional examples of circumstances that may lead to an
entity considering its ability to continue as a going concern in more detail.

The degree of going concern considerations depends on the facts in each case. For example, if an
entity concludes in making its assessment that it has a history of profitable operations and has ready
access to financial resources, it may conclude that the going concern basis of accounting is appropriate
without detailed analysis (see AASB 108 paragraph 6L [previously AASB 101 paragraph 26]). In that
case, the entity should consider whether any disclosure might be appropriate {(see section 4).

Entities that do identify indicators should consider their impact and related mitigating factors, as
discussed in section 3.3.

3.3 Management considerations when going.concern indicators are
identified.

When an entity identifies events or conditions that may cast significant doubt upon the entity’s ability
to continueas a going concern, it should consider all relevant information, including the feasibility and
effectiveness of any planned.mitigation. The mere existence of an indicator does not necessarily mean
that there is a material uncertainty over the entity’s ability to continue as a going concern.

The following are’'examples of mitigating factors that entities may consider in response to going
concern-pressures:

* management might have started a turnaround strategy that shows sufficient evidence of success,
including identifying feasible alternative sources of financing. For example:

o management has a plan to sell liquid assets or liquidate surplus or non-essential assets to meet
debts and operational costs as they fall due;

o the entity has the ability to defer the settlement of some liabilities (such as repayment holidays
on loans) or obtain new sources of financing, and the realistic ability to repay such sources of
financing in the future; and

o financing has been guaranteed and the guarantor can assist (taking into account the terms of
the guarantee and any repayment obligations to the guarantor) or borrowers have at least
indicated a willingness to renegotiate terms and conditions and waive any covenant breaches
for a certain period;

e the capability of the entity to obtain additional equity contributions;
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¢ the possibility of reducing overhead and administrative costs;
e the practical ability to alter strategies to access new revenue streams; and
e additionally, for NFP entities:
o the possibility of debt forgiveness to help the entity achieve its objectives; and

o inthe public sector, the assumption that the government will support the repayment of debts
of public sector entities (and as such, a public sector entity would generally only be expected
not to be a going concern if the government decides to wind up the entity).

The mere existence or possibility of mitigating factors alone may not be sufficient to conclude whether
the going concern assumption is appropriate. Judgement is required by management to assess the
feasibility and effectiveness of mitigating factors and therefore whether there is a realistic alternative
to entering liquidation or ceasing trading (i.e. that the going concern assumption is appropriate).

Whilst not specified by the Accounting Standards, in practice, there can generally be three scenarios
once events or conditions that may cast significant doubt on the entity’s ability to continue as a going
concern have been identified:

¢ having considered all relevant information, management concludes that there are no material
uncertainties. However, reaching that conclusion involved significant judgement;

¢ having considered all relevant information, management concludes that there is a material
uncertainty over the entity’s ability to continue as a going concern. For example, there may be a
material uncertainty as to management’s ability to deliver on its strategies and successfully
implement its plans to address the events or conditions that lead to the uncertainty, or on receiving
support from third parties; and

* mitigating factors are insufficient and as- such management chooses to liquidate or cease trading, or
has no practical ability.toavoid liquidation or the permanent cessation of trading.
3.4 Impact of going concern assessment on other areas of the financial
statements.

An entity must consider how its going concern assessment is reflected in the rest of its financial
statements, and that any assumptions made in its going concern assessment are consistent with other
recognition, measurement and disclosure in the financial statements.

For example, entities should ensure that assumptions, such as cash flow projections or other
estimates, used in impairment testing, fair value measurement and other estimations are consistent
with the going concern assessment.

Examples of accounting consequences that link to going concern assessments may include:

e impairments of assets, whether financial or non-financial;

¢ fair value measurements;

e decreases in the net realisable value of inventory;

e recognition of provisions and onerous contracts; and

e write-off of deferred tax assets.

Further, entities should be mindful of the disclosure requirements in other Accounting Standards,

including, but not limited to:
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e overarching disclosure requirements relating to

o assumptions about the future and sources of estimation uncertainty (see AASB 108 paragraph
31A [previously AASB 101 paragraph 125] AASB 1060 General Purpose Financial Statements —
Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities paragraph 97 for Tier 2
entities or AASB 1061 paragraph 7.8 for Tier 3 entities);

¢ disclosures related to financial instruments in accordance with AASB 7 Financial Instruments:
Disclosures, including but not limited to:

o maturity analyses;

o nature and extent of risks arising from financial instruments; and

o defaults and covenant breaches (refer to AASB 1061 paragraph 10.31 for Tier 3 entities).
e disclosing a maturity analysis of lease liabilities applying paragraphs 39 and B11 of AASB 7;

e assumptions used in impairment testing of non-financial assets (AASB 136 Impairment of Assets or
AASB 1061 Section 22 for Tier 3 entities) and fair value measurements (AASB 13 Fair Value
Measurement or AASB 1061 Section 11 for Tier 3 entities);

e undrawn borrowing facilities and any restrictions on the use of those facilities such as covenant
requirements (AASB 107 Statement of Cash Flows);

e contingent liabilities and provisions (AASB 137 Provisions, Contingent Liabilities and Contingent
Assets or AASB 1061 Section 19 for Tier 3 entities).

3.5 Procedures auditors are required to perform in relation to going
concern.

Risk assessment

The auditor is required by ASA 315 Identifying and Assessing the Risks of Material Misstatement to
perform procedures to identify and assess the risks of material misstatement in the financial report.
The procedures required by ASA 315 are supplemented by specific requirements in ASA 570 to
perform the procedures required by ASA 315 with going concern specifically in mind. The auditor is
required to specifically consider going concern as part of the procedures to obtain an understanding
of:

e The entity and its environment;
e The applicable financial reporting framework; and
e The entity’s system of internal control.

ASA 570 requires the auditor to remain alert throughout the audit for information that may indicate a
going concern risk exists.

Evaluating management’s assessment

ASA 570 requires auditors to design and perform audit procedures to evaluate management’s
assessment of the entity’s ability to continue as a going concern including the significant judgements
on which management’s assessment is based. The auditor is required to:

* Request management to make or extend its assessment where management has not performed an
assessment or the assessment covers less than the required period. Where management is
unwilling to do so, the auditor considers the implications for the audit which may include the

GOING CONCERN AND RELATED ASSESSMENTS 11


https://standards.aasb.gov.au/aasb-1060-aug-2025
https://standards.aasb.gov.au/aasb-1060-aug-2025
https://standards.aasb.gov.au/aasb-7-jun-2023
https://standards.aasb.gov.au/aasb-7-jun-2023
https://standards.aasb.gov.au/aasb-136-jan-2026
https://standards.aasb.gov.au/aasb-13-dec-2022
https://standards.aasb.gov.au/aasb-13-dec-2022
https://standards.aasb.gov.au/aasb-107-jun-2023
https://standards.aasb.gov.au/aasb-137-jan-2026
https://standards.aasb.gov.au/aasb-137-jan-2026
https://standards.auasb.gov.au/asa-315-apr-2022

auditor disclaiming their opinion’;
e Evaluate the method, significant assumptions and data used by management in assessing the
entity’s ability to continue as a going concern?;

e Consider whether management’s assessment includes all relevant information of which the auditor
is aware;

o where the auditor identifies events or conditions that may cast significant doubt which have
not been previously identified by management:

— discuss the matter with management to understand the effects of those events or
conditions on management’s assessment;

- determine whether it is necessary to request management to revise its assessment to
address those possible effects.

* Evaluate management’s plans for future actions where events or condition have been identified
that may cast significant doubt on the entity’s ability to continue as a going concern;?

e Evaluate the adequacy of disclosures as required by the financial reporting framework.

Auditors shall remain alert throughout the audit for events or conditions relevant to going concern and
exercise professional scepticism when considering their impact on management’s assessment of the
entity’s ability to continue as a going concern. When evaluating management’s assessment, auditors
may consider the examples of indicators in section 3.1 and, where they are relevant, whether
management has included these in their going concern assessments. Auditors should updatetheir risk
assessment procedures and continue this assessment up to the date of the auditor’s report.

Auditors should remain alert throughout the audit as the environment.is constantly changing and liaise

regularly with management and those charged with governance.

3.6 Procedures performed by the auditor when events or conditions that
may impact going concern have been identified.

If events or conditions have been identified that may cast significant doubt on the entity’s ability to
continue as a going-concern, the auditor is required to evaluate management’s plans for future actions
in relation.to its going concern assessment and perform additional procedures which include:

¢ evaluating the outcome of the plans and whether they are likely to be sufficient to mitigate the
effects of the identified events or conditions:

e evaluating the feasibility of management’s plans in the circumstances and whether management
has both the intent and the ability to carry out the specific courses of action;

¢ where management’s plans for future actions include significant assumptions or data, evaluating
the relevance and reliability of the data and determining whether the assumptions used are
appropriate; and

* requesting written representations from management?°,

Refer to ASA 570 paragraphs A59- A62 for audit procedures the auditor may perform when evaluating

ASA 570 paragraphs 16 and 21-23.
ASA 570 paragraph 19.

ASA 570 paragraphs 26-28.

10 ASA 570 paragraph 39 and 40.

O 00
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management’s plans. When assessing cash flow forecasts the auditor applies the required procedures
in paragraph 19 of ASA 570 and evaluates the methods, assumptions and data used by management in
the forecast. Evaluating the reasonableness of the methods, assumptions and data of a cash flow
forecasts may be challenging due to a rapidly changing environment and uncertainties as to the future.
Also, if sensitivity analysis has been performed or if different scenarios have been prepared to reflect
the uncertainty in the environment, consider how this impacts management’s assessment.

Based on these procedures and audit evidence obtained, the auditor concludes on the appropriateness
of management’s use of the going concern basis of accounting in the preparation of the financial
report and whether, in the auditor’s professional judgement a material uncertainty exists related to
events or conditions that, individually or collectively, may cast significant doubt on the entity’s ability
to continue as a going concern.
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4 Solvency and Going Concern

4.1 The interaction between solvency statements and going concern
assessments in a financial report.

For Corporations Act entities required to prepare a financial report, directors have a responsibility to
form an opinion on the solvency of the entity and assess an entity’s ability to continue as a going
concern. Forming an opinion on the solvency of the entity is separate from assessing the entity’s ability
to continue as a going concern, and whilst rare, the outcome of these assessments may differ.

As discussed above, an entity is assumed to be a going concern unless management either intends to
liquidate the entity or to cease trading, or it has no realistic alternative but to do so. Generally, a going
concern assessment is for a period of at least, but not limited to, 12 months from the end of the
reporting period (refer to section 3.2 of this publication for the relevant period required by Australian
Auditing Standards).

In contrast, an entity is insolvent when it is unable to pay all its debts as and when they become due
and payable. This considers the entity’s capacity to pay debts that it has incurred at the time and is a
point-in-time statement.

Example — Solvency and going concern differences

An entity is solvent but not a going concern:

In some circumstances, an entity may be able to pay its existing debts and be solvent but is
intending to liquidate or cease trading for other reasons, such as a loss of a major contract, and is,
therefore, solvent but not a going concern.

An entity is insolvent but is a going concern:

In rare circumstances, an entity may be insolvent at the time of the directors’ declaration but
permitted to use the going concern basis of preparation where the entity’s plans for future actions
address the doubts on the entity’s ability to continue as a going concern which arise from being
insolvent. ASA 570 paragraphs 26-28 outline the auditor’s responsibilities where there is material
uncertainty! related to going concern and includes evaluating whether management’s plans are
feasible in the circumstances and management has both the intent and ability to carry out the
specified actions.

Where the solvency statement within the directors’ declaration differs from management’s
assessment of the entity’s ability to continue as a going concern, additional disclosures may be
required in the financial statements to explain the reasons for the different conclusions. This
information may be necessary for an understanding of the financial statements (AASB 18 paragraph
113(c) [previously AASB 101 paragraph 112(c)] or AASB 1061 paragraph 7.3(b) for Tier 3 entities) and
to give a true and fair view (the Corporations Act s297). ASIC’s RG 22.11 states:

11 A material uncertainty related to going concern is defined by ASA 570 10(a) as “An uncertainty related to events or
conditions that, individually or collectively, may cast significant doubt on the entity’s ability to continue as a going
concern. “May cast significant doubt” is used to refer to circumstances where the magnitude of the potential impact
and likelihood of occurrence of the identified events or conditions are such that, unless management’s plans for
future actions mitigate their effects, the entity may be unable to realise its assets and discharge its liabilities in the
normal course of business and continue its operations for the foreseeable future.
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“Where a qualified statement impinges upon the ‘going concern’ assumption as the basis for
preparing accounts, the directors should explain in the accounts their reasons for adopting the
assumption in the light of the qualified statement. Similarly, where directors state that there are
reasonable grounds to believe the company will be able to pay its debts as and when they fall due
despite prima facie indications to the contrary from the accounts, the directors should disclose
the reasons for that opinion in order to ensure that the accounts disclose a true and fair view.”

4.2 Auditor’s obligations under section 311 in relation to solvency and
going concern.

Auditor are required by section 311 of the Corporations Act, to notify ASIC where they have reasonable
grounds to suspect that there has been a significant contraventions of the Corporations Act by the
entity. ASIC’'s Regulatory Guide 34 Auditor’s Obligations: Reporting to ASIC provides examples of
suspected contraventions which will be, or are likely to be, significant contractions including:

¢ insolvent trading and the inability to continue as a going concern; and

* non-compliance with accounting or sustainability standards (non-compliance with accounting
standards may include where the auditor does not agree with the basis of preparation of the
financial report or that there is inadequate disclosure related to going concern).

There is also a requirement for auditors of charities under the ACNC Act s65 5(2) to notify the ACNC of
any significant contraventions of the ACNC Act.

4.3 Disclosure requirements outside the financial statements.

Certain entities may also have disclosure obligations outside the financial statements when solvency
issues or going concern uncertainties are identified. These-may include disclosures in directors’
reports, continuous disclosure announcements and other regulatory filings. Refer to Appendix C for
further information.
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5 The entity is no longer a going concern

5.1 Financial reporting obligations when an entity is no longer a going
concern.

Where the going concern basis is no longer appropriate because the directors intend to liquidate the
entity and appoint a liquidator or external administrator or cease trading, or have no realistic
alternative but to do so, the directors should consider whether and how this may affect the financial
reporting obligations of the entity for the current reporting period. ASIC’s Regulatory Guide 174 Relief
for externally administered companies and registered schemes being wound up explains when ASIC will
grant relief from the financial reporting obligations of the Corporations Act.

If the entity has concluded that it is no longer a going concern but still needs to prepare and lodge
financial statements for the current reporting period, it must:

e disclose that fact;

* adjust the basis of preparation of the financial statements, and describe the revised basis of
preparation; and

» disclose the reason why the entity is not regarded as a going concern (see AASB 108 paragraph 6K
[previously AASB 101 paragraph 25], AASB 1060 paragraph 15 for Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities).

The Accounting Standards do not specify an alternative basis of preparation where the going concern
basis is not appropriate. There are different views on whetherfinancial statements-prepared on a non-
going concern basis would still need to comply with the‘broad-principles of-.the Conceptual Framework
for Financial Reporting where an entity must still prepare financial statements that comply with
Australian Accounting Standards:(e.g. under Chapter 2M.3of the Corporations Act).*?

In many cases,entities may change the presentation of assets and liabilities in the statement of
financial position from a current/non-current classification to a liquidity basis, as this provides
information about the order in which assets may be realised and liabilities settled.

As there is no defined or prescribed basis, it is important that entities clearly explain how this change
has affected their accounting policies and the recognition, measurement and presentation of the
amounts in the financial statements. It may also be necessary to highlight that some of the amounts
disclosed for the prior period have been measured on a different basis and are therefore not
necessarily comparable.

5.2 Impact for the auditor when the going concern is no longer
appropriate.

ASA 570 outlines that when an alternative basis of preparation has been used, the auditor may be able
to express an unmodified (clean) opinion where the alternative basis of preparation is acceptable in
the circumstances and there is adequate disclosure within the financial statements/report about the
alternative basis of preparation®3. It may be appropriate or necessary to include an Emphasis of Matter
(EOM) paragraph in accordance with ASA 706 Emphasis of Matter Paragraphs and Other Matter

12 Refer to section 4 of AASB Staff Paper Going Concern Disclosures: A Case for International Standard-Setting (October
2021).
13 See ASA 570 paragraph A96.
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Paragraphs in the Independent Auditor's Report alerting users to the alternative basis of preparation
and the reasons for its use.

Where an alternative basis of preparation has been used, the auditor is not required to include the
separate going concern section in their report required by ASA 570 (see section 6.2 below).
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6 Implications for the auditor’s report

6.1 The auditor’s conclusion on going concern.

The auditor evaluates whether sufficient appropriate audit evidence has been obtained and concludes
on the appropriateness of management’s use of the going concern basis of accounting including
whether in the auditor’s professional judgment a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity’s ability to continue as a going concern'#,

In doing so the auditor also evaluates whether the judgements and decisions made by management
are indicators of possible management bias and whether the audit evidence obtained regarding going
concern is consistent or inconsistent with other evidence obtained.

The adequacy of disclosures is critically important when considering if a modification to the auditor’s
opinion is required. The auditor is required to evaluate the adequacy of disclosure even when no
material uncertainty related to going concern exists.

Where no material uncertainty exists but events or conditions have been identified that may cast
significant doubt on the entity’s ability to continue as a going concern.

In times of uncertainty about the immediate future of entities, more financial reports will likely include
expanded disclosures about events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. However, the required level of disclosure will depend on the facts and
circumstances of each entity. Refer to section 4 above for further details-on the disclosures in-the
financial report. Also, consider if disclosures are required in addition to those specifically required by
the financial reporting framework to achieve fair presentation of the financial report (if applicable).

A high level of professional scepticism and judgement is_required when concluding on going concern
and the adequacy of disclosures; considering the facts and circumstances of the entity and the audit
evidence obtained«In times of uncertainty, there may be increased instances of modification of the
auditor’s.opinion (qualified, adverse or disclaimers of opinion) and additional communications by the
auditor (Material Uncertainty Related to Going Concern (MURGCs), EOMs) with regard to going
concern matters.

6.2 Reporting on going concern in the auditor’s report.

For financial reporting periods beginning on or after 15 December 2026, ASA 570 requires auditors to
include a separate going concern section in their auditor’s report. This section is required in most
circumstances, even when there is not a material uncertainty related to going concern and will
communicate to intended users that the auditor has fulfilled their responsibilities in relation to going
concern.

This is a distinct change from how going concern was reported under the previous version of ASA 570
where matters were only included in the auditor’s report where there were potential issues related to
going concern. For listed entities, there are enhanced communication requirements. See Appendix D
for a full list of the requirements for both listed and non-listed entities related to going concern and
the auditor’s report.

14 See ASA 570 paragraphs 30 and 31
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Example going concern report section

Going Concern

In the context of our audit of the financial report as a whole, and in forming our opinion
thereon, we have concluded that management’s use of the going concern basis of
accounting in the preparation of the financial report is appropriate. Based on the audit
evidence obtained, we have not identified a material uncertainty related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going
concern.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report and are not a guarantee as to the Entity’s ability to continue as a going concern.

Note that this new section is not required when:
* The auditor disclaims their opinion®>; or

e The going concern basis of accounting is inappropriate.

6.3 Modification of the auditor’s opinion in relation to going concern.

In the context of going concern, a modified audit opinion may be issued for a number of reasons.
Depending on the nature and pervasiveness of the issues to the financial report as.a whole, the auditor
may issue a qualified, adverse or a disclaimer of opinion.

In accordance with ASA 570, a modified audit opinion may be issued when:

Reason for modification \ Possible modification

No MURGC exists but events or conditions | Qualified or Adverse
have been identified that may cast doubt
on the entity’s ability to continue as a going
and the financial report does not provide
adequate disclosure about these events or
conditions, including, as applicable, when
significant judgements are made by
management in concluding that there is no
material uncertainty?®.

A MURGC exists which is not adequately Qualified or adverse
disclosed in the financial report?’.

The financial report is prepared using the Adverse
going concern basis of accounting but in
the auditor’s professional judgment, the
use of the going concern basis of
accounting by management is
inappropriate®®.

15 ASA 570 paragraph 37 prohibits including separate sections on Going Concern or Material Uncertainty Related to
Going Concern in the auditor’s report when the auditor disclaims an opinion.

16 ASA 570 paragraphs 32 and A73-A76.

17 ASA 570 paragraph 36.

18 ASA 570 paragraph 38.
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Reason for modification

The financial report is prepared using an
alternative basis of preparation, however,
in the auditor’s professional judgement,
there is inadequate disclosure related to
the alternative basis of preparation
therein®®.

\ Possible modification
Qualified or adverse

The auditor is unable to obtain sufficient
appropriate audit evidence to conclude on
management’s assessment that the going
concern basis of accounting is appropriate
as management is unwilling to make, or
extend, their going concern assessment?°,

Qualified or disclaimer

6.4 How else may the auditor’s report include additional communications

in relation to going concern when issuing an unmodified opinion?

When issuing an unmodified opinion, the auditor’s report may include references-to going concern in

the following areas:

Location Nature Auditor’s report impact
Key Audit The following, by their nature are key | Include a reference to the Basis
Matters audit matters: for Qualified (Adverse) Opinion,
e A matter giving rise to a modified | OF the Material Uncertainty
opinion in accordance with Related to Going Concern or
ASA 570: Going Concern sections in the
.' . Key Audit Matters section.
e A material uncertainty related to
going concern exists; or
e Significant judgements were made
by management in concluding that
there is no material uncertainty.
Emphasis of Where the financial report has been The auditor considers whether it
Matter prepared using an alternative basis of | is necessary to include an EOM
preparation, and the auditor agrees to draw the user’s attention to
with both the alternative basis of the alternative basis of
preparation and that there are preparation and the reasons for
appropriate disclosures in the its use.
financial report.?!

19 ASA 570 paragraph A96.
20 ASA 570 paragraph A57.
21 ASA 570 paragraph A96.
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Appendices

Appendix A: Overview of responsibilities and duties of those charged with
governance relevant to solvency and going concern

This table outlines the different responsibilities relevant to those charged with governance of the entity.
Throughout this publication, those various responsibilities are discussed in more detail.

Table 1: Overview of responsibilities and duties of those charged with governance relevant to solvency and

going concern

Directors’ duties —solvency

Directors’ declaration - solvency

Financial reporting — going concern

For-Profit Private Sector Entities

Entities Directors of an entity have a duty to As part of declaration whether, in When preparing financial
required by prevent the company from trading the directors’ opinion, there are statements, management shall
the while insolvent?? (refer to the reasonable grounds to believe that assess an entity’s ability to continue
Corporations Corporations Act section 588G). the entity will be able to pay its as a going concern (AASB 108
Act 2001 (the debts as and when they become due | paragraph 6K [previously AASB 101
Corporations and payable (refer to the paragraph 25] or AASB 1061
Act) to Corporations Act paragraph paragraph 2.6).23
prepare a 295(4)(c)). Management shall take into account
financial Must assess at the date of signing all available information about the
report the annual or half-year financial future, covering at least — but not
report, as authorised through the limited to — 12 months from the end
Directors’ Declaration. of the reporting period (AASB 108
A solvency declaration may be paragraph 6L [previously AASB 101
positive statement, a qualified paragraph 26] or AASB 1061
statemen (refer to a material paragraph 2.6 for Tier 3 entities).
uncertainty) or a negative statement | Also refer to section 3.2 of this
(if insolvent). (Refer to ASIC's publication for the relevant period
Regulatory Guide 22 Directors’ required by the Auditing Standards.
solvency _dec,amt’on and ASIC’s The basis of accounting should be
Information Sheet 42 (INFO 42) . . .
Insolvency for directors.) adjusted if management determines
that the going concern basis is no
longer appropriate, including if that
is determined after the reporting
period (AASB 110 paragraph 14).
Solvency and going concern are
related but separate concepts.
An entity can be solvent but not
permitted to use the going concern
basis of preparation if the entity is
able to pay current debts but has
decided (or has no choice but)to
liquidate the entity or to cease
trading in the future. In rare cases,
an entity can be insolvent but
22 Except where Safe Harbour protections apply, see ASIC’s Regulatory Guide 217 Duty to prevent insolvent trading: Guide for directors.
23 When the AASB issued AASB 18, the requirements about an entity’s assessment of its ability to continue as a going concern were moved

unchanged from AASB 101 to AASB 108 (which was retitled as Basis of Preparation of Financial Statements). AASB 18 is effective for annual
reporting periods beginning on or after 1 January 2027 for for-profit entities other than superannuation entities (1 January 2028 for NFP entities
and superannuation entities). For NFP private sector entities applying AASB 1061, AASB 1061 is effective for annual reporting periods beginning on
or after 1 July 2029, with earlier application permitted. NFP private sector entities applying AASB 1061 are referred to as Tier 3 entities.
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Directors’ duties —solvency

Directors’ declaration - solvency

Financial reporting — going concern

permitted to use the going concern
basis of preparation if the entity’s
plans for future actions address the
doubts on the entity’s ability to
continue as a going concern, are
feasible in the circumstances and
management has both the intent
and ability to carry out the required
actions.
Refer to sections 2.1-2.3 for further
details on the interplay between
solvency and going concern
assessments.
Entities within | Same as entities required by the n/a n/a
the scope of Corporations Act to prepare a
the financial report (above).
Corporations
Act but not
required to
prepare a
financial
report
Other types of | Refer to requirements of specific Refer to requirements of specific Same as entities required by the
for-profit legislation. legislation. Corporations Act to prepare a
entities financial report (above) if:
registered * preparing general purpose
with another financial statements; or
regulator o required or choose (e.g. in special
purpose financial statements
(SPFS)) to comply with AASB 108
[previously AASB 101]. 24
NFP Private Sector Entities
Charities Responsible persons of a charity For medium and large charities, For medium and large charities,
registered cannot allow the registered charity same as for-profit companies same as for-profit companies
with ACNC to operate while insolvent. required by the Corporations Act to required by the Corporations Act to
under Fhe Assessment is an ongoing duty. prepare a financial report. prepare a financial report
Australian i it
Charities and If a charity becomes insolvent, it (Aus'trallan Ch'ar'ltles and th—for— (see above).
Not-for-profits should seek professional advice profits Commission RegL.llatlons 2022 | (ACNC Regulations s60.10 and
Commission immediately and notify the (Cth) (the ACNC Regulations) s60.15) | sg0.30)
Act 2012 (the Australian Charities and Not-for-
profits Commission (ACNC), its
ACNC Act) X ;
members and its state or territory
regulator if incorporated.?
(ACNC Governance Standard 5,
paragraph 2(g)).
Companies Same as for-profit entities required Same as for-profit entities required Same as for-profit entities required
limited by by the Corporations Act to prepare a | by the Corporations Act to prepare by the Corporations Act to prepare
24 From 1 July 2021, certain for-profit private sector entities can no longer prepare SPFS that claim compliance with Australian Accounting Standards.

See AASB 2020-2 Amendments to Australian Accounting Standards — Removal of Special Purpose Financial Statements for Certain For-Profit

Private Sector Entities for information on affected entities. From 1 July 2029, certain NFP entities can no longer prepare SPFS that claim
compliance with Australian Accounting Standards. See AASB 2026-2 Amendments to Australian Accounting Standards — Extending the Application
of the Conceptual Framework and Limiting the Ability of Not-for-Profit Entities to prepare Special Purpose Financial Statements for information on

affected entities.
25 See https://www.acnc.gov.au/for-charities/manage-your-charity/governance-hub/5-duties-responsible-people
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Directors’ duties —solvency

Directors’ declaration — solvency

Financial reporting — going concern

guarantee
reporting to
ASIC

financial report.

(see above).

financial statements

(see above).

financial statements.

(see above).

Incorporated
associations

Refer to requirements of specific
legislation.

Generally, legislation requires ‘office
holders’ to exercise reasonable care,
skill and diligence in carrying out the
role of a committee member. This
means office holders must prevent
insolvent trading by the association,
which includes the duty not to incur
a debt that will cause the association
to become insolvent.

Assessment is an ongoing duty.

Refer to requirements of specific
legislation.

Same as for-profit entities required
by the Corporations Act to prepare a
financial report if:

« preparing general purpose
financial statements; or

« required or choose (e.g. in SPFS)
to comply with AASB 108
[previously AASB 101].

Public Sector Entities

All

Refer to requirements of specific
legislation.

Refer to requirements of specific
legislation.

Same as for-profit entities required by
the Corporations Act to prepare a
financial report.
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Appendix B: Disclosure requirements in the financial statements

This table summarises the disclosure requirements and related auditor considerations that may arise as a result
of an entity’s going concern assessment. The scenarios presented are discussed in more detail throughout this

publication.

Table 2: Disclosure requirements and auditor considerations relating to going concern assessments

Disclosure required by Accounting

Items to consider disclosing

(Not specifically required by
Standards but may be helpful for

Scenario Standards or other guidance users. Not exhaustive examples.) Auditor’s responsibilities
No issues No disclosures are specifically Management’s judgements in Evaluate and conclude on the
required. concluding no indicators for going appropriateness of management’s
Consider whether any material concern uncertainty were present. use of the going concern basis of
information related to going accounting including the
concern should be disclosed.26 judgements and decisions made by
) management that there are no
see: events or conditions and the
« AASB-AUASB FAQ on the impact adequacy of the relevant
of Coronavirus on the financial disclosures.
repo'rtlng a!nd auditor’s Report in accordance with the
considerations. requirements of ASA 570. See
. AASB Practice Appendix D.
Statement 2 making Where the auditor concludes that
Materiality Judgements. there is insufficient audit evidence
to support the appropriateness of
management’s use of the going
concern basis of accounting or
there is inadequate disclosure
required by the financial reporting
framework, the auditor considers
the impact on the auditor’s report
(refer to section 6 of this
publication).
Events and Disclose significant judgements Nature of the events or conditions Where no material uncertainty
conditions made in the process of applying that may indicate a possible going exists but events or conditions
have been the entity’s accounting policies — concern uncertainty specific to the have been identified that may cast
identified, but | thatis, in concluding that there entity — e.g. reduced revenue, significant doubt on the entity’s
no material remain no material uncertainties increase in expenses, restrictions ability to continue as a going
uncertainty related to events or conditions that | on activities that may be imposed concern, the auditor considers the
may cast significant doubt upon by governments, other entities in adequacy of the disclosures
the entity’s ability to continue as a the sector struggling, etc. required by the financial reporting
going concern. Management’s assessments and framework®.
See AASB 108 paragraph 27G judgements as to the nature of the | Obtain sufficient appropriate audit
[previously AASB 101 paragraph mitigating factors and why they evidence to conclude whether or
122], AASB 1060 paragraph 96 for lead to no material uncertainty, not a material uncertainty exists
Tier 2 entities?’” or AASB 1061 e.g. existence of financing, loan through performing additional
paragraph 7.7 for Tier 3 entities. guarantees, government grants, procedures, including
« IASB educational material Going etc. consideration of the mitigating
concern — A focus on disclosure Other relevant information. factors —refer to ASA 570
(republished May 2025). paragraph 16 for required
. . procedures. If the auditor does not
o |IFRS Interpretations Committee . ,
agree with management’s

26 For example, AASB 108 paragraph 6C(c) [previously AASB 101 paragraph 17(c)] or AASB 1061 paragraph 2.2 for Tier 3 entities, requires financial

statements to provide a fair presentation, which requires entities to include additional disclosures when compliance with specific requirements in
Australian Accounting Standards is insufficient to enable users to understand the impact of particular transactions, other events and conditions on
the entity’s financial position and financial performance.

27 Entities applying AASB 1060 are referred to as Tier 2 entities.

29 ASA 570 paragraph 32 and A73-A76.
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Scenario

Disclosure required by Accounting
Standards or other guidance

Agenda Decision?8 Disclosure
requirements relating to
assessment of going concern (IAS
1), July 2014 IFRIC Update.

Items to consider disclosing

(Not specifically required by

Standards but may be helpful for
users. Not exhaustive examples.)

Auditor’s responsibilities

assessment that mitigating factors
are sufficient, consider the effect
on the auditor’s report (refer to
section 7 of this publication).

Evaluate whether disclosures about
the events or conditions are
adequate and in accordance with
the applicable financial reporting
framework. See ASA 570
paragraphs 20 and A24. If
disclosures are inadequate,
consider the effect on the auditor’s
report (refer to section 7 of this
publication).

Material
uncertainty

When management is aware, in
making its assessment, of material
uncertainties related to events or
conditions that may cast significant
doubt upon the entity’s ability to
continue as a going concern, the
entity shall disclose those
uncertainties.

See:

o AASB 108 paragraph 6K
[previously AASB 101 paragraph
25], AASB 1060 paragraph 15 for
Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities.

o |ASB educational material Going
concern — A focus on disclosure
(republished May 2025).

o IFRS Interpretations Committee
Agenda Decision Going concern
disclosure (IAS 1), July 2010 IFRIC
Update.

Auditors are further required to
assess whether the disclosures
explain not only the events and or
conditions that cast doubt on the
going concern assumption, but also
management’s plans to deal with
these events or conditions and
whether the financial statements
include a clear statement that
there is a material uncertainty that
may cast significant doubt on the
entity’s ability to continue as a
going concern and, therefore, that
it may be unable to realise its
assets and discharge its liabilities in
the normal course of business.

Nature of and indicative financial
impacts of indicators — e.g. reduced
revenue, increase in expenses,
negative working capital,
government-imposed restrictions,
breaching covenants.

Additional details of plans to deal
with these events or conditions —
e.g. negotiations with lenders and
creditors, raising additional equity,
implementing cost-saving
measures, and obtaining
government support.

Assumptions made by
management —e.g. strategies relied
upon, the longevity of cash
reserves, expected period of
hibernation.

Outline reasons why a material
uncertainty remains.

Other relevant information.

Based on the audit evidence
obtained, the auditor concludes
whether the management’s use of
the going concern basis of
accounting is appropriate and
whether a material uncertainty
exists.

Evaluate whether disclosures about
the events or conditions and
management’s plans are adequate
and clearly state that thereis a
material uncertainty that may cast
significant doubt on the entity’s
ability to continue as a going
concern and, therefore, that it may
be unable to realise its assets and
discharge its liabilities in the
normal course of business.

See ASA 570 paragraph 19. If
disclosures are inadequate,
consider the effect on the auditor’s
report (refer to section 7 of this
publication).

28 Agenda Decisions (including any explanatory material contained within them) cannot add or change requirements in IFRS Accounting Standards.
Instead, explanatory material explains how the applicable principles and requirements in IFRS Standards apply to the transaction or fact pattern.
Explanatory material derives its authority from the Standards themselves. Accordingly, an entity is required to apply the applicable IFRS Standards
reflecting the explanatory material in an agenda decision (IFRS Foundation Due Process Handbook (April 2026) paragraphs 8.4 and 8.5).
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Scenario

Disclosure required by Accounting
Standards or other guidance

See ASA 570 paragraph 19.

Items to consider disclosing

(Not specifically required by
Standards but may be helpful for
users. Not exhaustive examples.)

Auditor’s responsibilities

Going
concern basis
of
preparation
not
appropriate

Disclose:
o that fact;

o the reason why the entity is not
regarded as a going concern; and

o the basis of preparation of the
financial statements.

See:

o AASB 108 paragraph 6K
[previously AASB 101 paragraph
25], AASB 1060 paragraph 15 for
Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities.

o |ASB educational material Going
concern — A focus on disclosure
(republished May 2025).

Description of events that give rise
to management considering the
going concern basis of preparation
is no longer appropriate.

Further explanation of the changes
in accounting policies and reasons
why.

Other relevant information.

Assess whether the basis of
preparation is acceptable in the
circumstances, including the
appropriateness of accounting
policies.

Evaluate whether there is
adequate disclosure in the financial
report regarding the basis of
preparation and the reasons for its
use.

Consider if it is necessary to include
an Emphasis of Matter paragraph
to draw the user’s attention to the
basis of preparation and the
reasons for its use (refer to section
6 of this publication).
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Appendix C: Disclosure requirements outside the financial statements?

This table summarises disclosure requirements and related auditor considerations that may arise outside the
financial statements when solvency issues or going concern uncertainties are identified. These requirements are

not set by the AASB and entities should refer to the specific requirements for more information.

Table 3: Disclosure requirements and auditor considerations outside the financial statements

Directors’ disclosure requirements outside the financial statements

Auditor’s responsibilities

For-Profit Private Sector Entities

Disclosing Entities
(as defined by the
Corporations Act)

Listed disclosing entities — ASX Continuous Disclosures

o Under listing rule 3.1, once an entity is or becomes aware of any
information concerning it that a reasonable person would expect
to have a material effect on the price or value of the entity’s
securities, the entity must immediately tell ASX that information.

Unlisted disclosing entities — the Corporations Act

o Continuous disclosure requirements under s675 of the
Corporations Act.

See further ASX Guidance Note 8 and ASIC’s Regulatory Guide RG
198 Unlisted disclosing entities: Continuous disclosure obligations.

The auditor does not provide
assurance over whether the entity
has complied with continuous
disclosure requirements, however
under ASA 250 Consideration of Laws
and Regulations in an Audit of a
Financial Report the auditor is
required to respond appropriately if
any non-compliance or suspected
non-compliance is identified during
the audit (refer to ASA 250 paragraph
19 for more detail). The auditor also
considers its obligations under
section 311 of the Corporations Act.

Refer to ASIC’s Regulatory Guide 34.

Companies
required by the
Corporations Act
to prepare a
financial report
(including
disclosing entities)

The Corporations Act s299/299A Directors’ Report:

¢ Must include a review of operations, and for listed and disclosing
entities additional specified information (Operating and Financial
Review).

¢ Should explain (rather than repeat) the information in the

financial report related to any doubt over the entity’s solvency or
uncertainties around its ability to continue as a going concern.

Refer the Corporations Act s.299/299A, RG 247.45 for more
information.

The Directors’ Report will include
important disclosures in relation to
the impact of risks to the business
and how they are responding to
them. The auditor’s report on the
financial report does not include the
Directors’ Report. However, the
auditor is required by ASA 720 The
Auditor’s Responsibilities Relating to
Other Information, to read and
consider if there is a material
inconsistency with the audited
financial report, and or the auditor’s
knowledge obtained during the audit.

NFP Private Sector

Entities

Registered with
ACNC

No specific requirements.

Companies
limited by
guarantee
reporting to ASIC

Same as for-profit companies reporting to ASIC.

Same as for-profit companies
required by the Corporations Act to
prepare a financial report.

Incorporated
associations

Refer to relevant legislation.

Public Sector Entities

All

Refer to relevant legislation.
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Appendix D: Required content of the new going concern section in
auditor’s reports

ASA 570
subparagraph

Section heading Entity type

Auditor’s report

Going Concern All entities 34(a) The auditor states:

e Inthe context of the audit of the financial report as a
whole, and in forming the auditor’s opinion thereon,
the auditor concluded that management’s use of the
going concern basis of accounting in the preparation
of the financial report is appropriate.

e  Based on the audit evidence obtained, the auditor
has not identified a material uncertainty related to
events or conditions that may cast significant doubt
on the entity’s ability to continue as a going concern.

e  The auditor’s conclusions are based on the audit
evidence obtained up to the date of the auditor’s
report and are not a guarantee as to the entity’s
ability to continue as a going concern.

Listed Entity 34(b) In addition to the disclosures above, where an entity is a
Listed Entity and significant judgements are made by
management when concluding no material uncertainty
exists, the auditor also:

e Includes a reference to the related disclosure(s) in
the financial report/statements, if any.

e Describes how the auditor evaluated management’s
assessment of the entity’s ability to continue as a
going concern.

Material All entities 35(a), (c) and (d) The auditor:
Uncertainty
Related to Going
Concern

e Includes a reference to the related disclosure(s) in
the financial report/statements.

The auditor states:

e  That events or conditions indicate that a material
uncertainty exists that may cast significant doubt on
the entity’s ability to continue as a going concern.

e The auditor’s opinion is not modified in respect of
the matter.

e Inthe context of the audit and in forming the
auditor’s opinion, the auditor concluded that
management’s use of the going concern basis of
accounting in the preparation of the financial report
is appropriate.

e  The auditor’s conclusions are based on the audit
evidence obtained up to the date of the auditor’s
report and are not a guarantee as to the entity’s
ability to continue as a going concern.

Listed Entity 35(b) In addition to the disclosures above, where an entity is a
Listed Entity, the auditor also:

e Describes how the auditor evaluated management’s
assessment of the entity’s ability to continue as a
going concern.
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Appendix E: List of relevant legislation

This is not an exhaustive list of relevant legislation. Entities should consider whether any other legislation applies
to their specific circumstances.

Corporations Act 2001 (Cth)

Australian Charities and Not-for-profits Commission Act 2012 (Cth)
Corporations (Aboriginal and Torres Strait Islander) Act 2006 (Cth)
Associations Act 2003 (NT)

Associations Incorporation Act 1991 (ACT)

Associations Incorporation Act 2009 (NSW)

Associations Incorporation Act 1981 (Qld)

Associations Incorporation Act 1985 (SA)

Associations Incorporation Act 1964 (Tas)

Associations Incorporation Act 2015 (WA)

Associations Incorporation Reform Act 2012 (Vic)
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Appendix F: List of other possible going concern indicators

Originally published in Going concern issues in financial reporting: A guide for companies and directors
(AUASB & AICD, 2009).

Below are some further examples of possible events and conditions that may be relevant to the
assessment of going concern. However, this list is not exhaustive and should not be considered a
checklist of all possible indicators.

Obtaining external finance:

* Entity has experienced difficulties in the past in obtaining external finance facilities and/or in
complying with the related terms and covenants

* Borrowing agreements or executory contracts include clauses relating to debt covenants at call
terms or subjective clauses (for example, a “material adverse change clause” or share price declines
below a certain dollar value) that triggers full or partial repayment of the amount borrowed

e Entity has breached some of the terms or covenants of the borrowing agreements giving rise to the
risk that the facilities may be withdrawn or not renewed

* Finance facility is secured on assets (for example, properties) that have decreased in value below
the amount of the facility

e Finance facilities are due for renewal in the next year
* Management have no plans for alternative arrangements should current facilities not be extended

e Entity is dependent upon funding from a related or third party that is experiencing financial
difficulties

* Financing is provided by a syndicate of banks and other financial institutions and there are concerns
about the viability of one or more of the members'of the syndicate

Management plans to overcome financing difficulties include disposal of assets or possible rights
issues:

* Plans developed priorto the onset of challenging or uncertain economic conditions have not been
updated

e Lackof evidence that management can realise the assets to be disposed of at the expected values
* Shareholders’ support uncertain in relation to a planned rights issue

e Possible “lukewarm” reception of prospective investors to share issuance due to the entity’s poor
financial performance

Entity provides significant loans or guarantees to related parties or third parties:
e Guarantees that may be called in

e Borrowers who/which may be unable to make payments

Entity dependent upon guarantees or financial support provided by a third party:
e Guarantor no longer able/prepared to provide the guarantee

e Financial support withdrawn or in doubt

Future cash flows:
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Reduction in cash flows resulting from unfavourable economic conditions
Major customers taking longer or unable to pay
Market for product or services has contracted significantly

Terms or covenants of renewed financing are changed and become more difficult to comply with
(for example, increased interest rates or charges)

Entity is subject to margin calls as a result of a decrease in fair market value of financial instruments
that it holds

Entity has issued loans (or received borrowings) having an introductory period during which
favourable terms are in force which revert to normal market rates in the forthcoming year

Entity heavily dependent upon particular counterparties:

Suppliers facing financial difficulties provide essential goods/services
Entity unable to find alternative suppliers

Major suppliers tightening their credit terms

Key customers experiencing financial difficulties

Substantial reduction of orders from key customers

Financial instrument counterparties are in default or experiencing difficulty to comply with terms
due to cash flow problems
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1 Introduction and pPurpose of this édDocument

This publication provides an overview of directors’ and management’s:

e duties in relation to assessmentsefsolvency and going concern, and how these concepts interact;
and

* responsibilities to assess whether the going concern basis of preparation is appropriate and how
this impacts the preparation of, and the disclosures in, their financial statements.?

This publication has also been prepared to assist auditors by providing an overview of an auditor’s
obligations in relation to going concern and directors’ declarations of solvency as part of their overall
responsibilities when conducting an audit of the financial report.®

This publication does not amend, interpret or provide advice on applying Australian Accounting
Standards, Australian Auditing Standards or international financial reporting or auditing standards.
Entities and auditors should view this publication as a guide to identify areas for consideration in
preparing and auditing financial statements. Entities must apply those authoritative pronouncements
to their own specific facts and circumstances.

This publication is relevant to all types of entities preparing financial statements in accordance with
Australian Accounting Standards. Where requirements vary between entity type — such as between
for-profit and not-for-profit (NFP) entities-tNFR} — every attempieffort has been made to distinguish
the requirements. Some terminology used might be specific to for-profit entities, but this does not
indicate that it is irrelevant to net-fer-prefitNFP entities in the private or public sectors.

Update since 2023 publication

This version of the document has been updated to reflect:

e ASA 570 Going Concern — Issued May 2025.

e the requirements for assessing an entity’s ability to continue as a going concern have been
carried forward unchanged from AASB 101 Presentation of Financial Statements to AASB 108
Accounting Policies, Changes to Accounting Estimates and Errors as a result of the issuance of
AASB 18 Presentation and Disclosure in Financial Statements;

e AASB 1061 General Purpose Financial Statements — Not-for-Profit Private Sector Tier 3
Entities requires Tier 3 entities to make going concern assessments similar to those required
to Tier 1 or Tier 2 entitiesAASB.-

A reference to ASA 570 Going Concern in this document refers to the version(s) of ASA 570 effective
for financial reporting periods beginning on or after 15 December 2026.

1 References to “directors” in this document should also be read as responsible persons or office holders in the not-for-
profit private sector, and terms-used-in-ethersectorsused-to-identifi-as those charged with governance_ in other
sectors where relevant.

2 The terms financial statements and financial reports are both used in this publication. The Corporations Act 2001
(Corporations Act) requires certain entities to prepare an annual Fhe-financial report which consists of the-financial
statements plus the directors’ declaration.

Auditers-showld-alsoreferto-the lAASRB. i 1 ing i Jiranman
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2 Solvency

2.1 What is solvency?

A person or business is considered solvent if it can pay all of its debts when they are due. Depending on
the nature of the entity, there are a range of duties and responsibilities for those charged with
governance in relation to solvency of an entity.

Refer to the Appendix A for an overview of responsibilities and duties of those charged with
governance relevant to solvency and going concern.

2:-12.2 Declarations of solvency required by the Corporations Act2.

At least annually (and half-yearly for listed entities and disclosing entities), the Corporations Act 2001
(the Corporations Act) requires directors, as part of the directors’ declaration within their annual
financial report, to make a declaration of solvency. This declaration states that, in their opinion, “there
are reasonable grounds to believe that the company, registered scheme, registrable superannuation
entity or disclosing entity will be able to pay its debts as and when they become due and payable”.

When making this declaration, directors must consider the capacity to pay debts which ithe entity has
incurred at the time of the declaration. Whilst this declaration is made at a point in time, the duty of
the directors to prevent insolvent trading applies on an ongoing basis and directors must monitor an
entity’s solvency through the year, not just at year end/half yearly reporting dates or when signing the
directors’ declaration®.

Referto-ASIC’s Regulatory Guide 22 (RG 22) Directors’ solvency declaration ferprovides further details
for ea-directors” on their responsibilities in relation to solvency statements, as well as the events or
conditions to be considered by directors when assessing solvency. Alse-detailedir-RG22and-ASIC's

FAQs the directors’ solvency statement-may-eitherstate that:

5 See ASICRG 22, RG 22.8.
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RG 22 also provides details on when a material uncertainty or negative statement may be appropriate,
and the disclosures required in the financial report, including the directors’ statementeorthefinancial
statementsdeclaration.

Depending on the entity’s circumstances, the solvency statement within the directors’ declaration can
vary, see table 1 below.

Unmodified The directors have reasonable grounds to believe that the entity will be
able to pay its debts as and when they become due and payable.

Material uncertainty There is a material uncertainty as to whether the entity will be able to
pay its debts as and when they become due and payable (for example,
the ability to renegotiate loans due for repayment).

Negative declaration The directors do not have reasonable grounds to believe that the entity
will be able to pay its debts as and when they become due and payable.

Table 1 — Solvency statements (Source: RG 22.13).

There are various penalties and conseguences for insolvent trading. If directors suspect that the entity
is, or may become, msolvent they should seek professmnal accountmg and/or legal advice as early as
possible®. A )
ered+ter—s—and—sha+:eheidef—sASIC’s Informatlon sheet 39 (INFO 39) Inso/vency /nformat/on for d/rectors
employees, creditors and shareholders lists ASIC’s information sheets relevant for directors,
employees, creditors and shareholders affected by an entity’s insolvency.

2:22.3 Whatis-an-assessmentDeclarations of solvency required by
other legislation=.

Thic hel hat di by with their legal oblications.

The Australian Charities and Not-for-profits Commission Act 2010 (ACNC Act) also requires registered
charities to assess solvency and provide a declaration in the same manner described above for for-
profit entities. Other entities not registered with ASIC or the ACNC, such as incorporated associations
that are not charities, should consult their relevant legislation to understand the applicable
requirements. Generally, incorporated associations legislation requires ‘office holders’ to exercise
reasonable care, skill and diligence in carrying out the role of a committee member.

See Appendix AAppendixA for more information.

2.4 What-are-tThe auditor’s responsibilities-responsibility regarding-for
solvency statements.-and-going-concern?

An auditor’s responsibility for a solvency statement is dependent on whether the solvency statement is

included as part of the subject-matter information prepared-inaccordance-with-eriteria-which the
auditor’s is providing an-epinien-assurance on.

6 See ASIC Info Sheet 42.
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In the case of entities required by the Corporations Act to prepare a financial report, the directors’
solvency statement is a required part of the directors’ declaration which forms the basic contents of an
entity’s annual financial report alongside the financial statements and notes to the financial
statements’. The Corporations Act requires an auditor who conducts an audit of an entity’s financial
report to form an opinion about whether the financial report, which includes the director’s
declaration, is in accordance with the Corporations Act. Therefore, auditors consider whether the
solvency statement is in accordance with the Corporations Act when forming their view on the
financial report as a whole (see section 4.2 for the auditor’s obligations where there is non-compliance
with the Corporations Act).

In circumstances where a solvency statement or declaration form part of reporting by an entity but is
not included within scope of the auditor’s engagement, then it is treated as other information for the
auditor’s purpose and the auditor would follow the requirements in ASA 720 The Auditor’s
Responsibilities Relating to Other Information.

7 See Corporations Act 280031-section 295.
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3 Going Concern

3-53.1 Overview of going concern assessments.

An entity’s ability to continue as a going concern is a fundamental assumption underlying the
preparation and presentation of the financial statements. When preparing financial statements,

AASB 108 [previously AASB 101] Presentation-of-Financial-Statements-or AASB 1061 for Tier 3 entities

requires management to make an assessment of an entity’s ability to continue as a going concern.

An entity (whether for-profit or NFP) prepares its financial statements on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or it has no realistic alternative

but to do so. Fhe-goingconcerhrba S aeseEAE e-lehgo oo rate e hagerer eRe
orhasnorealistical el :

liauid I "
c—geaseradings

(See AASB 108 paragraphs 6K and 6L [previously AASB 101 paragraphs 25 and -26] or AASB 1061
paragraph 2.6 for Tier 3 entities.)

If an entity is not able to continue as a going concern, its financial statements will need to be prepared
on an alternative basis. Refer to section 6 for more detail. Under Australian Accounting Standards and
the Corporations Act, directors must satisfy themselves that it is appropriate to prepare the financial
report on a going concern basis.

Practically, it is expected that the going concern assessment will result in one of four possible
outcomes, as illustrated below. This section discusses those possible outcomes in more detail (see
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Section 4 for the disclosure requirements in financial statements).

Figure 1 Flowchart on going concern assessment and related disclosure requirements in financial statements

ASSESSMENT

Have there been any indicators,
events or conditions that may cast
significant doubt on the ability to

continue as a going concern?

YES

Is there a material uncertainty
regarding the entity’s ability to
continue as a going concern?

YES

Is the entity intending to liquidate, or
cease trading or has no other realistic
alternative but to do so?

YES

NO

NO

NO

A J
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OUTCOME/DISCLOSURES

No disclosure specifically required, unless
disclosure would be material to users.

Disclose any significant judgements in
determining no material uncertainties.

Disclose material uncertainties.

Going concern basis no longer appropriate.
Prepare financial statements using alternative
basis for preparation, including relevant
disclosures. Seek legal advice for liquidation/
winding-up.



3:63.2 What-sheuld-mManagement considerations te-for identifying
going concern issues2.

The vast majority of financial statements of Australian entities are prepared on the assumption that an
entity is a going concern.

In assessing whether the going concern assumption is appropriate, management considers all available
information about the future. AASB 108 paragraph 6L [previously AASB -101 paragraph 26] or

AASB 1061 paragraph 2.6 for Tier 3 entities specifies that management should consider information fer
covering at least, but not limited to, the next 12 months from the end of the reporting period.® If
information about events occurring after 12 months is available, it must also be considered.

Entities must remembertealso consider the impact of any events that occur after the end of the
reporting period up until the date of signing the financial report. Regardless of whether the event is
considered adjusting or non-adjusting inaccerdance-withunder AASB 110 Events after the Reporting
Period, if the entity determines after the reporting period that it intends to liquidate the-entity-or te
cease trading, it shall not prepare its financial statements on a going concern basis (see AASB -110
paragraphs 14-16). Ben‘tfergetthateEven after signing the financial report, entities must continue to
monitor their solvency and consider the legal consequences if the entity is insolvent at any time (as
discussed in Section 2).

The degree of consideration by the entity in its going concern assessment will depend on its own facts
and circumstances.

Paragraph 6L of AASB 108 [prewouslv paragraph 26 of AASB 101] states tha{—ﬁaeter—s—that maaagement
may-need-to-considerwhen assessing whether the going concern basis of preparation is appropriate,

are-thosefactorsthatrelate-management may need to consider a wide range of factors relating to the
entity’s current and expected profitability, the timing of repayment of existingfirancingliabilities and
potentlal sources of replacement flnancmg Fe#e*amplelhereﬁere—mmaagemem—nmgm—need—te

Praenc—a#y—Some p055|ble indicators that may Iead toan entlty assessmg the appropriateness of the
going concern assumption in more detail might include:

8 However, ASA 570 Going Concern paragraph 13.2 requires auditors to request management to assess going concern
for approximately 12 months from the expected date of the auditor’s report to the expected date of the next
auditor’s report (refer to section 3.23-2).
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effects of a temporary shut-down or curtailment of the entity’s activitiesuravaitabiity-efresources

possible restrictions on activities that might be imposed by governments in the future;

the effects of longer-term structural changes in the market (such as changes in customer

behaviour);

inability to meet obligations as they fall due, including repay-borrowings, creditors, lease payments
or other debtswhich-become-dueliabilities;

s difficulties obtaining, renewing or maintaining financing, including breaches of loan covenants,

reliance on external funding, or uncertainty regarding guarantees and other forms of financial
support, including the likelihood of financial guarantees being called uponrelance-on-obtaining
” ) e f I hat | tforing fi al difficulty:

2 breachingloan-covenants;

likelihood of financi bei led ;

failure of other companies with similar structures and comparable operations in the same industry;

inancial difficul ol : ;

negative equity as a result of asset impairments or reduced trading volumes;

fair value losses on assets, particularly where such assets were expected to be realised in the shert-
term-short term and are relied on for short-term cash management purposes;

reliance on intercompany funding or expected support from an overseas parent or subsidiary that
may no longer be available; and

additionally, for NFP entities:

o termination of significant grants or other assets that were expected to be received at-for
consideration that is significantly less than fair value;

o inability to access volunteer services;
o inability to hold major fundraising events (charity balls, sporting events, etc.);

o difficulties fundraising or attracting donations at expected levels due to a reduction in
discretionary spending;

o agovernment decision to wind up a public sector entity.

The above illustrates only some of the possible indicators that may affect an entity’s ability to continue
as a going concern. It should not be considered, or used as, a checklist.

Appendix B of this publication contains additional examples of circumstances that may lead to an
entity considering its ability to continue as a going concern in more detail.

The degree of going concern considerations depends on the facts in each case. For example, if an
entity concludes in making its assessment that it has a history of profitable operations and has ready
access to financial resources, it may conclude that the going concern basis of accounting is appropriate
without detailed analysis (see AASB 108 paragraph 6L [previously AASB -101 paragraph 26]). In that
case, the entity should consider whether any disclosure may-might be neeessary-appropriate (see
section 44).

Entities that do identify indicators should consider their impact and related mitigating factors, as
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discussed in section 3.3.

3733 £ indi £ o . I I identified, wi
dees-managementhave-to-de-nextManagement Econsiderations when

going concern indicators are identified.2

When an entity identifies events or conditions that may cast significant doubt upon the entity’s ability
to continue as a going concern, it should consider all relevant information, including the feasibility and
effectiveness of any planned mitigation. Just-because-an-The mere existence of an indicator exists-does
not necessarily mean that there is a material uncertainty over the entity’s ability to continue as a going
concern.

The following are examples of mitigating factors that entities may consider in response to going
concern pressures:

* de-management might have started a turnaround strategy that isshewing-shows sufficient evidence
of success, including identifying feasible alternative sources of financing. For example:

o management has a plan to sell liquid assets or liquidate surplus or non-essential assets-erether

Heguid-assetsavailable to meet debts and operational costs as they fall due;

o the entity’s-entity has the ability to defer the settlement of some liabilities (such as repayment
holidays on loans) or obtain new sources of financing, and its-the realistic ability to repay such
sources of financing in the future; and

o whetheranyfinancing has been guaranteed and the guarantor can assist (taking into account
the terms of the guarantee and any repayment obligations to the guarantor) or whether
borrowers have at least indicated a willingness to renegotiate terms and conditions and waive
any covenant breaches for a certain period;

¢ the capability of the entity to obtain additional equity contributions;

e the possibility of reducing overhead and administrative costs;

e the practical ability to alter strategies to access new revenue streams; and

e additionally, for NFP entities:

o the possibility of debt forgiveness to help the entity achieve its objectives; and

o inthe public sector, the assumption that the government will support the repayment of debts
of public sector entities (and as such, a public sector entity would generally only be expected
not to be a going concern if the government decides to wind up the entity).

The mere existence or possibility of mitigating factors alone may not be sufficient to conclude whether
the going concern assumption is appropriate. Judgement is required by management to assess the
feasibility and effectiveness of mitigating factors se-thatthey-can-satishrthemselvesthat-and therefore
whether there is a realistic alternative to aveid-entering liquidation or ceasing trading (i.e. that the
going concern assumption is appropriate).

Whilst not specified by the Accounting Standards, in practice, there can generally be three scenarios
once events or conditions that may cast significant doubt on the entity’s ability to continue as a going
concern have been identified:
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¢ having considered all relevant information, management concludes that there are no material
uncertainties. However, reaching that conclusion involved significant judgement;

¢ having considered all relevant information, management concludes that there is a material
uncertainty over the entity’s ability to continue as a going concern. For example, there may be a
material uncertainty as to management’s ability to deliver on its strategies and successfully
implement its plans to address the events or conditions that lead to the uncertainty, or on receiving
support from third parties; and

e mitigating factors are insufficient and as such management chooses to liquidate or cease trading, or
has no practical ability to avoid; liquidation or the permanent cessation of trading.

3-83.4 Does-thelmpact of going concern assessment alse-affecton other
areas of the financial statements2.

An entity must consider how its going concern assessment is reflected in the rest of its financial
statements, and that any assumptions made in its going concern assessment are consistent with other
recognition, measurement and disclosure in the financial statements.

For example, entities should ensure that assumptions, such as cash flow projections or other
estimates, used in impairment testing, fair value measurement and other estimations are consistent
with the going concern assessment.

Examples of accounting consequences that link to going concern assessments may include:
e impairments of assets, eitherwhether financial or non-financial;

e fair value measurements;

e decreases in the net realisable value of inventory;

e recognition of provisions and onerous contracts; and

e write-off of deferred tax assets.

Further, entities should be mindful of the disclosure requirements in otheracceuntingstandards
Accounting Standards, including, but not limited to:

e overarching disclosure requirements relating to

o disclosuresrelatingte-assumptions about the future and sources of estimation uncertainty (see
AASB 108 paragraph 31A [previously AASB 101 paragraph 125] AASB 1060 General Purpose
Financial Statements — Simplified Disclosures for For-Profit and Not-for-Profit Tier 2 Entities
paragraph 97 for Tier 2 entities or AASB 1061 paragraph 7.8 for Tier 3 entities);

e disclosures related to financial instruments in accordance with AASB 7 Financial Instruments:
Disclosures, including but not limited to:

o maturity analyses;
o nature and extent of risks arising from financial instruments; and

o defaults and covenant breaches (refer to AASB 1061 paragraph 10.31 for Tier 3 entities).

e disclosing a maturity analysis of lease liabilities applying paragraphs 39 and B11 of AASB 7,

e assumptions used in impairment testing of non-financial assets (AASB 136 Impairment of Assets or
AASB 1061 Section 22-mpairmentofAssets for Tier 3 entities) and fair value measurements (AASB
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13 Fair Value Measurement or AASB 1061 Section 11:+FairValue Measurement for Tier 3 entities);

* undrawn borrowing facilities and any restrictions on the use of those facilities such as covenant
requirements (AASB 107 Statement of Cash Flows);

e contingent liabilities and provisions (AASB 137 Provisions, Contingent Liabilities and Contingent

Assets or AASB 1061 Section 19:-Previsionsand-Contingencies for Tier 3 entities);and.
3-93.5 WhatpProcedures are-does-the-auditors are required to

perform in relationrelated to going concern2.—-have-te-undertake-when

H 14

Risk assessment

The auditor is required by ASA 315 Identifying and Assessing the Risks of Material Misstatement to
perform procedures to identify and assess the risks of material misstatement in the financial report.
The procedures required by ASA 315 are supplemented by specific requirements in ASA 570 to
perform the procedures required by ASA 315 with going concern specifically in mind. The auditor is
required to specifically consider going concern as part of the procedures to obtain an understanding
of:

e = The entity and its environment;

e = The applicable financial reporting framework; and

e =+ The entity’s system of internal control.

ASA 570 requires the auditor to remain alert throughout the audit for information that may indicate a
going concern risk exists.

Evaluating management’s assessment

ASA 570 requires auditors to design and perform audit procedures to evaluate management’s
assessment of the entity’s ability to continue as a going concern including the significant judgements
on which management’s assessment is based. The auditor is required to:

e Request management to make or extend its assessment where management has not performed an
assessment or the assessment covers less than the required period. Where management is
unwilling to do so, the auditor considers the implications for the audit which may include the
auditor disclaiming their opinion®;

e Evaluate the method, significant assumptions and data used by management in assessing the
entity’s ability to continue as a going concern?;

9 ASA 570 paragraphs 16 and 21-23.
10 ASA 570 paragraph 19.
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* cConsider whether management’s assessment includes all relevant information of which the auditor

is aware;

o Wwhere the auditor identifies events or conditions that may cast significant doubt which have
not been previously identified by management:

— discuss the matter with management to understand the effects of those events or
conditions on management’s assessment;

— determine whether it is necessary to request management to revise its assessment to
address those possible effects.-and

e Evaluate management’s plans for future actions where events or condition have been identified

that enguire-of- managemer as-te aowHedoe otoventsorconditionsbeyend reperiod-ot-the

assessmentthat-may cast significant doubt on the entity’s ability to continue as a going concern;-1

e Evaluate the adequacy of disclosures as required by the financial reporting framework.

Auditors shall remain alert throughout the audit for events or conditions relevant to going concern and
exercise signaificant-professional scepticism andjudgement-when considering their impact on
management’s assessment of the entity’s ability to continue as a going concern-assessments. When
evaluating management’s assessment, auditors may consider #the examples of indicators in section
3.1 and, where they are relevant, and-iftheyare-whether management has included these in their
going concern assessments. Auditors should update their risk assessment procedures and continue this
assessment up to the date of the auditor’s report.

Auditors should remain alert throughout the audit as the environment is constantly changing and liaise
regularly with management and those charged with governance.

3-103.6  WhatpProcedures dees-performed by the auditor perferm
when events or conditions have-been-identified-that may which-may
impact undertake-when-going concerndindicators-are-identified? have

been identified.

If events or conditions have been identified that may cast significant doubt on the entity’s ability to
continue as a going concern, the auditor is required to evaluate management’s plans for future actions
in relation to its going concern assessment and perform additional procedures te-ebtain-sufficient

A A ()

proecedureswhich include:

11 ASA-ASA 570 paragraphs 26-2842—15.
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e Fvaluating the outcome of the plans and whether they are likely to be sufficient to mitigate the
effects of the identified events or conditions:

* evaluating the feasibility of management’s plans in the circumstances and whether management
has both the intent and the ability to carry out the specific courses of actionthe-eutcome-islikely-to
. hesi ion:

e where management s plans for future actlons include 5|gn|f|cant assumptions or datacash-flow

, evaluating the

reIevance and reI|ab|I|ty of the unde#l—wng—data used—m—the—f—e#eeast—and determlnmg whether the

assumptlons used area ggroprlat su-ppeptablre

* requesting written representations from management?2,

Refer to ASA-ASA 570 paragraphs A16—-59- ALZ-A62 for audit procedures the auditor may perform
when evaluating management’s plans. When assessing cash flow forecasts the auditor sheuld-applies
the required procedures in paragraph 19 of ASA 570 and evaluates the methods, assumptions and data

used by management in the forecast. ensure-thatthe-assumptions-arereasonablegiventhecurrent

cireumstances—Assessing-Evaluating the reasonableness of the methods, assumptions and data of a
cash flow forecasts may be challenging due to a rapidly changing environment and uncertainties as to

the future. Also, if sensitivity analysis has been performed or if different scenarios have been prepared
to reflect the uncertainty in the environment, consider how this impacts management’s assessment.

Based on these procedures and audit evidence obtained, the auditor concludes on the appropriateness
of management’s use of the going concern basis of accounting in the preparation of the financial
report and whether, in the auditor’s professional judgement a material uncertainty exists related to

events or conditions that, individually or collectively, may cast significant doubt on the entity’s ability
to continue as a going concern.

12 ASA 570 paragraph 39 and 40.
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24 4-Solvency and Going Concern

4.1 43 \WhatistThe interaction between solvency statements and going
concern assessments in a financial report2.

For Corporations Act entities required to prepare a financial report, dBirectors have a responsibility to
form an opinion on the solvency of the entity and assess an entity’s ability to continue as a going
concern. Forming an opinion on the solvency of the entity is separate from assessing the entity’s ability
to continue as a going concern, and whilst rare, the outcome of these assessments may differ.

As discussed above, an entity is assumed to be a going concern unless management either intends to
liquidate the entity or to cease trading, or it has no realistic alternative but to do so. Fhe-Generally, a
going concern assessment is for a period of at least, but is-not limited to, 12 months from the end of
the reporting period (refer to section 3.2 of this publication for the relevant period required by
Australian Auditing Standards).

In eemparisencontrast, a-cempanyan entity is insolvent when it is unable to pay all its debts as and
when they become due and payable. This considers the eempanyentity’s capacity to pay debts that it
has incurred at the time_and is a point-in-time statement.

Example — Solvency and going concern differences

An entity is solvent but not a going concern:

In some circumstances, an entity may be able to pay its existing debts and be solvent but is
intending to liguidate or cease trading for other reasons, such as a loss of a major contract, and is,
therefore, solvent but not a going concern.

An entity is insolvent but is a going concern:

In rare circumstances, an entity may be insolvent at the time of the directors’ declaration but
permitted to use the going concern basis of preparation where the entity’s plans for future actions
address the doubts on the entity’s ability to continue as a going concern which arise from being
insolvent. ASA 570 paragraphs 26-28 outline the auditor’s responsibilities where there is material
uncertainty!3 related to going concern and includes evaluating whether management’s plans are
feasible in the circumstances and management has both the intent and ability to carry out the
specified actions.

13 A material uncertainty related to going concern is defined by ASA 570 10(a) as “An uncertainty related to events or
conditions that, individually or collectively, may cast significant doubt on the entity’s ability to continue as a going
concern. “May cast significant doubt” is used to refer to circumstances where the magnitude of the potential impact
and likelihood of occurrence of the identified events or conditions are such that, unless management’s plans for
future actions mitigate their effects, the entity may be unable to realise its assets and discharge its liabilities in the
normal course of business and continue its operations for the foreseeable future.
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H-Where the solvency statement within the directors” declaration differs from management’s the
assessment of the entity’s ability to continue as a going concern, additional disclosures may be
required in the financial statements to explain the reasons for the different conclusions. This
information may be necessary for an understanding of the financial statementsrepert (AASB 18
paragraph 113(c) [previously AASB 101 paragraph 112(c)}] or AASB 1061 paragraph 7.3(b) for Tier 3
entities) and to give a true and fair view (the Corporations Act s297). ASIC's Regulatery-GuideRG 22.11
states:

“Where a qualified statement impinges upon the <‘going concern”’ assumption as the basis for
preparing accounts, the directors should explain in the accounts their reasons for adopting the
assumption in the light of the qualified statement. Similarly, where directors state that there are
reasonable grounds to believe the company will be able to pay its debts as and when they fall due
despite prima facie indications to the contrary from the accounts, the directors should disclose
the reasons for that opinion in order to ensure that the accounts disclose a true and fair view.”-

4.2 42 Whatare-theaAuditor’s obligations under section 311 in relation to
solvency and going concern2.

lnadditientheaAuditor is-are required by section 311 of the Corporations Act, to notify ASIC where
they have a-reasonable grounds to suspect that there has been a suspicien+regarding-significant

contraventions of the Corporations Act by the entity. ASIC's -has-specificallystated-in-Regulatory Guide
34 Auditor’s Obligations: Reporting to ASIC-** provides examples of suspected contraventions which
will be, or are likely to be, significant contractions including:

* thottheyconsidertrading-whilst-insolvent trading and the inability to continue as a going concern;

and

* non-compliance with Aaccounting or sustainability Sstandards (non-compliance with accounting
standards may include where ithe auditor does not agree with the basis of preparation of the
financial report or that there is inadequate disclosure related to going concern;te-be-considered

significantcontraventions).

There is also a requirement for auditors of charities under the ACNC Act s65 5(2) to notify the ACNC of
any significant contraventions of the ACNC Act.

For-Reofit i S Entit
c ) s N X Conti o T

Entities-{as « Under listing rule 3.1 _once an-entityisor becomesaware of assurance-overwhetherthe
Corporations would-expectto-havea-material-effectonthe priceorvalue contindousdisclosure
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4.3 =Disclosure requirements outside the financial statements.

4-4—Certain entities may also have disclosure obligations outside the financial statements when
solvency issues or going concern uncertainties are identified. These may include disclosures in
directors’ reports, continuous disclosure announcements and other regulatory filings. Refer to
Appendix C for further information.
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45 6-The entity is no longer a going concern-

5.1 Whatare-thefFinancial reporting obligations? when an entity is no
longer a going concern.

Where the going concern basis is no longer appropriate because the directors-have-re-realistic
atternative-but intend to liquidate the entity and intend-te-appoint a liquidator or external
administrator or cease trading, or hasret-have no realistic alternative but to do so, the directors
should consider whether and how this may affect the financial reporting obligations of the entity for
the current reporting period. ASIC’s Regulatory Guide 174 Relief for externally administered companies
and reqistered schemes being wound up explains when ASIC will grant relief from the financial
reporting obligations of the Corporations Act.

If the entity has concluded that it is no longer a going concern but still needs to prepare and lodge
financial statements for the current reporting period, it must:

e disclose that fact;

* adjust the basis of preparation of the financial statements, and describe the revised basis of
preparation; and

» disclose the reason why the entity is not regarded as a going concern (see AASB 108 paragraph 6K
[previously AASB 101 paragraph 25], AASB 1060 paragraph 15 for Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities).

The Accounting Standards do not specify an alternate-alternative basis of preparation where the going
concern basis is not appropriate. There are different views on whether financial statements prepared
on a non-going concern basis would still need to comply with the broad principles of the Conceptual
Framework for Financial Reporting where an entity must still prepare financial statements that comply
with Australian Accounting Standards (e.g. under Chapter 2M.3 of the Corporations Act).®

In many cases, entities may change the presentation of assets and liabilities in the balancesheet
statement of financial position from a current/non-current classification to a liquidity basis, as this
provides information about the order in which assets may be realised and liabilities settled.

As there is no defined or prescribed basis, it is important that entities clearly explain how this change
has affected their accounting policies and the recognition, measurement and presentation of the
amounts in the financial statements. It may also be necessary to highlight that some of the amounts
disclosed for the prior period have been measured on a different basis and are therefore not
necessarily comparable.

16 Refer to section 4 of AASB Staff Paper Going Concern Disclosures: -A ease-Case for International Standard-Setting
(October 2021).
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5.2 Whatis-the-ilmpact for the auditor when the going concern is no
longer appropriate.?

ASA 570 outlines that when H-theauditeragreesthatthean alternative basis of preparation has been
used, the auditor may be able to express an unmodified (clean) opinion where the alternative basis of
preparation is acceptable in the circumstances and isappropriateinchudingthatthere is adequate the
disclosure within the financial statements/report about the alternative basis of preparation’. s-are
adeguatetheauditorissuesanunmodified-opinionand-considersifwhetheritIt may be is
appropriate or necessary to include an Emphasis 8f-of Matter (EOM) paragraph in accordance with
ASA 706 Emphasis of Matter Paragraphs and Other Matter Paragraphs in the Independent Auditor's
Report alerting users to the alternative basis of preparation and the reasons for its use.

Where an alternative basis of preparation has been used, the auditor is not required to include the
separate going concern section in their report required by ASA 570 (see section 6.272 below).

17 See ASA 570 paragraph A96.
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56 Z—Implications for the auditor’s report
6.1 How-dees-the-aThe auditor’s conclusioneenelude on going concern.?

The auditor evaluates whether sufficient appropriate audit evidence has been obtained and concludes
on:

the appropriateness of management’s use of the going concern basis of accounting including whether
in the auditor’s professional judgment a material uncertainty exists related to events or conditions that
may cast significant doubt on the entity’s ability to continue as a going concern?8.

In doing so the auditor also +anrd

evaluates whether the judgements and decisions made by management are indicators of possible
management bias and whether the audit evidence obtained regarding going concern is consistent or
inconsistent with other evidence obtained.

The adequacy of disclosures is critically important when considering if a modification to the auditor’s
opinion is required. The auditor is required to evaluate the adequacy of disclosure even when no
material uncertainty related to going concern exists.

Where no material uncertainty exists but events or conditions have been identified that may cast
significant doubt on the entity’s ability to continue as a going concern.

In times of uncertainty about the immediate future of entities, more financial reports will likely include
expanded disclosures about events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. However, the required level of disclosure will depend on the facts and
circumstances of each entity. Refer to section 44 above for further details on the disclosures in the
financial report. Also, consider if disclosures are required in addition to those specifically required by
the financial reporting framework to achieve fair presentation of the financial report (if applicable).

A high level of professional scepticism and judgement is required when concluding on going concern
and the adequacy of disclosures, considering the facts and circumstances of the entity and the audit
evidence obtained. In times of uncertainty, there may be increased instances of modification of the
auditor’s opinion (qualified, adverse or disclaimers of opinion) and additional communications by the
auditor (Material Uncertainty Related to Going Concern (MURGCs), EOMs) with regards-regard to
going concern matters.

6.2 How-deesthe Reporting on going concern in the auditor’s report-en
For financial reporting periods beginning on or after 15 December 2026, ASA 570 requires auditors to
include a separate going concern section in their auditor’s report. This section is required in most
circumstances, even when there is not a material uncertainty related to going concern and will

communicate to intended users that the auditor has fulfilled their responsibilities in relation to going
concern.

This is a distinct change from how going concern was reported under the previous version of ASA 570

18 See ASA 570 paragraphs 30 and 31
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where matters were only included in the auditor’s report where there were potential issues related to
going concern. For listed entities, there are enhanced communication requirements. See Appendix D
for a full list of the requirements for both listed and non-listed entities related to going concern and
the auditor’s report.

Example going concern report section

Going Concern

In the context of our audit of the financial report as a whole, and in forming our opinion
thereon, we have concluded that management’s use of the going concern basis of
accounting in the preparation of the financial report is appropriate. Based on the audit
evidence obtained, we have not identified a material uncertainty related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going
concern.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report and are not a guarantee as to the Entity’s ability to continue as a going concern.

Note that this hew section is not required when:

e The auditor disclaims their opinion??; or

e The going concern basis of accounting is inappropriate.

6:26.3 Modification of the auditor’s\When-should-the-auditor-medify

their opinion in relationed to going concern-=2.

a-modified-audit-opinienisissted—Aa modified audit opinion may be issued for a number of reasons.
Depending on the nature and pervasiveness of the issues to the financial report as a whole, the auditor
may issue a a-qualified-epinien, ar-adverse epinien-or a disclaimer of opinion,-dependentonthe

.  the | hefi il .

In accordance with ASA-ASA 570, a modified audit opinion issmay be issued when:

No MURGC exists but events or conditions | Qualified or Adverse
have been identified that may cast doubt
on the entity’s ability to continue as a going
and the financial report does not provide
adequate disclosure about these events or
conditions, including, as applicable, when
significant judgements are made by
management in concluding that there is no

19 ASA 570 paragraph 37 prohibits including separate sections on Going Concern or Material Uncertainty -Related to
Going Concern in the auditor’s report when the auditor disclaims an opinion.
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material uncertainty?°.

A MURGC exists which is not adequately Qualified or adverse
disclosed in the financial report??.

The financial report is prepared using the Adverse
going concern basis of accounting but in
the auditor’s professional judgment, the
use of the going concern basis of
accounting by management is
inappropriate®?.

The financial report is prepared using an Qualified or adverse
alternative basis of preparation, however,
in the auditor’s professional judgement,
there is inadequate disclosure related to
the alternative basis of preparation
therein?3.

The auditor is unable to obtain sufficient Qualified or disclaimer
appropriate audit evidence to conclude on
management’s assessment that the going
concern basis of accounting is appropriate
as management is unwilling to make, or

extend, their going concern assessment?“.

20 ASA 570 paragraphs 32 and A73-A76.
21 ASA 570 paragraph 36.

22 ASA 570 paragraph 38.

23 ASA 570 paragraph A96.

24 ASA 570 paragraph A57.
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6-36.4 How else may the auditor’s report include additional
communications in relation to going concern when issuing an
unmodified opinion?

When issuing an unmodified opinion, the auditor’s report may include references to additienat
communications-abeut-going concern in the following areas:asfolows:

Key Audit The following, by their nature are key | Include a reference to the Basis
Matters audit matters: for Qualified (Adverse) Opinion,
e A matter giving rise to a modified | o the Material Uncertainty
opinion in accordance with Related to Going Concern or
ASA 570: Going Concern sections in the

Key Audit Matters section.

e A material uncertainty related to
going concern exists; or

e Significant judgements were made
by management in concluding that
there is no material uncertainty.>®

Emphasis of Where the financial report has been The auditor considers whether it

Matter prepared using an alternative basis of | is necessary to include an EOM
preparation, and the auditor agrees to draw the user’s attention to
with both the alternative basis of the alternative basis of
preparation and that there are preparation and the reasons for
appropriate disclosures in the its use.

financial report.2®

25— ASA 701 paragraph15-
26 ASA 570 paragraph A96.
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Appendices

Appendix A: Overview of responsibilities and duties of those charged with

governance relevant to solvency and going concern

This table outlines the different responsibilities relevant to those charged with governance of the entity.
Throughout this publication, those various responsibilities are discussed in more detail.

Table 1: Overview of responsibilities and duties of those charged with governance relevant to solvency and

going concern

Directors’ duties —solvency

Directors’

Financial reporting — going concern

For-Profit Private Sector Entities

solvency

Companies
Entities
required by
the
Corporations
Act 2001 (the
Corporations
Act) to
prepare a
frinancial
Statementsrep
ort

Directors of an entity -eempany-have

As part of- declaration whether, in

a duty to prevent Athe -company
from raust-ret-tradeing while

insolvent2Z (refer to the
Corporations Act -section- 588G).

Bi . .
G . . ¢
and-regularly-assesssolvency®

the directors’ opinion, there are
reasonable grounds to believe that
the entity will be able to pay its
debts as and when they become due
and payable (refer to the
Corporations Act paragraph

295(4)(c)).

Must assess at the date of signing
the annual or half-year financial
report, as authorised through the
Directors’ Declaration.

A Ssolvency statement-declaration
may be positive statement, a
qualified statemen (refer to a
material uncertainty) or a negative
statement (if insolvent)._(Refer to
ASIC’s Regulatory Guide 22
Directors’ solvency declaration and
Directors-Statementasto
solveneyASIC’s Information Sheet 42
(INFO 42) Insolvency for directors.)

Lrhe-Cororations Acts20E el

When preparing financial
statements, management shall
assess an entity’s ability to continue
as a going concern (AASB

AASB 101108 Rresentation-of
Finaneial-Statements paragraph
256K [previously AASB- 101
paragraph 25] or AASB- 1061
paragraph 2.6).2°

Management shall take into account
all available information about the
future, covering at least — but not
limited to — twelve-12 months from
the end of the reporting period
(AASB- 108 paragraph 6L [previously
AASB -101 paragraph_-26] or AASB
1061 paragraph 2.6 for Tier -3
entities). atse-Also refer to section
3.2 of this publication for the
relevant period required by the
Auditing Standards)}.

The basis of accounting should be
adjusted if management determines
that the going concern basis is no
longer appropriate, including if that
is determined after the reporting
period (AASB 110 £vents-afterthe
Reporting-Peried-paragraph 14).

Solvency and going concern are
related but separate concepts.

An entity-eempany can be solvent

’c Rago

Except where Safe Harbour protections apply, see ASIC’s Regulatory Guide 217 Duty to prevent insolvent trading: Guide for directors.

When the AASB issued AASB 18, the requirements about an entity’s assessment of its ability to continue as a going concern were moved

unchanged from AASB 101 to AASB 108 (which was retitled as Basis of Preparation of Financial Statements). AASB 18 is effective for annual

reporting periods beginning on or after 1 January 2027 for for-profit entities other than superannuation entities (1 January 2028 for NFP entities

and superannuation entities). For NFP private sector entities applying AASB 1061, AASB 1061 is effective for annual reporting periods beginning on

or after 1 July 2029, with earlier application permitted. NFP private sector entities applying AASB 1061 are referred to as Tier 3 entities.
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Directors’ duties —solvency

Directors’
solvency

Financial reporting — going concern

but not permitted to use the going
concern basis of preparation if the
entity is able to pay current debts
but has decided (or has no choice
but)

-to liquidate the entity or to cease
trading in the future. In rare cases,
an entity-eempany can be insolvent
but permitted to use eentinue-using
the going concern basis of
preparation if they-are-itthe entity’s
plans for future actions address the
doubts on the entity’s ability to
continue as a going concern, are
feasible in the circumstances and

management has both the intent
and ability to carry out the required
actions-is-expected-to-become

Refer to sections 2.1 —2..3 for further
details on the interplay between
solvency and going concern
assessments.

Refertosection2dandASIC's FAQs
aumberiiforfurtherdetailsonthe
B .
concernassessments:

{AASB101)

Ceraeantes
Entities within
the scope of
the
Corporations

Same as entitieseermpanies required
by the Corporations Act to prepare a
frinancial rReport (above).

n/a

n/a

Act but not

required to

prepare a

frinancial

rReport

Other types of | Refer to requirements of specific Refer to requirements of specific Same as eempanies-entites required
for-profit legislation. legislation. by the Corporations Act to prepare a
entities Ffinancial Srtatementseport (above)
registered if:

with another « preparing gGeneral pRurpose
regulator frinancial sStatements; or

¢ required or choose (e.g. in sSpecial
pPurpose frinancial sStatements
(SPFS))®-to comply with AASB- 108
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Directors’ duties —solvency

Directors’
solvency

Financial reporting — going concern

[previously AASB-AASB 101].30

Not-for-ProfitNFP Private Sector Entities

reporting to
ASIC

(see above).

Sstatements

(see above).

Charities Responsible persons of a charity For medium and large charities, For medium and large charities,
registered cannot allow the registered charity same as for-profit companies same as for-profit companies
with ACNC to operate while insolvent. required by the Corporations Act to required by the Corporations Act to
under the Assessment is an ongoing duty. prepare_a Ffinancial prepare_a fFinancial
Australian ) . . Statementsreport. Statementsreport
Chariti d If a charity becomes insolvent, it
arities an should seek professional advice (Australian Charities and Not-for- (see above).
Not—fo;;—p'rofits immediately and notify the profits Commission Req‘f/ations 2022 | (ACNC Regulations s60.10 and
Commission Australian Charities and Not-for- (Cth) (the ACNC Regulations) s60.15) $60.30)
Act 20282012 | profits Commission (ACNC), its
the ACNC Act) | members and its state or territory
regulator if incorporated.3!
(ACNC Governance Standard 5,
paragraph 2(g)).
Companies Same as for-profit entitieseempanies | Same as for-profit eempanies Same as for-profit entiteermpanies
limited by required by the Corporations Act to entities required by the Corporations | required by the Corporations Act to
guarantee prepare a fkinancial rReport. Act to prepare fFinancial prepare fEinancial Sstatements.

(see above).

Incorporated
associations

Refer to requirements of specific
legislation.

Generally, legislation requires ‘office
holders’ to exercise reasonable care,
skill and diligence in carrying out the
role of a committee member. This
means office holders must prevent
insolvent trading by the association,
which includes the duty not to incur
a debt that will cause the association
to become insolvent.

Assessment is an ongoing duty.

Refer to requirements of specific
legislation.

Same as for-profit entiticompanies

required by the Corporations Act to

prepare a Ffinancial Statements

report if:

» preparing gGeneral pPurpose
frinancial sStatements; or

« required or choose (e.g. in SPFS)*?
to comply with AASB 108
previously AASB 101].

Public Sector Entities

All Refer to requirements of specific Refer to requirements of specific Same as for-profit eompanies-entities
legislation. legislation. required by the Corporations Act 200!
to prepare a frinancial
sStatementsreport.
30 From 1 July 2021, certain for-profit private sector entities can no longer prepare SPFS that claim compliance with Australian Accounting Standards.
See AASB 2020-2 Amendments to Australian Accounting Standards — Removal of Special Purpose Financial Statements for Certain For-Profit
Private Sector Entities for information on affected entities. From 1 July 2029, certain NFP entities can no longer prepare SPFS that claim
compliance with Australian Accounting Standards. See AASB 2026-2 Amendments to Australian Accounting Standards — Extending the Application
of the Conceptual Framework and Limiting the Ability of Not-for-Profit Entities to prepare Special Purpose Financial Statements for information on
affected entities.
31 : https://www.acnc.gov.au/for-
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Appendix B: Disclosure requirements in the financial statements

This table summarises the disclosure requirements and related auditor considerations that may arise as a result

of an entity’s going concern assessment. The scenarios presented are discussed in more detail throughout this

publication.

Table 2: Disclosure requirements and auditor considerations relating to going concern assessments

Disclosure required by Accounting

Items to consider disclosing

(Not specifically required by

Standards but may be helpful for

Scenario Standards or other guidance users. Not exhaustive examples.) Auditor’s responsibilit
No issues No disclosures are specifically Management’s judgements in Evaluate and conclude on the
required. concluding no indicators for going appropriateness of management’s
Consider whether any material concern uncertainty were present. use of the going concern basis of
information related to going accounting including the
concern should be disclosed.33 judgements and decisions made by
management assessmentthat
See: "
there are no events or conditions
+ AASB-AUASB FAQ on the impact and the adequacy of the relevant
of Coronavirus on the financial disclosures.
repo.rtlng ?nd auditor’s Report in accordance with the
considerations. requirements of ASA 570. See
- AASB Practice Appendix D.
Statement 2 -making Where H-the auditor concludes
Materiality Judgements. that there is insufficient audit
evidence to support the
appropriateness of management’s
use of the going concern basis of
accounting or there is inadequate
disclosure required by the financial
reporting framework, deesnoet
Sgreedthraanagaraents
assessment-or-disclosures-are
inadeguate;the auditor considers
the impact on the auditor’s report
(refer to section 7-6 of this
publication).
Events and Disclose significant judgements Nature of the events or conditions Where no material uncertainty
conditions made in the process of applying that may indicate a possible going exists but events or conditions
have been the entity’s accounting policies — concern uncertainty specific to the have been identified that may cast
identified, but | thatis, in concluding that there entity — e.g. reduced revenue, significant doubt on the entity’s
no material remain no material uncertainties increase in expenses, shut- ability to continue as a going
uncertainty related to events or conditions that | dewnsrestrictions on activities that | concern, the auditor considers the
may cast significant doubt upon may be imposed by governments, adequacy of the disclosures
the entity’s ability to continue as a other entities in the sector required by the financial reporting
going concern. struggling, etc. framework3®,
See Management’s assessments and Obtain sufficient appropriate audit
AASB 108 paragraph 27G judgements as to the nature of the | evidence to conclude whether or
[previously AASB 101 paragraph mitigating factors and why they not a material uncertainty exists
122], AASB-1060-parasraph-9iic) lead to no material uncertainty, through performing additional
forTier26£-AASB 1060 paragraph e.g. existence of financing, loan procedures, including
96 for Tier 2 entities3* or guarantees, government grants, consideration of the mitigating
etc. factors — refer to ASA 570

33 For example, AASB 108 paragraph 6C(c) [previously AASB 101 paragraph 17(c)] or AASB 1061 paragraph 2.2 for Tier 3 entities, requires financial

statements to provide a fair presentation, which requires entities to include additional disclosures when compliance with specific requirements in
Australian Accounting Standards is insufficient to enable users to understand the impact of particular transactions, other events and conditions on
the entity’s financial position and financial performance.

34 Entities applying AASB 1060 are referred to as Tier 2 entities.

36 ASA 570 paragraph 32 and A73-A76.

GOING CONCERN AND RELATED ASSESSMENTS 30


https://www.auasb.gov.au/admin/file/content102/c3/AASB19009_COVID19_FA.pdf

Scenario

Material
uncertainty

Disclosure required by Accounting
Standards or other guidance

AASB 1061 paragraph 7.7 for Tier 3
entities.

+ |ASB educational material Going
concern —&-A focus on disclosure
(republished JanuaryMay
20245).

o |IFRS Interpretations Committee
Agenda Decision3 Disclosure
requirements relating to
assessment of going concern (IAS
1), July 2014 IFRIC Update.

When management is aware, in
making its assessment, of material
uncertainties related to events or
conditions that may cast significant
doubt upon the entity’s ability to
continue as a going concern, the
entity shall disclose those
uncertainties.

See:

o AASB 108 paragraph 6K
previously AASB 101 paragraph
25], AASB 1060 paragraph 15 for
Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities.

o |ASB educational material Going
concern —&-A focus on disclosure
(reissued-republished
JanuaryMay 20245).

o IFRS Interpretations Committee
Agenda Decision®* Going concern
disclosure (IAS 1), July 2010 IFRIC
Update.

Auditors are further required to

assess whether the disclosures

explain not only the events and or

Items to consider disclosing

(Not specifically required by

Standards but may be helpful for
users. Not exhaustive examples.)

Other relevant information.

Nature of and indicative financial
impacts of indicators — e.g. reduced
revenue, increase in expenses,
negative working capital, shut-
doewnsgovernment-—-imposed
restrictions, breaching covenants.

Additional details of plans to deal
with these events or conditions —
e.g. negotiations with lenders and
creditors, raising additional equity,
implementing cost-saving
measures, and obtaining
government support.

Assumptions made by
management —-e—e.g. strategies
relied upon, the longevity of cash
reserves, expected period of
hibernation.

Outline reasons why a material
uncertainty remains.

Other relevant information.

Auditor’s responsibilit

paragraph 16 for required
procedures. If you do not agree
with management’s assessment
that mitigating factors are
sufficient, consider the effect on
the auditor’s report (refer to
section 7 of this publication).
treferto-sectionZofthis

Evaluate whether disclosures about
the events or conditions are
adequate and in accordance with
the applicable financial reporting
framework. See ASA 570
paragraphs 20 and A24. If
disclosures are inadequate,
consider the effect on the auditor’s
report (refer to section 7 of this
publication).

Based on the audit evidence
obtained, the auditor concludes
whether the management’s use of
the going concern basis of
accounting is appropriate and
whether a material uncertainty
exists.

Evaluate whether disclosures about
the events or conditions and
management’s plans are adequate
and clearly state that there is a
material uncertainty that may cast
significant doubt on the entity’s
ability to continue as a going
concern and, therefore, that it may
be unable to realise its assets and
discharge its liabilities in the
normal course of business.

See ASA 570 paragraph 19. If
disclosures are inadequate,
consider the effect on the auditor’s
report (refer to section 7 of this
publication).

35 Agenda Decisions (including any explanatory material contained within them) cannot add or change requirements in IFRS Accounting Standards.
Instead, explanatory material explains how the application-applicable principles and requirements in IFRS Standards apply to the transaction or
fact pattern. Explanatory material derives its authority from the Standards themselves. Accordingly, an entity is required to apply the applicable
IFRS Standard{s} reflecting the explanatory material in an agenda decision (IFRS Foundation Due Process Handbook (AprilAugust 20268)

GOING CONCERN AND RELATED ASSESSMENTS

31


https://www.ifrs.org/content/dam/ifrs/supporting-implementation/educational-materials/going-concern-2025.pdf
https://www.ifrs.org/content/dam/ifrs/supporting-implementation/educational-materials/going-concern-2025.pdf
https://www.ifrs.org/content/dam/ifrs/about-us/legal-and-governance/constitution-docs/due-process-handbook-2026.pdf

Scenario

Going
concern basis
of
preparation
not
appropriate

Disclosure required by Accounting
Standards or other guidance

conditions that cast doubt on the
going concern assumption, but also
management’s plans to deal with
these events or conditions and
whether the financial statements
include a clear statement that
there is a material uncertainty that
may cast significant doubt on the
entity’s ability to continue as a
going concern and, therefore, that
it may be unable to realise its
assets and discharge its liabilities in
the normal course of business.

See :

ASA 570 paragraph 19.
Disclose:

« -that fact;-

o the reason why the entity is not
regarded as a going concern; and

¢ the basis of preparation of the
financial statements.
. .

Bi s of . ¢

See:

o AASB 108 paragraph 6K
previously AASB 101 paragraph
25], AASB 1060 paragraph 15 for
Tier 2 entities or AASB 1061
paragraph 2.7 for Tier 3 entities.

o |ASB educational material Going
concern —&-A focus on disclosure
(reissued-republished
JanuaryMay 20245).

Items to consider disclosing

(Not specifically required by
Standards but may be helpful for
users. Not exhaustive examples.)

Description of events that give rise
to management considering the
going concern basis of preparation
is no longer appropriate.

Further explanation of the changes
in accounting policies and reasons
why.

Other relevant information.

Auditor’s responsibilit

Assess whether the basis of
preparation is acceptable in the
circumstances, including the
appropriateness of accounting
policies.

Evaluate whether there is
adequate disclosure in the financial
report regarding the alternate-basis
of preparation and the reasons for
its use.

Consider if it is necessary to include
an Emphasis of Matter paragraph
to draw the user’s attention to the
basis of preparation and the
reasons for its use (refer to section
6 of this publication).
basis of ) I
o :
ion-6-of thi lication)-
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Appendix C: Disclosure requirements outside the financial statements?

This table summarises disclosure requirements and related auditor considerations that may arise outside the

financial statements when solvency issues or going concern uncertainties are identified. These requirements are

not set by the AASB and entities should refer to the specific requirements for more information.

Table 3: Disclosure requirements and auditor considerations outside the financial statements

For-Profit Private Sector Entities

Disclosing Entities

Listed disclosing entities — ASX Continuous Disclosures

(as defined by the
Corporations Act)

¢ _Under listing rule 3.1, once an entity is or becomes aware of any
information concerning it that a reasonable person would expect
to have a material effect on the price or value of the entity’s
securities, the entity must immediately tell ASX that information.

Unlisted disclosing entities — the Corporations Act

o Continuous disclosure requirements under s675 of the
Corporations Act.

See further ASX Guidance Note 8 and ASIC’s Regulatory Guide RG
198 Unlisted disclosing entities: Continuous disclosure obligations.

The auditor does not provide
assurance over whether the entity
has complied with continuous
disclosure requirements, however
under ASA 250 Consideration of Laws
and Requlations in an Audit of a
Financial Report the auditor is
required to respond appropriately if
any non-compliance or suspected
non-compliance is identified during
the audit (refer to ASA 250 paragraph

19 for more detail). The auditor also
considers its obligations under
section 311 of the Corporations Act.

Refer to ASIC’s Regulatory Guide 34.

Companies
required by the
Corporations Act
to prepare a
financial report
(including
disclosing entities)

The Corporations Act s299/299A Directors’ Report:

¢ Must include a review of operations, and for listed and disclosing
entities additional specified information (Operating and Financial
Review).

¢ Should explain (rather than repeat) the information in the
financial report related to any doubt over the entity’s solvency or
uncertainties around its ability to continue as a going concern.

Refer the Corporations Act s.299/299A, RG 247.45 for more

information.

The Directors’ Report will include
important disclosures in relation to
the impact of risks to the business
and how they are responding to
them. The auditor’s report on the
financial report does not include the
Directors’ Report. However, the
auditor is required by ASA 720 The
Auditor’s Responsibilities Relating to
Other Information, to read and
consider if there is a material
inconsistency with the audited
financial report, and or the auditor’s
knowledge obtained during the audit.

NFP Private Sector

Entities

Registered with

No specific requirements.

ACNC

Companies
limited by
guarantee
reporting to ASIC

Same as for-profit companies reporting to ASIC.

Same as for-profit companies
required by the Corporations Act to
prepare a financial report.

Incorporated
associations

Refer to relevant legislation.

Public Sector Entities

All

Refer to relevant legislation.
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Appendix D: Required content of the new going concern section in

auditor’s reports

Going Concern

All entities

34(a)

The auditor states:

In the context of the audit of the financial report as a

whole, and in forming the auditor’s opinion thereon,
the auditor concluded that management’s use of the
going concern basis of accounting in the preparation
of the financial report is appropriate.

Based on the audit evidence obtained, the auditor

has not identified a material uncertainty related to
events or conditions that may cast significant doubt
on the entity’s ability to continue as a going concern.

The auditor’s conclusions are based on the audit

evidence obtained up to the date of the auditor’s
report and are not a guarantee as to the entity’s
ability to continue as a going concern.

Listed Entity

34(b)

In addition to the disclosures above, where an entity is a

Listed Entity and significant judgements are made by

management when concluding no material uncertainty

exists, the auditor also:

Includes a reference to the related disclosure(s) in

the financial report/statements, if any.

Describes how the auditor evaluated management’s

assessment of the entity’s ability to continue as a
going concern.

Material
Uncertainty

Related to Going
Concern

All entities

35(a), (c) and (d)

The auditor:

Includes a reference to the related disclosure(s) in

the financial report/statements.

The auditor states:

That events or conditions indicate that a material

uncertainty exists that may cast significant doubt on
the entity’s ability to continue as a going concern.

The auditor’s opinion is not modified in respect of

the matter.

In the context of the audit and in forming the

auditor’s opinion, the auditor concluded that
management’s use of the going concern basis of
accounting in the preparation of the financial report
is appropriate.

The auditor’s conclusions are based on the audit

evidence obtained up to the date of the auditor’s
report and are not a guarantee as to the entity’s
ability to continue as a going concern.

Listed Entity

35(b)

In addition to the disclosures above, where an entity is a

Listed Entity, the auditor also:

Describes how the auditor evaluated management’s

assessment of the entity’s ability to continue as a
going concern.
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Appendix E: list-List of relevant legislation

This is not an exhaustive list of relevant legislation. Entities should consider whether any other legislation applies
to their specific circumstances.

. St ord
Corporations Act 2001 (Cth)

Notf St ord

Australian Charities and Not-for-profits Commission Act 2012 (Cth)

Corporations (Aboriginal and Torres Strait Islander) Act 2006 (Cth)
Associations Act 2003 (NT)

Associations Incorporation Act 1991 (ACT)
Associations Incorporation Act 2009 (NSW)

] . \et 2003 (NT)

Associations Incorporation Act 1981 (Qld)

: e on Ref \et 2012 (Vie)
: S onAct 1981 (Qld)

Associations Incorporation Act 1985 (SA)

Associations Incorporation Act 1964 (Tas)

Associations Incorporation Act 2015 (WA)

Associations Incorporation Reform Act 2012 (Vic)

- : WA
- . 64 {TASTas,
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Appendix BF: list-List of other possible going concern indicators

Originally published in Geing in-fi ialreporting: i i i Going
concern issues in financial reporhng aA guide for companies and dlrectors Q-GQS—(AUASB aﬂd—& AICD, 2009).

Below are some further examples of possible events and conditions that may be relevant to the
assessment of going concern. However, this list is not exhaustive and should not be considered a
checklist of all possible indicators.

Obtaining external finance:

e Cempany-Entity has experienced difficulties in the past in obtaining external finance facilities and/or
in complying with the related terms and covenants

* Borrowing agreements or executory contracts include clauses relating to debt covenants at call
terms or subjective clauses (for example, a “material adverse change clause” or share price declines
below a certain dollar value) that triggers full or partial repayment of the amount borrowed

* Company-Entity has breached some of the terms or covenants of the borrowing agreements giving
rise to the risk that the facilities may be withdrawn or not renewed

* Finance facility is secured on assets (for example, properties) that have decreased in value below
the amount of the facility

e Finance facilities are due for renewal in the next year
* Management have no plans for alternative arrangements should current facilities not be extended

* Company-Entity is dependent upon funding from a related or third party that is experiencing
financial difficulties

* Financing is provided by a syndicate of banks and other financial institutions and there are concerns
about the viability of one or more of the members of the syndicate

Management plans to overcome financing difficulties include disposal of assets or possible rights
issues:

* Plans developed prior to the onset of challenging or uncertain economic conditions have not been
updated

e Lack of evidence that management can realise the assets to be disposed of at the expected values
* Shareholders’ support uncertain in relation to a planned rights issue

= Possible “lukewarm” reception of prospective investors to share issuance due to the
cempanyentity’s poor financial performance

Cempany-Entity provides significant loans or guarantees to related parties or third parties:
e Guarantees that may be called in

e Borrowers who/which may be unable to make payments

Cempany-Entity dependent upon guarantees or financial support provided by a third party:
e Guarantor no longer able/prepared to provide the guarantee

e Financial support withdrawn or in doubt
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Future cash flows:

Reduction in cash flows resulting from unfavourable economic conditions
Major customers taking longer or unable to pay
Market for product or services has contracted significantly

Terms or covenants of renewed financing are changed and become more difficult to comply with
(for example, increased interest rates or charges)

Coempany-Entity is subject to margin calls as a result of a decrease in fair market value of financial
instruments that it holds

Coempany-Entity has issued loans (or received borrowings) having an introductory period during
which favourable terms are in force which revert to normal market rates in the forthcoming year

Company-Entity heavily dependent upon particular counterparties:

Suppliers facing financial difficulties provide essential goods/services
Coempany-Entity unable to find alternative suppliers

Major suppliers tightening their credit terms

Key customers experiencing financial difficulties

Substantial reduction of orders from key customers

Financial instrument counterparties are in default or experiencing difficulty to comply with terms
due to cash flow problems
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Title: AUASB Glossary Date: 11 November 2026
Office of the See Wen Ewe Agenda 8.0
AUASB: Item:

Objective of this agenda paper

1.

The objective of this agenda item is to seek the AUASB’s feedback and approval to issue a
revised AUASB Glossary.

Questions for AUASB members

No. Questions
1 Do AUASB members have any comments on the draft revised AUASB Glossary included
in agenda item 8.1?
2 Do AUASB members approve the issuing of the revised Glossary?
Background
2. The AUASB Glossary was last issued in 2018. Since then, there have been many new and revised

standards as noted in the summary of key differences in paragraph 4(a) below. As such, itis
currently outdated and requires a complete revision.

Matters for Discussion

3.

The Office of the AUASB has undertaken a review of the suite of AUASB Standards and
updated existing definitions and added new definitions to the draft AUASB Glossary included
in agenda item 8.1. As the changes were extensive and involved deleting and adding table
rows across hundreds of pages, a mark-up copy is not provided to the AUASB. A summary of
key differences is provided below.

Summary of key differences:

(a) Definitions from the following revised and new standards have been added:
(i) ASA 540 Auditing Accounting Estimates and Related Disclosures (Revised)

(i)  ASA 315 Identifying and Assessing the Risks of Material Misstatement through
understanding the Entity and Its Environment (Revised)

(iii)  ASRS 4400 Agreed-Upon Procedures Engagements (Revised)

(iv) ASQM 1 Quality Management for Firms that Perform Audits or Reviews of
Financial Reports and Other Financial Information, or Other Assurance or
Related Services Engagements

(v) ASQM 2 Engagement Quality Reviews

(vi) ASA 220 Quality Management for an Audit of a Financial Report and Other
Historical Financial Information (Revised)

(vii) ASA 600 Special Considerations—Audits of a Group Financial Report (Including
the Work of Component Auditors) (Revised)

(viii) ASAE 3500 Performance Engagements (Revised)

(ix) ASSA 5000 General Requirements for Sustainability Assurance Engagements

(x)  ASSA 5010 Timeline for Audits and Reviews of Information in Sustainability
Reports under the Corporations Act 2001

(xi) ASA 570 Going Concern (Revised)

(xii) ASA 240 The Auditor's Responsibilities Relating to Fraud in an Audit of a Financial
Report (Revised)
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(b)  Definitions from the following standard and other pronouncements have been deleted:

(i) ASQC 1 Quality Control for Firms that Perform Audits and Reviews of Financial
Reports and Other Information, and Other Assurance Engagements

(i)  IAASB Glossary entries are deleted and a link to the IAASB website is provided in
the Preface instead. This is to avoid the administrative burden of updating the
AUASB Glossary every time the IAASB Glossary is updated.

5. The following definitions in ASSA 5010 have been excluded from the AUASB Glossary as
ASSA 5010 is only operative for financial years commencing from 1 January 2025 to 30 June
2030:

(@) Group 1, Group 2 and Group 3 entities
(b)  Firstyear, second year, third year and fourth year of reporting
Next steps
6. Subject to the AUASB’s approval, the AUASB Glossary will be posted on the AUASB website.

Materials presented

Agenda Paper Description

8.1 Draft Revised AUASB Glossary - Clean

8.2 Draft Revised AUASB Glossary — Marked-up
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PREFACE

Reasons for Issuing AUASB Glossary

The AUASB is a non-corporate Commonwealth entity of the Australian Government established
under section 227A of the Australian Securities and Investments Commission Act 2001, as amended
(ASIC Act). Under section 227B of the ASIC Act, the AUASB may formulate pronouncements for
other purposes. Accordingly, the AUASB issues the AUASB Glossary, under its powers described in
section 227B of the ASIC Act.

Main Features
The AUASB Glossary sets out terms defined, or used in, the suite of AUASB Standards.

The AUASB Glossary does not itself establish mandatory requirements for the performance of audit,
sustainability assurance, review, other assurance or related services engagements.

The source(s) of terms in this Glossary is (are) indicated beside each term using the full name of the
source standard(s) and paragraph. A term may have more than one definition and should be read in the
context of the AUASB Standard to which it applies. Such terms are notated with bracketed words
indicating the relevant standard — for example, “(in the context of ASQM 1)”.

This AUASB Glossary (November 2026) will replace the current AUASB Glossary issued by the
AUASB in September 2018.

Other Matters

When accounting terms have not been defined in the AUASB Standards, reference should be made to
the Glossary of Defined Terms published by the Australian Accounting Standards Board (AASB).

The AASB Glossary of Defined Terms is available on the AASB website: http://www.aasb.gov.au/.
The AUASB Glossary contains differences from the Glossary of Terms issued by the International
Auditing and Assurance Standards Board (IAASB), which have been made to reflect the terms defined
in the suite of AUASB Standards. The paragraphs indicated beside such terms are identified with the
prefix “Aus”.

The IAASB Glossary of Terms is available on the [AASB website: http://www.iaasb.org/.
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) formulates AUASB Glossary pursuant to
section 227B of the Australian Securities and Investments Commission Act 2001.

Dated: 11 November 2026 D Niven
Chair - AUASB
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Terms

Source(s)

Source para.

AASB S2 means Australian Sustainability Reporting Standard AASB S2 Climate-related
Disclosures.

ASSA 5010 Timeline for Audits
and Reviews of Information in
Sustainability Reports under the
Corporations Act 2001

9(a)

Accounting estimate means a monetary amount for which the measurement, in accordance ASA 540 Auditing Accounting 12(a)
with the requirements of the applicable financial reporting framework, is subject to estimation | Estimates and Related
uncertainty. Disclosures
Accounting records mean the records of initial accounting entries and supporting records, ASA 500 Audit Evidence 5(a)
such as cheques and records of electronic fund transfers; invoices; contracts; the general and
subsidiary ledgers, journal entries and other adjustments to the financial report that are not
reflected in journal entries; and records such as work sheets and spreadsheets supporting cost
allocations, computations, reconciliations and disclosures.
Activity means an aspect of an entity’s operations such as the achievement of strategic ASAE 3500 Performance 18(a)
objectives or legislative requirements or the delivery of a product, service or programme. An Engagements
activity may be conducted within a single entity or across multiple entities, departments,
agencies, joint ventures or other organisations, within a single jurisdiction or across multiple
jurisdictions.
Activity’s performance means the responsible party or parties’ performance of the activity ASAE 3500 Performance 18(b)
being reported on (that s, the subject matter for the performance engagement). Engagements
Addressees mean the parties to whom the auditor addresses the comfort letter, and includes ASRS 4450 Comfort Letter 10(b)
the requesting parties and the responsible party of the entity. Engagements
Aggregation risk means the probability that the aggregate of uncorrected and undetected ASA 320 Materiality in Planning | 9(b)
misstatements exceeds materiality for the financial report as a whole. and Performing an Audit

ASA 600 Special 14(a)

Considerations—Audits of a
Group Financial Report
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misstatements or deviations in a population.

Terms Source(s) Source para.
(Including the Work of
Component Auditors)
Agreed-upon procedures mean procedures that have been agreed to by the practitioner and ASRS 4400 Agreed-Upon 13(a)
the engaging party (and if relevant, other parties). Procedures Engagements
Agreed-upon procedures engagement means an engagement in which a practitioner is ASRS 4400 Agreed-Upon 13(b)
engaged to carry out procedures to which the practitioner and the engaging party (and if Procedures Engagements
relevant, other parties) have agreed and to communicate the procedures performed and the
related findings in an agreed-upon procedures report.
Analytical procedures mean evaluations of financial information through analysis of plausible | ASA 520 Analytical Procedures 4
relationships amqng bo'Fh fi.nancia.l and non-finan.cial d.a.ta. Analytic.al procedur.es alsp ASRE 2400 Review of a Financial | 17(a)
.encom.pass su.ch investigation a§ is nece.ssary of |der.1t|f|ed fluctuations or relatlonshllps .tr.wat are Report Performed by an
inconsistent with other relevant information or that differ from expected values by a significant Assurance Practitioner Who is
amount. Not the Auditor of the Entity
Analytical procedures (in the context of ASSA 5000) mean evaluations of sustainability ASSA 5000 General 18(a)
information through analysis of plausible relationships among both quantitative and qualitative | Requirements for Sustainability
data. Analytical procedures also encompass such investigation as is necessary of identified Assurance Engagements
fluctuations or relationships that are inconsistent with other relevant information or that differ
from expected values by a significant amount.
Annual report means a document, or combination of documents, prepared typically on an ASA 720 The Auditor's 12(a)
annual basis by management or those charged with governance in accordance with law, Responsibilities Relating to
regulation or custom, the purpose of which is to provide owners (or similar stakeholders) with Other Information
information on the entity’s operations and the entity’s financial results and financial position as
set outin the financial report. An annual report contains or accompanies the financial report
and the auditor’s report thereon and usually includes information about the entity’s
developments, its future outlook and risks and uncertainties, a statement by the entity’s
governing body, and reports covering governance matters.
Anomaly means a misstatement or deviation that is demonstrably not representative of ASA 530 Audit Sampling 5(e)

-7-
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Terms

Source(s)

Source para.

Anomaly (in the context of ASAE 3150) means a deviation in a sample that is demonstrably not
representative of deviations in a population.

ASAE 3150 Assurance
Engagements on Controls

17(b)

responsible party in preparing and presenting the general purpose water accounting report.

Engagements on General
Purpose Water Accounting
Reports

Another practitioner means a firm, other than the practitioner’s firm, that performs work that ASSA 5000 General 18(b)
the practitioner intends to use for purposes of the sustainability assurance engagement and the | Requirements for Sustainability
practitioner is unable to be sufficiently and appropriately involved in that work. Assurance Engagements
For purposes of the ASSAs:
(a) The work of another practitioner that the practitioner may intend to use for purposes of the
sustainability assurance engagement is performed in the context of a separate engagement.
(b) Individuals from another practitioner who perform the work are not members of the
engagement team as they are not performing procedures on the sustainability assurance
engagement. Such individuals are also not practitioner’s experts.
(c) References to using the work of another practitioner include, when applicable, work
performed by individuals from that other firm.
Applicable criteria (in the context of ASAE 3410) mean the criteria used by the entity to quantify | ASAE 3410 Assurance 14(a)
and report its emissions in the GHG statement. Engagements on Greenhouse
Gas Statements
Applicable criteria (in the context of ASAE 3420) mean the criteria used by the responsible ASAE 3420 Assurance 11(a)
party when compiling the pro forma financial information. Criteria may be established by Engagements to Report on the
applicable law or regulation or in the absence of established criteria, be developed by the Compilation of Pro Forma
responsible party. Historical Financial Information
included in a Prospectus or
other Document
Applicable criteria (in the context of ASAE 3610) mean the specific criteria used by the ASAE 3610 Assurance 15(a)
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Terms

Source(s)

Source para.

Applicable criteria (in the context of ASSA 5000) mean the criteria used for the particular
sustainability assurance engagement.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(c)

Applicable financial reporting framework means the financial reporting framework adopted ASA 200 Overall Objectives of 13(a)
by management and, where appropriate, those charged with governance in the preparation of the Independent Auditor and the
the financial report that is acceptable in view of the nature of the entity and the objective of the | Conduct of an Auditin
financial report, or that is required by law or regulation. Accordance with Australian
The term “fair presentation framework” means a financial reporting framework that requires Auditing Standards
compliance with the requirements of the framework and:
(i) Acknowledges explicitly or implicitly that, to achieve fair presentation of the financial report,
it may be necessary for management to provide disclosures beyond those specifically
required by the framework; or
(i) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report. Such
departures are expected to be necessary only in extremely rare circumstances.
The term “compliance framework” means a financial reporting framework that requires
compliance with the requirements of the framework, but does not contain the
acknowledgements in (i) or (ii) above.
Applicable financial reporting framework (in the context of ASA 600) means the financial ASA 600 Special 15
reporting framework that applies to the group financial report. Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)
Applicable financial reporting framework (in the context of ASRE 2410) means a financial ASRE 2410 Review of a Financial | 5(c)
reporting framework adopted by management, and where appropriate, those charged with Report Performed by the

governance, in the preparation of the financial report that is acceptable in view of the nature of
the entity and the objective of the financial report, or that is required by law or regulation. The
financial reporting framework may be a fair presentation framework or a compliance
framework.

Independent Auditor of the
Entity
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Terms

Source(s)

Source para.

The term “fair presentation framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework and;

(i) Acknowledges explicitly or implicitly that, to achieve fair presentation of a financial
report, it may be necessary for management to provide disclosures beyond those
specifically required by the framework; or

(i) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report. Such
departures are expected to be necessary only in extremely rare circumstances.

The term “compliance framework” is used to refer to a financial reporting framework that

requires compliance with the requirements of the framework, but does not contain the

acknowledgements in (i) or (ii) above.

measurer or evaluator, or the engaging party, as appropriate.

Engagements Other than Audits
or Reviews of Historical
Financial Information

Applicable financial reporting framework (in the context of ASRS 4450) means the financial ASRS 4450 Comfort Letter 10(a)
reporting framework adopted by the entity in the preparation of general or special purpose Engagements
financial information of the entity that is acceptable based on the nature of the entity or as
required by applicable law or regulation. In Australia, an applicable financial reporting
framework that may be used in preparing such financial information is represented by the
Australian Accounting Standards which are International Financial Reporting Standards (IFRS)
compliant (as issued by the International Accounting Standards Board), or applicable law, such
as the Corporations Act 2001. Other frameworks that may be used are the International
Financial Reporting Standards, issued by the International Accounting Standards Board and the
Generally Accepted Accounting Principles of the United States.
Applied criteria (in the context of ASA 810) means the criteria applied by management in the ASA 810 Engagements to Report | 4(a)
preparation of the summary financial statements. on Summary Financial
Statements
Appropriate party(ies) (in the context of ASAE 3000) means the responsible party, the ASAE 3000 Assurance 13

-10 -
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Terms

Source(s)

Source para.

Appropriate party(ies) (in the context of ASSA 5000) means management or those charged with
governance, as appropriate, or the engaging party, if different.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(d)

expected to take place as at the date the prospective financial information is prepared and
exclude hypothetical assumptions, unless otherwise stated.

Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

Appropriateness (of audit evidence) means the measure of the quality of audit evidence; that ASA 500 Audit Evidence 5(b)
is, its relevance and its reliability in providing support for the conclusions on which the auditor’s

opinion is based.

Arm’s length transaction means a transaction conducted on such terms and conditions as ASA 550 Related Parties 10(a)
between a willing buyer and a willing seller who are unrelated and are acting independently of

each other and pursuing their own best interests.

Assertions mean representations, explicit or otherwise, with respect to the recognition, ASA 315 Identifying and 12(a)
measurement, presentation and disclosure of information in the financial report which are Assessing the Risks of Material
inherent in management representing that the financial report is prepared in accordance with Misstatement

the applicable financial reporting framework. Assertions are used by the auditor to consider the

different types of potential misstatements that may occur when identifying, assessing and

responding to the risks of material misstatement.

Assertions (in the context of ASAE 3410) mean representations by the entity, explicit or ASAE 3410 Assurance 14(b)
otherwise, that are embodied in the GHG statement, as used by the assurance practitioner to Engagements on Greenhouse

consider the different types of potential misstatements that may occur. Gas Statements

Assertions (in the context of ASAE 3610) mean representations by the responsible party, ASAE 3610 Assurance 15(b)
explicit or otherwise, that are embodied in the general purpose water accounting report, as Engagements on General

used by the assurance practitioner to consider the different types of potential misstatements Purpose Water Accounting

that may occur. Reports

Assertions (in the context of ASSA 5000) mean representations by the entity, explicit or ASSA 5000 General 18(e)
otherwise, that are embodied in the sustainability information, as used by the practitioner to Requirements for Sustainability
consider the different types of potential misstatements that may occur. Assurance Engagements

Assumptions mean expectations made by the responsible party as to future events and actions | ASAE 3450 Assurance 15(a)

-11 -
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a. Reasonable assurance engagement — An assurance engagement in which the assurance
practitioner reduces engagement risk to an acceptably low level in the circumstances of
the engagement as the basis for the assurance practitioner’s conclusion. The
assurance practitioner’s conclusion is expressed in a form that conveys the assurance
practitioner’s opinion on the outcome of the measurement or evaluation of the
underlying subject matter against criteria.

b. Limited assurance engagement — An assurance engagement in which the assurance
practitioner reduces engagement risk to a level that is acceptable in the circumstances
of the engagement but where that risk is greater than for a reasonable assurance
engagement as the basis for expressing a conclusion in a form that conveys whether,
based on the procedures performed and evidence obtained, a matter(s) has come to the
assurance practitioner’s attention to cause the assurance practitioner to believe the
subject matter information is materially misstated. The nature, timing, and extent of
procedures performed in a limited assurance engagement is limited compared with that
necessary in a reasonable assurance engagement but is planned to obtain a level of
assurance that s, in the assurance practitioner’s professional judgement, meaningful.
To be meaningful, the level of assurance obtained by the assurance practitioner is likely

Engagements on General
Purpose Water Accounting
Reports

Terms Source(s) Source para.
Assurance engagement means an engagement in which an assurance practitioner expresses a| ASQM 1 Quality Management for | Aus 16.1
conclusion designed to enhance the degree of confidence of the intended users, other than the | Firms that Perform Audits or
responsible party, about the outcome of the evaluation or measurement of a subject matter Reviews of Financial Reports
against criteria. and Other Financial Information,
or Other Assurance or Related
Services Engagements
Assurance engagement (in the context of ASAE 3000 and ASAE 3610) means an engagement in | ASAE 3000 Assurance 12(a)
which an assurance practitioner aims to obtain sufficient appropriate evidence in order to Engagements Other than Audits
express a conclusion designed to enhance the degree of confidence of the intended users other | or Reviews of Historical
than the responsible party about the subject matter information (that is, the outcome of the Financial Information
measurement or evaluation of an underlying subject matter against criteria). Each assurance
engagement is classified on two dimensions:
(i) Either areasonable assurance engagement or a limited assurance engagement: ASAE 3610 Assurance 15(0)

-12 -
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Terms Source(s) Source para.
to enhance the intended users’ confidence about the subject matter information to a
degree that is clearly more than inconsequential.
(if) Either an attestation engagement or a direct engagement:
a. Attestation engagement —An assurance engagement in which a party other than the
assurance practitioner measures or evaluates the underlying subject matter against the
criteria. A party other than the assurance practitioner also often presents the resulting
subject matter information in a report or statement. In some cases, however, the
subject matter information may be presented by the assurance practitioner in the
assurance report. In an attestation engagement, the assurance practitioner’s
conclusion addresses whether the subject matter information is free from material
misstatement. The assurance practitioner’s conclusion may be phrased in terms of:
(i) The underlying subject matter and the applicable criteria;
(ii) The subject matter information and the applicable criteria; or
(iii) A statement made by the appropriate party.
b. Directengagement — An assurance engagement in which the assurance practitioner
measures or evaluates the underlying subject matter against the applicable criteria and
the assurance practitioner presents the resulting subject matter information as part of,
or accompanying, the assurance report. In a direct engagement, the assurance
practitioner’s conclusion addresses the reported outcome of the measurement or
evaluation of the underlying subject matter against the criteria.
Assurance engagement (in the context of ASSA 5000) means an engagement in which a ASSA 5000 General 18(f)
practitioner aims to obtain sufficient appropriate evidence in order to express a conclusion Requirements for Sustainability
designed to enhance the degree of confidence of the intended users about the sustainability Assurance Engagements
information. Each assurance engagement is either a:
(a) Reasonable assurance engagement — An assurance engagement in which the practitioner
reduces engagement risk to an acceptably low level in the circumstances of the
engagement as the basis for the practitioner’s conclusion. The practitioner’s conclusion is
expressed in a form that conveys the practitioner’s opinion on the outcome of the
measurement or evaluation, including presentation and disclosure, of the sustainability
matters against the applicable criteria; or

-13 -
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Terms

Source(s)

Source para.

(b) Limited assurance engagement — An assurance engagement in which the practitioner
reduces engagement risk to a level that is acceptable in the circumstances of the
engagement but where that risk is greater than for a reasonable assurance engagement as
the basis for expressing a conclusion in a form that conveys whether, based on the
procedures performed and evidence obtained, a matter(s) has come to the practitioner’s
attention to cause the practitioner to believe the sustainability information is materially
misstated. The nature, timing and extent of procedures performed in a limited assurance
engagement is limited compared with that necessary in a reasonable assurance
engagement but is planned to obtain a level of assurance that is, in the practitioner’s
professional judgement, meaningful. To be meaningful, the level of assurance obtained by
the practitioner is likely to enhance the intended users’ confidence about the sustainability
information to a degree that is clearly more than inconsequential.

organisation, whether in public practice, industry and commerce, or the public sector,
conducting assurance engagements or related services engagements.

Standards

Assurance practitioner means an individual, firm, or other organisation, whether in public ASQM 1 Quality Management for | Aus 16.2
practice, industry and commerce, or the public sector conducting assurance engagements, or | Firms that Perform Audits or
related services engagements (including engagements to perform agreed-upon procedures). Reviews of Financial Reports
The term ‘assurance practitioner’ is referred to in ASRS 4400 as ‘practitioner’. and Other Financial Information,
or Other Assurance or Related
Services Engagements
ASA 102 Compliance with 5(a)
Ethical Requirements when
Performing Audits, Reviews and
Other Assurance Engagements
Assurance practitioner (in the context of ASA 101) means an individual, firm, or other ASA 101 Preamble to AUASB 10(a)

-14 -
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whether in public practice, industry, commerce or the public sector, providing assurance
services. The term includes the engagement partner or other members of the engagement
team, or, as applicable, the firm. Where this ASRE expressly intends that a requirement or
responsibility be fulfilled by the engagement partner, the term “engagement partner” rather
than “assurance practitioner” is used. “Engagement partner” and “firm” are to be read as
referring to their public sector equivalents where relevant.

Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity

Terms Source(s) Source para.
Assurance practitioner (in the context of ASAE 3000 and ASAE 3610) means the individual, ASAE 3000 Assurance Aus 12.1
firm, or other organisation, whether in public practice, industry and commerce, or the public Engagements Other than Audits
sector conducting an assurance engagement. Where this ASAE expressly intends that a or Reviews of Historical
requirement or responsibility be fulfilled by the lead assurance practitioner, the term the “lead | Financial Information
assurance practitioner” rather than the “assurance practitioner” is used.
ASAE 3610 Assurance 15(d)
Engagements on General
Purpose Water Accounting
Reports
Assurance practitioner (in the context of ASAE 3500) means individual or firm or other ASAE 3500 Performance 18(c)
organisation, whether in public practice, industry and commerce or the public sector, providing | Engagements
assurance services including performance engagements.
Assurance practitioner (in the context of ASRE 2400) means a person or an organisation, ASRE 2400 Review of a Financial | Aus 17.1(l)

-15-
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Engagements on General
Purpose Water Accounting
Reports

Terms Source(s) Source para.
Assurance practitioner’s expert means an individual or organisation possessing expertise in a | ASAE 3000 Assurance Aus 12.2
field other than assurance, whose work in that field is used by the assurance practitioner to Engagements Other than Audits
assist the assurance practitioner in obtaining sufficient appropriate evidence. An assurance or Reviews of Historical
practitioner’s expert may be either an assurance practitioner’s internal expert (who is a partner | Financial Information
or staff, including temporary staff, of the assurance practitioner’s firm or a network firm), or an
assurance practitioner’s external expert.
ASAE 3610 Assurance 15(e)
Engagements on General
Purpose Water Accounting
Reports
Assurance report means a written report prepared by an independent assurance practitioner ASAE 3450 Assurance 15(b)
that provides assurance on a single type of financial information (individual assurance report) or | Engagements involving
on multiple types of financial information (either a composite assurance report or separate Corporate Fundraisings and/or
assurance reports for each type of financial information). When prepared in connection witha | Prospective Financial
fundraising it is often referred to as an “Independent Assurance Report” or “Investigating Information
Accountant’s Report”.
Assurance skills and techniques mean those planning, evidence gathering, evidence ASAE 3000 Assurance 12(b)
evaluation, communication and reporting skills and techniques demonstrated by an assurance | Engagements Other than Audits
practitioner that are distinct from expertise in the underlying subject matter of any particular or Reviews of Historical
assurance engagement or its measurement or evaluation. Financial Information
ASAE 3610 Assurance 15(f)

-16 -
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Terms

Source(s)

Source para.

Assurance skills and techniques (in the context of ASSA 5000) mean planning, evidence
gathering, evidence evaluation, communication and reporting skills and techniques
demonstrated by an assurance practitioner that are distinct from the expertise in sustainability
matters or their evaluation or measurement.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(g)

or evaluator evaluates compliance with the compliance requirements. The outcome of that
evaluation is provided in a Statement, which may either be available to the intended users or
may be presented by the assurance practitioner in the assurance report. In an attestation
engagement on compliance, the assurance practitioner’s conclusion addresses whether the
Statement is free from material misstatement. The assurance practitioner’s conclusion may be
phrased in terms of:

(i) The compliance outcome and the criteria; or

(ii) A Statement made by the appropriate party.

Attestation engagement means an assurance engagement in which a party other than the ASAE 3500 Performance 18(d)
assurance practitioner measures or evaluates the underlying subject matter against the criteria. | Engagements

A party other than the assurance practitioner also often presents the resulting subject matter

information in a report or statement. In some cases, however, the subject matter information

may be presented by the assurance practitioner in the assurance report. In an attestation

engagement, the assurance practitioner’s conclusion addresses whether the subject matter

information is free from material misstatement.

Attestation engagement (in the context of ASSA 5000) means an assurance engagement in ASSA 5000 General 18(h)
which a party other than the practitioner measures or evaluates the sustainability matters Requirements for Sustainability

against the applicable criteria. Assurance Engagements

Attestation engagement on compliance means a reasonable or limited assurance ASAE 3100 Compliance 17(a)
engagement in which a party other than the assurance practitioner, being the responsible party | Engagements

-17-
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Terms

Source(s)

Source para.

Attestation engagement on controls means a reasonable or limited assurance engagement in

which a party other than the assurance practitioner, being the responsible party or evaluator,

evaluates the design against the control objectives, and, if included in the scope of the

engagement, the description, implementation or operating effectiveness of controls, against

the design. The outcome of that evaluation is provided in a Statement, which may either be

available to the intended users or may be presented by the assurance practitioner in the

assurance report. The assurance practitioner’s conclusion may be phrased in terms of:

(i) the design, and/or description, implementation or operating effectiveness of controls and
the control objectives; or

(ii) the Statement of the responsible party or evaluator.

ASAE 3150 Assurance
Engagements on Controls

17(a)

AUASB Standards means standards issued by the AUASB, comprising:

(i) Australian Auditing Standards (ASAs) — as defined in paragraph 10(c);

(i) Australian Standards on Review Engagements (ASREs);

(iii) Australian Standards on Assurance Engagements (ASAEs);

(iv) Australian Standards on Sustainability Assurance (ASSAS).

(v) Australian Standards on Related Services (ASRSs); and

(vi) Australian Standards on Quality Management (ASQMs)

AUASB Standards made under section 336 of the Act, include:

(i) ASQM 1 Quality Management for Firms that Perform Audits or Reviews of Financial Reports
and Other Financial Information, or Other Assurance or Related Services Engagements;

(i) ASQM 2 Engagement Quality Reviews;

(iii) ASRE 2410 Review of a Financial Report Performed by the Independent Auditor of the Entity;

(iv) ASRE 2415 Review of a Financial Report: Company Limited by Guarantee or an Entity
Reporting under the ACNC Act or Other Applicable Legislation or Regulation;

(v) ASSA 5000 General Requirements for Sustainability Assurance Engagements; and ASSA
5010 Timeline for Audits and Reviews of Information in Sustainability Reports under the
Corporations Act 2001.

ASA 101 Preamble to AUASB
Standards

10(b) & 10(d)

AUASB Standards mean standards issued by the AUASB, comprising:

(a) Australian Auditing Standards, which means the suite of auditing standards issued by the
AUASB, comprising:
e Auditing Standards made under section 336 of the Corporations Act 20017,

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,

Aus 16.7

-18 -
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Terms Source(s) Source para.
e ASA 805 Special Considerations—Audits of Single Financial Statements and Specific or Other Assurance or Related
Elements, Accounts or Items of a Financial Statement; and Services Engagements
e ASA 810 Engagements to Report on Summary Financial Statements.
(b) Australian Standards on Review Engagements;
(c) Australian Standards on Assurance Engagements;
(d) Australian Standards on Sustainability Assurance; and
(e) Australian Standards on Related Services.
AUASB Standards means standards issued by the Auditing and Assurance Standards Board ASAE 3450 Assurance 15(c)
(AUASB) comprising: Engagements involving
(i) Australian Auditing Standards; Corporate Fundraisings and/or
(i) Standards on Review Engagements; Prospective Financial
(iii) Standards on Assurance Engagements; and Information
(iv) Standards on Related Services.
Audit documentation means the record of audit procedures performed, relevant audit ASA 230 Audit Documentation 6(a)
evidence obtained, and conclusions the auditor reached (terms such as “working papers” or
“workpapers” are also sometimes used).
Audit evidence means information used by the auditor in arriving at the conclusions on which ASA 200 Overall Objectives of 13(b)
the auditor’s opinion is based. Audit evidence includes both information contained in the the Independent Auditor and the
accounting records underlying the financial report and other information. For purposes of the Conduct of an Audit in
Australian Auditing Standards: Accordance with Australian
(i) Sufficiency of audit evidence is the measure of the quantity of audit evidence. The quantity | Auditing Standards
of the audit evidence needed is affected by the auditor’s assessment of the risks of material
misstatement and also by the quality of such audit evidence.
(ii) Appropriateness of audit evidence is the measure of the quality of audit evidence; that s, its
relevance and its reliability in providing support for the conclusions on which the auditor’s
opinion is based.
Audit evidence (in the context of ASA 500) means information used by the auditor in arriving at | ASA 500 Audit Evidence 5(c)
the conclusions on which the auditor’s opinion is based. Audit evidence includes both
information contained in the accounting records underlying the financial report and information
obtained from other sources.
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Audit file means one or more folders or other storage media, in physical or electronic form,
containing the records that comprise the audit documentation for a specific engagement.

ASA 230 Audit Documentation

6(b)

(a) taken to be a registered company auditor under section 324BE of the Act; and/or

(b) permitted under the ACNC Act to conduct reviews of a financial report; and/or

(c) permitted to conduct reviews of a financial report under other applicable legislation or
regulation.

Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation

Audit risk means the risk that the auditor expresses an inappropriate audit opinion when the ASA 200 Overall Objectives of 13(c)
financial report is materially misstated. Audit risk is a function of the risks of material the Independent Auditor and the
misstatement and detection risk. Conduct of an Audit in
Accordance with Australian
Auditing Standards
Audit sampling (sampling) means the application of audit procedures to less than 100% of ASA 530 Audit Sampling 5(a)
items within a population of audit relevance such that all sampling units have a chance of
selection in order to provide the auditor with a reasonable basis on which to draw conclusions
about the entire population.
Audited financial report means financial report audited by the auditor in accordance with ASA 810 Engagements to Report | 4(b)
Australian Auditing Standards, and from which the summary financial statements are derived. on Summary Financial
Statements
Auditor means the person or persons conducting the audit, usually the engagement partner or | ASA 102 Compliance with 5(b)
other members of the engagement team, or, as applicable, the firm. Where an Auditing Ethical Requirements when
Standard expressly intends that a requirement or responsibility be fulfilled by the engagement Performing Audits, Reviews and
partner, the term “engagement partner” rather than “auditor” is used. “Engagement partner” Other Assurance Engagements
and “firm” are to be read as referring to their public sector equivalents where relevant. ASA 200 Overall Objectives of 13(d)
the Independent Auditor and the
Conduct of an Audit in
Accordance with Australian
Auditing Standards
Auditor (in the context of ASRE 2415) means a registered company auditor or an individual: ASRE 2415 Review of a Financial | 7
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Auditor (in the context of ASRS 4450) means the person or firm appointed to audit an entity’s ASRS 4450 Comfort Letter 10(c)
financial report. Engagements
Auditor (in the context of ASSA 5010) means the audit firm, audit company or individual auditor | ASSA 5010 Timeline for Audits 9(b)
of the entity for the purposes of Chapter 2M of the Act. and Reviews of Information in
Sustainability Reports under the
Corporations Act 2001
Auditor’s expert means an individual or organisation possessing expertise in a field otherthan | ASA 620 Using the Work of an 6(a)
accounting or auditing, whose work in that field is used by the auditor to assist the auditor in Auditor's Expert
obtaining sufficient appropriate audit evidence. An auditor’s expert may be either an auditor’s
internal expert (who is a partner or staff, including temporary staff, of the auditor’s firm or a
network firm), or an auditor’s external expert.
Auditor’s point estimate or auditor’s range means an amount, or range of amounts, ASA 540 Auditing Accounting 12(b)
respectively, developed by the auditor in evaluating management’s point estimate. Estimates and Related
Disclosures
Auditor’s statement means a statement made by the auditor that based on the procedures ASRS 4450 Comfort Letter 10(d)
performed, nothing has come to the auditor’s attention that caused the auditor to believe that Engagements
specified matters do not meet specified criteria.
Australian Accounting Standards mean the Australian Accounting Standards issued by the ASA 700 Forming an Opinion and | Aus 9.1
Australian Accounting Standards Board. Reporting on a Financial Report
ASA 805 Special 6(b)
Considerations—Audits of
Single Financial Statements and
Specific Elements, Accounts or
Items of a Financial Statement
Australian Auditing Standards mean the suite of auditing standards issued by the AUASB, ASA 101 Preamble to AUASB 10(c)
comprising: Standards
(i) Auditing Standards made under section 336 of the Corporations Act 2007; ASA 220 Quality Management Aus 12.3

(ii) ASA 805 Special Considerations—Audits of Single Financial Statements and Specific
Elements, Accounts or Items of a Financial Statement; and
(iii) ASA 810 Engagements to Report on Summary Financial Statements.

for an Audit of a Financial Report
and Other Historical Financial
Information
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Australian Water Accounting Standards mean water accounting standards issued by the
Bureau of Meteorology in accordance with its functions under the Commonwealth Water Act
2007.

ASAE 3610 Assurance
Engagements on General
Purpose Water Accounting

15(g)

operating at a third party, which are integral to the system or control component which is
subject to the engagement, whereby that third party’s relevant control objectives and related
controls are excluded from the scope of the assurance practitioner’s engagement. The scope
of the assurance practitioner’s engagement includes controls at the entity to monitor the
effectiveness of controls which form part of the entity’s system, operating at the third party.

Engagements on Controls

Reports
Base financial information means financial information that is used as the starting point for ASAE 3450 Assurance 15(d)
the application of pro forma adjustments by the responsible party. Base financial information is | Engagements involving
ordinarily historical in nature, however, it can also be prospective (for example a profit Corporate Fundraisings and/or
forecast). It may or may not have been previously audited or reviewed. Base financial Prospective Financial
information may also be referred to as unadjusted or source financial information. Information
Base year means a specific year or an average over multiple years against which an entity’s ASAE 3410 Assurance 14(c)
emissions are compared over time. Engagements on Greenhouse

Gas Statements
Bring down comfort letter means a letter prepared and issued by the auditor subsequent to ASRS 4450 Comfort Letter 10(e)
the issuance of the initial comfort letter, that updates and reaffirms the results of the specified | Engagements
procedures described in that comfort letter as at a certain date.
Business risk means a risk resulting from significant conditions, events, circumstances, ASA 315 Identifying and 12(b)
actions or inactions that could adversely affect an entity’s ability to achieve its objectives and Assessing the Risks of Material
execute its strategies, or from the setting of inappropriate objectives and strategies. Misstatement
Cap and trade means a system that sets overall emissions limits, allocates emissions ASAE 3410 Assurance 14(d)
allowances to participants, and allows them to trade allowances and emission credits with Engagements on Greenhouse
each other. Gas Statements
Carve-out method (in the context of ASAE 3150) means a method of dealing with controls ASAE 3150 Assurance 17(c)
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Carve-out method (in the context of ASAE 3402) means method of dealing with the services
provided by a subservice organisation, whereby the service organisation’s description of its
system includes the nature of the services provided by a subservice organisation, but that
subservice organisation’s relevant control objectives and related controls are excluded from
the service organisation’s description of its system and from the scope of the service auditor’s
engagement. The service organisation’s description of its system and the scope of the service
auditor’s engagement include controls at the service organisation to monitor the effectiveness
of controls at the subservice organisation, which may include the service organisation’s review
of an assurance report on controls at the subservice organisation.

ASAE 3402 Assurance Reports
on Controls at a Service
Organisation

9(a)

disclosures for the prior period are included for comparison with the financial report of the
current period but, if audited, are referred to in the auditor’s opinion. The level of information
included in those comparative financial reports is comparable with that of the financial report
of the current period.

Information-Corresponding
Figures and Comparative
Financial Reports

Change period means the period specified by the requesting parties ending on the cut-off date | ASRS 4450 Comfort Letter 10(f)

and begins for balance sheet items, immediately after the date of the latest balance sheet, and | Engagements

for profit and loss items, immediately after the latest period for which such items are included

in, or incorporated by reference, in the offering document and does not extend beyond the day

before the date of the end of the entity’s next financial reporting period.

Closing date means the date on which the issuer of the securities or selling security holder ASRS 4450 Comfort Letter 10(g)

delivers the securities to the underwriter in exchange for the proceeds of the offering. Engagements

Comfort letter means a letter issued by an auditor in accordance with this ASRS under the ASRS 4450 Comfort Letter 10(h)

terms of the engagement letter to requesting parties in relation to an entity’s financial Engagements

information related to, and/or included in an offering document.

Company limited by guarantee means a company limited by guarantee whose obligations are | ASRE 2415 Review of a Financial | 6(a)

set out in section 285A of the Act. Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation

Comparative financial reports mean comparative information where amounts and other ASA 710 Comparative 6(c)
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Comparative information means the amounts and disclosures included in the financial report | ASA 710 Comparative 6(a)
in respect of one or more prior periods in accordance with the applicable financial reporting Information-Corresponding
framework. Figures and Comparative
In accordance with the applicable financial reporting framework of the Corporations Act 2001 Financial Reports Aus 6.1
and Australian Accounting Standards, comparative information refers to corresponding figures.
Comparative information (in the context of ASAE 3410) means the amounts and disclosures ASAE 3410 Assurance 14(e)
included in the GHG statement in respect of one or more prior periods. Engagements on Greenhouse
Gas Statements
Comparative information (in the context of ASAE 3610) means the volumes and disclosures ASAE 3610 Assurance 15(h)
included in the general purpose water accounting report in respect of one or more prior periods. | Engagements on General
Purpose Water Accounting
Reports
Comparative information (in the context of ASSA 5000) means the sustainability information ASSA 5000 General 18(j)
presented for one or more prior periods. Requirements for Sustainability
Assurance Engagements
Comparison date and comparison period means the dates as of which, and periods for ASRS 4450 Comfort Letter 10(i)
which, data at the cut-off date and data for the change period are to be compared. Engagements
Compensating control means a control which makes up for a deficiency in another control in ASAE 3150 Assurance 17(d)
mitigating the risks that threaten achievement of a control objective. Engagements on Controls
Complementary user entity controls mean controls that the service organisation assumes, in | ASA 402 Audit Considerations 8(a)
the design of its service, will be implemented by user entities, and which, if necessary to Relating to an Entity Using a
achieve control objectives, are identified in the description of its system. Service Organisation
Complementary user entity controls (in the context of ASAE 3150) mean controls that an ASAE 3150 Assurance 17(e)
entity, which is a service organisation, assumes, in the design of its service, will be Engagements on Controls
implemented by user entities or clients, and which, if necessary to achieve control objectives
stated in the entity’s description of its system, are identified in that description.
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Complementary user entity controls (in the context of ASAE 3402) mean controls that the ASAE 3402 Assurance Reports 9(b)
service organisation assumes, in the design of its service, will be implemented by user entities, | on Controls at a Service
and which, if necessary to achieve control objectives stated in the service organisation’s Organisation
description of its system, are identified in that description.
Complete set of financial statements means financial statements and related notes as ASA 200 Overall Objectives of Aus 13.1
determined by the requirements of the applicable financial reporting framework. For example, | the Independent Auditor and the
a complete set of financial statements as described in Accounting Standard AASB 101 includes: | Conduct of an Auditin
(a) astatement of financial position as at the end of the period; Accordance with Australian
(b) a statement of profit or loss and other comprehensive income for the period; Auditing Standards
(c) astatement of changes in equity for the period;
(d) a statement of cash flows for the period;
(e) notes, comprising material accounting policy information and other explanatory
information; and
(f) comparative information in respect of the preceding period, where applicable; and
(g) astatement of financial position as at the beginning of the preceding period, if required.
Complete Set of Financial Statements (in the context of ASRE 2400) means financial ASRE 2400 Review of a Financial | Aus 17.1(m)
statements and related notes as determined by the requirements of the applicable financial Report Performed by an
reporting framework. Assurance Practitioner Who is
Not the Auditor of the Entity
Compliance activity (subject matter or underlying subject matter) means the activity that is ASAE 3100 Compliance 17(b)
undertaken to meet the compliance requirement(s). Engagements
Compliance engagement means an assurance engagement in which an assurance ASAE 3100 Compliance 17(c)
practitioner expresses a conclusion after evaluating an entity’s compliance with the Engagements
compliance requirements.
Compliance framework (in the context of ASAE 3100 - not relating to financial reporting) ASAE 3100 Compliance 17(d)
means a framework adopted by the entity, which is designed to ensure that the entity achieves | Engagements
compliance, and includes governance structures, programs, processes, systems, controls and
procedures.
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Compliance outcome (subject matter information) means the outcome of the evaluation of the | ASAE 3100 Compliance 17(e)
underlying subject matter (compliance activity) against the compliance requirements, using the | Engagements
criteria. The compliance outcome is the Statement of the responsible party or evaluatorin an
attestation engagement on compliance, or the assurance practitioner’s conclusion in a direct
engagement on compliance, providing the outcome of their evaluation.
Compliance requirement(s) means the requirements established in law, regulations, other ASAE 3100 Compliance 17(f)
statutory requirements (e.g. ASIC Class Orders and Regulatory Guides and APRA Prudential Engagements
Standards), contractual arrangements, ministerial directives, industry or professional
obligations or internally via entity policies, procedures and frameworks.
Component means an entity, business unit, function or business activity, or some combination | ASA 600 Special 14(b)
thereof, determined by the group auditor for purposes of planning and performing audit Considerations—Audits of a
procedures in a group audit. Group Financial Report

(Including the Work of

Component Auditors)
Component means an entity, business unit, function or business activity, or some combination | ASSA 5000 General 18(k)
thereof, within the reporting boundary, determined by the practitioner for purposes of planning | Requirements for Sustainability
and performing the sustainability assurance engagement. Assurance Engagements
Component auditor means an auditor who performs audit work related to a component for ASA 600 Special 14(c)
purposes of the group audit. Acomponent auditor is a part of the engagement team for a group | Considerations—Audits of a
audit. Group Financial Report

(Including the Work of

Component Auditors)
Component management means management responsible for a component. ASA 600 Special 14(d)
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Component performance materiality means an amount set by the group auditor to reduce ASA 600 Special 14(e)
aggregation risk to an appropriately low level for purposes of planning and performing audit Considerations—Audits of a
procedures in relation to a component. Group Financial Report

(Including the Work of

Component Auditors)
Component practitioner means a firm that performs assurance work related to a component ASSA 5000 General 18(1)
for purposes of the sustainability assurance engagement, and the practitioner is able to be Requirements for Sustainability
sufficiently and appropriately involved in that work. References to a component practitioner Assurance Engagements
include, when applicable, individuals from that firm. The individuals from a component
practitioner who perform the work are members of the engagement team.
Components of control mean the integrated components which comprise the system of ASAE 3150 Assurance 17(f)
control, as defined by the control framework applied. Engagements on Controls
Control activities mean the actions established by policies and procedures that help ensure ASAE 3610 Assurance 15(i)
that management directives to mitigate the risks to the achievement of objectives are carried Engagements on General
out. Purpose Water Accounting

Reports
Control environment means the governance and management functions and the attitudes, ASAE 3610 Assurance 15(j)
awareness and actions of those charged with governance and management concerning internal | Engagements on General
control and its importance. The control environment is a component of internal control. Purpose Water Accounting

Reports
Control objective (in the context of ASAE 3150) means the aim or purpose of a particular ASAE 3150 Assurance 17(g)
aspect of controls. Control objectives relate to risks that controls seek to mitigate and may be | Engagements on Controls
categorised by the framework applied, such as operational (economy, effectiveness and
efficiency), reporting (statutory or management, financial or non-financial) or compliance
(adherence to laws and regulations or contractual obligations).
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Control objective (in the context of ASAE3402) means the aim or purpose of a particular aspect
of controls. Control objectives relate to risks that controls seek to mitigate.

ASAE 3402 Assurance Reports
on Controls at a Service

9(c)

Organisation
Control or internal control (in the context of ASAE 3150) means the process designed, ASAE 3150 Assurance 17(h)
implemented and maintained by those charged with governance, management and other Engagements on Controls
personnel to mitigate the risks which may prevent achievement of control objectives relating to
the entity’s system. Controls included in the scope of the assurance engagement may
comprise any aspects of one or more components of control over an area(s) of activity within a
defined boundary, such as the group, entity, facility or location.
Controls mean policies or procedures that an entity establishes to achieve the control ASA 315 Identifying and 12(c)
objectives of management or those charged with governance. In this context: Assessing the Risks of Material
(i) Policies are statements of what should, or should not, be done within the entity to effect Misstatement
control. Such statements may be documented, explicitly stated in communications, or
implied through actions and decisions.
(i) Procedures are actions to implement policies.
Controls at a subservice organisation mean controls at a subservice organisation to provide ASAE 3402 Assurance Reports 9(e)
reasonable assurance about the achievement of a control objective. on Controls at a Service
Organisation
Controls at the service organisation mean controls over the achievement of a control ASAE 3402 Assurance Reports 9(d)
objective that is covered by the service auditor’s assurance report. on Controls at a Service
Organisation
Corporate fundraising (“fundraising”) means any transaction involving shares, debentures, ASAE 3450 Assurance 15(e)

units or interests in a management investment scheme undertaken to raise debt or equity
funds, or issue equity, and/or offer and/or respond to an offer of, cash and/or scrip
consideration to effect a transaction through the issuance of a public or non-public document.
Itincludes initial public offerings, fundraisings, takeovers, schemes of arrangement or other
corporate restructures.

Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information
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Corresponding figures mean comparative information where amounts and other disclosures
for the prior period are included as an integral part of the current period financial report, and are
intended to be read only in relation to the amounts and other disclosures relating to the current
period (referred to as “current period figures”). The level of detail presented in the
corresponding amounts and disclosures is dictated primarily by its relevance to the current
period figures.

ASA 710 Comparative
Information-Corresponding
Figures and Comparative
Financial Reports

6(b)

Criteria means the benchmarks used to measure or evaluate the underlying subject matter. ASAE 3000 Assurance 12(c)
The “applicable criteria” are the criteria used for the particular engagement. Engagements Other than Audits
or Reviews of Historical
Financial Information
ASAE 3150 Assurance 17(i)
Engagements on Controls
ASAE 3402 Assurance Reports 9(f)
on Controls at a Service
Organisation
Criteria (in the context of ASAE 3100) means the benchmark, framework or legislation used to ASAE 3100 Compliance 17(g)
evaluate whether the compliance requirements have been met. The “applicable criteria” are Engagements
the criteria used for the particular engagement.
Criteria (in the context of ASAE 3500) means the benchmarks used to evaluate the activity’s ASAE 3500 Performance 18(e)
performance. The “identified criteria” are the criteria used for the particular engagement. Engagements
Criteria (in the context of ASAE 3610) means the benchmarks used to quantify or evaluate the ASAE 3610 Assurance 15(k)
underlying subject matter. AWAS 1 provides criteria for the preparation and presentation of a Engagements on General
general purpose water accounting report. Purpose Water Accounting
Reports
Criteria (in the context of ASSA 5000) means the benchmarks used to measure or evaluate the | ASSA 5000 General 18(m)

sustainability matters. Criteria comprise either framework criteria, entity-developed criteria or
both. Framework criteria are either fair presentation criteria or compliance criteria.

The term “fair presentation criteria” is used to refer to a sustainability reporting framework that
requires compliance with the requirements of the framework and:

Requirements for Sustainability
Assurance Engagements
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(a) Acknowledges explicitly or implicitly that, to achieve fair presentation of the sustainability
information, it may be necessary for management to provide information beyond that
specifically required by the framework; or
(b) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the sustainability information.
Such departures are expected to be necessary only in extremely rare circumstances.
The term “compliance criteria” is used to refer to a sustainability reporting framework that
requires compliance with the requirements of the framework but does not contain the
acknowledgments in (a) or (b) above.
Cross-border offering means an offering or listing that occurs in a jurisdiction other than the ASRS 4450 Comfort Letter 10(j)
entity’s domicile, and which may or may not occur concurrently in the entity’s domicile. Engagements
Cut-off date means the date to which certain procedures performed on change period financial | ASRS 4450 Comfort Letter 10(k)
information, as described in the comfort letter, are to relate. Engagements
Date of report means the date the assurance practitioner signs the report. ASQM 1 Quality Management for | Aus 16.3
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
Date of the auditor’s report means the date the auditor dates the report on the financial report | ASA 560 Subsequent Events 5(b)
in accordance with ASA 700.
Date of the financial report means the date of the end of the latest period covered by the ASA 560 Subsequent Events 5(a)
financial report. Date of approval of the financial report means the date on which all the
financial statements that comprise the financial report, including the related notes, have been
prepared and those with the recognised authority have asserted that they have taken
responsibility for that financial report.
Date the financial report is issued means the date that the auditor’s report and audited ASA 560 Subsequent Events 5(c)
financial report are made available to third parties.
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Deficiency in design of controls means an inadequacy or omission in the design of a control/s
that, in the assurance practitioner’s professional judgement, means the control/s is not
designed suitably to mitigate the risks that threaten achievement of the identified control
objective/s.

ASAE 3150 Assurance
Engagements on Controls

17(k)

ASQM) - This exists when:

(i) A quality objective required to achieve the objective of the system of quality management is
not established;

(i) A quality risk, or combination of quality risks, is not identified or properly assessed;

(iii) Aresponse, or combination of responses, does not reduce to an acceptably low level the
likelihood of a related quality risk occurring because the response(s) is hot properly
designed, implemented or operating effectively; or

(iv) An other aspect of the system of quality management is absent, or not properly designed,
implemented or operating effectively, such that a requirement of this ASQM has not been
addressed.

Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

Deficiency in implementation of controls means instances where a control was not ASAE 3150 Assurance 17(1)
implemented as designed that, in the assurance practitioner’s professional judgement, mean Engagements on Controls
the control/s, once in operation, may not operate effectively as designed to achieve the
identified control objective/s.
Deficiency in internal control means: ASA 265 Communicating 6(a)
(i) Acontrolis designed, implemented or operated in such a way that it is unable to prevent, or | Deficiencies in Internal Control
detect and correct, misstatements in the financial report on a timely basis; or to Those Charged with
(i) A control necessary to prevent, or detect and correct, misstatements in the financial report | Governance and Management
on a timely basis is missing.
Deficiency in the firm’s system of quality management (referred to as “deficiency” in this ASQM 1 Quality Management for | 16(a)

Description of the system means a document prepared by the responsible party and provided
to users, if included in the scope of the engagement, describing the entity’s system, within
which the controls to be concluded upon operate, including identification of: the functions or
services covered; the period or date to which the description relates; control objectives and
details of, or reference to documentation detailing, the controls designhed to achieve those
objectives. The entity’s functions or services may be identified by geographic, operational or
functional boundaries. A description of the system is distinct from documentation prepared by

ASAE 3150 Assurance
Engagements on Controls

17())
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the responsible party or assurance practitioner, as the description is part of the subject matter
of the engagement, which, if included in the scope of the engagement, is made available to
users and concluded upon by the assurance practitioner. A description may be included in the
scope of an attestation or direct engagement, however in a direct engagement no attestation is
provided by the responsible party or evaluator with respect to whether the description is fairly
presented.

met. The compliance outcome of the assurance practitioner’s evaluation (the subject matter
information) is expressed in the assurance practitioner’s conclusion.

Detection risk means the risk that the procedures performed by the auditor to reduce audit risk | ASA 200 Overall Objectives of 13(e)
to an acceptably low level will not detect a misstatement that exists and that could be material, | the Independent Auditor and the
either individually or when aggregated with other misstatements. Conduct of an Auditin

Accordance with Australian

Auditing Standards
Deviation in operating effectiveness of controls means instances where a control was not ASAE 3150 Assurance 17(m)
operating as designed. Engagements on Controls
Different elements of prospective financial information mean: ASAE 3450 Assurance 15(f)
(iy the assumptions used in the preparation of the prospective financial information; (element | Engagements involving

1) Corporate Fundraisings and/or

(ii) the stated basis of preparation and the assumptions referred to in (i) above; (element 2) and | Prospective Financial
(iii) its reasonableness (element 3). Information
Direct assistance means the use of internal auditors to perform audit procedures under the ASA 610 Using the Work of 14(b)
direction, supervision and review of the external auditor. Internal Auditors
Direct controls mean controls which directly address the risks of a control objective not being | ASAE 3150 Assurance 17(n)
achieved, by detecting, preventing or correcting a failure to achieve a control objective on a Engagements on Controls
timely basis.
Direct engagement on compliance means a reasonable or limited assurance engagement in ASAE 3100 Compliance 17(h)
which the assurance practitioner evaluates whether the compliance requirements have been Engagements
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Direct engagement on controls means a reasonable or limited assurance engagement in
which the assurance practitioner evaluates the design of the controls against the control
objectives, and, ifincluded in the scope of the engagement, the description, implementation
and/or operating effectiveness of controls against the design. The outcome of the assurance
practitioner’s evaluation (the subject matter information) is expressed in the assurance
practitioner’s conclusion.

ASAE 3150 Assurance
Engagements on Controls

17(0)

statement.

Considerations—Audits of
Single Financial Statements and
Specific Elements, Accounts or
Items of a Financial Statement

Direct engagement on performance means an assurance engagement in which the assurance | ASAE 3500 Performance 18(f)

practitioner obtains sufficient appropriate evidence to evaluate an activity’s performance (the Engagements

subject matter) against identified criteria. The outcome of this evaluation, that is, the resulting

subject matter information (for example, the assurance practitioner’s analysis and findings) is

presented as part of, or accompanying, the assurance report. In a direct engagement, the

assurance practitioner’s conclusion addresses the reported outcome of the evaluation of the

subject matter against the criteria.

Disclosure(s) means sustainability information about an aspect of a topic. ASSA 5000 General 18(n)
Requirements for Sustainability
Assurance Engagements

Document means a public document or non-public document related to a corporate ASAE 3450 Assurance 15(g)

fundraising or other document containing prospective financial information. Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

Domestic offering means a securities offering that occurs in Australia. ASRS 4450 Comfort Letter 10(1)
Engagements

Element of a financial statement or element means an element, account or item of a financial | ASA 805 Special 6(a)
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Emissions mean the GHGs that, during the relevant period, have been emitted into the
atmosphere or would have been emitted into the atmosphere had they not been captured and
channelled into a sink. Emissions can be categorised as:

o Direct emissions (also known as Scope 1 emissions), which are emissions from sources
that are owned or controlled by the entity.

e Indirect emissions, which are emissions that are a consequence of the activities of the
entity, but which occur at sources that are owned or controlled by another entity. Indirect
emissions can be further categorised as:

o Scope 2 emissions, which are emissions associated with energy that is transferred to
and consumed by the entity.
o Scope 3 emissions, which are all other indirect emissions.

ASAE 3410 Assurance
Engagements on Greenhouse
Gas Statements

14(f)

to a matter appropriately presented or disclosed in the financial report that, in the auditor’s
judgement, is of such importance that it is fundamental to users’ understanding of the financial
report.

Paragraphs and Other Matter
Paragraphs in the Independent
Auditor's Report

Emissions deduction means any item included in the entity’s GHG statement that is deducted | ASAE 3410 Assurance 14(g)
from the total reported emissions, but which is not a removal; it commonly includes purchased | Engagements on Greenhouse

offsets, but can also include a variety of other instruments or mechanisms such as Gas Statements

performance credits and allowances that are recognised by a regulatory or other scheme of

which the entity is a part.

Emissions factor means a mathematical factor or ratio for converting the measure of an ASAE 3410 Assurance 14(h)
activity (for example, litres of fuel consumed, kilometres travelled, the number of animals in Engagements on Greenhouse
husbandry, or tonnes of product produced) into an estimate of the quantity of GHGs associated | Gas Statements

with that activity.

Emissions trading scheme means a market-based approach used to control greenhouse ASAE 3410 Assurance 14(i)
gases by providing economic incentives for achieving reductions in the emissions of such Engagements on Greenhouse

gases. Gas Statements

Emphasis of Matter paragraph means a paragraph included in the auditor’s report that refers | ASA 706 Emphasis of Matter 7(a)
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Engagement circumstances means the broad context defining the particular engagement,
which includes: the terms of the engagement; whether it is a reasonable assurance
engagement or a limited assurance engagement, the characteristics of the underlying subject
matter; the measurement or evaluation criteria; the information needs of the intended users;
relevant characteristics of the responsible party, the measurer or evaluator, and the engaging
party and their environment; and other matters, for example events, transactions, conditions
and practices, that may have a significant effect on the engagement.

ASAE 3000 Assurance
Engagements Other than Audits
or Reviews of Historical
Financial Information

12(d)

Engagement circumstances means the broad context defining the particular assurance ASSA 5000 General 18(0)
engagement, which includes: the terms of the engagement; the scope of the engagement and Requirements for Sustainability
whether it is a reasonable assurance engagement or a limited assurance engagement; the Assurance Engagements
characteristics of the sustainability matters; the applicable criteria; the information needs of
the intended users; relevant characteristics of the entity and its reporting boundary; the
characteristics of the entity’s management and those charged with governance; and other
matters that may have a significant effect on the engagement.
Engagement documentation means the record of work performed, results obtained, and ASQM 1 Quality Management for | 16(b)
conclusions the practitioner reached (terms such as “working papers” or “work papers” are Firms that Perform Audits or
sometimes used). Reviews of Financial Reports

and Other Financial Information,

or Other Assurance or Related

Services Engagements
Engagement leader means the partner or other individual, appointed by the firm, who is ASSA 5000 General 18(p)
responsible for the engagement and its performance, and for the assurance report that is Requirements for Sustainability
issued on behalf of the firm, and who, when required, has the appropriate authority from a Assurance Engagements
professional, legal or regulatory body. “Engagement leader” should be read as referring to its
public sector equivalents where relevant.
Engagement objective (objective of the performance engagement) states the purpose of the ASAE 3500 Performance 18(g)
performance engagement. The engagement objective needs to be expressed in a way that Engagements

makes it possible to conclude against the objective after the engagement has been finalised.
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Engagement partner means the partner or other individual, appointed by the firm, who is
responsible for the audit engagement and its performance, and for the auditor’s report that is
issued on behalf of the firm, and who, where required, has the appropriate authority from a
professional, legal or regulatory body.

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(a)

Requirements for Sustainability
Assurance Engagements

Engagement partner means the partner or other individual, appointed by the firm, who is ASQM 1 Quality Management for | 16(c)
responsible for the engagement and its performance, and for the report that is issued on behalf | Firms that Perform Audits or
of the firm, and who, where required, has the appropriate authority from a professional, legal or | Reviews of Financial Reports
regulatory body. “Engagement partner” and “partner” is to be read as referring to their public and Other Financial Information,
sector equivalents where relevant. or Other Assurance or Related
Services Engagements
Engagement partner means the partner or other individual, appointed by the firm, who is ASRS 4400 Agreed-Upon 13(c)
responsible for the engagement and its performance, and for the agreed-upon procedures Procedures Engagements
report that is issued on behalf of the firm, and who, where required, has the appropriate
authority from a professional, legal or regulatory body.
Engagement quality review means an objective evaluation of the significant judgements made | ASA 220 Quality Management 12(b)
by the engagement team and the conclusions reached thereon, performed by the engagement | for an Audit of a Financial Report
quality reviewer and completed on or before the date of the engagement report. and Other Historical Financial
Information
ASQM 1 Quality Management for | 16(d)
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
ASQM 2 Engagement Quality 13(a)
Reviews
ASSA 5000 General 18(s)
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Engagement quality reviewer means a partner, other individual in the firm, or an external
individual, appointed by the firm to perform the engagement quality review.

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

16(e)

ASQM 2 Engagement Quality
Reviews

ASA 102 Compliance with
Ethical Requirements when
Performing Audits, Reviews and
Other Assurance Engagements

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(c)

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(t)

Engagement risk means the risk that the assurance practitioner expresses an inappropriate
conclusion when the subject matter information is materially misstated.

ASAE 3000 Assurance
Engagements Other than Audits
or Reviews of Historical
Financial Information

12(f)

Engagementrisk (in the context of ASAE 3500) means the risk that the assurance practitioner
expresses an inappropriate conclusion.

ASAE 3500 Performance
Engagements

18(h)

Engagementrisk (in the context of ASAE 3610) means the risk that the assurance practitioner
expresses an inappropriate conclusion when the general purpose water accounting reportis
materially misstated.

ASAE 3610 Assurance
Engagements on General
Purpose Water Accounting
Reports

15(1)
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Assurance Practitioner Who is
Not the Auditor of the Entity

Terms Source(s) Source para.
Engagement risk (in the context of ASRE 2400) means the risk that the assurance practitioner ASRE 2400 Review of a Financial | 17(b)
expresses an inappropriate conclusion when the financial statements are materially misstated. | Report Performed by an

performing the assurance engagement, and any other individuals who perform procedures on
the engagement excluding an assurance practitioner’s external expert.

Engagements on General
Purpose Water Accounting
Reports

Engagement risk (in the context of ASSA 5000) means the risk that the practitioner expresses ASSA 5000 General 18(q)
an inappropriate conclusion when the sustainability information is materially misstated. Requirements for Sustainability
Assurance Engagements
Engagement team means all partners and staff performing the engagement, and any other ASQM 1 Quality Management for | Aus 16.4
individuals who perform procedures on the engagement, excluding an external expert. Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
Engagement team (in the context of ASA 220) means all partners and staff performing the audit | ASA 220 Quality Management Aus 12.1
engagement, and any other individuals who perform audit procedures on the engagement, for an Audit of a Financial Report
excluding an auditor’s external expert. and Other Historical Financial
Information
Engagement team (in the context of ASAE 3000) means all assurance practitioners and staff ASAE 3000 Assurance 12(h)
performing the engagement, and any other individuals who perform procedures on the Engagements Other than Audits
engagement, excluding an assurance practitioner’s external expert. or Reviews of Historical
Financial Information
Engagement team (in the context of ASSA 5000) means the engagement leader and other ASSA 5000 General Aus 18.2
personnel performing the engagement, and any other individuals who perform procedures on Requirements for Sustainability
the engagement, excluding a practitioner’s external expert. Assurance Engagements
Engagement team (in the context of ASAE 3610) means all assurance practitioners and staff ASAE 3610 Assurance 15(n)
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Engagement team (in the context of ASRS 4400) means all partners and staff performing the ASRS 4400 Agreed-Upon 13(e)
agreed-upon procedures engagement, and any other individuals who perform procedures on Procedures Engagements
the engagement, excluding a practitioner's external expert.
Engaging party means the party(ies) that engages the assurance practitioner to perform the ASAE 3000 Assurance 12(g)
assurance engagement. Engagements Other than Audits
or Reviews of Historical
Financial Information
ASAE 3100 Compliance 17(i)
Engagements
ASAE 3150 Assurance 17(p)
Engagements on Controls
ASAE 3610 Assurance 15(m)
Engagements on General
Purpose Water Accounting
Reports
Engaging party (in the context of ASAE 3450) means the body or person(s) that requested the ASAE 3450 Assurance 15(h)
services of the assurance practitioner for the assurance engagement. The engaging party is Engagements involving
ordinarily the responsible party, as defined in ASAE 3450. References in this ASAE to Corporate Fundraisings and/or
“responsible party” are taken to include the engaging party unless otherwise stated. Prospective Financial
Information
Engaging party (in the context of ASAE 3500) means the party(ies) that engages the assurance | ASAE 3500 Performance 18(i)
practitioner to perform the assurance engagement. In a performance engagement initiated by | Engagements
an Auditor-General there will not normally be an engaging party as the State, Territory or Federal
Parliament provide the mandate for the Auditor-General to conduct performance engagements,
but will not usually engage the Auditor-General to perform specific performance engagements.
Engaging party (in the context of ASRS 4400) means the party(ies) that engage(s) the ASRS 4400 Agreed-Upon 13(d)
practitioner to perform the agreed-upon procedures engagement. Procedures Engagements
Engaging party (in the context of ASSA 5000) means management, those charged with ASSA 5000 General 18(r)
governance, or another party, that engages the practitioner to perform the assurance Requirements for Sustainability
engagement. Assurance Engagements
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Enquiry means seeking information of knowledgeable persons from within or outside the entity. | ASRE 2400 Review of a Financial | 17(e)
Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity
Entity (in the context of ASAE 3100) means the legal entity, economic entity, or the identifiable | ASAE 3100 Compliance 17())
portion of a legal or economic entity, or combination of legal or other entities or portions of Engagements
those entities (for example, a joint venture) to which the compliance requirements relate.
Entity (in the context of ASAE 3410) means the legal entity, economic entity, or the identifiable | ASAE 3410 Assurance 14(j)
portion of a legal or economic entity (for example, a single factory or other form of facility, such | Engagements on Greenhouse
as a land fill site), or combination of legal or other entities or portions of those entities (for Gas Statements
example, a joint venture) to which the emissions in the GHG statement relate.
Entity (in the context of ASAE 3450) means the entity responsible for the preparation and ASAE 3450 Assurance 15(i)
issuance of the public document or other document. Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information
Entity (in the context of ASRS 4450) means the party whose financial statements or financial ASRS 4450 Comfort Letter 10(m)
information is the subject of the comfort letter engagement. The entity may or may not be the Engagements
Issuer.
Entity (in the context of ASSA 5000) means the legal entity, economic entity, or the identifiable | ASSA 5000 General 18(v)
portion of a legal or economic entity, or combination of legal or other entities or portions of Requirements for Sustainability
those entities, to which the sustainability information relates. Assurance Engagements
Entity’s system (or the system) means the policies and procedures designed and ASAE 3150 Assurance 17(q)
implemented by the entity to provide the functions or services covered by the assurance Engagements on Controls
practitioner’s report, including the control objectives which address the overall objectives
relevant to those functions or services and the controls designed to mitigate the risks that
threaten achievement of those objectives.
Estimation uncertainty means susceptibility to an inherent lack of precision in measurement. | ASA 540 Auditing Accounting 12(c)
Estimates and Related
Disclosures
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Evaluator (in the context of ASAE 3100) means the party(ies) who evaluates the underlying ASAE 3100 Compliance 17(k)
subject matter (compliance activities) against the criteria. The evaluator possesses expertise in | Engagements
the underlying subject matter.
Evaluator (in the context of ASAE 3150) means the party(ies) who evaluates the underlying ASAE 3150 Assurance 17(r)
subject matter against the criteria. The evaluator possesses expertise in the underlying subject | Engagements on Controls
matter.
Event(s) or transaction(s) means underlying event(s) or transaction(s) that is (are): ASAE 3450 Assurance 15(j)
(i) primarily the subject of the document; or Engagements involving
(i) notthe subject of the document but the effect(s) of which have been reflected in the Corporate Fundraisings and/or
financial information. Prospective Financial
Information
Evidence means information used by the assurance practitioner in arriving at the assurance ASAE 3000 Assurance 12(i)
practitioner’s conclusion. Evidence includes both information contained in relevant Engagements Other than Audits
information systems, if any, and other information. For purposes of the ASAEs: or Reviews of Historical
(i) Sufficiency of evidence is the measure of the quantity of evidence. Financial Information
(ii) Appropriateness of evidence is the measure of the quality of evidence.
Evidence (in the context of ASSA 5000) means information, after applying assurance ASSA 5000 General 18(w)
procedures, that the practitioner uses to draw conclusions that form the basis for the Requirements for Sustainability
practitioner’s assurance conclusion and report. Sufficiency of evidence is the measure of the Assurance Engagements
quantity of evidence. Appropriateness of evidence is the measure of the quality of evidence.
Exception means a response that indicates a difference between information requested to be | ASA 505 External Confirmations | 6(e)
confirmed, or contained in the entity’s records, and information provided by the confirming
party.
Experienced auditor means an individual (whether internal or external to the firm) who has ASA 230 Audit Documentation 6(c)
practical audit experience, and a reasonable understanding of:
(i) Audit processes;
(ii) Australian Auditing Standards and applicable legal and regulatory requirements;
(iii) The business environment in which the entity operates; and
(iv) Auditing and financial reporting issues relevant to the entity’s industry.
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party in the form of:

(i) base financial information;

(ii) historical financial information;

(iii) pro forma historical financial information;
(iv) prospective financial information; or

(v) aproforma forecast.

Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

Terms Source(s) Source para.
Expertise means skills, knowledge and experience in a particular field. ASA 620 Using the Work of an 6(b)
Auditor's Expert
External confirmation means audit evidence obtained as a direct written response to the ASA 505 External Confirmations | 6(a)
auditor from a third party (the confirming party), in paper form, or by electronic or other
medium.
External information source means an external individual or organisation that provides ASA 500 Audit Evidence 5(d)
information that has been used by the entity in preparing the financial report, or that has been
obtained by the auditor as audit evidence, when such information is suitable for use by a broad
range of users. When information has been provided by an individual or organisation acting in
the capacity of a management’s expert, service organisation, or auditor’s expert the individual
or organisation is not considered an external information source with respect to that particular
information.
External inspections mean inspections or investigations, undertaken by an external oversight | ASQM 1 Quality Management for | 16(g)
authority, related to the firm’s system of quality management or engagements performed by the | Firms that Perform Audits or
firm. Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
Financial forecast means financial information of a predictive character prepared based on ASRS 4450 Comfort Letter 10(n)
assumptions made by the entity as to future events, expected to take place on the dates Engagements
described, and the actions expected to be taken at the date the financial information is
prepared.
Financial information means information of a financial nature prepared by the responsible ASAE 3450 Assurance 15(k)
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Financial information (in the context of ASRS 4450) means information of a historical or pro ASRS 4450 Comfort Letter 10(o)
forma financial nature that is the subject matter of the comfort letter. Engagements

financial report for a financial year may be for a period that is greater than or less than 12
months.

Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation

Financial Report means, for the purpose of the Corporations Act 2001, financial statements for | ASA 200 Overall Objectives of Aus 13.2
the year or the half-year and notes to the financial statements, and the directors’ declaration the Independent Auditor and the
about the statements and notes. Conduct of an Audit in
Financial Report means, for purposes other than the Corporations Act 2001, a complete set of | Accordance with Australian
financial statements, and an assertion statement by those responsible for the financial report. | Auditing Standards
ASA 700 Forming an Opinion and | Aus 8.1 and
Reporting on a Financial Report | Aus 8.2
Financial Report (in the context of ASRE 2400) means a complete set of financial statements, ASRE 2400 Review of a Financial | Aus 17.1(0)
including the related notes, and an assertion statement by those responsible for the financial Report Performed by an
report. Assurance Practitioner Who is
Not the Auditor of the Entity
Financial report (in the context of ASRE 2410) means a complete set of financial statements ASRE 2410 Review of a Financial | 5(b)
including the related notes and an assertion statement by those responsible for the financial Report Performed by the
report. The related notes ordinarily comprise a summary of significant accounting policies and | Independent Auditor of the
other explanatory information. The requirements of the applicable financial reporting Entity
framework determine the form and content of the financial report. For example, a financial
report, as defined under section 303 of the Corporations Act 20017 consists of financial
statements for the half-year, notes to the financial statements and the directors’ declaration
about the statements and notes.
Financial report (in the context of ASRE 2415) means a financial report for a financial year. A ASRE 2415 Review of a Financial | 8
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Financial statements mean a structured representation of historical financial information,
including disclosures, intended to communicate an entity’s economic resources or obligations

ASA 200 Overall Objectives of
the Independent Auditor and the

13(f)

implementation and operation of the system of quality management that has been
accumulated from the performance of monitoring activities, external inspections and other
relevant sources, which indicates that one or more deficiencies may exist.

Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

at a point in time or the changes therein for a period of time in accordance with a financial Conduct of an Auditin
reporting framework. The term “financial statements” ordinarily refers to a complete set of Accordance with Australian
financial statements as determined by the requirements of the applicable financial reporting Auditing Standards
framework, but can also refer to a single financial statement. Disclosures comprise
explanatory or descriptive information, set out as required, expressly permitted or otherwise
allowed by the applicable financial reporting framework, on the face of a financial statement, or
in the notes, or incorporated therein by cross-reference.
Financial statements (in the context of ASA 800) mean a complete set of special purpose ASA 800 Special 7
financial statements. The requirements of the applicable financial reporting framework Considerations-Audits of
determine the presentation, structure, and content of the financial statements, and what Financial Reports Prepared in
constitutes a complete set of financial statements. Reference to “special purpose financial Accordance with Special
statements” includes the related disclosures. Purpose Frameworks
Financial Statements (in the context of ASRE 2400) means complete set of financial ASRE 2400 Review of a Financial | Aus 17.1(n)
statements or a financial report. Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity
Findings mean findings are the factual results of agreed-upon procedures performed. Findings | ASRS 4400 Agreed-Upon 13(f)
are capable of being objectively verified. References to findings in this ASRS exclude opinions or | Procedures Engagements
conclusions in any form as well as any recommendations that the practitioner may make.
Findings (in relation to a system of quality management) mean information about the design, ASQM 1 Quality Management for | 16(h)
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Firm means a sole practitioner, partnership or corporation or other entity of assurance
practitioners, or public sector equivalent.

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

16(i)

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(e)

Firm means a sole practitioner, partnership or corporation or other entity of individual
practitioners. “Firm” should be read as referring to its public sector equivalents where relevant.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(x)

Firm means a sole assurance practitioner, partnership or corporation or other entity of
individual assurance practitioners. “Firm” should be read as referring to its public sector
equivalents where relevant.

ASAE 3000 Assurance
Engagements Other than Audits
or Reviews of Historical
Financial Information

12(j)

ASAE 3100 Compliance
Engagements

17()

ASAE 3150 Assurance
Engagements on Controls

17(s)

ASAE 3610 Assurance
Engagements on General
Purpose Water Accounting
Reports

15(0)

Fraud means an intentional act by one or more individuals among management, those charged
with governance, employees, or third parties, involving the use of deception to obtain an unjust
orillegal advantage.

ASA 240 The Auditor's
Responsibilities Relating to
Fraud in an Audit of a Financial
Report

18(a)

- 45 -

AUASB GLOSSARY




AUASB Glossary

Engagements on General
Purpose Water Accounting
Reports

Terms Source(s) Source para.
ASAE 3150 Assurance 17(t)
Engagements on Controls
ASAE 3410 Assurance 14(k)
Engagements on Greenhouse
Gas Statements
ASSA 5000 General 18(y)
Requirements for Sustainability
Assurance Engagements
Fraud (in the context of ASAE 3610) means an intentional act by one or more individuals among | ASAE 3610 Assurance 15(p)
those charged with governance, management, employees, or third parties, involving the use of | Engagements on General
deception to obtain unjust or illegal advantage. Purpose Water Accounting
Reports
Fraud risk factors mean events or conditions that indicate an incentive or pressure to commit | ASA 240 The Auditor's 18(b)
fraud, or provide an opportunity to commit fraud, or an attitude or rationalisation that justifies Responsibilities Relating to
the fraudulent action. Fraud in an Audit of a Financial
Report
Fraud risk factors (in the context of ASAE 3150) mean events or conditions that indicate an ASAE 3150 Assurance 17(u)
incentive or pressure to commit fraud or provide an opportunity to commit fraud. Engagements on Controls
Further procedures mean procedures performed in response to assessed risks of material ASAE 3410 Assurance 14(1)
misstatement, including tests of controls (if any), tests of details and analytical procedures. Engagements on Greenhouse
Gas Statements
ASAE 3610 Assurance 15(q)
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common financial information needs of a wide range of users. The financial reporting
framework may be a fair presentation framework or a compliance framework.

The term “fair presentation framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework and:

(iy Acknowledges explicitly or implicitly that, to achieve fair presentation of the financial report,
it may be necessary for management to provide disclosures beyond those specifically
required by the framework; or

Reporting on a Financial Report

Terms Source(s) Source para.
Further procedures (in the context of ASAE 3500) mean procedures, including tests of controls | ASAE 3500 Performance 18(j)
and substantive procedures, performed to: Engagements
(i) Inalimited assurance engagement, respond to the identified areas where a significant
variation in an activity’s performance is likely to arise; and
(ii) In areasonable assurance engagement, respond to the risks that may cause significant
variations in an activity’s performance.
Further procedures mean procedures, including tests of controls and substantive procedures, | ASSA 5000 General 18(2)
performed in response to assessed risks of material misstatement. Requirements for Sustainability
Assurance Engagements
General information technology (IT) controls mean controls over the entity’s IT processes that | ASA 315 Identifying and 12(d)
support the continued proper operation of the IT environment, including the continued effective | Assessing the Risks of Material
functioning of information processing controls and the integrity of information (i.e., the Misstatement
completeness, accuracy and validity of information) in the entity’s information system. Also
see the definition of IT environment.
General purpose financial report means a financial report prepared in accordance with a ASA 700 Forming an Opinion and | 7(a)
general purpose framework. Reporting on a Financial Report
General purpose financial statements mean financial statements prepared in accordance ASRE 2400 Review of a Financial | 17(c)
with a general purpose framework. Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity
General purpose framework means a financial reporting framework designed to meet the ASA 700 Forming an Opinion and | 7(b)
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(i) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report. Such
departures are expected to be necessary only in extremely rare circumstances.

The term “compliance framework” is used to refer to a financial reporting framework that

requires compliance with the requirements of the framework, but does not contain the

acknowledgements in (i) or (ii) above.

entity’s GHG emissions for a period (sometimes known as an emissions inventory) and, where
applicable, comparative information and explanatory notes including a summary of significant
quantification and reporting policies. An entity’s GHG statement may also include a
categorised listing of removals or emissions deductions. Where the engagement does not
cover the entire GHG statement, the term “GHG statement” is to be read as that portion that is
covered by the engagement. The GHG statement is the “subject matter information” of the
engagement.

Engagements on Greenhouse
Gas Statements

General purpose framework (in the context of ASRE 2400) means a financial reporting ASRE 2400 Review of a Financial | 17(d)
framework designed to meet the common financial needs of a wide range of users. The financial | Report Performed by an
reporting framework may be a fair presentation framework or a compliance framework. Assurance Practitioner Who is
Not the Auditor of the Entity
General purpose water accounting report means a water accounting report intended to meet | ASAE 3610 Assurance 15(r)
the information needs common to users who are unable to command the preparation of water | Engagements on General
accounting reports tailored to satisfy their information needs. A general purpose water Purpose Water Accounting
accounting reportis prepared in accordance with Australian Water Accounting Standards. Reports
AWAS 1 states that a general purpose water accounting report comprises the water accounting
statements, accompanying note disclosures, accountability statement and contextual
statement. This Standard deals with assurance engagements to report on the water accounting
statements, note disclosures and accountability statement only. It does not cover the
contextual statement, which is not subject to assurance. Accordingly, where appropriate in this
Standard, the term “general purpose water accounting report” is to be read as meaning those
components that are covered by the assurance engagement.
GHG statement means a statement setting out constituent elements and quantifying an ASAE 3410 Assurance 14(m)
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Greenhouse gases (GHGs) mean carbon dioxide (COz) and any other gases required by the
applicable criteria to be included in the GHG statement, such as: methane; nitrous oxide;
sulphur hexafluoride; hydro fluorocarbons; perfluorocarbons; and chlorofluorocarbons. Gases
other than carbon dioxide are often expressed in terms of carbon dioxide equivalents (CO..).

ASAE 3410 Assurance
Engagements on Greenhouse
Gas Statements

14(n)

Group means a reporting entity for which a group financial report is prepared.

ASA 600 Special
Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)

14(f)

Group means a reporting entity for which group sustainability information is prepared.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(aa)

Group audit means the audit of a group financial report.

ASA 600 Special
Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)

14(g)

Group audit opinion means the audit opinion on the group financial report.

ASA 600 Special
Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)

14(i)

Group auditor means the group engagement partner and members of the engagement team

other than component auditors. The group auditor is responsible for:

(iy Establishing the overall group audit strategy and group audit plan;

(ii) Directing and supervising component auditors and reviewing their work;

(iii) Evaluating the conclusions drawn from the audit evidence obtained as the basis for forming
an opinion on the group financial report.

ASA 600 Special
Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)

14(h)
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Group engagement partner means the engagement partner who is responsible for the group ASA 600 Special 14(j)
audit. Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)
Group financial report means a financial report that includes the financial information of more | ASA 600 Special 14(k)
than one entity or business unit through a consolidation process. For purposes of this ASA, a Considerations—Audits of a
consolidation process includes: Group Financial Report
(i) Consolidation, proportionate consolidation, or an equity method of accounting; (Including the Work of
(i) The presentation in a combined financial report of the financial information of entities or Component Auditors)
business units that have no parent but are under common control or common
management; or
(iii) The aggregation of the financial information of entities or business units such as branches
or divisions.
Group management means management responsible for the preparation of the group financial | ASA 600 Special 14(1)
report. Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)
Group performance materiality means performance materiality in relation to the group ASA 600 Special 14(m)
financial report as a whole, as determined by the group auditor. Considerations—Audits of a
Group Financial Report
(Including the Work of
Component Auditors)
Group sustainability assurance engagement means an assurance engagement on group ASSA 5000 General 18(ab)
sustainability information. Requirements for Sustainability
Assurance Engagements
Group sustainability information means sustainability information that includes the ASSA 5000 General 18(ac)
sustainability information of more than one entity or business unit in accordance with the Requirements for Sustainability
criteria. Assurance Engagements
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Historical financial information means information expressed in financial terms in relationto | ASA 200 Overall Objectives of 13(g)
a particular entity, derived primarily from that entity’s accounting system, about economic the Independent Auditor and the
events occurring in past time periods or about economic conditions or circumstances at points | Conduct of an Audit in
in time in the past. Accordance with Australian
Auditing Standards
ASAE 3000 Assurance 12(k)
Engagements Other than Audits
or Reviews of Historical
Financial Information
ASSA 5000 General 18(ad)
Requirements for Sustainability
Assurance Engagements
Historical financial information (in the context of ASAE3450) means information expressed in | ASAE 3450 Assurance 15(1)
financial terms in relation to a particular entity, which is derived primarily from that entity’s Engagements involving
accounting system and relates to events occurring in past time periods or about conditions or Corporate Fundraisings and/or
circumstances at points in time in the past. Prospective Financial
Information
Hypothetical assumptions mean assumptions made by the responsible party in preparing ASAE 3450 Assurance 15(m)
prospective financial information in the form of a projection about future events and Engagements involving
management actions which may not necessarily be expected to take place or that may be Corporate Fundraisings and/or
expected to take place, and may not be based on reasonable grounds. Prospective Financial
Information
IFRS Accounting Standards mean the IFRS Accounting Standards issued by the International ASA 700 Forming an Opinion and | Aus 9.1
Accounting Standards Board. Reporting on a Financial Report
Implementation means the process of putting controls into effect by deployment or roll-out of | ASAE 3150 Assurance 17(v)
controls to enable their operation as designed. Engagements on Controls
Inclusive method (in the context of ASAE 3150) means a method of dealing with the controls ASAE 3150 Assurance 17(w)
operating at a third party, which are integral to the system or control component which is Engagements on Controls
subject to the assurance engagement, whereby the third party’s relevant control objectives and
related controls are included in the scope of the assurance practitioner’s engagement.
-51- AUASB GLOSSARY




AUASB Glossary

Terms

Source(s)

Source para.

Inclusive method (in the context of ASAE 3402) means method of dealing with the services
provided by a subservice organisation, whereby the service organisation’s description of its

ASAE 3402 Assurance Reports
on Controls at a Service

9(g)

system includes the nature of the services provided by a subservice organisation, and that Organisation
subservice organisation’s relevant control objectives and related controls are included in the
service organisation’s description of its system and in the scope of the service auditor’s
engagement.
Indirect controls mean controls which do not directly address the risks of a control objective ASAE 3150 Assurance 17(x)
not being achieved, but have an impact on the effectiveness of direct controls in detecting, Engagements on Controls
preventing or correcting a failure to achieve a control objective on a timely basis.
Information processing controls mean controls relating to the processing of information in IT | ASA 315 Identifying and 12(e)
applications or manual information processes in the entity’s information system that directly Assessing the Risks of Material
address risks to the integrity of information (i.e., the completeness, accuracy and validity of Misstatement
transactions and other information).
Inherent risk factors mean characteristics of events or conditions that affect susceptibility to ASA 315 Identifying and 12(f)
misstatement, whether due to fraud or error, of an assertion about a class of transactions, Assessing the Risks of Material
account balance or disclosure, before consideration of controls. Such factors may be Misstatement
qualitative or quantitative, and include complexity, subjectivity, change, uncertainty or
susceptibility to misstatement due to management bias or other fraud risk factors insofar as
they affect inherent risk.
Initial assurance engagement means an engagement in which either: ASAE 3610 Assurance 15(s)
(i) the general purpose water accounting report has been prepared and assured for the first Engagements on General
time; Purpose Water Accounting
(ii) the general purpose water accounting report for the prior period was not assured; or Reports
(iii) the general purpose water accounting report for the prior period was assured by a
predecessor assurance practitioner.
Initial audit engagement means an engagement in which either: ASA 510 Initial Audit 4(a)
(i) The financialreport for the prior period was not audited; or Engagements-Opening
(ii) The financial report for the prior period was audited by a predecessor auditor. Balances
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Intended users mean the individual(s) or organisation(s), or group(s) thereof that the assurance
practitioner expects will use the assurance report. In some cases, there may be intended users
other than those to whom the assurance report is addressed.

ASAE 3000 Assurance
Engagements Other than Audits
or Reviews of Historical
Financial Information

12(m)

ASAE 3100 Compliance 17(m)
Engagements
ASAE 3150 Assurance 17(y)
Engagements on Controls
Intended users (in the context of ASAE 3500) mean parliament and the responsible party(ies), ASAE 3500 Performance 18(k)
as well as organisations, groups or individuals that the assurance practitioner expects will use Engagements
the assurance report. If the assurance report is publicly available, intended users includes the
public.
Intended users (in the context of ASRS 4400) mean the individual(s) or organisation(s), or ASRS 4400 Agreed-Upon 13(g)
group(s) that the practitioner expects will use the agreed-upon procedures report. In some Procedures Engagements
cases, there may be intended users other than those to whom the agreed-upon procedures
report is addressed.
Intended users (in the context of ASSA 5000) mean the individual(s) or organisation(s), or ASSA 5000 General 18(ae)
group(s) thereof, that the practitioner expects will use the sustainability assurance report. In Requirements for Sustainability
some cases, there may be intended users other than those to whom the sustainability Assurance Engagements
assurance report is addressed.
Interim financial report means a financial report that is prepared in accordance with an ASRE 2410 Review of a Financial | 5(a)
applicable financial reporting framework for a period that is shorter than the entity’s financial Report Performed by the
year. Independent Auditor of the
Entity
Internal audit function means a function of an entity that performs assurance and consulting ASA 610 Using the Work of 14(a)
activities designed to evaluate and improve the effectiveness of the entity’s governance, risk Internal Auditors
management and internal control processes. ASAE 3000 Assurance 12(1)

Engagements Other than Audits
or Reviews of Historical
Financial Information
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ASAE 3100 Compliance 17(n)
Engagements
ASAE 3150 Assurance 17(z2)
Engagements on Controls
ASAE 3402 Assurance Reports 9(h)
on Controls at a Service
Organisation
ASSA 5000 General 18(af)
Requirements for Sustainability
Assurance Engagements
Internal auditors mean those individuals who perform the activities of the internal audit ASAE 3150 Assurance 17(aa)
function. Internal auditors may belong to an internal audit department or equivalent function, Engagements on Controls
out-sourcing entity or co-sourced from both internal and out-sourced resources.
Internal auditors (in the context of ASAE 3402) mean those individuals who perform the ASAE 3402 Assurance Reports 9(i)
activities of the internal audit function. Internal auditors may belong to an internal audit on Controls at a Service
department or equivalent function. Organisation
IT environment means the IT applications and supporting IT infrastructure, as well as the IT ASA 315 Identifying and 12(g)
processes and personnelinvolved in those processes, that an entity uses to support business Assessing the Risks of Material
operations and achieve business strategies. For the purposes of this ASA: Misstatement
(i) AnIT application is a program or a set of programs that is used in the initiation, processing,
recording and reporting of transactions or information. IT applications include data
warehouses and report writers.
(i) The IT infrastructure comprises the network, operating systems, and databases and their
related hardware and software.
(iii) The IT processes are the entity’s processes to manage access to the IT environment,
manage program changes or changes to the IT environment and manage IT operations.
Key audit matters mean those matters that, in the auditor’s professional judgement, were of ASA 701 Communicating Key 8
most significance in the audit of the financial report of the current period. Key audit matters are | Audit Matters in the Independent
selected from matters communicated with those charged with governance. Auditor's Report
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engagement in which the assurance practitioner reduces engagement risk to a level that is
acceptable in the circumstances of the engagement, but where thatrisk is greater than for a

Engagements on Controls

Terms Source(s) Source para.
Lead assurance practitioner means the individual appointed by the firm, who is responsible ASAE 3000 Assurance Aus 12.3
for the engagement and its performance, and for the assurance report that is issued on behalf Engagements Other than Audits
of the firm, and who, where required, has the appropriate authority from a professional, legal or | or Reviews of Historical
regulatory body. The “lead assurance practitioner” should be read as referring to its public Financial Information
sector equivalents where relevant. ASAE 3610 Assurance 15(t)
Engagements on General
Purpose Water Accounting
Reports
Limited assurance means the level of assurance obtained where engagement risk is reduced ASRE 2400 Review of a Financial | 17(f)
to a level that is acceptable in the circumstances of the engagement, but where thatrisk is Report Performed by an
greater than for a reasonable assurance engagement, as the basis for expressing a conclusion | Assurance Practitioner Who is
in accordance with this ASRE. The combination of the nature, timing and extent of evidence Not the Auditor of the Entity
gathering procedures is at least sufficient for the assurance practitioner to obtain a meaningful
level of assurance. To be meaningful, the level of assurance obtained by the assurance
practitioner is likely to enhance the intended users’ confidence about the financial statements.
Limited assurance engagement (in the context of ASAE 3100) means an assurance ASAE 3100 Compliance 17(0)
engagement in which the assurance practitioner reduces engagement risk to a level that is Engagements
acceptable in the circumstances of the engagement, but where thatrisk is greater than for a
reasonable assurance engagement, as the basis for expressing a conclusion in a form that
conveys whether, based on the procedures performed and evidence obtained, a matter(s) has
come to the assurance practitioner’s attention to cause the assurance practitioner to believe
the compliance requirements have not been met, in all material respects. The nature, timing
and extent of procedures performed in a limited assurance engagement is limited compared
with that necessary in a reasonable assurance engagement but is planned to obtain a level of
assurance that is, in the assurance practitioner’s professional judgement, meaningful. To be
meaningful, the level of assurance obtained by the assurance practitioner is likely to enhance
the intended users’ confidence about the compliance outcome to a degree that is clearly more
than inconsequential.
Limited assurance engagement (in the context of ASAE 3150) means an assurance ASAE 3150 Assurance 17(bb)
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reasonable assurance engagement, as the basis for expressing a conclusion in a form that
conveys whether, based on the procedures performed and evidence obtained, a matter(s) has
come to the assurance practitioner’s attention to cause the assurance practitioner to believe
the subject matter information or subject matter is materially misstated. The nature, timing and
extent of procedures performed in a limited assurance engagement is limited compared with
that necessary in a reasonable assurance engagement but is planned to obtain a level of
assurance that s, in the assurance practitioner’s professional judgement, meaningful. To be
meaningful, the level of assurance obtained by the assurance practitioner is likely to enhance
the intended users’ confidence about the subject matter information or subject matterto a
degree that is clearly more than inconsequential.

Limited assurance engagement (in the context of ASAE 3450) means an assurance ASAE 3450 Assurance 15(n)
engagement in which the assurance practitioner reduces the assurance engagementrisk to a Engagements involving

level that is acceptable in the circumstances of the assurance engagement, but where the risk | Corporate Fundraisings and/or
is greater than for a reasonable assurance engagement. The set of procedures performed in a Prospective Financial

limited assurance engagement is limited compared with that necessary in a reasonable Information

assurance engagement, but is planned to obtain a level of assurance that is, in the assurance
practitioner’s professional judgement acceptable in the circumstances of the assurance
engagement. An example of a limited assurance engagement is a review.

Limited assurance engagement (in the context of ASAE 3500) means an assurance ASAE 3500 Performance 18(1)
engagement in which the assurance practitioner reduces engagement risk to a level that is Engagements
acceptable in the circumstances of the engagement, but where that risk is greater than for a
reasonable assurance engagement as the basis for the assurance practitioner’s conclusion.
The assurance practitioner’s conclusion is expressed in a form that conveys whether, based on
the procedures performed and evidence obtained, a matter(s) has come to the assurance
practitioner’s attention to cause the assurance practitioner to believe that the responsible
party(ies) did not perform the activity in accordance with the identified criteria. The nature,
timing and extent of procedures performed in a limited assurance engagement is limited
compared with that necessary in a reasonable assurance engagement but is planned to obtain
a level of assurance that is, in the assurance practitioner’s professional judgement, meaningful.
To be meaningful, the level of assurance obtained by the assurance practitioner is likely to
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enhance the intended users’ confidence about the activity’s performance to a degree thatis
clearly more than inconsequential.

practitioner’s conclusion. In addition to the matters required to be contained in the assurance

practitioner’s report, long-form reports may describe in detail matters such as:

(i) theterms of the engagement;

(ii) the criteria being used and the specific compliance activities designed to meet each
compliance requirement;

(iii) descriptions of the procedures that were performed,;

(iv) findings relating to the procedures that were performed or particular aspects of the
engagement;

(v) details of the qualifications and experience of the assurance practitioner and others
involved with the engagement;

(vi) disclosure of materiality levels; or

(vii)recommendations.

The assurance practitioner may find it helpful to consider the significance of providing such

information to meet the needs of the intended users. Additional information is clearly

separated from the assurance practitioner’s conclusion and worded in such a manner as to

make it clear that it is not intended to alter or detract from that conclusion.

Listed entity means an entity whose shares, stock or debt are quoted or listed on a recognised | ASQM 1 Quality Management for | 16(j)
stock exchange, or are marketed under the regulations of a recognised stock exchange or other | Firms that Perform Audits or
equivalent body. Reviews of Financial Reports

and Other Financial Information,

or Other Assurance or Related

Services Engagements
Long-form report means assurance report including other information and explanations that ASAE 3100 Compliance 17(p)
are intended to meet the information needs of users but not to affect the assurance Engagements
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Long-form report (in the context of ASAE 3150) means assurance report including other

information and explanations that are intended to meet the information needs of users but not

to affect the assurance practitioner’s conclusion. In addition to the matters required to be

contained in the assurance practitioner’s report, long-form reports may describe in detail

matters such as:

(i) theterms of the engagement;

(ii) the criteria being used, such as the specific control objectives and controls as designed to
achieve each objective;

(iii) descriptions of the tests of controls that were performed;

(iv) findings relating to the tests of controls that were performed or particular aspects of the
engagement;

(v) details of the qualifications and experience of the assurance practitioner and others
involved with the engagement;

(vi) disclosure of materiality levels; or

(vii)recommendations.

The assurance practitioner may find it helpful to consider the significance of providing such

information to meet the needs of the intended users. Additional information is clearly separated

from the assurance practitioner’s conclusion and worded in such a manner as make it clear

that it is not intended to alter or detract from that conclusion.

ASAE 3150 Assurance
Engagements on Controls

17(cc)

Management means the person(s) with executive responsibility for the conduct of the entity’s ASA 200 Overall Objectives of 13(h)
operations. For some entities in some jurisdictions, management includes some or all of those | the Independent Auditor and the
charged with governance, for example, executive members of a governance board, or an owner- | Conduct of an Auditin
manager. Accordance with Australian
Auditing Standards
ASA 260 Communication With 10(b)
Those Charged with Governance
ASSA 5000 General 18(ag)
Requirements for Sustainability
Assurance Engagements
Management (in the context of ASA 210) means management and, where appropriate, those ASA 210 Agreeing the Terms of 5
charged with governance. Audit Engagements
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possessing expertise in a field other than assurance, whose work in that field is used by the
entity to assist the entity in preparing the sustainability information.

Requirements for Sustainability
Assurance Engagements

Terms Source(s) Source para.
Management (in the context of ASA 580) means management and, where appropriate, those ASA 580 Written 8
charged with governance. Furthermore, in the case of a fair presentation framework, Representations
management is responsible for the preparation and fair presentation of the financial report in
accordance with the applicable financial reporting framework; or the preparation of a financial
report that gives a true and fair view in accordance with the applicable financial reporting
framework.
Management (in the context of ASAE 3450) means the person(s) with executive responsibility ASAE 3450 Assurance 15(0)
for the conduct of the operations or individual business units of the entity. For some entities, in | Engagements involving
some circumstances, management includes some or all of those charged with governance, for | Corporate Fundraisings and/or
example, executive members of a governance board, or an owner-manager. Prospective Financial
Information
Management (in the context of ASAE 3610) means for the purposes of this Standard, ASAE 3610 Assurance 15(u)
management refers to those with executive responsibility for the preparation and presentation Engagements on General
of the general purpose water accounting report, including water accounting and reporting, Purpose Water Accounting
unless otherwise specified. In some instances, management includes some or all of those Reports
charged with governance, for example, executive members of a governance board, or an owner-
manager.
Management bias means a lack of neutrality by management in the preparation of information. | ASA 540 Auditing Accounting 12(d)
Estimates and Related
Disclosures
Management’s expert means an individual or organisation possessing expertise in a field other | ASA 500 Audit Evidence 5(e)
than accounting or auditing, whose work in that field is used by the entity to assist the entity in ASA 620 Using the Work of an 6(c)
preparing the financial report. Auditor's Expert
Management’s expert (in the context of ASAE 3610) means an individual or organisation ASAE 3610 Assurance 15(v)
possessing expertise in a field other than water accounting or assurance, whose work in that Engagements on General
field is used by management or those charged with governance to assist them in preparing the Purpose Water Accounting
general purpose water accounting report. Reports
Management’s expert (in the context of ASSA 5000) means an individual or organisation ASSA 5000 General 18(ah)
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Management’s point estimate means the amount selected by management for recognition or | ASA 540 Auditing Accounting 12(e)
disclosure in the financial report as an accounting estimate. Estimates and Related

Disclosures
Material (in the context of a compliance engagement) means: ASAE 3100 Compliance 17(q)

(i) inrelation to potential (for risk assessment purposes) or detected (for evaluation purposes) | Engagements
matter(s) of non-compliance - instance(s) of non-compliance that are significant,
individually or collectively, in the context of the entity’s compliance with compliance
requirements, and that might influence relevant decisions of intended users or affect the
assurance practitioner’s conclusion; and/or

(i) inrelation to the compliance framework and controls — instance(s) of deficiency that are
significant in the context of the entity’s control environment and that may raise the
compliance engagement risk sufficiently to affect the assurance practitioner’s conclusion.

Material control means a control which is necessary to mitigate the risk of a control objective ASAE 3150 Assurance 17(dd)
not being achieved and for which there are no or insufficient compensating controls. The Engagements on Controls
relevant control objectives are those at the level to be concluded on in the assurance report,
whether overall or specific control objectives.

Material inconsistency means information within the document that materially contradicts the | ASAE 3450 Assurance 15(q)
financial information that is the subject of the assurance report. Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

Material uncertainty (Related to Going Concern) means an uncertainty related to events or ASA 570 Going Concern 10
conditions that, individually or collectively, may cast significant doubt on the entity’s ability to
continue as a going concern. “May cast significant doubt” is used to refer to circumstances
where the magnitude of the potential impact and likelihood of occurrence of the identified
events or conditions are such that, unless management’s plans for future actions mitigate their
effects, the entity may be unable to realise its assets and discharge its liabilities in the normal
course of business and continue its operations for the foreseeable future.
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Materiality (in the context of ASAE 3450) means in relation to information, that if certain ASAE 3450 Assurance 15(p)
information is omitted, misstated, or not disclosed, that information has the potential to affect | Engagements involving
the economic decisions of users of the document, or the discharge of accountability by Corporate Fundraisings and/or
management or those charged with governance of the entity (the responsible party). Prospective Financial

Information
Materiality (in the context of ASAE 3610) means information is materialif its omission from, or | ASAE 3610 Assurance 15(w)
misstatement in, a general purpose water accounting report has the potential to influence Engagements on General
decisions of users of that report, or the discharge of accountability by management or those Purpose Water Accounting
charged with governance. Reports
Measurer or evaluator means the party(ies) who measures or evaluates the underlying subject | ASAE 3000 Assurance 12(n)
matter against the criteria. The measurer or evaluator possesses expertise in the underlying Engagements Other than Audits
subject matter. or Reviews of Historical

Financial Information
Misstatement means a difference between the amount, classification, presentation, or ASA 200 Overall Objectives of 13(i)
disclosure of a reported financial report item and the amount, classification, presentation, or the Independent Auditor and the
disclosure that is required for the item to be in accordance with the applicable financial Conduct of an Audit in
reporting framework. Misstatements can arise from error or fraud. Accordance with Australian
Where the auditor expresses an opinion on whether the financial report is presented fairly, in all Auditing Standards
material respects, or gives a true and fair view, misstatements also include those adjustments ASA 450 Evaluation of 4(a)
of amounts, classifications, presentation, or disclosures that, in the auditor’s judgement, are Misstatements Identified during
necessary for the financial report to be presented fairly, in all material respects, or to give a true the Audit
and fair view.
Misstatement (in the context of ASAE 3000) means a difference between the subject matter ASAE 3000 Assurance 12(0)
information and the appropriate measurement or evaluation of the underlying subject matter in | Engagements Other than Audits
accordance with the criteria. Misstatements can be intentional or unintentional, qualitative or | or Reviews of Historical
quantitative, and include omissions. Financial Information
Misstatement (in the context of ASAE 3100) means for attestation engagements on ASAE 3100 Compliance 17(r)
compliance, a difference between the Statement and the assurance practitioner’s evaluation of | Engagements
compliance with the compliance requirements. Misstatements can be intentional or
unintentional, qualitative or quantitative, and include omissions.
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Misstatement (in the context of ASAE 3150) means:

(i) Inan attestation engagement, a difference between the responsible party or evaluator’s
Statement and the appropriate evaluation of the design of controls against the control
objectives, and/or the description, implementation or operating effectiveness of controls
against the design, which is expressed either as a misstatement in the responsible party or
evaluator’s Statement, or as a deficiency in the suitability of the design, misstatement in the
description, deficiency in implementation or deviation in operating effectiveness of
controls.

(i) In adirect engagement, a difference between the design and a design suitable to achieve
the control objectives and/or a difference between the description, implementation or
operating effectiveness of controls and the design, in so far as it is suitable, which is
expressed as a deficiency in the suitability of the design of controls to achieve the control
objectives, misstatement in the description, deficiency in the implementation or deviation
in the operating effectiveness of controls as designed.

Misstatements can be intentional or unintentional, qualitative or quantitative, and include

omissions.

ASAE 3150 Assurance
Engagements on Controls

17(ee)

in the description, including in the identification of the boundaries and other identifying
characteristics of the system, the control components described, the areas of activity
encompassed and the controls as designed and/or implemented.

Engagements on Controls

Misstatement (in the context of ASAE 3610) means a difference between the general purpose ASAE 3610 Assurance 15(x)
water accounting report and the appropriate measurement or evaluation of the underlying Engagements on General

subject matter against the criteria. Misstatements can be intentional or unintentional, Purpose Water Accounting

qualitative or quantitative, and include omissions. Reports

Misstatement (in the context of ASSA 5000) means a difference between the disclosure(s) and | ASSA 5000 General 18(ai)
the appropriate measurement or evaluation of the sustainability matters in accordance with the | Requirements for Sustainability
applicable criteria. Misstatements can arise from error or fraud, may be qualitative or Assurance Engagements

quantitative, and include omitted information or information that obscures the presentation of

the disclosures.

Misstatement in the description of the system means an inaccuracy, inadequacy or omission | ASAE 3150 Assurance 17(ff)
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Misstatement of fact (in the context of ASAE 3450) means information that is incorrectly stated
or presented in the document. A material misstatement of fact may undermine the credibility of
financial information that is the subject of the assurance report.

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial

15(r)

(i) Thatis aimed at cooperation, and

(i) Thatis clearly aimed at profit or cost-sharing or shares common ownership, control or
management, common quality management policies or procedures, common business
strategy, the use of a common brand name, or a significant part of professional resources.

Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,

Information
Misstatement of fact (with respect to other information) means other information that is ASAE 3000 Assurance 12(p)
unrelated to matters appearing in the subject matter information or the assurance report thatis | Engagements Other than Audits
incorrectly stated or presented. A material misstatement of fact may undermine the credibility | or Reviews of Historical
of the document containing the subject matter information. Financial Information
Misstatement of the other information means a misstatement of the other information exists | ASA 720 The Auditor's
when the other information is incorrectly stated or otherwise misleading (including because it Responsibilities Relating to 12(b)
omits or obscures information necessary for a proper understanding of a matter disclosed in Other Information
the other information). ASSA 5000 General 18(aj)
Requirements for Sustainability
Assurance Engagements
Modified opinion means a qualified opinion, an adverse opinion or a disclaimer of opinion on ASA 705 Modifications to the 5(b)
the financial report. Opinion in the Independent
Auditor's Report
Multiple types of financial information mean financial information that involves more than ASAE 3450 Assurance 15(s)
one type. Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information
Negative confirmation request means a request that the confirming party respond directlyto | ASA 505 External Confirmations | 6(c)
the auditor only if the confirming party disagrees with the information provided in the request.
Network means a larger structure: ASQM 1 Quality Management for | 16(l)

-63 -

AUASB GLOSSARY




AUASB Glossary

Terms

Source(s)

Source para.

or Other Assurance or Related
Services Engagements

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(g)

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(ak)

Network firm means a firm or entity that belongs to the firm’s network.

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

16(k)

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(f)

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(al)

Non-compliance means acts of omission or commission, intentional or unintentional,
committed by the entity, or by those charged with governance, by management or by other
individuals working for or under the direction of the entity, which are contrary to the prevailing
laws or regulations. Non-compliance does not include personal misconduct unrelated to the
business activities of the entity.

ASA 250 Consideration of Laws
and Regulations in an Audit of a
Financial Report

12
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be in overseas jurisdictions) ordinarily through:

(i) the sale of securities to the public under a prospectus;

(ii) foreign offerings;

(iii) an exempt transaction or offering (for example, a private placement of equity or debt
securities to a limited number of investors, or an offering of debt securities issued or backed
by public sector entities);

(iv) certain securities transactions covered by specific laws or regulations (for example,
exchange of shares in merger transactions); or

(v) acquisition transactions in which there is an exchange of equity.

Engagements

Terms Source(s) Source para.
Non-compliance (in the context of ASAE 3100) means for both attestation and direct ASAE 3100 Compliance 17(s)
engagements on compliance, a failure to meet a compliance requirement in whole or in part. Engagements
Non-compliance with laws and regulations means acts of omission or commission, ASSA 5000 General 18(am)
intentional or unintentional, committed by the entity, or by those charged with governance, by Requirements for Sustainability
management or by other individuals working for or under the direction of the entity, which are Assurance Engagements
contrary to the prevailing laws or regulations. Non-compliance does not include personal
misconduct unrelated to the business activities of the entity.
Non-IFRS financial information is financial information that is presented other than in ASAE 3450 Assurance 15(t)
accordance with all relevant accounting standards. Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information
Non-public document means a document in relation to a fundraising or a document containing | ASAE 3450 Assurance 15(u)
prospective financial information, which is not a public document. Itis not prepared in Engagements involving
accordance with the Corporations Act 2001. Corporate Fundraisings and/or
Prospective Financial
Information
Non-response means a failure of the confirming party to respond, or fully respond, to a positive | ASA 505 External Confirmations | 6(d)
confirmation request, or a confirmation request returned undelivered.
Non-sampling risk means the risk that the auditor reaches an erroneous conclusion for any ASA 530 Audit Sampling 5(d)
reason not related to sampling risk.
Offering means the making available of an entity’s equity or debt securities to parties (who may | ASRS 4450 Comfort Letter 10(p)
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Terms Source(s) Source para.
Opening balances mean those account balances that exist at the beginning of the period. ASA 510 Initial Audit 4(b)
Opening balances are based upon the closing balances of the prior period and reflect the Engagements-Opening
effects of transactions and events of prior periods and accounting policies applied in the prior Balances
period. Opening balances also include matters requiring disclosure that existed at the
beginning of the period, such as contingencies and commitments.
Opening balances (in the context of ASAE 3610) mean account balances that exist at the ASAE 3610 Assurance 15(y)
beginning of the period. Opening balances are based upon the closing balances of the prior Engagements on General
period and matters requiring disclosure that existed at the beginning of the period, such as Purpose Water Accounting
contingencies and commitments. Reports
Organisational boundary means the boundary that determines which operations to include in | ASAE 3410 Assurance 14(0)
the entity’s GHG statement. Engagements on Greenhouse

Gas Statements
Other financial information means historical financial information and information other than | ASQM 1 Quality Management for | Aus 16.5
historical financial information (for example, prospective financial information). Firms that Perform Audits or

Reviews of Financial Reports

and Other Financial Information,

or Other Assurance or Related

Services Engagements
Other information means financial or nonfinancial information (other than the financial report | ASA 720 The Auditor's 12(c)
and the auditor’s report thereon) included in an entity’s annual report. Responsibilities Relating to

Other Information
Other information (in the context of ASAE 3000) means information (other than the subject ASAE 3000 Assurance 12(q)
matter information and the assurance report thereon) which is included, either by law, Engagements Other than Audits
regulation or custom, in a document containing the subject matter information and the or Reviews of Historical
assurance report thereon. Financial Information
Other information (in the context of ASSA 5000) means information not subject to the ASSA 5000 General 18(an)
assurance engagement included in a document or documents containing the sustainability Requirements for Sustainability
information subject to the assurance engagement and the assurance report thereon. Assurance Engagements
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Terms Source(s) Source para.
Other Matter paragraph means a paragraph included in the auditor’s report that refersto a ASA 706 Emphasis of Matter 7(b)
matter other than those presented or disclosed in the financial report that, in the auditor’s Paragraphs and Other Matter
judgement, is relevant to users’ understanding of the audit, the auditor’s responsibilities or the | Paragraphs in the Independent
auditor’s report. Auditor's Report
Outcome of an accounting estimate means the actual monetary amount that results from the | ASA 540 Auditing Accounting 12(f)
resolution of the transaction(s), event(s) or condition(s) addressed by an accounting estimate. | Estimates and Related
Disclosures
Overall control objectives mean explicit or implicit assertions by the responsible party with ASAE 3150 Assurance 17(gg)
respect to the subject matter, that in an assurance engagement on controls, represent the Engagements on Controls
broad objectives or purpose of the controls, in the context of the control component and
system included in the scope of the engagement.
Partner means any individual with authority to bind the firm with respect to the performance of | ASQM 1 Quality Management for | Aus 16.6
an audit, review, other assurance engagement or related services engagement. Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
ASA 220 Quality Management Aus 12.2
for an Audit of a Financial Report
and Other Historical Financial
Information
Partner means any individual with authority to bind the firm with respect to the performance of | ASSA 5000 General 18(ao0)
a professional services engagement. Requirements for Sustainability
Assurance Engagements
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Terms Source(s) Source para.
Performance engagement means an assurance engagement that concludes on all or a part of | ASAE 3500 Performance 18(m)
an activity’s performance as evaluated against identified criteria. Performance engagements Engagements
generally focus on one or more performance principle. Performance engagements seek to
provide new information, analysis or insights and, where appropriate, recommendations for
improvement.
Performance materiality means the amount or amounts set by the auditor at less than ASA 320 Materiality in Planning | 9(a)
materiality for the financial report as a whole to reduce aggregation risk to an appropriately low | and Performing an Audit
level. If applicable, performance materiality also refers to the amount or amounts set by the
auditor at less than the materiality level or levels for particular classes of transactions, account
balances or disclosures.
Performance materiality (in the context of ASAE 3410) means the amount or amounts set by ASAE 3410 Assurance 14(p)
the assurance practitioner at less than materiality for the GHG statement to reduce to an Engagements on Greenhouse
appropriately low level the probability that the aggregate of uncorrected and undetected Gas Statements
misstatements exceeds materiality for the GHG statement. If applicable, performance
materiality also refers to the amount or amounts set by the assurance practitioner at less than
the materiality level or levels for particular types of emissions or disclosures.
Performance materiality (in the context of ASAE 3610) means the amount or amounts set by ASAE 3610 Assurance 15(2)
the assurance practitioner at less than materiality for the general purpose water accounting Engagements on General
report to reduce to an appropriately low level the probability that the aggregate of uncorrected Purpose Water Accounting
and undetected misstatements exceeds materiality for the general purpose water accounting Reports
report.
Performance materiality (in the context of ASSA 5000) means the amount or amounts set by ASSA 5000 General 18(ap)
the practitioner at less than the amount or amounts determined to be material for a quantitative | Requirements for Sustainability
disclosure to reduce to an appropriately low level the probability that the aggregate of Assurance Engagements
uncorrected and undetected misstatements in that disclosure is material.
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Terms Source(s) Source para.
Performance principle means the specific aspect of performance being evaluated against the | ASAE 3500 Performance 18(n)
engagement objective. Performance engagements generally focus on one or more of the Engagements
principles of economy, efficiency, effectiveness, and/or ethics; however, may also focus on
performance principles such as equity, probity and sustainability, amongst others.
Personnel mean partners and staff in the firm. ASQM 1 Quality Management for | 16(n)
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
ASA 220 Quality Management 12(i)
for an Audit of a Financial Report
and Other Historical Financial
Information
ASSA 5000 General 18(aq)
Requirements for Sustainability
Assurance Engagements
Pervasive means a term used, in the context of misstatements, to describe the effects on the ASA 705 Modifications to the 5(a)
financial report of misstatements or the possible effects on the financial report of Opinion in the Independent
misstatements, if any, that are undetected due to an inability to obtain sufficient appropriate Auditor's Report
audit evidence. Pervasive effects on the financial report are those that, in the auditor’s
judgement:
(i) Are not confined to specific elements, accounts or items of the financial report;
(ii) If so confined, represent or could represent a substantial proportion of the financial report;
or
(iii) In relation to disclosures, are fundamental to users’ understanding of the financial report.
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Terms Source(s) Source para.
Pervasive (in the context of ASAE 3150) means the effect or possible effect on the system of ASAE 3150 Assurance 17(ii)
controls of, identified or undetected, deficiencies in the design of controls, misstatements in Engagements on Controls
the description, deficiencies in implementation as designed or deviations in operating
effectiveness as designed. Pervasive effects on the controls system are those that, in the
assurance practitioner’s judgement:
(i) Are not confined to certain overall or specific control objectives, areas of activity,

components of controls or controls; or
(ii) If so confined, represent or could represent a substantial proportion of the system of

controls included in the scope of the engagement.
Population means the entire set of data from which a sample is selected and about which the ASA 530 Audit Sampling 5(b)
auditor wishes to draw conclusions.
Population (in the context of ASAE 3150) means the entire set of instances of a particular ASAE 3150 Assurance 17(hh)
control from which a sample is selected and about which the assurance practitioner wishesto | Engagements on Controls
draw conclusions.
Positive confirmation request means a request that the confirming party respond directly to ASA 505 External Confirmations | 6(b)
the auditor indicating whether the confirming party agrees or disagrees with the information in
the request, or providing the requested information.
Practitioner means the individual(s) conducting the engagement (usually the engagement ASRS 4400 Agreed-Upon 13(h)
partner or other members of the engagement team, or, as applicable, the firm). Where this Procedures Engagements
ASRS expressly intends that a requirement or responsibility be fulfilled by the engagement
partner, the term "engagement partner" rather than "practitioner" is used.
Practitioner (in the context of ASSA 5000) means the individual(s) conducting the engagement | ASSA 5000 General 18(ar)
(usually the engagement leader or other members of the engagement team, or, as applicable, Requirements for Sustainability
the firm). Where this ASSA expressly intends that a requirement or responsibility be fulfilled by | Assurance Engagements
the engagement leader, the term “engagement leader” rather than “practitioner” is used.
Practitioner’s expert means an individual or organisation possessing expertise in a field other | ASRS 4400 Agreed-Upon 13(i)
than assurance and related services, whose work in that field is used to assist the practitioner Procedures Engagements
in fulfilling the practitioner’s responsibilities for the agreed-upon procedures engagement. A
practitioner’s expert may be either a practitioner’s internal expert (who is a partner or staff,
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Terms Source(s) Source para.
including temporary staff, of the practitioner’s firm or a network firm) or a practitioner’s external
expert.
Practitioner’s expert (in the context of ASSA 5000) means an individual or organisation ASSA 5000 General 18(as)
possessing expertise in a field other than assurance, whose work in that field is used by the Requirements for Sustainability
practitioner to assist in obtaining sufficient appropriate evidence. A practitioner’s expert may be | Assurance Engagements
either a practitioner’s internal expert (who is a partner or staff, including temporary staff, of the
practitioner’s firm or a network firm), or a practitioner’s external expert.
Preconditions for an audit means the use by management of an acceptable financial reporting | ASA 210 Agreeing the Terms of 4
framework in the preparation of the financial report and the agreement of management and, Audit Engagements
where appropriate, those charged with governance to the premise on which an audit is
conducted.
Predecessor assurance practitioner means the assurance practitioner from a different firm ASAE 3610 Assurance 15(aa)
who conducted the assurance engagement on the general purpose water accounting reportin Engagements on General
the prior period and who has been replaced by the assurance practitioner for the current period. | Purpose Water Accounting
Reports
Predecessor auditor means the auditor from a different audit firm, who audited the financial ASA 510 Initial Audit 4(c)
report of an entity in the prior period and who has been replaced by the current auditor. Engagements-Opening
Balances
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Source(s)

Source para.

Premise (relating to the responsibilities of management and, where appropriate, those charged
with governance, on which an audit is conducted) means that management and, where
appropriate, those charged with governance have acknowledged and understand that they have
the following responsibilities that are fundamental to the conduct of an audit in accordance
with Australian Auditing Standards. That is, responsibility:

(iy Forthe preparation of a financial report in accordance with the applicable financial
reporting framework, including where relevant, their fair presentation;

(i) Forsuch internal control as management and, where appropriate, those charged with
governance determine is necessary to enable the preparation of a financial report that is
free from material misstatement, whether due to fraud or error, and

(iii) To provide the auditor with:

(a) Accessto allinformation, of which management and, where appropriate, those charged
with governance are aware that is relevant to the preparation of a financial report such
as records, documentation and other matters;

(b) Additional information that the auditor may request from management and, where
appropriate, those charged with governance, for the purpose of the audit; and

(c) Unrestricted access to persons within the entity from whom the auditor determines it
necessary to obtain audit evidence.

In the case of a fair presentation framework, (i) above may be restated as “for the preparation

and fair presentation of a financial report in accordance with the financial reporting

framework”, or “for the preparation of a financial report that gives a true and fair view in
accordance with the financial reporting framework.”

The “premise, relating to the responsibilities of management and, where appropriate, those
charged with governance, on which an audit is conducted” may also be referred to as the
“premise.”

ASA 200 Overall Objectives of
the Independent Auditor and the
Conduct of an Audit in
Accordance with Australian
Auditing Standards

13(j)

Private placement means securities offered for sale or issue in a prospectus to a limited ASRS 4450 Comfort Letter 10(q)
number of investors, which are exempt, by law or regulation from certain content, distribution Engagements
or registration requests in certain jurisdictions (“exempt offering”).
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Source(s)

Source para.

Pro forma adjustments (in the context of ASAE 3420) mean in relation to unadjusted financial
information, these include:

(i) Adjustments to unadjusted financial information that illustrate the impact of a significant
event(s) or transaction(s) (“events” or “transactions”) as if the event had occurred or the
transaction had been undertaken at an earlier date selected for purposes of the illustration;

ASAE 3420 Assurance
Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or

11(b)

information shown together with adjustments to illustrate the impact of an event(s) or
transaction(s) on unadjusted financial information as if the event had occurred or the
transaction had been undertaken at an earlier date selected for purposes of the illustration. In

Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information

other Document

and
(i) Adjustments to unadjusted financial information that are necessary for the pro forma

financial information to be compiled on a basis consistent with the applicable financial

reporting framework of the reporting entity (“entity”) and its accounting policies under that

framework.
Pro forma adjustments include the relevant financial information of a business that has been,
or is to be, acquired (“acquiree”), or a business that has been, or is to be, divested (“divestee”),
to the extent that such information is used in compiling the pro forma financial information
(“acquiree or divestee financial information”).
Pro forma adjustments (in the context of ASAE 3450) mean adjustments selected by the ASAE 3450 Assurance 15(v)
responsible party in accordance with the stated basis of preparation to make to base financial Engagements involving
information (historical or prospective) to: Corporate Fundraisings and/or
(i) illustrate the impact of a significant event or transaction (“event” or “transaction”) as if the Prospect./ve Financial

event had occurred or the transaction had been undertaken at an earlier date than actually Information

occurred, or as if it had not occurred at all; and/or
(i) eliminate the effects of unusual or non-recurring event(s) or transaction(s) that are not part

of the normal operations of the entity; and/or
(iii) exclude certain event(s) or transaction(s), or present transactions or balances on a different

recognition and measurement basis from that required or permitted by Australian

Accounting Standards; and/or
(iv) correct errors or uncertainties.
Pro forma financial information (in the context of ASAE 3420) means historical financial ASAE 3420 Assurance Aus 11.1
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knowledge and experience, within the context provided by auditing, accounting and ethical
standards, in making informed decisions about the courses of action that are appropriate in the
circumstances of the audit engagement.

the Independent Auditor and the
Conduct of an Audit in
Accordance with Australian
Auditing Standards

Terms Source(s) Source para.
this ASAE, itis assumed that pro forma financial information is presented in columnar format included in a Prospectus or
consisting of (a) the unadjusted historical financial information; (b) the pro forma adjustments; | other Document
and (c) the resulting pro forma column.
Pro forma financial information (in the context of ASAE 3450) means base financial ASAE 3450 Assurance 15(w)
information adjusted for pro forma adjustments in accordance with the stated basis of Engagements involving
preparation, resulting in non-IFRS financial information that is not prepared in accordance with | Corporate Fundraisings and/or
Australian Accounting Standards. It is subject to the assumptions inherent in the responsible Prospective Financial
party’s stated basis of preparation. Information
Pro forma financial information (in the context of ASRS 4450) means non-IFRS financial ASRS 4450 Comfort Letter 10(s)
information that is intended to show the effects of proposed or completed transactions for Engagements
illustrative purposes. The non-IFRS financial information is adjusted by pro forma adjustments
to illustrate the impact of an event(s) or transaction(s) in the financial information as if the event
had occurred, or the transaction had been undertaken at an earlier date selected for the
purposes of the illustration, ordinarily the beginning of the reporting period.
Procedures mean procedures performed by the auditor which are specified by the requesting ASRS 4450 Comfort Letter 10(r)
parties. The auditor does not determine whether the extent of such procedures is sufficient for | Engagements
the purposes of the requesting parties. Procedures may also be referred to as agreed-upon
procedures.
Professional judgement means the application of relevant training, knowledge and ASQM 1 Quality Management for | 16(0)
experience, within the context of AUASB standards, in making informed decisions about the Firms that Perform Audits or
courses of action that are appropriate in the design, implementation and operation of the firm’s | Reviews of Financial Reports
system of quality management. and Other Financial Information,
or Other Assurance or Related
Services Engagements
Professional judgement (in the context of ASA 200) means the application of relevant training, | ASA 200 Overall Objectives of 13(k)
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ethical standards, in making informed decisions about the courses of action that are
appropriate in the circumstances of the review engagement.

Assurance Practitioner Who is
Not the Auditor of the Entity

Terms Source(s) Source para.
Professional judgement (in the context of ASRE 2400) means the application of relevant ASRE 2400 Review of a Financial | 17(h)
training, knowledge and experience, within the context provided by assurance, accounting and | Report Performed by an

includes a questioning mind, being alert to conditions which may indicate possible
misstatement, and a critical assessment of evidence.

Engagements Other than Audits
or Reviews of Historical
Financial Information

Professional judgement (in the context of ASAE 3000, ASAE 3100 and ASSA 5000) means the ASAE 3000 Assurance 12(t)
application of relevant training, knowledge and experience, within the context provided by Engagements Other than Audits
assurance and ethical standards, in making informed decisions about the courses of action or Reviews of Historical
that are appropriate in the circumstances of the engagement. Financial Information
ASAE 3100 Compliance 17(t)
Engagements
ASSA 5000 General 18(at)
Requirements for Sustainability
Assurance Engagements
Professional judgement (in the context of ASAE 3610) means the application of relevant ASAE 3610 Assurance 15(bb)
training, knowledge and experience, within the context provided by assurance and ethical Engagements on General
standards, in making informed decisions about the courses of action that are appropriate in the | Purpose Water Accounting
circumstances of the assurance engagement. Reports
Professional judgement means the application of relevant training, knowledge and ASRS 4400 Agreed-Upon 13(j)
experience, within the context provided by this ASRS and relevant ethical requirements, in Procedures Engagements
making informed decisions about the courses of action that are appropriate in the
circumstances of the agreed-upon procedures engagement.
Professional scepticism means an attitude that includes a questioning mind, being alert to ASA 200 Overall Objectives of 13(1)
conditions which may indicate possible misstatement due to error or fraud, and a critical the Independent Auditor and the
assessment of audit evidence. Conduct of an Auditin
Accordance with Australian
Auditing Standards
Professional scepticism (in the context of ASAE 3000 and ASAE 3610) means an attitude that ASAE 3000 Assurance 12(u)
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Terms

Source(s)

Source para.

ASAE 3610 Assurance
Engagements on General
Purpose Water Accounting
Reports

15(cc)

prepared based on assumptions made by the responsible party, in accordance with the stated

basis of preparation. Prospective financial information may be either:

(iy aforecastwhich is prepared based on the responsible party’s assumptions as to future
events expected to take place on the dates, or in the period, described and the actions
expected to be taken at the date the financial information is prepared. Itis commonly
referred to as a “directors’ forecast”; or

(ii) a projection which is prepared based on the responsible party’s material hypothetical
assumptions, or a mixture of assumptions and material hypothetical assumptions as to
future events which are not necessarily expected to take place on the dates, orin the
period, described and the actions not necessarily expected to be taken at the date the
financial information is prepared (a “what-if” scenario).

Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

Professional scepticism (in the context of ASAE 3100) means an attitude that includes a ASAE 3100 Compliance 17(u)

questioning mind, being alert to conditions which may indicate possible misstatement or non- | Engagements

compliance, and a critical assessment of evidence.

Professional scepticism (in the context of ASAE 3500) means an attitude thatincludes a ASAE 3500 Performance 18(0)

questioning mind, being alert to the validity of evidence obtained and critically assessing Engagements

evidence that contradicts or brings into question the reliability of information obtained.

Information may include data, documents and responses to enquiries.

Professional scepticism means an attitude that includes a questioning mind, being alert to ASSA 5000 General 18(au)

conditions which may indicate possible misstatement due to error or fraud, and a critical Requirements for Sustainability

assessment of evidence. Assurance Engagements

Professional standards mean Australian Standards on Sustainability Assurance (ASSAs) and ASSA 5000 General 18(av)

relevant ethical requirements. Requirements for Sustainability
Assurance Engagements

Prospective financial information means financial information of a predictive character ASAE 3450 Assurance 15(x)
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Prospectus means a document issued pursuant to applicable law or regulation relating to the
entity’s securities on which itis intended that a third party should make an investment decision.

ASAE 3420 Assurance
Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or

11(d)

disclosure statement or other documentation provided to shareholders, unit holders, or holders

of arelevant interest in an entity (or which is provided to management of an entity) in relation to

a scheme of arrangement under Part 5.1 of the Corporations Act 2001, or a takeover or

compulsory acquisition under Chapter 6 of the Corporations Act 2001. Examples include:

(i) A prospectus prepared by an entity that is a corporation in accordance with relevant
sections of the Corporations Act 2001.

(if) A Short-Form Prospectus; lodged with the Australian Securities and Investments
Commission (ASIC), instead of including in the body of the prospectus the relevant
information discussed in such materials.

iii) Scheme Booklets.

iv) Target Statements.

v) Bidder Statements.

vi) Profile Statements; this is a brief statement that may be sent out with offers, with ASIC’s
approval, instead of a prospectus.

(vii) Offer Information Statements; this is a document that may be used instead of a prospectus

under certain criteria set by the Corporations Act 2001.

(viii)  Product Disclosure Statements (PDS) used where the entity is a trust or other type of

managed investment scheme.

—_— o~ o~ —~

Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

other Document
Public document (in the context of ASAE 3420) means a disclosure document, product ASAE 3420 Assurance Aus 11.2
disclosure statement or other documentation provided to shareholders, unit holders, or holders | Engagements to Report on the
of arelevant interest in an entity (or which is provided to management of any entity) in relation to| Compilation of Pro Forma
a scheme of arrangement under the Part 5.1 of the Corporations Act 2001, or a takeover or Historical Financial Information
compulsory acquisition under Chapter 6 of the Corporations Act 2001. included in a Prospectus or

other Document
Public document (in the context of ASAE 3450) means a disclosure document, product ASAE 3450 Assurance 15(y)
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Published financial information means financial information of the entity or of an acquiree or
a divestee that is made available publicly.

ASAE 3420 Assurance
Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or

11(e)

assurance.

Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

other Document
Purchased offset means an emissions deduction in which the entity pays for the lowering of ASAE 3410 Assurance 14(q)
another entity’s emissions (emissions reductions) or the increasing of another entity’s removals | Engagements on Greenhouse
(removal enhancements), compared to a hypothetical baseline. Gas Statements
Quality objectives mean the desired outcomes in relation to the components of the system of | ASQM 1 Quality Management for | 16(q)
quality management to be achieved by the firm. Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements
Quality risk means a risk that has a reasonable possibility of: ASQM 1 Quality Management for | 16(r)
(iy Occurring; and Firms that Perform Audits or
(ii) Individually, or in combination with other risks, adversely affecting the achievement of one Reviews of Financial Reports
or more quality objectives. and Other Financial Information,
or Other Assurance or Related
Services Engagements
Quantification means the process of determining the quantity of GHGs that relate to the entity, | ASAE 3410 Assurance 14(r)
either directly or indirectly, as emitted (or removed) by particular sources (or sinks). Engagements on Greenhouse
Gas Statements
Reasonable assurance, in the context of the ASQMs, means a high, but not absolute, level of ASQM 1 Quality Management for | 16(s)
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Reasonable assurance means, in the context of an audit of a financial report, a high, but not
absolute, level of assurance.

ASA 200 Overall Objectives of
the Independent Auditor and the

13(m)

level in the circumstances of the engagement as the basis for the assurance practitioner’s
conclusion. The assurance practitioner’s conclusion is expressed in a form that conveys the
assurance practitioner’s conclusion on the outcome of the evaluation of the activity’s
performance against the identified criteria.

Conduct of an Audit in
Accordance with Australian
Auditing Standards
Reasonable assurance engagement means an assurance engagement in which the ASAE 3100 Compliance 17(v)
assurance practitioner reduces engagement risk to an acceptably low level in the Engagements
circumstances of the engagement as the basis for the assurance practitioner’s conclusion. The
assurance practitioner’s conclusion is expressed in a form that conveys the assurance
practitioner’s opinion on the outcome of the evaluation of the compliance activities against
compliance requirements.
Reasonable assurance engagement (in the context of ASAE 3150) means an assurance ASAE 3150 Assurance 17(j)
engagement in which the assurance practitioner reduces engagement risk to an acceptably low | Engagements on Controls
level in the circumstances of the engagement as the basis for the assurance practitioner’s
conclusion. The assurance practitioner’s conclusion is expressed in a form that conveys the
assurance practitioner’s opinion on the outcome of the measurement or evaluation of the
underlying subject matter against criteria.
Reasonable assurance engagement (in the context of ASAE 3450) means an assurance ASAE 3450 Assurance 15(2)
engagement where the assurance practitioner reduces the assurance engagement risk to an Engagements involving
acceptably low level in the circumstances of the assurance engagement as the basis for the Corporate Fundraisings and/or
assurance practitioner’s conclusion. Prospective Financial
Information
Reasonable assurance engagement (in the context of ASAE 3500) means an assurance ASAE 3500 Performance 18(p)
engagement in which the assurance practitioner reduces engagement risk to an acceptably low | Engagements
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Reasonable grounds mean, in relation to a statement made, that there must be a sufficient
objective foundation for that statement.

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

15(aa)

disclosure is relevant when it has an identified risk of material misstatement. The
determination of whether an assertion is a relevant assertion is made before consideration of
any related controls (i.e., the inherent risk).

Assessing the Risks of Material
Misstatement

Registered company auditor includes an individual who meets the requirements of section ASRE 2415 Review of a Financial | 6(b)
324BE of the Act. Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation
Related party means a party that is either: ASA 550 Related Parties 10(b)
(i) Arelated party as defined in the applicable financial reporting framework; or
(i) Where the applicable financial reporting framework establishes minimal or no related party
requirements:
a. Aperson or other entity that has control or significant influence, directly or indirectly
through one or more intermediaries, over the reporting entity;
b. Another entity over which the reporting entity has control or significant influence,
directly or indirectly through one or more intermediaries; or
c. Another entity that is under common control with the reporting entity through having:
i. Common controlling ownership;
ii. Owners who are close family members; or
iii. Common key management.
However, entities that are under common control by a state (that is, a national, regional
or local government) are not considered related unless they engage in significant
transactions or share resources to a significant extent with one another.
Relevant assertions mean an assertion about a class of transactions, account balance or ASA 315 Identifying and 12(h)
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Relevant Date means as applicable:

(i) the allotment date;

(i) the effective date of the relevant proposed fundraising;

(iii) the implementation date of the relevant proposed merger transaction; or

(iv) in the case of a scheme of arrangement, the date of the shareholders or unit-holders
meeting to vote on the scheme.

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

15(bb)

(iy forsustainability assurance engagements, ‘relevant ethical requirements’ as defined in
ASSA 5000 General Requirements for Sustainability Assurance Engagements (ASSA 5000);
and

Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

Relevant ethical requirements mean ethical requirements that apply to the auditor, ASA 102 Compliance with 5(d)
assurance practitioner, engagement quality reviewer and firm. In Australia, these include the Ethical Requirements when
applicable requirements of APES 110 Code of Ethics for Professional Accountants (including Performing Audits, Reviews and
Independence Standards), issued by the Accounting Professional & Ethical Standards Board Other Assurance Engagements
Limited (APESB) (November 2018 incorporating all amendments to July 2025) (APES 110), the ASA 220 Quality Management Aus 12.4
applicable provisions of the Corporations Act 2001 and other applicable law or regulation. for an Audit of a Financial Report
and Other Historical Financial
Information
ASRE 2400 Review of a Financial | Aus 17.1(p)
Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity
Relevant ethical requirements mean principles of professional ethics and ethical ASRS 4400 Agreed-Upon 13(k)
requirements that are applicable to the engagement team when undertaking agreed-upon Procedures Engagements
procedures engagements. Relevant ethical requirements ordinarily comprise the provisions of
Accounting Professional & Ethical Standards Board (APESB)’s Code of Ethics for Professional
Accountants (including Independence Standards) (APESB Code), together with national
requirements that are more restrictive.
Relevant ethical requirements (in the context of ASQM 1 and ASQM 2) mean: ASQM 1 Quality Management for | Aus 16.8
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ASA 402 as a type 1 report) means a report that comprises:

(i) Adescription, prepared by management of the service organisation, of the service
organisation’s system, control objectives and related controls that have been designed and
implemented as at a specified date; and

(ii) Areport by the service auditor with the objective of conveying reasonable assurance that
includes the service auditor’s opinion on the description of the service organisation’s
system, control objectives and related controls and the suitability of the design of the
controls to achieve the specified control objectives.

Relating to an Entity Using a
Service Organisation

Terms Source(s) Source para.
(i) for engagements other than sustainability assurance engagements, ‘relevant ethical ASQM 2 Engagement Quality Aus 13.1(d)

requirements’ as defined in ASA 102 Compliance with Ethical Requirements when Reviews

Performing Audits, Reviews and Other Assurance Engagements.
Relevant ethical requirements (in the context of ASSA 5000) mean principles of professional ASSA 5000 General Aus 18.3
ethics and ethical requirements that are applicable to practitioners when undertaking Requirements for Sustainability
assurance engagements on sustainability information. Relevant ethical requirements comprise | Assurance Engagements
the Code related to sustainability assurance engagements, together with applicable legislative
or other requirements that are more restrictive, or professional requirements or requirements in
law or regulation that an appropriate authority has determined to be at least as demanding as
the provisions of the Code, including the relevant requirements in Chapter 2M of the
Corporations Act 2001 in the case of an engagement for assurance over information in a
sustainability report under that Act.
Removal means the GHGs that the entity has, during the period, removed from the ASAE 3410 Assurance 14(s)
atmosphere, or that would have been emitted to the atmosphere had they not been captured Engagements on Greenhouse
and channelled to a sink. Gas Statements
Re-performance means the assurance practitioner’s independent execution of procedures or | ASAE 3610 Assurance 15(dd)
controls that were originally performed by the responsible party. Engagements on General

Purpose Water Accounting
Reports

Report on the description and design of controls at a service organisation (referred to in ASA 402 Audit Considerations 8(b)
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Report on the description and design of controls at a service organisation (referred to in
ASAE 3402 as a “type 1 report”) means a report that comprises:
(i) The service organisation’s description of its system;
(ii) A written statement by the service organisation that, in all material respects, and based on
suitable criteria:
a. The description fairly presents the service organisation’s system as designed and
implemented as at the specified date; and
b. The controls related to the control objectives stated in the service organisation’s
description of its system were suitably designed as at the specified date; and
(iii) A service auditor’s assurance report that conveys a reasonable assurance conclusion about
the matters in (ii)a.-b. above.

ASAE 3402 Assurance Reports
on Controls at a Service
Organisation

9()

Report on the description, design, and operating effectiveness of controls at a service

organisation (referred to in ASA 402 as a type 2 report) means a report that comprises:

(i) Adescription, prepared by management of the service organisation, of the service
organisation’s system, control objectives and related controls, their design and
implementation as at a specified date or throughout a specified period and, in some cases,
their operating effectiveness throughout a specified period; and

(ii) Areport by the service auditor with the objective of conveying reasonable assurance that
includes:

a. The service auditor’s opinion on the description of the service organisation’s system,
control objectives and related controls, the suitability of the design of the controls to
achieve the specified control objectives, and the operating effectiveness of the controls;
and

b. Adescription of the service auditor’s tests of the controls and the results thereof.

ASA 402 Audit Considerations
Relating to an Entity Using a
Service Organisation
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Source para.

Report on the description, design and operating effectiveness of controls at a service
organisation (referred to in ASAE 3402 as a “type 2 report”) means a report that comprises:

ASAE 3402 Assurance Reports
on Controls at a Service

9(k)

support other evidence.

(i) The service organisation’s description of its system; Organisation
(ii) A written statement by the service organisation that, in all material respects, and based on
suitable criteria:
a. The description fairly presents the service organisation’s system as designed and
implemented throughout the specified period;
b. The controls related to the control objectives stated in the service organisation’s
description of its system were suitably designed throughout the specified period; and
c. The controls related to the control objectives stated in the service organisation’s
description of its system operated effectively throughout the specified period; and
(iii) A service auditor’s assurance report that:
a. Conveys areasonable assurance conclusion about the matters in (ii)a.-c. above; and
b. Includes a description of the tests of controls and the results thereof.
Reporting boundary means activities, operations, relationships or resources to be included in | ASSA 5000 General 18(ax)
the entity’s sustainability information. Requirements for Sustainability
For purposes of the ASSAs, the reporting boundary is determined in accordance with the Assurance Engagements
applicable criteria.
Reporting period means the period for which a water accounting report is prepared. ASAE 3610 Assurance 15(ee)
Engagements on General
Purpose Water Accounting
Reports
Representation means statement by the responsible party, either oral or written, provided to ASAE 3100 Compliance 17(w)
the assurance practitioner to confirm certain matters or to support other evidence. A Engagements
representation is additional to but may be provided in combination with the responsible party’s | ASAE 3150 Assurance 17(kK)
or evaluator’s Statement provided in an attestation engagement. Engagements on Controls
Representation (in the context of ASAE 3500) means statement by the responsible party(ies), ASAE 3500 Performance 18(q)
either oral or written, provided to the assurance practitioner to confirm certain matters or to Engagements
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subject matter, being the design, description, implementation or operating effectiveness of
controls in an assurance engagement on controls.

Engagements on Controls

Terms Source(s) Source para.
Representation letter means a letter prepared by the entity at the request of the auditor that ASRS 4450 Comfort Letter 10(t)
confirms to the auditor specific matters relating to the comfort letter engagement. Engagements
Requesting parties means third party underwriter(s) and/or other parties involved with the ASRS 4450 Comfort Letter 10(u)
entity’s securities offering (such as financial intermediaries, buyers, sellers, brokers or selling Engagements
agents or group or component auditors) that have agreed to be bound by the auditor’s
engagement letter (including by authorising the lead manager to sign on their behalf) in order to
request the auditor’s comfort letter, and may receive the comfort letter if they sign the auditor’s
engagement letter.
Response (in relation to a system of quality management) means policies or procedures ASQM 1 Quality Management for | 16(u)
designed and implemented by the firm to address one or more quality risk(s): Firms that Perform Audits or
(i) Policies are statements of what should, or should not, be done to address a quality risk(s). Reviews of Financial Reports
Such statements may be documented, explicitly stated in communications or implied and Other Financial Information,
through actions and decisions. or Other Assurance or Related
(i) Procedures are actions to implement policies. Services Engagements
ASA 220 Quality Management 12(1)
for an Audit of a Financial Report
and Other Historical Financial
Information
Responsible party means the party(ies) responsible for the underlying subject matter. ASAE 3000 Assurance 12(v)
Engagements Other than Audits
or Reviews of Historical
Financial Information
Responsible party (in the context of ASAE 3100) means the party(ies) responsible for the ASAE 3100 Compliance 17(x)
underlying subject matter, being the compliance activity(ies) in a compliance engagement. Engagements
Responsible party (in the context of ASAE 3150) means the party responsible for the underlying | ASAE 3150 Assurance 17(W)
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Source para.

Responsible party (in the context of ASAE 3450) means those charged with governance of the
entity (ordinarily the Board of Directors), who are also responsible for the preparation and
issuance of the financial information included in the document. It may also mean the
management of the entity in circumstances where the assurance practitioner has been

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial

15(cc)

requested to provide assurance to those charged with governance in relation to financial Information
information prepared by management. Alternatively it may also mean the party responsible for
the preparation of the financial information. The responsible party may be different from the
party that is the engaging party.
Responsible party (in the context of ASAE 3500) means the party or parties responsible for the | ASAE 3500 Performance 18(r)
performance of all or part of the activity, which is the subject matter of the performance Engagements
engagement.
Responsible party (in the context of ASAE 3610) means those charged with governance or ASAE 3610 Assurance 15(ff)
management, as appropriate, responsible for the preparation and presentation of the general Engagements on General
purpose water accounting report. Purpose Water Accounting
Reports
Responsible party (in the context of ASRS 4400) means the party(ies) responsible for the ASRS 4400 Agreed-Upon 13(1)
subject matter on which the agreed-upon procedures are performed. Procedures Engagements
Responsible party of the entity means those charged with governance of the entity (ordinarily | ASRS 4450 Comfort Letter 10(v)
the Board of Directors) who are responsible for the preparation of the offering document, and Engagements
who engage the auditor to issue a comfort letter to the requesting parties and provide a copy to
the responsible party.
Revised Legislation means Corporations Amendment (Corporate Reporting Reform) Act 20710. | ASRE 2415 Review of a Financial | 6(c)

Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation

Risk assessment procedures mean the audit procedures designed and performed to identify
and assess the risks of material misstatement, whether due to fraud or error, at the financial
report and assertion levels.

ASA 315 Identifying and
Assessing the Risks of Material
Misstatement

12(j)
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Risk assessment procedures (in the context of ASSA 5000) mean the procedures designed ASSA 5000 General 18(az)
and performed to: Requirements for Sustainability
(i) Inalimited assurance engagement, identify and assess the risks of material misstatement, | Assurance Engagements
whether due to fraud or error, at the disclosure level; and
(ii) In areasonable assurance engagement, identify and assess the risks of material
misstatement, whether due to fraud or error, of the disclosures at the assertion level.
Risk of material misstatement means the risk that the financial report is materially misstated | ASA 200 Overall Objectives of 13(n)
prior to audit. This consists of two components, described as follows at the assertion level: the Independent Auditor and the
(i) Inherentrisk means the susceptibility of an assertion about a class of transaction, account | Conduct of an Auditin
balance or disclosure to a misstatement that could be material, either individually or when | Accordance with Australian
aggregated with other misstatements, before consideration of any related controls. Auditing Standards
(ii) Controlrisk means the risk that a misstatement that could occur in an assertion about a
class of transactions, account balance or disclosure and that could be material, either
individually or when aggregated with other misstatements, will not be prevented, or
detected and corrected, on a timely basis by the entity’s controls.
Risk of material misstatement (in the context of ASAE 3000) means the risk that the subject ASAE 3000 Assurance 12(w)
matter information is materially misstated prior to the engagement. Engagements Other than Audits
or Reviews of Historical
Financial Information
Risk of material misstatement (in the context of ASSA 5000) means the risk that the ASSA 5000 General 18(ay)
sustainability information is materially misstated prior to the engagement. Requirements for Sustainability
Assurance Engagements
Risk procedures mean procedures designed and performed to: ASAE 3500 Performance 18(s)
(i) Inalimited assurance engagement, identify areas where a significant variation in an Engagements
activity’s performance is likely to arise; and
(i) In areasonable assurance engagement, identify and assess the risks that may cause
significant variations in an activity’s performance.
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Risks arising from the use of IT mean susceptibility of information processing controls to
ineffective design or operation, or risks to the integrity of information (i.e., the completeness,
accuracy and validity of transactions and other information) in the entity’s information system,
due to ineffective design or operation of controls in the entity’s IT processes (see IT
environment).

ASA 315 Identifying and
Assessing the Risks of Material
Misstatement

12(i)

Sampling means the application of assurance procedures to less than 100% of items within a
population of relevance to the engagement such that all sampling units have a chance of
selection in order to provide the assurance practitioner with a reasonable basis on which to
draw conclusions about the entire population.

ASAE 3150 Assurance
Engagements on Controls

17(mm)

Sampling risk means the risk that the auditor’s conclusion based on a sample may be different
from the conclusion if the entire population were subjected to the same audit procedure.
Sampling risk can lead to two types of erroneous conclusions:

(i) Inthe case of atest of controls, that controls are more effective than they actually are, orin

The auditor is primarily concerned with this type of erroneous conclusion because it affects
audit effectiveness and is more likely to lead to an inappropriate audit opinion.

(i) Inthe case of a test of controls, that controls are less effective than they actually are, orin
the case of a test of details, that a material misstatement exists when in fact it does not.
This type of erroneous conclusion affects audit efficiency as it would usually lead to
additional work to establish that initial conclusions were incorrect.

the case of a test of details, that a material misstatement does not exist when in fact it does.

ASA 530 Audit Sampling

Sampling risk (in the context of ASAE 3150) means the risk that the assurance practitioner’s
conclusion based on a sample may be different from the conclusion if the entire population
were subjected to the same assurance procedure. Sampling risk can lead to two types of
erroneous conclusions:

(iy Thatthe controls are designed more suitably, the description is presented more fairly or the
controls are operating more effectively than they actually are. The assurance practitioner is
primarily concerned with this type of erroneous conclusion because it affects the
engagement’s effectiveness and is more likely to lead to an inappropriate assurance
conclusion.

ASAE 3150 Assurance
Engagements on Controls

17(nn)
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in paragraph 9(k)(ii) (or paragraph 9(j)(ii) in the case of a type 1 report).

on Controls at a Service
Organisation

Terms Source(s) Source para.
(i) That controls are less effective than they actually are. This type of erroneous conclusion

affects the engagement’s efficiency as it would usually lead to additional work to draw a

conclusion.
Sampling unit means the individual items constituting a population. ASA 530 Audit Sampling 5(f)
Service auditor means an auditor who, at the request of the service organisation, provides an ASA 402 Audit Considerations 8(d)
assurance report on the controls of a service organisation. Relating to an Entity Using a

Service Organisation

Service auditor (in the context of ASAE 3402) means an assurance practitioner who, at the ASAE 3402 Assurance Reports 9(L)
request of the service organisation, provides an assurance report on controls at a service on Controls at a Service
organisation. Organisation
Service organisation means a third-party organisation (or segment of a third-party ASA 402 Audit Considerations 8(e)
organisation) that provides services to user entities that are part of those entities’ information Relating to an Entity Using a
systems relevant to financial reporting. Service Organisation
Service organisation (in the context of ASAE 3150) means a third-party organisation (or ASAE 3150 Assurance 17(00)
segment of a third-party organisation) that provides services to user entities that are likely to be | Engagements on Controls
relevant to user entities’ internal control as it relates to relevant external reporting, whether
financial, emissions and energy, carbon offsets, compliance or other reporting.
Service organisation (in the context of ASAE 3402) means a third-party organisation (or ASAE 3402 Assurance Reports 9(m)
segment of a third-party organisation) that provides services to user entities that are likely to be | on Controls at a Service
relevant to user entities’ internal control as it relates to financial reporting. Organisation
Service organisation’s statement means the written statement about the matters referredto | ASAE 3402 Assurance Reports 9(0)
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Service organisation’s system means the policies and procedures designed, implemented
and maintained by the service organisation to provide user entities with the services covered by
the service auditor’s report.

ASA 402 Audit Considerations
Relating to an Entity Using a
Service Organisation

8(f)

internal control that, in the auditor’s professional judgement, is of sufficient importance to
merit the attention of those charged with governance.

Deficiencies in Internal Control
to Those Charged with
Governance and Management

Service organisation’s system (or the system) (in the context of ASAE 3402) means the ASAE 3402 Assurance Reports 9(n)
policies and procedures designed and implemented by the service organisation to provide user | on Controls at a Service
entities with the services covered by the service auditor’s assurance report. The service Organisation
organisation’s description of its system includes identification of: the services covered; the
period, or in the case of atype 1 report, the date, to which the description relates; control
objectives; and related controls.
Service provider (in the context of this ASQM) means an individual or organisation external to ASQM 1 Quality Management for | 16(v)
the firm that provides a resource that is used in the system of quality management or in the Firms that Perform Audits or
performance of engagements. Service providers exclude the firm’s network, other network firms | Reviews of Financial Reports
or other structures or organisations in the network. and Other Financial Information,
or Other Assurance or Related
Services Engagements
Short-form report (jn the context of ASAE 3100) means assurance report including only the ASAE 3100 Compliance 17(y)
matters required under paragraph 56 of this ASAE. Engagements
Short-form report (in the context of ASAE 3150) means assurance report including only the ASAE 3150 Assurance 17(pp)
matters required under paragraph 89 of this ASAE. Engagements on Controls
Significance means the relative importance of a matter, within the context in which it is being ASAE 3500 Performance 18(t)
considered, that could potentially influence the decisions of the intended users of the Engagements
assurance report.
Significant class of transactions, account balance or disclosure means a class of ASA 315 Identifying and 12(k)
transactions, account balance or disclosure for which there is one or more relevant assertions. | Assessing the Risks of Material
Misstatement
Significant deficiency in internal control means a deficiency or combination of deficiencies in | ASA 265 Communicating 6(b)
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Significant facility means a facility that is of individual significance due to the size of its
emissions relative to the aggregate emissions included in the GHG statement or its specific
nature or circumstances which give rise to particular risks of material misstatement.

ASAE 3410 Assurance
Engagements on Greenhouse
Gas Statements

14(t)

with a special purpose framework.

Considerations-Audits of
Financial Reports Prepared in
Accordance with Special
Purpose Frameworks

Significant risk means an identified risk of material misstatement: ASA 315 Identifying and 12(1)
(iy Forwhich the assessment of inherent risk is close to the upper end of the spectrum of Assessing the Risks of Material
inherent risk due to the degree to which inherent risk factors affect the combination of the Misstatement
likelihood of a misstatement occurring and the magnitude of the potential misstatement
should that misstatement occur; or
(i) Thatisto be treated as a significant risk in accordance with the requirements of other ASAs.
Single financial statement or specific element of a financial statement (in the context of ASA 805 Special 6(c)
ASA 805) includes the related disclosures. Considerations—Audits of
Single Financial Statements and
Specific Elements, Accounts or
Items of a Financial Statement
Sink means a physical unit or process that removes GHGs from the atmosphere. ASAE 3410 Assurance 14(u)
Engagements on Greenhouse
Gas Statements
Source means a physical unit or process that releases GHGs into the atmosphere. ASAE 3410 Assurance 14(v)
Engagements on Greenhouse
Gas Statements
Special purpose financial report means a complete set of financial statements, including an ASA 800 Special Aus 6.1
assertion statement by those responsible for the financial report, prepared in accordance with | Considerations-Audits of
a special purpose framework. Financial Reports Prepared in
Accordance with Special
Purpose Frameworks
Special purpose financial statements mean financial statements prepared in accordance ASA 800 Special 6(a)
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ASRE 2400 Review of a Financial
Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity

17(j)

Special purpose framework means a financial reporting framework designed to meet the
financial information needs of specific users. The financial reporting framework may be a fair
presentation framework or a compliance framework.

ASA 800 Special
Considerations-Audits of
Financial Reports Prepared in
Accordance with Special
Purpose Frameworks

ASRE 2400 Review of a Financial
Report Performed by an
Assurance Practitioner Who is
Not the Auditor of the Entity

17(k)

Special purpose water accounting report means a water accounting report tailored to the
information needs of a user able to command this information.

ASAE 3610 Assurance
Engagements on General
Purpose Water Accounting
Reports

15(gg)

Specific control objective means control objective expressed in sufficient detail such that
controls can be designed to achieve that objective directly without further breakdown.

ASAE 3150 Assurance
Engagements on Controls

17(qq)

Staff means professionals, other than partners, including any experts the firm employs.

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

16(w)

ASA 220 Quality Management
for an Audit of a Financial Report
and Other Historical Financial
Information

12(m)
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ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(ba)

Stated basis of preparation means the basis on which the responsible party has chosen to
prepare the financial information that is acceptable in view of the nature and objective of the
document, or as required by applicable law or regulation. A stated basis of preparation may
include:

(i) therecognition and measurement principles contained in the Australian Accounting
Standards (but not all the presentation and disclosure requirements), and the entity’s
adopted accounting policies;

(ii) recognition and measurement principles contained in the Australian Accounting Standards
adjusted by pro forma adjustments, selected for the purpose for which the pro forma
financial information (i.e. non-IFRS financial information) is presented,;

(iii) recognition and measurement principles other than those contained in Australian
Accounting Standards; or

(iv) a basis selected by the responsible party, in order to present the financial information for its
intended purpose.

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information

15(dd)

Statement means the outcome in writing of the responsible party or evaluator’s evaluation of
compliance with the compliance requirements, provided to the assurance practitioner in an
attestation engagement. A Statement is the subject matter information in an attestation
engagement on compliance.

ASAE 3100 Compliance
Engagements

17(z)

Statement (in the context of ASAE 3150) means the outcome in writing of the responsible party
or evaluator’s evaluation of the suitability of the design of controls to achieve the control
objectives, and, ifincluded in the scope of the engagement, the fair presentation of the
description of the system, implementation of controls as designed or operating effectiveness of
controls as designed, provided to the assurance practitioner in an attestation engagement. A
Statement is the subject matter information in an attestation engagement on controls.

ASAE 3150 Assurance
Engagements on Controls

17(rr)
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Statistical sampling means an approach to sampling that has the following characteristics: ASA 530 Audit Sampling 5(g)
(i) Random selection of the sample items; and
(i) The use of probability theory to evaluate sample results, including measurement of
sampling risk.
A sampling approach that does not have characteristics (i) and (ii) is considered non-statistical
sampling.
Stratification means the process of dividing a population into sub-populations, each of which | ASA 530 Audit Sampling 5(h)
is a group of sampling units which have similar characteristics (often monetary value).
Subject matter means the phenomenon that is measured or evaluated by applying criteria. In | ASAE 3500 Performance 18(u)
the context of a performance engagement the subject matter is the responsible party or parties’ | Engagements
performance of an activity as evaluated against the identified criteria.
Subject matter information means the outcome of the measurement or evaluation of the ASAE 3000 Assurance 12(x)
underlying subject matter against the criteria, i.e., the information that results from applying the | Engagements Other than Audits
criteria to the underlying subject matter. or Reviews of Historical
Financial Information
Subject matter information (in the context of ASAE 3150) means the outcome of the ASAE 3150 Assurance 17(ss)
measurement or evaluation of the underlying subject matter against the criteria. Inan Engagements on Controls
assurance engagement on controls the subject matter information is the Statement of the
responsible party or evaluator in an attestation engagement or the assurance practitioner’s
conclusion in a direct engagement, providing the outcome of their evaluation.
Subject matter information (in the context of ASAE 3610) means the information that results ASAE 3610 Assurance 15(hh)
from applying the criteria to the underlying subject matter. The subject matter information in an | Engagements on General
engagement conducted under this Standard is the general purpose water accounting report. Purpose Water Accounting
Reports
Subject matter or underlying subject matter means the controls within the system designed | ASAE 3150 Assurance 17(tt)
to achieve the control objectives, and, if included in the scope of the engagement, the Engagements on Controls
description of the system, the controls implemented or the controls in operation.
Subsequent events mean events occurring between the date of the financial report and the ASA 560 Subsequent Events 5(d)

date of the auditor’s report, and facts that become known to the auditor after the date of the
auditor’s report.
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Subsequent events (in the context of ASAE 3450) mean events or facts that become knownto | ASAE 3450 Assurance 15(ee)
the assurance practitioner after the date of the assurance report and prior to the relevant date. | Engagements involving
Corporate Fundraisings and/or
Prospective Financial
Information
Subservice organisation means a service organisation used by another service organisation to | ASA 402 Audit Considerations 8(g)
perform some of the services provided to user entities that are part of those user entities’ Relating to an Entity Using a
information systems relevant to financial reporting. Service Organisation
Subservice organisation (in the context of ASAE 3402) means a service organisation used by ASAE 3402 Assurance Reports 9(p)
another service organisation to perform some of the services provided to user entities that are on Controls at a Service
likely to be relevant to user entities’ internal control as it relates to financial reporting. Organisation
Substantive procedure means an audit procedure designed to detect material misstatements | ASA 330 The Auditor's 4(a)
at the assertion level. Substantive procedures comprise: Responses to Assessed Risks
(i) Tests of details (of classes of transactions, account balances, and disclosures); and
(i) Substantive analytical procedures.
Substantive procedures mean procedures designed to detect material misstatements. ASSA 5000 General 18(bb)
Substantive procedures comprise tests of details and analytical procedures. Requirements for Sustainability
Assurance Engagements
Sufficiency (of audit evidence) means the measure of the quantity of audit evidence. The ASA 500 Audit Evidence 5(f)
quantity of the audit evidence needed is affected by the auditor’s assessment of the risks of
material misstatement and also by the quality of such audit evidence.
Summary financial statements mean historical financial information that is derived from a ASA 810 Engagements to Report | 4(c)
financial report, or complete set of financial statements, but that contains less detail than the on Summary Financial
financial report, while still providing a structured representation consistent with that provided Statements
by the financial report of the entity’s economic resources or obligations at a point in time or the
changes therein for a period of time. Different jurisdictions may use different terminology to
describe such historical financial information.
Sustainability competence means competence in the sustainability matters that are the ASSA 5000 General 18(bc)
subject of the sustainability assurance engagement and in their measurement or evaluation. Requirements for Sustainability
Assurance Engagements
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Sustainability information means information about sustainability matters.

For purposes of the ASSAs:

(a) Sustainability information results from measuring or evaluating sustainability matters
against the criteria.

(b) Sustainability information that is the subject of the assurance engagement is the equivalent
of “subject matter information” in other AUASB assurance standards.

(c) References to “sustainability information to be reported” are intended to relate to the
entirety of the sustainability information to be reported by the entity, and are used primarily
in the context of the practitioner’s preliminary knowledge of the engagement
circumstances.

(d) If the assurance engagement does not cover the entirety of the sustainability information
reported by the entity, the term “sustainability information” is to be read as the information
that is subject to assurance.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(bd)

controls are being reported upon by the assurance practitioner.

Engagements on Controls

Sustainability matters mean environmental, social, governance or other sustainability-related | ASSA 5000 General 18(be)

matters as defined or described in law or regulation or relevant sustainability reporting Requirements for Sustainability

frameworks, or as determined by the entity for purposes of preparing or presenting Assurance Engagements

sustainability information.

For purposes of the ASSAs, sustainability matters being measured or evaluated in accordance

with the criteria are the equivalent of “underlying subject matter” in other AUASB assurance

standards.

Sustainability Report means a sustainability report required under section 292A of the Act (see | ASSA 5010 Timeline for Audits a(j)

section 9 of the Act). and Reviews of Information in
Sustainability Reports under the
Corporations Act 2001

Sustainability Standards mean those standards made for the purposes of the Act pursuantto | ASSA 5010 Timeline for Audits 9(k)

section 336A of the Act. and Reviews of Information in
Sustainability Reports under the
Corporations Act 2001

System means the function or service at the entity, location or operational facility for which the | ASAE 3150 Assurance 17(uu)
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System of internal control means the system designed, implemented and maintained by those
charged with governance, management and other personnel, to provide reasonable assurance
about the achievement of an entity’s objectives with regard to reliability of financial reporting,
effectiveness and efficiency of operations, and compliance with applicable laws and
regulations. Forthe purposes of the ASAs, the system of internal control consists of five inter-
related components:

(i) Control environment;

(ii) The entity’s risk assessment process;

(iii) The entity’s process to monitor the system of internal control;

(iv) The information system and communication; and

(v) Control activities.

ASA 315 Identifying and
Assessing the Risks of Material
Misstatement

12(m)

System of internal control means the system designed, implemented and maintained by those
charged with governance, management and other entity personnel to provide reasonable
assurance about the achievement of an entity’s objectives with regard to sustainable business
activities and the reliability of sustainability reporting, effectiveness and efficiency of
operations, and compliance with applicable laws and regulations related to sustainability
matters.

The term “controls” refers to policies or procedures that an entity establishes to achieve the
control objectives of management or those charged with governance, relating to any aspects of
one or more of the components of the system of internal control.

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(bf)

System of quality management means a system designed, implemented and operated by a

firm to provide the firm with reasonable assurance that:

(i) The firm and its personnel fulfill their responsibilities in accordance with AUASB standards
and applicable legal and regulatory requirements, and conduct engagements in accordance
with such standards and requirements; and

(i) Engagement reports issued by the firm or engagement partners are appropriate in the
circumstances.

ASQM 1 Quality Management for
Firms that Perform Audits or
Reviews of Financial Reports
and Other Financial Information,
or Other Assurance or Related
Services Engagements

16(x)
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Takeover means the acquisition of control of listed or unlisted entities conducted in
accordance with Chapter 6 of the Corporations Act 2001.

ASAE 3450 Assurance
Engagements involving
Corporate Fundraisings and/or
Prospective Financial

15(ff)

Reviews

Information
Test of controls means an audit procedure designed to evaluate the operating effectiveness of | ASA 330 The Auditor's 4(b)
controls in preventing, or detecting and correcting, material misstatements at the assertion Responses to Assessed Risks
level.
Test of controls (in the context of ASAE 3150) means a procedure designed to evaluate the ASAE 3150 Assurance 17(vv)
design, description, implementation or operating effectiveness of controls in achieving the Engagements on Controls
identified control objectives.
Test of controls (in the context of ASAE 3402) means a procedure designed to evaluate the ASAE 3402 Assurance Reports 9(q)
operating effectiveness of controls in achieving the control objectives stated in the service on Controls at a Service
organisation’s description of its system. Organisation
The Code means: ASQM 1 Quality Management for | Aus 16.9
(a) for sustainability assurance engagements, ‘the Code’ as defined in ASSA 5000; and Firms that Perform Audits or
(b) for engagements other than sustainability assurance engagements, APES 110 Code of Reviews of Financial Reports
Ethics for Professional Accountants (including Independence Standards) issued by the and Other Financial Information,
Accounting Professional & Ethical Standards Board. or Other Assurance or Related
Services Engagements
ASQM 2 Engagement Quality Aus 13.2(e)

The Code refers to the following applicable version of APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) issued by the Accounting Professional &
Ethical Standards Board Limited in November 2018 (APES 110):

(a) APES 110 incorporating allamendments to June 2024 for:
(i) Information presented in a sustainability report under Chapter 2M of the Corporations
Act 2001 - For periods beginning 1 January 2025 to 31 December 2025 and as at the end
of that period;

ASSA 5000 General
Requirements for Sustainability
Assurance Engagements

18(i) and Aus
18.1
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(ii) All other engagements — As at 31 December 2025 and for periods ending on that date,
except where the period commenced before 1 January 2025;
(b) APES 110 incorporating allamendments to July 2025 for:
(i) Information presented in a sustainability report under Chapter 2M of the Corporations
Act 2001 - For periods beginning on or after 1 January 2026 and as at the end of that
period;
(ii) For all other engagements — As at a specific date on or after 1 January 2026 and for
periods ending on that date, except where the period commenced before 1 January
2025,
except that any later effective dates and any transitional provisions in APES 110 continue to
apply.
Those charged with governance means the person(s) or organisation(s) (for example, a ASA 200 Overall Objectives of 13(0)
corporate trustee) with responsibility for overseeing the strategic direction of the entity and the Independent Auditor and the
obligations related to the accountability of the entity. This includes overseeing the financial Conduct of an Auditin
reporting process. For some entities in some jurisdictions, those charged with governance may | Accordance with Australian
include management personnel, for example, executive members of a governance board of a Auditing Standards
private or public sector entity, or an owner-manager. ASA 260 Communication With 10(a)
Those Charged with Governance
Those charged with governance (in the context of ASAE 3610) means the person(s) or ASAE 3610 Assurance 15(ii)
organisation(s) (for example, a corporate trustee) with responsibility for overseeing the strategic | Engagements on General
direction of an entity and obligations related to the accountability of the entity. For the purposes | Purpose Water Accounting
of this Standard, those charged with governance refers to those with overall responsibility for, Reports
and obligations related to, the preparation and presentation of the general purpose water
accounting report, including overseeing the water accounting and reporting process. For some
entities, those charged with governance may include management personnel, for example,
executive members of a governance board of a private or public sector entity, or an owner-
manager.
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Those charged with governance (in the context of ASSA 5000) means the person(s) or ASSA 5000 General 18(bg)
organisation(s) (for example, a corporate trustee) with responsibility for overseeing the strategic | Requirements for Sustainability
direction of the entity and obligations related to the accountability of the entity. This includes Assurance Engagements
overseeing the sustainability reporting process. For some entities in some jurisdictions, those
charged with governance may include management personnel, for example, executive
members of a governance board of a private or public sector entity, or an owner-manager.
Tolerable misstatement means a monetary amount set by the auditor in respect of whichthe | ASA 530 Audit Sampling 5(i)
auditor seeks to obtain an appropriate level of assurance that the monetary amount set by the
auditor is not exceeded by the actual misstatement in the population.
Tolerable rate of deviation means a rate of deviation from prescribed internal control ASA 530 Audit Sampling 5(j)
procedures set by the auditor in respect of which the auditor seeks to obtain an appropriate
level of assurance that the rate of deviation set by the auditor is not exceeded by the actual rate
of deviation in the population.
Tolerable rate of deviation (in the context of ASAE 3150) means a rate of deviation in the ASAE 3150 Assurance 17(ww)
operation of control procedures as designed in respect of which the assurance practitioner Engagements on Controls
seeks to obtain an appropriate level of assurance that the rate of deviation set by the assurance
practitioner is not exceeded by the actual rate of deviation in the population.
Type of emission means a grouping of emissions based on, for example, source of emission, ASAE 3410 Assurance 14(w)
type of gas, region, or facility. Engagements on Greenhouse
Gas Statements
Unadjusted financial information means historical financial information of the entity to which | ASAE 3420 Assurance Aus 11.3
pro forma adjustments are applied by the responsible party. Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or
other Document
Uncorrected misstatements mean misstatements that the auditor has accumulated during ASA 450 Evaluation of 4(b)
the audit and that have not been corrected. Misstatements Identified during
the Audit
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Uncorrected misstatements (in the context of ASSA 5000) mean misstatements that the ASSA 5000 General 18(bh)
practitioner has accumulated during the assurance engagement and that have not been Requirements for Sustainability
corrected. Assurance Engagements
Underlying subject matter means the phenomenon that is measured or evaluated by applying | ASAE 3000 Assurance 12(y)
criteria. Engagements Other than Audits
or Reviews of Historical
Financial Information
Underlying subject matter (in the context of ASAE 3610) means the subject matter that is ASAE 3610 Assurance 15(jj)
measured or evaluated by applying criteria. In an engagement conducted under this Standard Engagements on General
the underlying subject matter is the water assets, water liabilities, changes in water assets and | Purpose Water Accounting
water liabilities, and water flows of a water report entity. Reports
Underwriter means any person or their agent who has purchased, or intends to purchase ASRS 4450 Comfort Letter 10(w)
securities from an issuer with a view to, or offers or sells for an issuer in connection with, the Engagements
distribution of any security, or participates or has a direct or indirect participation in any such
undertaking. This ASRS also uses the term underwriter to refer to the managing or lead
underwriter who ordinarily negotiates the underwriting agreement on behalf of a group of
underwriters whose exact composition is not determined until shortly before an offering
document becomes effective. The underwriters may or may not be named in the offering
document, and are commonly the requesting parties.
Underwriting agreement means a formal agreement between the underwriter(s) and the ASRS 4450 Comfort Letter 10(x)
responsible party of the entity with respect to the entity’s offering document. It may specify the | Engagements
form and content of the comfort letter to be requested of the auditor, or that the form and
content is to be specified by the requesting parties at a later time. The auditor is not a party to
the underwriting agreement.
Unmodified opinion means the opinion expressed by the auditor when the auditor concludes ASA 700 Forming an Opinion and | 7(c)
that the financial report is prepared, in all material respects, in accordance with the applicable | Reporting on a Financial Report
financial reporting framework.
User auditor means an auditor who audits and reports on the financial report of a user entity. ASA 402 Audit Considerations 8(h)
Relating to an Entity Using a
Service Organisation
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User auditor (in the context of ASAE 3402) means an auditor who audits and reports on the ASAE 3402 Assurance Reports 9(r) and Aus
financial report/statements of a user entity. on Controls at a Service 9.1
In the case of a subservice organisation, the service auditor of a service organisation that uses | Organisation
the services of the subservice organisation is also a user auditor.
User entity means an entity that uses a service organisation and whose financial report is being | ASA 402 Audit Considerations 8(i)
audited. Relating to an Entity Using a

Service Organisation
User entity (in the context of ASAE 3150 and ASAE 3402) means an entity that uses a service ASAE 3150 Assurance 17(xx)
organisation. Engagements on Controls

ASAE 3402 Assurance Reports 9(s)

on Controls at a Service

Organisation
Variation means an instance where the actual performance of the activity varies from the ASAE 3500 Performance 18(v)
identified criteria. Engagements
Water means the liquid that descends from clouds as rain and forms streams, lakes, ASAE 3610 Assurance 15(kk)
groundwater aquifers and seas. Water is a chemical compound comprising two atoms of Engagements on General
hydrogen and one atom of oxygen. Water may exist in solid, liquid or gaseous form. Purpose Water Accounting

Reports
Water accounting report means either a general purpose water accounting report or a special | ASAE 3610 Assurance 15(U)
purpose water accounting report. Engagements on General

Purpose Water Accounting

Reports
Water accounting statements comprise the statement of water assets and water liabilities, ASAE 3610 Assurance 15(mm)
the statement of changes in water assets and water liabilities, and the statement of water Engagements on General
flows. Purpose Water Accounting

Reports
Water asset means water, or the rights or other claims to water, which the water report entity ASAE 3610 Assurance 15(nn)

holds or transfers, and from which the water report entity, or stakeholders of the water report
entity, derive future benefits.

Engagements on General
Purpose Water Accounting
Reports
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Water entity means an entity that: ASAE 3610 Assurance 15(00)
(i) Holds or transfers water, or Engagements on General
(i) Holds or transfers rights or other direct or indirect claims to water, or Purpose Water Accounting
(iii) Has inflows and/or outflows of water. Reports
Water liability means a present obligation of the water report entity, the discharge of which is ASAE 3610 Assurance 15(pp)
expected to resultin a decrease in the water report entity’s water assets or an increase in Engagements on General
another water liability. Purpose Water Accounting
Reports

Water report entity means a water entity in respect of which itis reasonable to expect the ASAE 3610 Assurance 15(qq)
existence of users who depend on general purpose water accounting reports for information Engagements on General
about water, or rights or other claims to water, which will be useful to them for making and Purpose Water Accounting
evaluating decisions about the allocation of resources. Reports
Written representation means a written statement by management provided to the auditorto | ASA 580 Written 7
confirm certain matters or to support other audit evidence. Written representations in this Representations
context do not include the financial report, the assertions therein, or supporting books and
records.
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PREFACE

Reasons for Issuing AUASB Glossary

The AUASB is a non-corporate Commonwealth entity of the Australian Government established
under section 227A of the Australian Securities and Investments Commission Act- 2001, as amended
(ASIC- Act).

_Under section- 227B of the ASIC- Act, the AUASB may formulate pronouncements for other

purposes. Accordingly, the AUASB issues the AUASB Glossary, under its powers described in
section 227B of the ASIC Act.

The ALIASB G/ . issued-under_the C oy et 2001,
Main Features
The AUASB Glossary sets out terms defined, or used in, the suite of AUASB Standards.

The AUASB Glossary does not itself establish mandatory requirements for the performance of audit,
sustainability assurance, review, other assurance or related services engagements.

The source(s) of terms in this Glossary is (are) indicated beside each term using the full name of the
source standard(s) and paragraph Wher&ne—sekwe%rs—ﬂmea{ed—a—telm—has—beemetaﬂ}ed—m—the

A term may have more than one definition and should be read in the context of the AUASB Standard
to which it applies. Such terms are notated with bracketed words indicating the relevant standard — for

example, “(in the context of ASQCASOM 1)”.

FheThis AUASB Glossary (Septer i B e
replaeesNovember 2026) will replace the exta#ecurrent AUASB Glossary (9&teber—2009}
The AUASB-intends-toupdateissued by the AUASB Glossary-periodieallyin September 2018.
Other Matters

When accounting terms have not been defined in the AUASB Standards, reference should be made to
the Glossary of Defined Terms published by the Australian Accounting Standards Board (AASB).

The AASB Glossary of Defined Terms is available on the AASB website: http://www.aasb.gov.au/.

The AUASB Glossary contains differences from the Glossary of Terms issued by the International
Auditing and Assurance Standards Board (IAASB), which have been made to reflect the terms defined
in the suite of AUASB Standards. The paragraphs indicated beside such terms are identified with the

prefix “Aus”.
The IAASB Glossary of Terms is available on the IJAASB website: http://www.iaasb.org/.
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) formulates AUASB Glossary pursuant to
section- 227B of the Australian Securities and Investments Commission Act 2001.

12 September 2018 R-Simnett-Dated: 11 November
2026 D Niven

____Chair - AUASB
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Terms Source(s) Source para.
AASB S2 means Australian Sustainability Reporting Standard AASB S2 Climate-related ASSA 5010 Timeline for Audits and | 9(a)
Disclosures. Reviews of Information in
Sustainability Reports under the
Corporations Act 2001
tAASB-Gtossary
Accounting estimate means-anapproximationrof a monetary amount infor which the ASA 540 Auditing Accounting 712(a)
absefrcemeasurement, in accordance with the requirements of athe preciseapplicable Estimates;ctuding Fair-Vatue
meansfinancial efreporting meastrement-Thistermframework, is t#sedsubject forarramount | Accounting Estimates; and
measwedﬁ{—fafrvakueﬂﬂhefﬁhefeﬂsto estlmat|on uncertalnty—a&we+l—as+erefhefametrﬁ%s Related Disclosures
Accounting records meansmean the records of initial accounting entries and supporting ASA 500 Audit Evidence 5(a)
records, such as cheques and records of electronic fund transfers; invoices; contracts; the
general and subsidiary ledgers, journal entries and other adjustments to the financial report
that are not reflected in journal entries; and records such as work sheets and spreadsheets
supporting cost allocations, computations, reconciliations and disclosures.
Activity means aan governmentaspect of an entity’s operations such as the achievement of | ASAE 3500 Performance 1618(a)
strategic objectives or privatelegislative sectorrequirements provistorior the delivery of Engagements

produetsa product, service or services;programme. systerm;An eperation; functionor
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program-whichactivity may be conducted within a single entity or across multiple entities,
departments, agencies, joint ventures or other organisations, within a single jurisdiction or
across multiple jurisdictions.

relationships that are inconsistent with other relevant information or that differ from expected
values by a significant amount.

Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity

Activity’s performance means the responsible party or parties’ performance of the activity ASAE 3500 Performance 18(b)
being reported on (that is, the subject matter for the performance engagement). Engagements
Addressees meansmean the parties to whom the auditor addresses the comfort letter, and | ASRS 4450 Comfort Letter 10(b)
includes the requesting parties and the responsible party of the entity. Engagements
Aggregation risk means the probability that the aggregate of uncorrected and undetected ASA 320 Materiality in Planning and | 9(b)
misstatements exceeds materiality for the financial report as a whole. Performing an Audit
ASA 600 Special Considerations— | 14(a)
Audits of a Group Financial Report
(Including the Work of Component
Auditors)
Agreed-upon procedures mean procedures that have been agreed to by the practitioner and | ASRS 4400 Agreed-Upon 13(a)
the engaging party (and if relevant, other parties). Procedures Engagements
Agreed-upon procedures engagement means an engagement in which a practitioner is ASRS 4400 Agreed-Upon 13(b)
engaged to carry out procedures to which the practitioner and the engaging party (and if Procedures Engagements
relevant, other parties) have agreed and to communicate the procedures performed and the
related findings in an agreed-upon procedures report.
Analytical procedures meansmean evaluations of financial information through analysis of | ASA 520 Analytical Procedures 4
plausible relationships among both financial and renfinancitatnon-financial data. Analytical _ . _
procedures also encompass such investigation as is necessary of identified fluctuations or ASRE 2400 Review of a Financial 17(a)
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Analytical procedures (in the context of ASSA 5000) mean evaluations of sustainability
information through analysis of plausible relationships among both quantitative and
qualitative data. Analytical procedures also encompass such investigation as is necessary of

ASSA 5000 General Requirements

18(a)

for Sustainability Assurance
Engagements

identified fluctuations or relationships that are inconsistent with other relevant information or

that differ from expected values by a significant amount.

Annual report means a document, or combination of documents, prepared typically on an
annual basis by management or those charged with governance in accordance with law,
regulation or custom, the purpose of which is to provide owners (or similar stakeholders) with
information on the entity’s operations and the entity’s financial results and financial position
as set outin the financial report. An annual report contains or accompanies the financial
report and the auditor’s report thereon and usually includes information about the entity’s
developments, its future outlook and risks and uncertainties, a statement by the entity’s
governing body, and reports covering governance matters.

ASA 720 The Auditor's
Responsibilities Relating to Other
Information

12(a)

Anomaly means a misstatement or deviation that is demonstrably not representative of
misstatements or deviations in a population.

ASA 530 Audit Sampling

Anomaly (in the context of ASAE 3150) means a deviation in a sample that is demonstrably
not representative of deviations in a population.

ASAE 3150 Assurance
Engagements on Controls

17(b)

Another practitioner means a firm, other than the practitioner’s firm, that performs work that

ASSA 5000 General Requirements

18(b)

the practitioner intends to use for purposes of the sustainability assurance engagement and

for Sustainability Assurance

the practitioner is unable to be sufficiently and appropriately involved in that work.

For purposes of the ASSAs:

(a) The work of another practitioner that the practitioner may intend to use for purposes of
the sustainability assurance engagement is performed in the context of a separate
engagement.

(b) Individuals from another practitioner who perform the work are not members of the
engagement team as they are not performing procedures on the sustainability assurance
engagement. Such individuals are also not practitioner’s experts.

(c) References to using the work of another practitioner include, when applicable, work
performed by individuals from that other firm.

Engagements
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by management and, where appropriate, those charged with governance in the preparation of
the financial report that is acceptable in view of the nature of the entity and the objective of
the financial report, or that is required by law or regulation.

The term “fair presentation framework” means a financial reporting framework that requires
compliance with the requirements of the framework and:

(i) Acknowledges explicitly or implicitly that, to achieve fair presentation of the financial
report, it may be necessary for management to provide disclosures beyond those
specifically required by the framework; or

(ii) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report. Such
departures are expected to be necessary only in extremely rare circumstances.

Independent Auditor and the
Conduct of an Auditin Accordance
with Australian Auditing Standards

Applicable criteria (in the context of ASAE 3410) meansmean the criteria used by the entity | ASAE 3410 Assurance 14(a)
to quantify and report its emissions in the Greenhouse-Gas{GHG) statement. Engagements on Greenhouse Gas
Statements
Applicable criteria (in the context of ASAE 3420) meansmean the criteria used by the ASAE 3420 Assurance 11(a)
responsible party when compiling the pro forma financial information. Criteria may be Engagements to Report on the
established by applicable law or regulation or in the absence of established criteria, be Compilation of Pro Forma
developed by the responsible party. Historical Financial Information
included in a Prospectus or other
Document
Applicable criteria (in the context of ASAE 3610) meansmean the specific criteria used by ASAE 3610 Assurance 15(a)
the responsible party in preparing and presenting the general purpose water accounting Engagements on General Purpose
report. Water Accounting Reports-afiet
; A : .
Standard(AWAS2}
Applicable criteria (in the context of ASSA 5000) mean the criteria used for the particular ASSA 5000 General Requirements | 18(c)
sustainability assurance engagement. for Sustainability Assurance
Engagements
Applicable financial reporting framework means the financial reporting framework adopted | ASA 200 Overall Objectives of the | 13(a)
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The term “compliance framework” means a financial reporting framework that requires
compliance with the requirements of the framework, but does not contain the
acknowledgements in (ai) or (bii) above.

reporting framework adopted by the entity in the preparation of general or special purpose
financial information of the entity that is acceptable based on the nature of the entity or as
required by applicable law or regulation. In Australia, an applicable financial reporting

framework that may be used in preparing such financial information is represented by the

Engagements

Applicable financial reporting framework (in the context of ASA 600) means the financial ASA 600 Special Considerations=— | 4615
reporting framework that applies to the group financial report. Audits of a Group Financial Report
(Including the Work of Component
Auditors)
Applicable financial reporting framework (in the context of ASRE 2410) means a financial ASRE 2410 Review of a Financial 5(c)
reporting framework adopted by management, and where appropriate, those charged with Report Performed by the
governance, in the preparation of the financial report that is designedacceptable toin Independent Auditor of the Entity
achieveview of the nature of the entity and the objective of the financial report, or that is
required by law or regulation. The financial reporting framework may be a fair presentation
framework or a compliance framework.
The term “fair presentation framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework and;
(i Acknowledges explicitly or implicitly that, to achieve fair presentation of a financial
report, it may be necessary for management to provide disclosures beyond those
specifically required by the framework; or
(i) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report.
Such departures are expected to be necessary only in extremely rare circumstances.
The term “compliance framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework, but does not contain the
acknowledgements in (i) or (ii) above.
Applicable financial reporting framework (in the context of ASRS 4450) means the financial | ASRS 4450 Comfort Letter 10(a)
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Australian Accounting Standards which are International Financial Reporting Standards
(IFRS) compliant (as issued by the International Accounting Standards Board), or applicable
law, such as the Corporations Act 2001. Other frameworks that may be used are the
International Financial Reporting Standards, issued by the International Accounting
Standards Board and the Generally Accepted Accounting Principles of the United States.

thatis, its relevance and its reliability in providing support for the conclusions on which the
auditor’s opinion is based.

Applied criteria (in the context of ASA 810) means the criteria applied by management in the | ASA 810 Engagements to Report 4(a)

preparation of the summary financial statements. on Summary Financial Statements

Appropriate party(ies) (in the context of ASAE 3000) means the responsible party, the ASAE 3000 Assurance 13

measurer or evaluator, or the engaging party, as appropriate. Engagements Other than Audits or
Reviews of Historical Financial
Information

Appropriate party(ies) (in the context of ASSA 5000) means management or those charged ASSA 5000 General Requirements | 18(d)

with governance, as appropriate, or the engaging party, if different. for Sustainability Assurance
Engagements

Appropriateness (of audit evidence) means the measure of the quality of audit evidence; ASA 500 Audit Evidence 5(b)

-12 -
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and actions expected to take place as at the date the prospective financial information is
prepared and exclude hypothetical assumptions, unless otherwise stated.

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Arm’s length transaction means a transaction conducted on such terms and conditions as | ASA 550 Related Parties 10(a)
between a willing buyer and a willing seller who are unrelated and are acting independently of
each other and pursuing their own best interests.
Assertions meansmean representations-bymanagementand-thosechargedwith ASA 315 Identifying and Assessing | 412(a)
governance, explicit or otherwise, thatwith arerespect embodiedto the recognition, the Risks of Material Misstatement
measurement, presentation and disclosure of information in the financial report; aswhich are | throeugh-UnderstandingtheEntity
inherent in management representing that the financial report is prepared in accordance with | ancHtsEnvironment
the applicable financial reporting framework. Assertions are used by the auditor to consider
the different types of potential misstatements that may occur when identifying, assessing
and responding to the risks of material misstatement.
Assertions (in the context of ASAE 3410) meattsmean representations by the entity, explicit ASAE 3410 Assurance 14(b)
or otherwise, that are embodied in the GHG statement, as used by the assurance practitioner | Engagements on Greenhouse Gas
to consider the different types of potential misstatements that may occur. Statements
Assertions (in the context of ASAE 3610) meanrsmean representations by the responsible ASAE 3610 Assurance 15(b)
party, explicit or otherwise, that are embodied in the general purpose water accounting Engagements on General Purpose
report, as used by the assurance practitioner to consider the different types of potential Water Accounting Reports-anic
misstatements that may occur. Austratian-WaterAccounting
Standard{AWAS 2}
Assertions (in the context of ASSA 5000) mean representations by the entity, explicit or ASSA 5000 General Requirements | 18(e)
otherwise, that are embodied in the sustainability information, as used by the practitionerto | for Sustainability Assurance
consider the different types of potential misstatements that may occur. Engagements
tAASB-Gtossary
Assumptions meansmean expectations made by the responsible party as to future events ASAE 3450 Assurance 15(a)
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Assurance engagement means an engagement in which an assurance practitioner
expresses a conclusion designed to enhance the degree of confidence of the intended users,

ASQM 1 Quality Management for

Aus 16.1

Firms that Perform Audits or

other than the responsible party, about the outcome of the evaluation or measurement of a

Reviews of Financial Reports and

subject matter against criteria.{see Reasonable-asstranceengagementandtimited

Other Financial Information, or
Other Assurance or Related
Services Engagements

Assurance engagement (in the context of ASAE 3000 and ASAE 3610) means an engagement
in which @an assurance practitioner aims to obtain sufficient appropriate evidence in order to
express a conclusion designed to enhance the degree of confidence of the intended users
other than the responsible party about the subject matter information (that is, the outcome of
the measurement or evaluation of an underlying subject matter against criteria). Each
assurance engagement is classified on two dimensions:

(i) Either areasonable assurance engagement or a limited assurance engagement:

a. Reasonable assurance engagement — An assurance engagement in which the
assurance practitioner reduces engagement risk to an acceptably low levelin the
circumstances of the engagement as the basis for the assurance practitioner’s
conclusion. The assurance practitioner’s conclusion is expressed in a form that
conveys the assurance practitioner’s opinion on the outcome of the measurement or
evaluation of the underlying subject matter against criteria.

b. Limited assurance engagement — An assurance engagement in which the assurance
practitioner reduces engagement risk to a level that is acceptable in the
circumstances of the engagement but where that risk is greater than for a reasonable
assurance engagement as the basis for expressing a conclusion in a form that
conveys whether, based on the procedures performed and evidence obtained, a

ASAE 3000 Assurance 12(a)
Engagements Other than Audits or
Reviews of Historical Financial
Information

ASAE 3610 Assurance 15(c)

Engagements on General Purpose
Water Accounting Reports-and

, Y \ .
StandarcHAWAS 2}
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matter(s) has come to the assurance practitioner’s attention to cause the assurance
practitioner to believe the subject matter information is materially misstated. The
nature, timing, and extent of procedures performed in a limited assurance
engagement is limited compared with that necessary in a reasonable assurance
engagement but is planned to obtain a level of assurance that s, in the assurance
practitioner’s professional judgement, meaningful. To be meaningful, the level of
assurance obtained by the assurance practitioner is likely to enhance the intended
users’ confidence about the subject matter information to a degree that is clearly
more than inconsequential.

(i) Either an attestation engagement or a direct engagement:
a.

Attestation engagement — An assurance engagement in which a party other than the
assurance practitioner measures or evaluates the underlying subject matter against
the criteria. A party other than the assurance practitioner also often presents the
resulting subject matter information in a report or statement. In some cases,
however, the subject matter information may be presented by the assurance
practitioner in the assurance report. In an attestation engagement, the assurance
practitioner’s conclusion addresses whether the subject matter information is free
from material misstatement. The assurance practitioner’s conclusion may be
phrased in terms of:

(i) The underlying subject matter and the applicable criteria;

(ii) The subject matter information and the applicable criteria; or

(iii) A statement made by the appropriate party.

Direct engagement — An assurance engagement in which the assurance practitioner
measures or evaluates the underlying subject matter against the applicable criteria
and the assurance practitioner presents the resulting subject matter information as
part of, or accompanying, the assurance report. In a direct engagement, the
assurance practitioner’s conclusion addresses the reported outcome of the
measurement or evaluation of the underlying subject matter against the criteria.

Assurance engagement (in the context of ASSA 5000) means an engagement in which a
practitioner aims to obtain sufficient appropriate evidence in order to express a conclusion
designed to enhance the degree of confidence of the intended users about the sustainability

information. Each assurance engagement is either a:

ASSA 5000 General Requirements
for Sustainability Assurance
Engagements

18(f)
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(a)

Reasonable assurance engagement — An assurance engagement in which the practitioner

reduces engagement risk to an acceptably low level in the circumstances of the

engagement as the basis for the practitioner’s conclusion. The practitioner’s conclusion

is expressed in a form that conveys the practitioner’s opinion on the outcome of the

measurement or evaluation, including presentation and disclosure, of the sustainability
matters against the applicable criteria; or

Limited assurance engagement — An assurance engagement in which the practitioner
reduces engagement risk to a level that is acceptable in the circumstances of the
engagement but where that risk is greater than for a reasonable assurance engagement
as the basis for expressing a conclusion in a form that conveys whether, based on the
procedures performed and evidence obtained, a matter(s) has come to the practitioner’s
attention to cause the practitioner to believe the sustainability information is materially
misstated. The nature, timing and extent of procedures performed in a limited assurance
engagement is limited compared with that necessary in a reasonable assurance
engagement but is planned to obtain a level of assurance that is, in the practitioner’s
professional judgement, meaningful. To be meaningful, the level of assurance obtained
by the practitioner is likely to enhance the intended users’ confidence about the
sustainability information to a degree that is clearly more than inconsequential.

ot Dot A  Revi .

tASSB-Gtossary
Assurance practitioner means an individual, firm, or other organisation, whether in public ASQM 1 Quality Management for Aus 16.2
practice, industry and commerce, or the public sector conducting assurance engagements, Firms that Perform Audits or
or related services engagements (including engagements to perform agreeduponagreed- Reviews of Financial Reports and
upon procedures). The term ‘assurance practitioner’ is referred to in ASRS 4400 as Other Financial Information, or
‘practitioner’. Other Assurance or Related
Services Engagements
ASA 102 Compliance with Ethical | 5(a)
Requirements when Performing
Audits, Reviews and Other
Assurance Engagements
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whether in public practice, industry, commerce or the public sector, providing assurance
services. The term includes the engagement partner or other members of the engagement
team, or, as applicable, the firm. Where this ASRE expressly intends that a requirement or
responsibility be fulfilled by the engagement partner, the term “engagement partner” rather

Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity

= iR 5
- s on—ot
AssturanceEngagementsand
Retated-Services Engagements
Assurance practitioner (in the context of ASA 226101) means aan personindividual, firm, or | ASA 101 Preamble to AUASB 10(a)
another organisation, whether in public practice, industry; and commerce, or the public Standards
sector, providingconducting assurance engagements or related services engagements.
Ats 71
Assurance practitioner (in the context of ASAE 3000 and ASAE 3610) means the individual, ASAE 3000 Assurance Aus 12.1
firm, or other organisation, whether in public practice, industry and commerce, or the public | Engagements Other than Audits or
sector conducting an assurance engagement. Where this ASAE expressly intends that a Reviews of Historical Financial
requirement or responsibility be fulfilled by the lead assurance practitioner, the term the Information
“lead assurance practitioner” rather than the “assurance practitioner” is used.
ASAE 3610 Assurance 15(d)
Engagements on General Purpose
Water Accounting Reports
Assurance practitioner (in the context of ASAE 3500) means-atr-the individual or firm or other | ASAE 3500 Performance 1618(bc)
organisation, whether in public practice, industry and commerce; or the public sector, Engagements
providing assurance services including performance engagements.-WherethisASAE
Assurance practitioner (in the context of ASRE 2400) means a person or an organisation, ASRE 2400 Review of a Financial Aus 17.1(1)
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than “assurance practitioner” is used. “Engagement partner” and “firm” are to be read as
referring to their public sector equivalents where relevant.

evaluation, communication and reporting skills and techniques demonstrated by an
assurance practitioner that are distinct from expertise in the underlying subject matter of any
particular assurance engagement or its measurement or evaluation.

Engagements Other than Audits or
Reviews of Historical Financial
Information

Assurance practitioner’s expert means an individual or organisation possessing expertise in | ASAE 3000 Assurance Aus 12.2
a field other than assurance, whose work in that field is used by the assurance practitioner to | Engagements Other than Audits or
assist the assurance practitioner in obtaining sufficient appropriate evidence. An assurance | Reviews of Historical Financial
practitioner’s expert may be either an assurance practitioner’s internal expert (who is a Information
partner or staff, including temporary staff, of the assurance practitioner’s firm or a network
firm), or an assurance practitioner’s external expert. ASAE 3610 Assurance 15(e)
Engagements on General Purpose
Water Accounting Reports-anc
; Y : .
StandardH{AWAS 2}
Assurance report means a written report prepared by an independent assurance practitioner| ASAE 3450 Assurance 15(b)
that provides assurance on a single type of financial information (individual assurance report) | Engagements involving Corporate
or on multiple types of financial information (either a composite assurance report or separate | Fundraisings and/or Prospective
assurance reports for each type of financial information). When prepared in connection with | Financial Information
a fundraising it is often referred to as an “Independent Assurance Report” or “Investigating
Accountant’s Report”.
Assurance skills and techniques meatismean those planning, evidence gathering, evidence | ASAE 3000 Assurance 12(b)
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party or evaluator evaluates compliance with the compliance requirements. The outcome of
that evaluation is provided in a Statement, which may either be available to the intended
users or may be presented by the assurance practitioner in the assurance report. Inan
attestation engagement on compliance, the assurance practitioner’s conclusion addresses
whether the Statement is free from material misstatement. The assurance practitioner’s
conclusion may be phrased in terms of:

(i) The compliance outcome and the criteria; or
(ii) A Statement made by the appropriate party.

ASAE 3610 Assurance 15(f)
Engagements on General Purpose
Water Accounting Reports-afiet
A o \ .
Standard{AWAS 2}
Assurance skills and techniques (in the context of ASSA 5000) mean planning, evidence ASSA 5000 General Requirements | 18(g)
gathering, evidence evaluation, communication and reporting skills and techniques for Sustainability Assurance
demonstrated by an assurance practitioner that are distinct from the expertise in Engagements
sustainability matters or their evaluation or measurement.
Attestation engagement means an assurance engagement in which a party other than the ASAE 3500 Performance 1618(ed)
assurance practitioner measures or evaluates the underlying subject matter against the Engagements
criteria. TheA outeomeparty ofother thatthan measturementthe erassurance
evatuationpractitioner tsalso often presentedpresents the resulting subject matter
information in a report or statement. In some cases, however, the subject matter information
may be presented by the assurance practitioner in the assurance report. In an attestation
engagement, the assurance practitioner’s conclusion addresses whether the subject matter
information is free from material misstatement.
Attestation engagement (in the context of ASSA 5000) means an assurance engagement in ASSA 5000 General Requirements | 18(h)
which a party other than the practitioner measures or evaluates the sustainability matters for Sustainability Assurance
against the applicable criteria. Engagements
Attestation engagement on compliance means a reasonable or limited assurance ASAE 3100 Compliance 17(a)
engagement in which a party other than the assurance practitioner, being the responsible Engagements

-19-
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Attestation engagement on controls means a reasonable or limited assurance engagement
in which a party other than the assurance practitioner, being the responsible party or
evaluator, evaluates the design against the control objectives, and, if included in the scope of
the engagement, the description, implementation or operating effectiveness of controls,
against the design. The outcome of that evaluation is provided in a Statement, which may
either be available to the intended users or may be presented by the assurance practitioner in
the assurance report. The assurance practitioner’s conclusion may be phrased in terms of:

(iy the design, and/or description, implementation or operating effectiveness of controls and
the control objectives; or
(ii) the Statement of the responsible party or evaluator.

ASAE 3150 Assurance
Engagements on Controls

17(a)

AUASB Standards means standards issued by the AUASB, comprising:

i) Australian Auditing Standards (ASAs) — as defined in paragraph 10(c);
ii) Australian Standards on Review Engagements (ASRES);

iii) Australian Standards on Assurance Engagements (ASAEs);

iv) Australian Standards on Sustainability Assurance (ASSASs).

v) Australian Standards on Related Services (ASRSs); and

vi) Australian Standards on Quality Management (ASQMSs)

AUASB Standards made under section 336 of the Act, include:

—~ o~~~ o~ —~

(i) ASQM 1 Quality Management for Firms that Perform Audits or Reviews of Financial
Reports and Other Financial Information, or Other Assurance or Related Services
Engagements;

(i) ASQM 2 Engagement Quality Reviews;

(iii) ASRE 2410 Review of a Financial Report Performed by the Independent Auditor of the
Entity;

(iv) ASRE 2415 Review of a Financial Report: Company Limited by Guarantee or an Entity
Reporting under the ACNC Act or Other Applicable Legislation or Regulation;

(v) ASSA 5000 General Requirements for Sustainability Assurance Engagements; and ASSA
5010 Timeline for Audits and Reviews of Information in Sustainability Reports under the
Corporations Act 2001.

ASA 101 Preamble to AUASB

Standards

10(b) & 10(d)
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(AUASB;) comprising:

(i) Australian Auditing Standards-whi
AUASB,comprising:;

(i) Standards on Review Engagements;
(iii) Standards on Assurance Engagements; and
(iv) Standards on Related Services.

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

AUASB Standards mean standards issued by the AUASB, comprising: ASQM 1 Quality Management for Aus 16.7
(a) Australian Auditing Standards, which means the suite of auditing standards issued by the Firms that Pgrform Audits or

AUASB. comprising: Rewews. ofF/r.vanCIal Regorts and

e Auditing Standards made under section 336 of the Corporations Act 2007; Qther Financial information, or

e ASA 805 Special Considerations—Audits of Single Financial Statements and Specific OthgrAssurance orRelated

. . Services Engagements
Elements, Accounts or Items of a Financial Statement; and

e ASA 810 Engagements to Report on Summary Financial Statements.
(b) Australian Standards on Review Engagements;
(c) Australian Standards on Assurance Engagements;
(d) Australian Standards on Sustainability Assurance; and
(e) Australian Standards on Related Services.
AUASB Standards means standards issued by the Auditing and Assurance Standards Board | ASAE 3450 Assurance 15(c)
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Audit documentation means the record of audit procedures performed, relevant audit
evidence obtained, and conclusions the auditor reached (terms such as “working papers” or
“workpapers” are also sometimes used).

ASA 230 Audit Documentation

Audit evidence means information used by the auditor in arriving at the conclusions on
which the auditor’s opinion is based. Audit evidence includes both information contained in
the accounting records underlying the financial report and other information. For purposes of
the Australian Auditing Standards:

(iy Sufficiency of audit evidence is the measure of the quantity of audit evidence. The
quantity of the audit evidence needed is affected by the auditor’s assessment of the risks
of material misstatement and also by the quality of such audit evidence.

(ii) Appropriateness of audit evidence is the measure of the quality of audit evidence; that is,
its relevance and its reliability in providing support for the conclusions on which the
auditor’s opinion is based.

ASA 200 Overall Objectives of the
Independent Auditor and the
Conduct of an Audit in Accordance
with Australian Auditing Standards

13(b)

Audit evidence (in the context of ASA 500) means information used by the auditor in arriving
at the conclusions on which the auditor’s opinion is based. Audit evidence includes both
information contained in the accounting records underlying the financial report and
information obtained from other sources.

ASA 500 Audit Evidence

Audit file means one or more folders or other storage media, in physical or electronic form,
containing the records that comprise the audit documentation for a specific engagement.

ASA 230 Audit Documentation
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Audit risk means the risk that the auditor expresses an inappropriate audit opinion when the | ASA 200 Overall Objectives ofthe | 13(c)
financial report is materially misstated. Audit risk is a function of the risks of material Independent Auditor and the
misstatement and detection risk. Conduct of an Audit in Accordance
with Australian Auditing Standards
Audit sampling (sampling) means the application of audit procedures to less than 100% of ASA 530 Audit Sampling 5(a)
items within a population of audit relevance such that all sampling units have a chance of
selection in order to provide the auditor with a reasonable basis on which to draw
conclusions about the entire population.
Audited financial report means-a financial report audited by the auditor in accordance with | ASA 810 Engagements to Report 4(b)
Australian Auditing Standards, and from which the summary financial statements are on Summary Financial Statements
derived.
ASA1HOt+PreambtetoAustratian 8ta)
rrefitingS o
Auditor means the person or persons conducting the audit, usually the engagement partner | ASA 102 Compliance with Ethical | 5(b)
or other members of the engagement team, or, as applicable, the firm. Where an Auditing Requirements when Performing
Standard expressly intends that a requirement or responsibility be fulfilled by the Audits, Reviews and Other
engagement partner, the term “engagement partner” rather than “auditor” is used. Assurance Engagements
“Engagement partner” and “firm” are to be read as referring to their public sector equivalents
where relevant. ASA 200 Overall Objectives of the | 13(d)
Independent Auditor and the
Conduct of an Auditin Accordance
with Australian Auditing Standards
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performed, nothing has come to the auditor’s attention that caused the auditor to believe
that specified matters do not meet specified criteria.

Engagements

Auditor (in the context of ASRE 2415) means a registered company auditor or an individual: ASRE 2415 Review of a Financial 7
(a) taken to be a registered company auditor under section 324BE of the Act; and/or Report: Company lelted by )
(b) permitted under the ACNC Act to conduct reviews of a financial report; and/or Guarantee or an Entity Reporting
(c) permitted to conduct reviews of a financial report under other applicable legislation or unde.r the ACN.CAC.t or Other
; Applicable Legislation or
regulation. -
Regulation
Auditor (in the context of ASRS 4450) means the person or firm appointed to audit an entity’s | ASRS 4450 Comfort Letter 10(c)
financial report. Engagements
Auditor (in the context of ASSA 5010) means the audit firm, audit company or individual ASSA 5010 Timeline for Audits and | 9(b)
auditor of the entity for the purposes of Chapter 2M of the Act. Reviews of Information in
Sustainability Reports under the
Corporations Act 2001
HAASB-Gtossary
Auditor’s expert means an individual or organisation possessing expertise in a field other ASA 620 Using the Work of an 6(a)
than accounting or auditing, whose work in that field is used by the auditor to assist the Auditor's Expert
auditor in obtaining sufficient appropriate audit evidence. An auditor’s expert may be either
an auditor’s internal expert (who is a partner or staff, including temporary staff, of the
auditor’s firm or a network firm), or an auditor’s external expert.“Partrerand-“firm*shottd
Auditor’s point estimate or auditor’s range means thean amount, or range of amounts, ASA 540 Auditing Accounting 712(b)
respectively, deriveddeveloped fromby atditthe evidencefortuseauditor in evaluating Estimates;ctuding Fair-Vatue
management’s point estimate. Acecotnting Estimates; and
Related Disclosures
Auditor’s statement means a statement made by the auditor that based on the procedures | ASRS 4450 Comfort Letter 10(d)
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Australian Accounting Standards meansmean the Australian Accounting Standards issued | ASA 700 Forming an Opinion and Aus 9.1
by the Australian Accounting Standards Board. Reporting on a Financial Report
ASA 805 Special Considerations-=— | 6(b)
Audits of Single Financial
Statements and Specific
Elements, Accounts or Items of a
Financial Statement
Australian Auditing Standards meatnsmean the suite of auditing standards issued by the ASA 101 Preamble to Austratian 810(bc)
AUASB, comprising: AuditingAUASB Standards
(|) Auditing StanQards mgde un.der sectlop 336 qf the C?orporlat/ons Act 2007; 3 ASA 220 Quality Aus 712.53
(i) gSA 805 S/i)quIal ConSIcIleratlon);s—;\ud/ts.o[fS/ngle F/nefnCIal Statements and Specific EontrotManasement for an Audit
ements, Accounts or Items of a Financial Statement; and of a Financial Report and Other
{seeAuditing Standards} Historical Financial Information
(iii) ASA 810 Engagements to Report on Summary Financial Statements.
Australian Water Accounting Standards meansmean water accounting standards issued by | ASAE 3610 Assurance 15(g)
the Bureau of Meteorology in accordance with its functions under the Commonwealth Water | Engagements on General Purpose
Act 2007. Water Accounting Reports-afiet
Atstratian-WaterAccounting
StandardHAWAS2}
Base financial information means financial information that is used as the starting point for | ASAE 3450 Assurance 15(d)
the application of pro forma adjustments by the responsible party. Base financial Engagements involving Corporate
information is ordinarily historical in nature, however, it can also be prospective (for example | Fundraisings and/or Prospective
a profit forecast). It may or may not have been previously audited or reviewed. Base financial | Financial Information
information may also be referred to as unadjusted or source financial information.
Base year means a specific year or an average over multiple years against which an entity’s ASAE 3410 Assurance 14(c)
emissions are compared over time. Engagements on Greenhouse Gas
Statements
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Bring down comfort letter means a letter prepared and issued by the auditor subsequentto | ASRS 4450 Comfort Letter 10(e)
the issuance of the initial comfort letter, that updates and reaffirms the results of the Engagements
specified procedures described in that comfort letter as at a certain date.
Business risk means a risk resulting from significant conditions, events, circumstances, ASA 315 Identifying and Assessing | 412(b)
actions or inactions that could adversely affect an entity’s ability to achieve its objectives and | the Risks of Material Misstatement
execute its strategies, or from the setting of inappropriate objectives and strategies. throughUnderstanding the Entity
andHtsEnvironment
Cap and trade means a system that sets overall emissions limits, allocates emissions ASAE 3410 Assurance 14(d)
allowances to participants, and allows them to trade allowances and emission credits with Engagements on Greenhouse Gas
each other. Statements
€arveoutCarve-out method (in the context of ASAE 3150) means a method of dealing with ASAE 3150 Assurance 17(c)
controls operating at a third party, which are integral to the system or control component Engagements on Controls
which is subject to the engagement, whereby that third party’s relevant control objectives
and related controls are excluded from the scope of the assurance practitioner’s
engagement. The scope of the assurance practitioner’s engagement includes controls at the
entity to monitor the effectiveness of controls which form part of the entity’s system,
operating at the third party.
€arveoutCarve-out method (in the context of ASAE 3402) means-a method of dealing with ASAE 3402 Assurance Reportson | 9(a)
the services provided by a subservice organisation, whereby the service organisation’s Controls at a Service Organisation
description of its system includes the nature of the services provided by a subservice
organisation, but that subservice organisation’s relevant control objectives and related
controls are excluded from the service organisation’s description of its system and from the
scope of the service auditor’s engagement. The service organisation’s description of its
system and the scope of the service auditor’s engagement include controls at the service
organisation to monitor the effectiveness of controls at the subservice organisation, which
may include the service organisation’s review of an assurance report on controls at the
subservice organisation.
-26- AUASB GLOSSARY
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Change period means the period specified by the requesting parties ending on the euteffcut- | ASRS 4450 Comfort Letter 10(f)
off date and begins for balance sheet items, immediately after the date of the latest balance | Engagements
sheet, and for profit and loss items, immediately after the latest period for which such items
are included in, or incorporated by reference, in the offering document and does not extend
beyond the day before the date of the end of the entity’s next financial reporting period.

Closing date means the date on which the issuer of the securities or selling security holder ASRS 4450 Comfort Letter 10(g)
delivers the securities to the underwriter in exchange for the proceeds of the offering. Engagements
Comfort letter means a letter issued by an auditor in accordance with this ASRS under the ASRS 4450 Comfort Letter 10(h)
terms of the engagement letter to requesting parties in relation to an entity’s financial Engagements

information related to, and/or included in an offering document.

Company limited by guarantee means a company limited by guarantee whose obligations ASRE 2415 Review of a Financial 6(a)
are set out in section 285A of the AGNC-Act. Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or

Regulation
Comparative financial reports meansmean comparative information where amounts and ASA 710 Comparative Information- | 6(c)
other disclosures for the prior period are included for comparison with the financial report of | Corresponding Figures and
the current period but, if audited, are referred to in the auditor’s opinion. The level of Comparative Financial Reports
information included in those comparative financial reports is comparable with that of the
financial report of the current period.
Comparative information means the amounts and disclosures included in the financial ASA 710 Comparative Information- | 6(a)
report in respect of one or more prior periods in accordance with the applicable financial Corresponding Figures and
reporting framework. Comparative Financial Reports

In accordance with the applicable financial reporting framework of the Corporations Act 2001
and Australian Accounting Standards, comparative information refers to corresponding

figures.

Aus 6.1
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that the service organisation assumes, in the design of its service, will be implemented by
user entities, and which, if necessary to achieve control objectives stated in the service
organisation’s description of its system, are identified in that description.

Controls at a Service Organisation

Comparative information (in the context of ASAE 3410) means the amounts and disclosures | ASAE 3410 Assurance 14(e)
included in the GHG statement in respect of one or more prior periods. Engagements on Greenhouse Gas
Statements
Comparative information (in the context of ASAE 3610) means the volumes and disclosures | ASAE 3610 Assurance 15(h)
included in the general purpose water accounting report in respect of one or more prior Engagements on General Purpose
periods. Water Accounting Reports-anid
\ Y \ .
Standard{AWAS 2}
Comparative information (in the context of ASSA 5000) means the sustainability information | ASSA 5000 General Requirements | 18(j)
presented for one or more prior periods. for Sustainability Assurance
Engagements
Comparison date and comparison period means the dates as of which, and periods for ASRS 4450 Comfort Letter 10(i)
which, data at the euteffcut-off date and data for the change period are to be compared. Engagements
Compensating control means a control which makes up for a deficiency in another control | ASAE 3150 Assurance 17(d)
in mitigating the risks that threaten achievement of a control objective. Engagements on Controls
Complementary user entity controls meansmean controls that the service organisation ASA 402 AuditingAudit 8(a)
assumes, in the design of its service, will be implemented by user entities, and which, if Considerations Relating to an
necessary to achieve control objectives, are identified in the description of its system. Entity Using a Service Organisation
Complementary user entity controls (in the context of ASAE 3150) meansmean controls ASAE 3150 Assurance 17(e)
that an entity, which is a service organisation, assumes, in the design of its service, will be Engagements on Controls
implemented by user entities or clients, and which, if necessary to achieve control objectives
stated in the entity’s description of its system, are identified in that description.
Complementary user entity controls (in the context of ASAE 3402) meansmean controls ASAE 3402 Assurance Reports on | 9(b)
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Complete set of financial statements means financial statements and related notes as ASA 200 Overall Objectives of the | Aus 13.1
determined by the requirements of the applicable financial reporting framework. For Independent Auditor and the
example, a complete set of financial statements as described in Accounting Standard AASB Conduct of an Audit in Accordance
101 Presentationof HnanctatStatementsincludes: with Australian Auditing Standards
(a) astatement of financial position as at the end of the period;
(b) a statement of profit or loss and other comprehensive income for the period;
(c) astatement of changes in equity for the period;
(d) a statement of cash flows for the period;-and
(e) notes, comprising a-stmmmary-ofsignificantmaterial accounting potieiespolicy
information and other explanatory information:; and
(f) comparative information in respect of the preceding period, where applicable; and
(g) astatement of financial position as at the beginning of the preceding period, if required.
Complete setSet of fimanciatFinancial statementsStatements (in the context of ASRE ASRE 2400 Review of a Financial Aus 17.1(m)
2400) means financial statements and related notes as determined by the requirements of Report Performed by an Assurance
the applicable financial reporting framework. Practitioner Who is Not the Auditor
of the Entity
- fiisd
Compliance activity (subject matter or underlying subject matter) means the activity thatis | ASAE 3100 Compliance 17(b)
undertaken to meet the compliance requirement(s). Engagements
Compliance engagement means an assurance engagement in which an assurance ASAE 3100 Compliance 17(c)
practitioner expresses a conclusion after evaluating an entity’s compliance with the Engagements
compliance requirements.
Compliance framework (in the context of ASAE 3100 - not relating to financial reporting) ASAE 3100 Compliance 17(d)
means a framework adopted by the entity, which is designed to ensure that the entity Engagements
achieves compliance, and includes governance structures, programs, processes, systems,
controls and procedures.
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Compliance outcome (subject matter information) means the outcome of the evaluation of | ASAE 3100 Compliance 17(e)
the underlying subject matter (compliance activity) against the compliance requirements, Engagements
using the criteria. The compliance outcome is the Statement of the responsible party or
evaluator in an attestation engagement on compliance, or the assurance practitioner’s
conclusion in a direct engagement on compliance, providing the outcome of their evaluation.
Compliance requirement(s) means the requirements established in law, regulations, other | ASAE 3100 Compliance 17(f)
statutory requirements (e.g. ASIC Class Orders and Regulatory Guides and APRA Prudential Engagements
Standards), contractual arrangements, ministerial directives, industry or professional
obligations or internally via entity policies, procedures and frameworks.
Component means an entity, business unit, function or business activity-ferwhictgroap, or | ASA 600 Special Considerations=—| 914(ab)
componentsome managementcombination preparesthereof, financtatdetermined Audits of a Group Financial Report
information-thatshoutd-be-inctudedinby the group financiatauditor reportfor purposes of (Including the Work of Component
planning and performing audit procedures in a group audit. Auditors)
Component means an entity, business unit, function or business activity, or some ASSA 5000 General Requirements | 18(k)
combination thereof, within the reporting boundary, determined by the practitioner for for Sustainability Assurance
purposes of planning and performing the sustainability assurance engagement. Engagements
Component auditor means an auditor who ASA 600 Special Considerations=— | 914(bc)
performs audit work-enfinanciatinformation related to a omponent for purposes of the Audits of a Group Financial Report
group audit. Acomponent auditor is a part of the engagement team for a group audit. (Including the Work of Component
Auditors)
Component management means management;orthosechargec-with-governance; ASA 600 Special Considerations=— | 914(ed)
responsible for the-preparationofthefinanctatinformation-of-a component. Audits of a Group Financial Report
(Including the Work of Component
Auditors)
ASA 6005 e ) o Sl
: g 0 G - i
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Component performance materiality means an amount set by the group auditor to reduce ASA 600 Special Considerations— | 14(e)
aggregation risk to an appropriately low level for purposes of planning and performing audit Audits of a Group Financial Report
procedures in relation to a component. (Including the Work of Component
Auditors)
Component practitioner means a firm that performs assurance work related to a ASSA 5000 General Requirements | 18(l)
component for purposes of the sustainability assurance engagement, and the practitioneris | for Sustainability Assurance
able to be sufficiently and appropriately involved in that work. References to a component Engagements
practitioner include, when applicable, individuals from that firm. The individuals from a
component practitioner who perform the work are members of the engagement team.
Components of control meansmean the integrated components which comprise the system | ASAE 3150 Assurance 17(f)
of control, as defined by the control framework applied. Engagements on Controls
g 0 G . iR
tAASB-Gtossary
Control activities meansmean the actions established by policies and procedures that help | ASAE 3610 Assurance 15(i)
ensure that management directives to mitigate the risks to the achievement of objectives are | Engagements on General Purpose
carried out. Water Accounting Reports-and
\ Y \ .
Standard{AWAS 2}
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Control environment means the governance and management functions and the attitudes, | ASAE 3610 Assurance 15(j)
awareness and actions of those charged with governance and management concerning the Engagements on General Purpose
entity’s-internal control and its importance-inthe-entity. The control environmentis a Water Accounting Reports-anc
component of internal control. Atstratian-WaterAccounting
StandardAWAS2}

Control objective (in the context of ASAE 3150) means the aim or purpose of a particular ASAE 3150 Assurance 17(g)
aspect of controls. Control objectives relate to risks that controls seek to mitigate and may Engagements on Controls
be categorised by the framework applied, such as operational (economy, effectiveness and
efficiency), reporting (statutory or management, financial or nenfiranetatnon-financial) or
compliance (adherence to laws and regulations or contractual obligations).
Control objective (in the context of ASAE-34062ASAE3402) means the aim or purpose of a ASAE 3402 Assurance Reportson | 9(c)
particular aspect of controls. Control objectives relate to risks that controls seek to mitigate. | Controls at a Service Organisation
Control or internal control (in the context of ASAE 3150) means the process designed, ASAE 3150 Assurance 17(h)
implemented and maintained by those charged with governance, management and other Engagements on Controls
personnel to mitigate the risks which may prevent achievement of control objectives relating
to the entity’s system. Controls included in the scope of the assurance engagement may
comprise any aspects of one or more components of control over an area(s) of activity within
a defined boundary, such as the group, entity, facility or location.
- Lrish Risk-of -
Controls mean policies or procedures that an entity establishes to achieve the control ASA 315 Identifying and Assessing | 12(c)
objectives of management or those charged with governance. In this context: the Risks of Material Misstatement
(i) Policies are statements of what should, or should not, be done within the entity to effect

control. Such statements may be documented, explicitly stated in communications, or

implied through actions and decisions.
(ii) Procedures are actions to implement policies.
Controls at a subservice organisation meansmean controls at a subservice organisation to | ASAE 3402 Assurance Reports on | 9(e)

provide reasonable assurance about the achievement of a control objective.

Controls at a Service Organisation

-32-

AUASB GLOSSARY




AUASB Glossary

to evaluate whether the compliance requirements have been met. The “applicable criteria”
are the criteria used for the particular engagement.

Engagements

Controls at the service organisation meansmean controls over the achievement of a ASAE 3402 Assurance Reports on | 9(d)
control objective that is covered by the service auditor’s assurance report. Controls at a Service Organisation
Corporate fundraising (“fundraising”) means any transaction involving shares, debentures, | ASAE 3450 Assurance 15(e)
units or interests in a management investment scheme undertaken to raise debt or equity Engagements involving Corporate
funds, or issue equity, and/or offer and/or respond to an offer of, cash and/or scrip Fundraisings and/or Prospective
consideration to effect a transaction through the issuance of a public or reaptbtienon-public | Financial Information
document. It includes initial public offerings, fundraisings, takeovers, schemes of
arrangement or other corporate restructures.
€orporate governance{see-Governance}
Corresponding figures meansmean comparative information where amounts and other ASA 710 Comparative Information- | 6(b)
disclosures for the prior period are included as an integral part of the current period financial | Corresponding Figures and
report, and are intended to be read only in relation to the amounts and other disclosures Comparative Financial Reports
relating to the current period (referred to as “current period figures”). The level of detail
presented in the corresponding amounts and disclosures is dictated primarily by its
relevance to the current period figures.
Criteria means the benchmarks used to measure or evaluate the underlying subject matter. | ASAE 3000 Assurance 12(c)
The “applicable criteria” are the criteria used for the particular engagement. Engagements Other than Audits or
Reviews of Historical Financial
Information
ASAE 3150 Assurance 17(i)
Engagements on Controls
ASAE 3402 Assurance Reports on | 9(f)
Controls at a Service Organisation
Criteria (in the context of ASAE 3100) means the benchmark, framework or legislation used ASAE 3100 Compliance 17(g)
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Criteria (in the context of ASAE 3500) means the benchmarks used to measure-orevaluate ASAE 3500 Performance 1618(de)
the undertying-stbjectmatter,whichinaactivity’s performance-engagementistheactivity. Engagements
The “identified criteria” are the criteria used for the particular engagement.
Criteria (in the context of ASAE 3610) means the benchmarks used to quantify or evaluate the | ASAE 3610 Assurance 15(k)
underlying subject matter. Austratian-WaterAccounting Standard(AWAS 1} provides criteria | Engagements on General Purpose
for the preparation and presentation of a general purpose water accounting report. Water Accounting Reports-anid
\ Y \ .
Standard{AWAS 2}

Criteria (in the context of ASSA 5000) means the benchmarks used to measure or evaluate ASSA 5000 General Requirements | 18(m)
the sustainability matters. Criteria comprise either framework criteria, entity-developed for Sustainability Assurance
criteria or both. Framework criteria are either fair presentation criteria or compliance criteria. | Engagements
The term “fair presentation criteria” is used to refer to a sustainability reporting framework
that requires compliance with the requirements of the framework and:
(a) Acknowledges explicitly or implicitly that, to achieve fair presentation of the sustainability

information, it may be necessary for management to provide information beyond that

specifically required by the framewaork; or
(b) Acknowledges explicitly that it may be necessary for management to depart from a

requirement of the framework to achieve fair presentation of the sustainability

information. Such departures are expected to be necessary only in extremely rare

circumstances.
The term “compliance criteria” is used to refer to a sustainability reporting framework that
requires compliance with the requirements of the framework but does not contain the
acknowledgments in (a) or (b) above.
€rossborderCross-border offering means an offering or listing that occurs in a jurisdiction ASRS 4450 Comfort Letter 10(j)
other than the entity’s domicile, and which may or may not occur concurrently in the entity’s | Engagements
domicile.
€utoffCut-off date means the date to which certain procedures performed on change period | ASRS 4450 Comfort Letter 10(k)
financial information, as described in the comfort letter, are to relate. Engagements
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Date of report means the date the assurance practitioner signs the report. ASQM 1 Quality Management for Aus 16.3
Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
ASOC4-Oratity-€ . ; 15 4
b s g  peuy .
. LR 5
- . on—Ott
Assurancetngagementsand
Retated-ServicesEngagements
Date of the auditor’s report means the date the auditor dates the report on the financial ASA 560 Subsequent Events 5(b)
report in accordance with ASA 700.
Date of the financial report means the date of the end of the latest period covered by the ASA 560 Subsequent Events 5(a)
financial report. Date of approval of the financial report means the date on which all the
financial statements that comprise the financial report, including the related notes, have
been prepared and those with the recognised authority have asserted that they have taken
responsibility for that financial report.
Date the financial report is issued means the date that the auditor’s report and audited ASA 560 Subsequent Events 5(c)
financial report are made available to third parties.
Deficiency in design of controls means an inadequacy or omission in the design of a ASAE 3150 Assurance 17(k)
control/s that, in the assurance practitioner’s professional judgement, means the control/s is | Engagements on Controls
not designed suitably to mitigate the risks that threaten achievement of the identified control
objective/s.
Deficiency in implementation of controls means instances where a control was not ASAE 3150 Assurance 17(1)
implemented as designed that, in the assurance practitioner’s professional judgement, mean | Engagements on Controls
the eentrotscontrol/s, once in operation, may not operate effectively as designed to achieve
the identified control objectivesobjective/s.
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provided to users, if included in the scope of the engagement, describing the entity’s system,
within which the controls to be concluded upon operate, including identification of: the
functions or services covered; the period or date to which the description relates; control
objectives and details of, or reference to documentation detailing, the controls designed to
achieve those objectives. The entity’s functions or services may be identified by geographic,
operational or functional boundaries. A description of the system is distinct from
documentation prepared by the responsible party or assurance practitioner, as the
description is part of the subject matter of the engagement, which, if included in the scope of
the engagement, is made available to users and concluded upon by the assurance
practitioner. A description may be included in the scope of an attestation or direct
engagement, however in a direct engagement no attestation is provided by the responsible
party or evaluator with respect to whether the description is fairly presented.

Engagements on Controls

Deficiency in internal control means: ASA 265 Communicating 6(a)
(i) Acontrolis designed, implemented or operated in such a way that it is unable to prevent, Deficiencies in Inlfernal Control to
or detect and correct, misstatements in the financial report on a timely basis; or Those Charged with Governance
(i) A control necessary to prevent, or detect and correct, misstatements in the financial and Management
report on a timely basis is missing.
Deficiency in the firm’s system of quality management (referred to as “deficiency” in this | ASQM 1 Quality Management for 16(a)
ASQM) - This exists when: Firms that Perform Audits or
(i) Aguality objective required to achieve the objective of the system of quality management Rewewsf ofF/ﬁanC/al Regorts and
is not established: Other Financial Information, or
(ii) A quality risk, or combination of quality risks, is not identified or properly assessed; OthgrAssurance or Related
(iii) Aresponse, or combination of responses, does not reduce to an acceptably low level the Services Engagements
likelihood of a related quality risk occurring because the response(s) is hot properly
designed, implemented or operating effectively; or
(iv) An other aspect of the system of quality management is absent, or not properly designed,
implemented or operating effectively, such that a requirement of this ASQM has not been
addressed.
Description of the system means a document prepared by the responsible party and ASAE 3150 Assurance 17(j)
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Detection risk means the risk that the procedures performed by the auditor to reduce audit ASA 200 Overall Objectives of the | 13(e)
risk to an acceptably low level will not detect a misstatement that exists and that could be Independent Auditor and the
material, either individually or when aggregated with other misstatements. Conduct of an Auditin Accordance
with Australian Auditing Standards
Deviation in operating effectiveness of controls means instances where a control was not | ASAE 3150 Assurance 17(m)
operating as designed. Engagements on Controls
Different elements of prospective financial information meansmean: ASAE 3450 Assurance 15(f)
(i) the assumptions used in the preparation of the prospective financial information; Engage{'r).ents involving Corpo.rate
Fundraisings and/or Prospective

(element 1) . . .
(ii) the stated basis of preparation and the assumptions referred to in (i) above; (element 2) Financial Information

and
(iii) its reasonableness (element 3).
Direct assistance means the use of internal auditors to perform audit procedures underthe | ASA 610 Using the Work of Internal | 14(b)
direction, supervision and review of the external auditor. Auditors
Direct controls meansmean controls which directly address the risks of a control objective ASAE 3150 Assurance 17(n)
not being achieved, by detecting, preventing or correcting a failure to achieve a control Engagements on Controls
objective on a timely basis.
Direct engagement on compliance means a reasonable or limited assurance engagement ASAE 3100 Compliance 17(h)
in which the assurance practitioner evaluates whether the compliance requirements have Engagements
been met. The compliance outcome of the assurance practitioner’s evaluation (the subject
matter information) is expressed in the assurance practitioner’s conclusion.
Direct engagement on controls means a reasonable or limited assurance engagementin ASAE 3150 Assurance 17(0)

which the assurance practitioner evaluates the design of the controls against the control
objectives, and, ifincluded in the scope of the engagement, the description, implementation
and/or operating effectiveness of controls against the design. The outcome of the assurance
practitioner’s evaluation (the subject matter information) is expressed in the assurance
practitioner’s conclusion.

Engagements on Controls
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Direct engagement on performance means at+easohfabtean assurance engagementin ASAE 3500 Performance 1618(ef)

which the assurance practitioner evatuatesobtains thesufficient appropriate evidence to Engagements

evaluate an activity’s performance (the subject matter) against-the identified criteria. The

outcome of this evaluation, that is, the resulting subject matter information (for example, the

assurance practitioner’s evataatiorranalysis and findings) is expressedpresented iras part of,

or accompanying, the assurance report. In a direct engagement, the assurance practitioner’s

conclusion addresses the reported outcome of the evaluation of the subject matter against

the criteria.

Disclosure(s) means sustainability information about an aspect of a topic. ASSA 5000 General Requirements | 18(n)
for Sustainability Assurance
Engagements

Document means a public document or refaptibticnon-public document related to a ASAE 3450 Assurance 15(g)

corporate fundraising or other document containing prospective financial information. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Domestic offering means a securities offering that occurs in Australia. ASRS 4450 Comfort Letter 10(1)
Engagements

t6th)
16tf)

Element of a financial statement {or element) means an element, account or item of a ASA 805 Special Considerations— | 6(a)

financial statement. Audits of Single Financial
Statements and Specific
Elements, Accounts or Items of a
Financial Statement
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refers to a matter appropriately presented or disclosed in the financial report that, in the
auditor’s judgement, is of such importance that it is fundamental to users’ understanding of
the financial report.

Paragraphs and Other Matter
Paragraphs in the Independent
Auditor's Report

Emissions meansmean the GHGs that, during the relevant period, have been emitted into ASAE 3410 Assurance 14(f)
the atmosphere or would have been emitted into the atmosphere had they not been captured | Engagements on Greenhouse Gas
and channelled into a sink. Emissions can be categorised as: Statements
o Direct emissions (also known as Scope 1 emissions), which are emissions from sources

that are owned or controlled by the entity.
e Indirect emissions, which are emissions that are a consequence of the activities of the

entity, but which occur at sources that are owned or controlled by another entity. Indirect

emissions can be further categorised as:

o Scope 2 emissions, which are emissions associated with energy that is transferred to

and consumed by the entity.

o Scope 3 emissions, which are all other indirect emissions.
Emissions deduction means any item included in the entity’s GHG statement that is ASAE 3410 Assurance 14(g)
deducted from the total reported emissions, but which is not a removal; it commonly Engagements on Greenhouse Gas
includes purchased offsets, but can also include a variety of other instruments or Statements
mechanisms such as performance credits and allowances that are recognised by a
regulatory or other scheme of which the entity is a part.
Emissions factor means a mathematical factor or ratio for converting the measure of an ASAE 3410 Assurance 14(h)
activity (for example, litres of fuel consumed, kilometres travelled, the number of animalsin | Engagements on Greenhouse Gas
husbandry, or tonnes of product produced) into an estimate of the quantity of GHGs Statements
associated with that activity.
Emissions trading scheme means a marketbasedmarket-based approach used to control ASAE 3410 Assurance 14(i)
greenhouse gases by providing economic incentives for achieving reductions in the Engagements on Greenhouse Gas
emissions of such gases. Statements
Emphasis of Matter paragraph means a paragraph included in the auditor’s report that ASA 706 Emphasis of Matter 7(a)
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Engagement circumstances means the broad context defining the particular engagement, ASAE 3000 Assurance 12(d)
which includes: the terms of the engagement; whether it is a reasonable assurance Engagements Other than Audits or
engagement or a limited assurance engagement, the characteristics of the underlying subject | Reviews of Historical Financial

matter; the measurement or evaluation criteria; the information needs of the intended users; | Information

relevant characteristics of the responsible party, the measurer or evaluator, and the engaging

party and their environment; and other matters, for example events, transactions, conditions

and practices, that may have a significant effect on the engagement.

Engagement circumstances means the broad context defining the particular assurance ASSA 5000 General Requirements | 18(0)
engagement, which includes: the terms of the engagement; the scope of the engagement and | for Sustainability Assurance

whether it is a reasonable assurance engagement or a limited assurance engagement; the Engagements

characteristics of the sustainability matters; the applicable criteria; the information needs of

the intended users; relevant characteristics of the entity and its reporting boundary; the

characteristics of the entity’s management and those charged with governance; and other

matters that may have a significant effect on the engagement.

Engagement documentation means the record of work performed, retevantevidenceresults | ASQM 1 Quality Management for 16(b)

obtained, and conclusions the-assurance practitioner reached (terms such as “working
papers” or “wotkpaperswork papers” are sometimes used).

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

Engagement leader means the partner or other individual, appointed by the firm, who is
responsible for the engagement and its performance, and for the assurance report that is
issued on behalf of the firm, and who, when required, has the appropriate authority from a

ASSA 5000 General Requirements

18(p)

for Sustainability Assurance
Engagements
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professional, legal or regulatory body. “Engagement leader” should be read as referring to its
public sector equivalents where relevant.

who is responsible for the engagement and its performance, and for the report that is issued
on behalf of the firm, and who, where required, has the appropriate authority from a
professional, legal or regulatory body. “Engagement partner” shottdand “partner” is to be
read as referring to atheir public sector egtivatentequivalents where relevant.

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

HAASB-Gtossary
Engagement objective (objective of the performance engagement) states the purpose of the | ASAE 3500 Performance 18(g)
performance engagement. The engagement objective needs to be expressed in a way that Engagements
makes it possible to conclude against the objective after the engagement has been finalised.
Engagement partner{inthe-contextof ASA2268) means the partner or other persoenindividual, | ASA 220 Quality #12(a)-and
irappointed by the firm, who is responsible for the audit engagement and its performance, EontretManagement for an Audit Ats 72
and for the auditor’s report that is issued on behalf of the firm, and who, where required, has | of a Financial Report and Other
the appropriate authority from a professional, legal or regulatory body.Ergagementpartner Historical Financial Information
Engagement partner means the partner or other persenindividual, irappointed by the firm, ASQM 1 Quality Management for 16(c)

b sv b Dok rpmrlhret  Revi .

Engagement partner means the partner or other individual, appointed by the firm, who is ASRS 4400 Agreed-Upon 13(c)
responsible for the engagement and its performance, and for the agreed-upon procedures Procedures Engagements
report that is issued on behalf of the firm, and who, where required, has the appropriate
authority from a professional, legal or regulatory body.
ASOC+-Otratity-€ e 12(e
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Engagement quality review means an objective evaluation of the significant judgements

ASA 220 Quality Management for

12(b)

made by the engagement team and the conclusions reached thereon, performed by the
engagement quality reviewer and completed on or before the date of the engagement report.

an Audit of a Financial Report and
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Other Historical Financial
Information

ASQM 1 Quality Management for

16(d)

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

ASQM 2 Engagement Quality
Reviews

13(a)

ASSA 5000 General Requirements

18(s)

for Sustainability Assurance
Engagements

Engagement quality reviewer means a partner, other individual in the firm, or an external

ASQM 1 Quality Management for

16(e)

individual, appointed by the firm to perform the engagement quality review.

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

ASQM 2 Engagement Quality
Reviews

ASA 102 Compliance with Ethical
Requirements when Performing
Audits, Reviews and Other
Assurance Engagements
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ASA 220 Quality Management for 12(c)
an Audit of a Financial Report and
Other Historical Financial
Information
ASSA 5000 General Requirements | 18(t)
for Sustainability Assurance
Engagements
Engagement risk means the risk that the assurance practitioner expresses an inappropriate | ASAE 3000 Assurance 12(f)
conclusion when the subject matter information is materially misstated. Engagements Other than Audits or
Reviews of Historical Financial
Information
Engagementrisk (in the context of ASAE 3500) means the risk that the assurance practitioner| ASAE 3500 Performance 16()18(h)
expresses an inappropriate conclusion. Engagements
Engagementrisk (in the context of ASAE 3610) means the risk that the assurance practitioner | ASAE 3610 Assurance 15(1)
expresses an inappropriate conclusion when the general purpose water accounting reportis | Engagements on General Purpose
materially misstated. Water Accounting Reports-anid
\ Y \ .
Standard{AWAS 2}
Engagement risk (in the context of ASRE 2400) means the risk that the assurance ASRE 2400 Review of a Financial 17(b)
practitioner expresses an inappropriate conclusion when the financial statements are Report Performed by an Assurance
materially misstated. Practitioner Who is Not the Auditor
of the Entity
Engagement risk (in the context of ASSA 5000) means the risk that the practitioner expresses | ASSA 5000 General Requirements | 18(q)
an inappropriate conclusion when the sustainability information is materially misstated. for Sustainability Assurance
Engagements
Engagement team means all partners and staff performing the engagement, and any other ASQM 1 Quality Management for Aus 16.4

individuals-engagedby-thefirmoranetworkFirr who perform procedures on the

Firms that Perform Audits or
Reviews of Financial Reports and
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engagement:, Thisexctudesexcluding an-atditor’s external expertengagedbythefirmorbya | Other Financial Information, or
networkfirm. Other Assurance or Related
Services Engagements
Engagement team (in the context of ASA 220) means all partners and staff performing the ASA 220 Quality FehAus 12.1
audit engagement, and any other individuals-engagedby-thefirmoranetworkfirm who EontretManagement for an Audit
perform audit procedures on the engagement:, Thisexctudgesexcluding an auditor’s external | of a Financial Report and Other
expert-engaged-by thefirmoranetworkfirm.{atsoseeAuditor’sexpert) Historical Financial Information
Engagement team (in the context of ASAE 3000) means all assurance practitioners and staff | ASAE 3000 Assurance 12(h)
performing the engagement, and any other individuals-engaged-by thefirmoranetworkfirm | Engagements Other than Audits or
who perform procedures on the engagement-, Thisexetadesexcluding an assurance Reviews of Historical Financial
practitioner’s external expert-engaged-by-thefirmoranetworkfirm. Information
Engagement team (in the context of ASSA 5000) means the engagement leader and other ASSA 5000 General Requirements | Aus 18.2
personnel performing the engagement, and any other individuals who perform procedures on | for Sustainability Assurance
the engagement, excluding a practitioner’s external expert. Engagements
Engagement team (in the context of ASAE 3610) means all assurance practitioners and staff | ASAE 3610 Assurance 15(n)
performing the assurance engagement, and any other individuals-engaged-by thefirmora Engagements on General Purpose
retworkFirm who perform procedures on the engagement: Thisexctudesexcluding an Water Accounting Reports-antc
assurance practitioner’s external expert-engagedby- thefirmoranetworkfirmm. Austratian-WaterAccounting
StandareH{AWAS 2}
Engagement team (in the context of ASRS 4400) means all partners and staff performing the | ASRS 4400 Agreed-Upon 13(e)
agreed-upon procedures engagement, and any other individuals who perform procedures on | Procedures Engagements
the engagement, excluding a practitioner's external expert.
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Engaging party means the party(ies) that engages the assurance practitioner to perform the | ASAE 3000 Assurance 12(g)
assurance engagement. Engagements Other than Audits or
Reviews of Historical Financial
Information
ASAE 3100 Compliance 17(i)
Engagements
ASAE 3150 Assurance 17(p)
Engagements on Controls
ASAE 3610 Assurance 15(m
Engagements on General Purpose
Water Accounting Reports
Engaging party (in the context of ASAE 3450) means the body or person(s) that requested the | ASAE 3450 Assurance 15(h)
services of the assurance practitioner for the assurance engagement. The engaging party is Engagements involving Corporate
ordinarily the responsible party, as defined in ASAE 3450. References in this ASAE to Fundraisings and/or Prospective
“responsible party” are taken to include the engaging party unless otherwise stated. Financial Information
Engaging party (in the context of ASAE 3500) means the party(ies) that engages the ASAE 3500 Performance +618(ji)
assurance practitioner to perform the assurance engagement. In a performance engagement | Engagements
initiated by an AuditerGeneratAuditor-General there will not normally be an engaging party as
the State, Territory or Federal Parliament provide the mandate for the AtditerGeneratAuditor-
General to conduct performance engagements, but will not usually engage the
AtuditorGeneratAuditor-General to perform specific performance engagements.
Engaging party (in the context of ASRS 4400) means the party(ies) that engagesengage(s) the | ASRS 4400 Agreed-Upon 13(d)
asstrance practitioner to perform the agreeduponagreed-upon procedures engagement. Procedures Engagements-to
= F i
Engaging party (in the context of ASSA 5000) means themanagement, those charged with ASSA 5000 General Requirements | 18(r)
governance, or another party, terthat partiesjengagingengages the-asstrance practitionerto | for Sustainability Assurance
perform the assurance engagement. Engagements
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identifiable portion of a legal or economic entity, or combination of legal or other entities or

ASAE3610-Assurance +5{m)
Engagementson-GeneratPurpose
y : oy [
; o A ! .
Standard(AWAS2}
Enquiryinthecontextof ASRE2400) means seeking information of knowledgeable persons | ASRE 2400 Review of a Financial 17(e)
from within or outside the entity. Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity
Entity (in the context of ASAE 3100) means the legal entity, economic entity, or the ASAE 3100 Compliance 17())
identifiable portion of a legal or economic entity, or combination of legal or other entities or Engagements
portions of those entities (for example, a joint venture) to which the compliance requirements
relate.
Entity (in the context of ASAE 3410) means the legal entity, economic entity, or the ASAE 3410 Assurance 14(j)
identifiable portion of a legal or economic entity (for example, a single factory or other form of | Engagements on Greenhouse Gas
facility, such as a land fill site), or combination of legal or other entities or portions of those Statements
entities (for example, a joint venture) to which the emissions in the GHG statement relate.
Entity (in the context of ASAE 3450) means the entity responsible for the preparation and ASAE 3450 Assurance 15(i)
issuance of the public document or other document. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information
Entity (in the context of ASRS 4450) means the party whose financial statements or financial | ASRS 4450 Comfort Letter 10(m)
information is the subject of the comfort letter engagement. The entity may or may not be the | Engagements
Issuer.
Entity (in the context of ASSA 5000) means the legal entity, economic entity, or the ASSA 5000 General Requirements | 18(v)

for Sustainability Assurance

portions of those entities, to which the sustainability information relates.

Engagements
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subject matter against the criteria. The evaluator possesses expertise in the underlying
subject matter.

Engagements on Controls

Entity’s system (or the system) means the policies and procedures designed and ASAE 3150 Assurance 17(q)
implemented by the entity to provide the functions or services covered by the assurance Engagements on Controls
practitioner’s report, including the control objectives which address the overall objectives
relevant to those functions or services and the controls designed to mitigate the risks that
threaten achievement of those objectives.
Estimation uncertainty means the-susceptibility-efanaccounting estimateandretated ASA 540 Auditing Accounting 712(c)
disetostures to an inherent lack of precision in itssmeasurement. Estimates;ctuding Fair-Vatue
Accotnting Estimates; and
Related Disclosures
tAASB-Gtossary
Evaluator (in the context of ASAE 3100) means the party(ies) who evaluates the underlying ASAE 3100 Compliance 17(k)
subject matter (compliance activities) against the criteria. The evaluator possesses expertise | Engagements
in the underlying subject matter.
Evaluator (in the context of ASAE 3150) means the party(ies) who evaluates the underlying ASAE 3150 Assurance 17(r)
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Event(s) or transaction(s) means underlying event(s) or transaction(s) that is (are): ASAE 3450 Assurance 15(j)
(i) primarily the subject of the document; or Engage.m.ents involving Corpo.rate
(i) not the subject of the document but the effect(s) of which have been reflected in the andra.lsmgs and/(?r Prospective
financial information. Financial Information
Evidence means information used by the assurance practitioner in arriving at the assurance | ASAE 3000 Assurance 12(i)
practitioner’s conclusion. Evidence includes both information contained in relevant Engagements Other than Audits or
information systems, if any, and other information. For purposes of the ASAEs: Reviews of Historical Financial
(i) Sufficiency of evidence is the measure of the quantity of evidence. Information
(ii) Appropriateness of evidence is the measure of the quality of evidence.
Evidence (in the context of ASSA 5000) means information, after applying assurance ASSA 5000 General Requirements | 18(w)
procedures, that the practitioner uses to draw conclusions that form the basis for the for Sustainability Assurance
practitioner’s assurance conclusion and report. Sufficiency of evidence is the measure of the | Engagements
quantity of evidence. Appropriateness of evidence is the measure of the quality of evidence.
Exception means a response that indicates a difference between information requested to ASA 505 External Confirmations 6(e)
be confirmed, or contained in the entity’s records, and information provided by the
confirming party.
Experienced auditor means an individual (whether internal or external to the firm) who has ASA 230 Audit Documentation 6(c)
practical audit experience, and a reasonable understanding of:
(i) Audit processes;
(ii) Australian Auditing Standards and applicable legal and regulatory requirements;
(iii) The business environment in which the entity operates; and
(iv) Auditing and financial reporting issues relevant to the entity’s industry.
Expertise means skills, knowledge and experience in a particular field. ASA 620 Using the Work of an 6(b)
Auditor's Expert
External confirmation means audit evidence obtained as a direct written response to the ASA 505 External Confirmations 6(a)
auditor from a third party (the confirming party), in paper form, or by electronic or other
medium.
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party in the form of:

(i) base financial information;

(ii) historical financial information;

(iii) pro forma historical financial information;
(iv) prospective financial information; or

(

v) aproforma forecast.

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

External information source means an external individual or organisation that provides ASA 500 Audit Evidence 5(d)
information that has been used by the entity in preparing the financial report, or that has been
obtained by the auditor as audit evidence, when such information is suitable for use by a
broad range of users. When information has been provided by an individual or organisation
acting in the capacity of a management’s expert, service organisation, or auditor’s expert the
individual or organisation is not considered an external information source with respect to
that particular information.
External inspections mean inspections or investigations, undertaken by an external ASQM 1 Quality Management for 16(g)
oversight authority, related to the firm’s system of quality management or engagements Firms that Perform Audits or
performed by the firm. Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
Financial forecast means financial information of a predictive character prepared based on | ASRS 4450 Comfort Letter 10(n)
assumptions made by the entity as to future events, expected to take place on the dates Engagements
described, and the actions expected to be taken at the date the financial information is
prepared.
Financial information means information of a financial nature prepared by the responsible ASAE 3450 Assurance 15(k)
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financial report for a financial year may be for a period that is greater than or less than 12
months.

Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation

Financial information (in the context of ASRS 4450) means information of a historical or pro | ASRS 4450 Comfort Letter 10-(0)
forma financial nature that is the subject matter of the comfort letter. Engagements
Financial report means, for the purpose of the Corporations Act 2001, financial statements | ASA 200 Overall Objectives ofthe | Aus 13.2
for the year or the half-year and notes to the financial statements, and the directors’ Independent Auditor and the
declaration about the statements and notes. Conduct of an Audit in Accordance

with Australian Auditing Standards
Financial reportReport means, for purposes other than the Corporations Act 2001, a
complete set of financial statements, and an assertion statement by those responsible for ASA 700 Forming an Opinion and Aus 8.1Aus1
the financial report. Reporting on a Financial Report and Aus 8.2
Financial reportReport (in the context of ASRE 2400) means a complete set of financial ASRE 2400 Review of a Financial Aus 17.1-(0)
statements, including the related notes, and an assertion statement by those responsible for | Report Performed by an Assurance
the financial report. Practitioner Who is Not the Auditor

of the Entity
Financial report (in the context of ASRE 2410) means a complete set of financial statements; | ASRE 2410 Review of a Financial 5(b)
including the related notes; and an assertion statement by those responsible for the financial | Report Performed by the
report. The related notes ordinarily comprise a summary of significant accounting policies Independent Auditor of the Entity
and other explanatory information. The requirements of the applicable financial reporting
framework determine the form and content of the financial report. For example, a financial
report, as defined under section 303 of the Corporations Act 2001 consists of financial
statements for the half-year, notes to the financial statements and the directotr’sdirectors’
declaration about the statements and notes.
Financial report (in the context of ASRE 2415) means a financial report for a financial year. A | ASRE 2415 Review of a Financial 8
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Financial statements meansmean a structured representation of historical financial
information, including disclosures, intended to communicate an entity’s economic resources
or obligations at a point in time; or the changes therein for a period of time; in accordance
with a financial reporting framework. The term “financial statements” ordinarily refers to a
complete set of financial statements as determined by the requirements of the applicable
financial reporting framework, but can also refer to a single financial statement. Disclosures
comprise explanatory or descriptive information, set out as required, expressly permitted or
otherwise allowed by the applicable financial reporting framework, on the face of a financial
statement, or in the notes, or incorporated therein by cross-reference.

ASA 200 Overall Objectives of the
Independent Auditor and the
Conduct of an Audit in Accordance
with Australian Auditing Standards

Financial statements (in the context of ASA 800) mean a complete set of special purpose
financial statements. The requirements of the applicable financial reporting framework
determine the presentation, structure, and content of the financial statements, and what
constitutes a complete set of financial statements. Reference to “special purpose financial
statements” includes the related disclosures.

ASA 800 Special Considerations- 7
Audits of Financial Reports

Prepared in Accordance with
Special Purpose Frameworks

Financial statements (in the context of ASRE 2400) means-a complete set of financial ASRE 2400 Review of a Financial Aus 17.1-(n)
statements or a financial report. Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity
Findings mean findings are the factual results of agreed-upon procedures performed. ASRS 4400 Agreed-Upon 13(f
Findings are capable of being objectively verified. References to findings in this ASRS exclude | Procedures Engagements
opinions or conclusions in any form as well as any recommendations that the practitioner
may make.
Findings (in relation to a system of quality management) mean information about the design, | ASQM 1 Quality Management for 16(h)

implementation and operation of the system of quality management that has been
accumulated from the performance of monitoring activities, external inspections and other

Firms that Perform Audits or
Reviews of Financial Reports and

relevant sources, which indicates that one or more deficiencies may exist.

Other Financial Information, or
Other Assurance or Related
Services Engagements
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Firm means a sole practitioner, partnership or corporation or other entity of assurance
practitioners:, Firm-shottd-beread-asreferringtoaor public sector equivalent-whereretevant.

ASQM 1 Quality Management for

16(i)

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

ASA 220 Quality
EontretManagement for an Audit
of a Financial Report and Other
Historical Financial Information

Aus7312(e)

Firm means a sole practitioner, partnership or corporation or other entity of individual ASSA 5000 General Requirements | 18(x)
practitioners. “Firm” should be read as referring to its public sector equivalents where for Sustainability Assurance
relevant. Engagements
Firm means a sole assurance practitioner, partnership or corporation or other entity of ASAE 3000 Assurance 12(j)
individual assurance practitioners. “Firm” should be read as referring to its public sector Engagements Other than Audits or
equivalents where relevant. Reviews of Historical Financial
Information
ASAE 3100 Compliance 17(1)
Engagements
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ASAE 3150 Assurance
Engagements on Controls

17(s)

ASAE 3610 Assurance
Engagements on General Purpose
Water Accounting Reports-anid

; Y \ .
Standard{AWAS 2}

15(0)

- seep . . on

Fraud means an intentional act by one or more individuals among management, those
charged with governance, employees, or third parties, involving the use of deception to
obtain an unjust or illegal advantage.

ASA 240 The Auditor's
Responsibilities Relating to Fraud
in an Audit of a Financial Report

1218(a)

ASAE 3150 Assurance
Engagements on Controls

17(1)

ASAE 3410 Assurance
Engagements on Greenhouse Gas
Statements

14(k)

ASSA 5000 General Requirements

18(y)

for Sustainability Assurance
Engagements

Engagementson-GeneratPurpose
WaterAccounting-Reportsand

: b WA ; .
Standard(AWAS 2}

Fraud (in the context of ASAE 3610) means an intentional act by one or more individuals
among those charged with governance, management, employees, or third parties, involving

ASAE 3610 Assurance
Engagements on General Purpose

the use of deception to obtain unjust or illegal advantage.

Water Accounting Reports
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indicate an incentive or pressure to commit fraud or provide an opportunity to commit
fraud.

Engagements on Controls

Fraud risk factors mean events or conditions that indicate an incentive or pressure to ASA 240 The Auditor's 18(b)
commit fraud, or provide an opportunity to commit fraud, or an attitude or rationalisation that | Responsibilities Relating to Fraud

justifies the fraudulent action. in an Audit of a Financial Report

Fraud risk factors means(in the context of ASAE 3150) mean events or conditions that ASAE 3150 Assurance 17(u)

Further procedures meatismean procedures performed in response to assessed risks of ASAE 3410 Assurance 14(1)
material misstatement, including tests of controls (if any), tests of details and analytical Engagements on Greenhouse Gas
procedures. Statements
ASAE 3610 Assurance 15(q)
Engagements on General Purpose
Water Accounting Reports-antct
\ Y \ .
Standard{AWAS 2}
Further procedures (in the context of ASAE 3500) mean procedures, including tests of ASAE 3500 Performance 18(j)
controls and substantive procedures, performed to: Engagements
(i) Inalimited assurance engagement, respond to the identified areas where a significant
variation in an activity’s performance is likely to arise; and
(ii) In areasonable assurance engagement, respond to the risks that may cause significant
variations in an activity’s performance.
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common financial information needs of a wide range of users. The financial reporting
framework may be a fair presentation framework or a compliance framework.{seeAppticabte

financiatreporting framework)

The term “fair presentation framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework and:

(i) Acknowledges explicitly or implicitly that, to achieve fair presentation of the financial
report, it memay be necessary for management to provide disclosures beyond those
specifically required by the framework; or

Reporting on a Financial Report

Further procedures mean procedures, including tests of controls and substantive ASSA 5000 General Requirements | 18(z)
procedures, performed in response to assessed risks of material misstatement. for Sustainability Assurance
Engagements
General information technology (IT) controls mean controls over the entity’s IT processes ASA 315 Identifying and Assessing | 12(d)
that support the continued proper operation of the IT environment, including the continued the Risks of Material Misstatement
effective functioning of information processing controls and the integrity of information (i.e.,
the completeness, accuracy and validity of information) in the entity’s information system.
Also see the definition of IT environment.
General purpose financial report means a financial report prepared in accordance with a ASA 700 Forming an Opinion and 7(a)
general purpose framework. Reporting on a Financial Report
General purpose financial statements meansmean financial statements prepared in ASRE 2400 Review of a Financial 17(c)
accordance with a general purpose framework. Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity
General purpose framework means a financial reporting framework designed to meet the ASA 700 Forming an Opinion and 7(b)
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(i) Acknowledges explicitly that it may be necessary for management to depart from a
requirement of the framework to achieve fair presentation of the financial report. Such
departures are expected to be necessary only in extremely rare circumstances.

The term “compliance framework” is used to refer to a financial reporting framework that
requires compliance with the requirements of the framework, but does not contain the
acknowledgements in (i) or (ii) above.

entity’s GHG emissions for a period (sometimes known as an emissions inventory) and,
where applicable, comparative information and explanatory notes including a summary of
significant quantification and reporting policies. An entity’s GHG statement may also include
a categorised listing of removals or emissions deductions. Where the engagement does not
cover the entire GHG statement, the term “GHG statement” is to be read as that portion that
is covered by the engagement. The GHG statement is the “subject matter information” of the
engagement.

Engagements on Greenhouse Gas
Statements

General purpose framework (in the context of ASRE 2400) means a financial reporting ASRE 2400 Review of a Financial 17(d)
framework designed to meet the common financialinformation needs of a wide range of Report Performed by an Assurance

users. The financial reporting framework may be a fair presentation framework or a Practitioner Who is Not the Auditor
compliance framework. of the Entity

General purpose water accounting report means a water accounting report intended to ASAE 3610 Assurance 15(r)
meet the information needs common to users who are unable to command the preparation Engagements on General Purpose

of water accounting reports tailored to satisfy their information needs. A general purpose Water Accounting Reports-anc

water accounting report is prepared in accordance with Australian Water Accounting Austratian-WaterAccotnting

Standards. AWAS 1 states that a general purpose water accounting report comprises the Standard(AWAS 2}

water accounting statements, accompanying note disclosures, accountability statement and

contextual statement. This Standard deals with assurance engagements to report on the

water accounting statements, note disclosures and accountability statement only. It does

not cover the contextual statement, which is not subject to assurance. Accordingly, where

appropriate in this Standard, the term “general purpose water accounting report” is to be

read as meaning those components that are covered by the assurance engagement.

GHG statement means a statement setting out constituent elements and quantifying an ASAE 3410 Assurance 14(m)
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Greenhouse gases (GHGs) meansmean carbon dioxide (CO2) and any other gases required | ASAE 3410 Assurance 14(n)

by the applicable criteria to be included in the GHG statement, such as: methane; nitrous Engagements on Greenhouse Gas

oxide; sttfursulphur hexafluoride; hydroftooroecarbenshydro fluorocarbons; Statements

perfluorocarbons; and chlorofluorocarbons. Gases other than carbon dioxide are often

expressed in terms of carbon dioxide equivalents (E62eC0O2-e).

Group means atta thereporting eomponentsentity whosefor finanectatwhich infermationis ASA 600 Special Considerations=— | 914(ef)

inctudedinthea group financial report is prepared.-Agrotpatwayshasmorethanone Audits of a Group Financial Report

component: (Including the Work of Component
Auditors)

Group means a reporting entity for which group sustainability information is prepared. ASSA 5000 General Requirements | 18(aa)
for Sustainability Assurance
Engagements

Group audit means the audit of a group financial report. ASA 600 Special Considerations=—| 914(fg)
Audits of a Group Financial Report
(Including the Work of Component
Auditors)

Group audit opinion means the audit opinion on the group financial report. ASA 600 Special Considerations=— | 914(gi)
Audits of a Group Financial Report
(Including the Work of Component
Auditors)

Group auditor means the group engagement partner and members of the engagement team | ASA 600 Special Considerations— | 14(h)

other than component auditors. The group auditor is responsible for:

(i) Establishingthe overall group audit strategy and group audit plan;

(ii) Directing and supervising component auditors and reviewing their work;

(iii) Evaluating the conclusions drawn from the audit evidence obtained as the basis for
forming an opinion on the group financial report.

Audits of a Group Financial Report
(Including the Work of Component
Auditors)
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financial report as a whole, as determined by the group auditor.

Group engagement partner means the e ngagemen partnerﬁmﬂaefpefseﬁﬂﬁ%reﬂﬁﬂ who | ASA 600 Special Considerations=— | 914(hj)
is responS|ble for the group audit 3 Audits of a Group Financial Report
(Including the Work of Component
Auditors)
Sty
Group financial report means a financial report that includes the financial information of ASA 600 Special Considerations=—| 914(jk)
more than one eomponententity or business unit through a consolidation process. FheFor Audits of a Group Financial Report
’fefmpurpose —gfertrpof finraneiatthis fepoftiASA aJcsea fe+e1=sconsol|dat|on toprocess (Including the Work of Component
5 Auditors)
(i) Consolidation, proportionate consolidation, or an equity method of accounting;
(ii) The presentation in a combined financial report of the financial information of entities or
business units that have no parent but are under common control or common
management; or
(iii) The aggregation of the financial information of entities or business units such as branches
or divisions.
Group management means management;orthosecharged-with-governanee; responsible ASA 600 Special Considerations=— | 914(kl)
for the preparation of the group financial report. Audits of a Group Financial Report
(Including the Work of Component
Auditors)
Group performance materiality means performance materiality in relation to the group ASA 600 Special Considerations— | 14(m)

Audits of a Group Financial Report
(Including the Work of Component
Auditors)
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Group sustainability assurance engagement means an assurance engagement on group ASSA 5000 General Requirements | 18(ab)
sustainability information. for Sustainability Assurance
Engagements
Group sustainability information means sustainability information that includes the ASSA 5000 General Requirements | 18(ac)
sustainability information of more than one entity or business unit in accordance with the for Sustainability Assurance
criteria. Engagements
ASA 6005 e - o o
rclits-of-a-G . iR
Historical financial information means information expressed in financial terms in relation | ASA 200 Overall Objectives ofthe | 13(g)
to a particular entity, derived primarily from that entity’s accounting system, about economic | Independent Auditor and the
events occurring in past time periods or about economic conditions or circumstances at Conduct of an Audit in Accordance
points in time in the past. with Australian Auditing Standards
ASAE 3000 Assurance 12(k)
Engagements Other than Audits or
Reviews of Historical Financial
Information
ASSA 5000 General Requirements | 18(ad)
for Sustainability Assurance
Engagements
Historical financial information (in the context of ASAE3450ASAE3450) means information | ASAE 3450 Assurance 15(1)
expressed in financial terms in relation to a particular entity, which is derived primarily from Engagements involving Corporate
that entity’s accounting system and relates to events occurring in past time periods or about | Fundraisings and/or Prospective
conditions or circumstances at points in time in the past. Financial Information
Hi calfi i abinf B ot/ ’ " it ' - fiisd
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operating at a third party, which are integral to the system or control component which is
subject to the assurance engagement, whereby the third party’s relevant control objectives
and related controls are included in the scope of the assurance practitioner’s engagement.

Engagements on Controls

Hypothetical assumptions meansmean assumptions made by the responsible party in ASAE 3450 Assurance 15(m)
preparing prospective financial information in the form of a projection about future events Engagements involving Corporate

and management actions which may not necessarily be expected to take place or that may Fundraisings and/or Prospective

be expected to take place, and may not be based on reasonable grounds. Financial Information

IFRS Accounting Standards mean the IFRS Accounting Standards issued by the ASA 700 Forming an Opinion and Aus 9.1
International Accounting Standards Board. Reporting on a Financial Report
Implementation means the process of putting controls into effect by deployment or ASAE 3150 Assurance 17(v)
rettottroll-out of controls to enable their operation as designed. Engagements on Controls

Inclusive method (in the context of ASAE 3150) means a method of dealing with the controls | ASAE 3150 Assurance 17(w)
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(iy the general purpose water accounting report has been prepared and assured for the first
time;
(ii) the general purpose water accounting report for the prior period was not assured; or

Engagements on General Purpose
Water Accounting Reports-anc

: DY : .
StandareHAWAS 2}

Inclusive method (in the context of ASAE 3402) means method of dealing with the services ASAE 3402 Assurance Reports on | 9(g)
provided by a subservice organisation, whereby the service organisation’s description of its Controls at a Service Organisation
system includes the nature of the services provided by a subservice organisation, and that

subservice organisation’s relevant control objectives and related controls are included in the

service organisation’s description of its system and in the scope of the service auditor’s

engagement.

Indirect controls meansmean controls which do not directly address the risks of a control ASAE 3150 Assurance 17(x)
objective not being achieved, but have an impact on the effectiveness of direct controls in Engagements on Controls

detecting, preventing or correcting a failure to achieve a control objective on a timely basis.

Information processing controls mean controls relating to the processing of informationin | ASA 315 Identifying and Assessing | 12(e)
IT applications or manual information processes in the entity’s information system that the Risks of Material Misstatement
directly address risks to the integrity of information (i.e., the completeness, accuracy and

validity of transactions and other information).

Inherent risk factors mean characteristics of events or conditions that affect susceptibility ASA 315 Identifying and Assessing | 12(f)
to misstatement, whether due to fraud or error, of an assertion about a class of transactions, | the Risks of Material Misstatement
account balance or disclosure, before consideration of controls. Such factors may be

qualitative or quantitative, and include complexity, subjectivity, change, uncertainty or

susceptibility to misstatement due to management bias or other fraud risk factors insofar as

they affect inherent risk.

Initial assurance engagement means an engagement in which either: ASAE 3610 Assurance 15(s)
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(iii) the general purpose water accounting report for the prior period was assured by a
predecessor assurance practitioner.

Initial audit engagement means an engagement in which either:

(i) The financialreport for the prior period was not audited; or
(ii) The financialreport for the prior period was audited by a predecessor auditor.

ASA 510 Initial Audit Engagements- | 4(a)

Opening Balances

Intended users meanrsmean the individual(s) or organisation(s), or group(s) thereof that the
assurance practitioner expects will use the assurance report. In some cases, there may be
intended users other than those to whom the assurance report is addressed.

ASAE 3000 Assurance 12(m)

Engagements Other than Audits or
Reviews of Historical Financial
Information

ASAE 3100 Compliance 17(m)
Engagements
ASAE 3150 Assurance 17(y)

Engagements on Controls
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Intended users (in the context of ASAE 3500) meansmean parliament; and the responsible ASAE 3500 Performance +618(k)
party(ies), inthivictattsyas well as organisations, groups or erganisation{s); orgrotpts) Engagements
thereofindividuals that the assurance practltloner expects will use the assurance report. tr
S 1lf the assurance report is
addfessedoubhclv available, stehintended asusers includes the getreratpublicifthe
asstrancetreportismadepubticty-avaitabte.
Intended users (in the context of ASRS 4400) meansmean the individual(s) or organisation(s), | ASRS 4400 Agreed-Upon +413(g)
or etass-group(ess) thereofthat forthe practitioner expects will use the agreed-upon Procedures Engagements-toe
procedures report. In some cases, there may be intended users other than those to whom the | ReportFactuatFindings
asstranceagreed-upon practitionerpreparestheprocedures report ofis factuat
fincingsaddressed.
Intended users (in the context of ASSA 5000) mean the individual(s) or organisation(s), or ASSA 5000 General Requirements | 18(ae)
group(s) thereof, that the practitioner expects will use the sustainability assurance report. In | for Sustainability Assurance
some cases, there may be intended users other than those to whom the sustainability Engagements
assurance report is addressed.
tAASB-Gtossary
Interim financial report means a financial report that is prepared in accordance with an ASRE 2410 Review of a Financial 5(a)
applicable financial reporting framework for a period that is shorter than the entity’s financial | Report Performed by the
year. Independent Auditor of the Entity
Internal audit function means a function of an entity that performs assurance and ASA 610 Using the Work of Internal | 14(a)
consulting activities designed to evaluate and improve the effectiveness of the entity’s Auditors
governance, risk management and internal control processes.
ASAE 3000 Assurance 12(1)
Engagements Other than Audits or
Reviews of Historical Financial
Information
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audit function. Internal auditors may belong to an internal audit department or equivalent
function, eutseureingout-sourcing entity or eosoureedco-sourced from both internal and
ottsotreedout-sourced resources.

Engagements on Controls

ASAE 3100 Compliance 17(n)
Engagements
ASAE 3150 Assurance 17(2)
Engagements on Controls
ASAE 3402 Assurance Reports on | 9(h)
Controls at a Service Organisation
ASSA 5000 General Requirements | 18(af)
for Sustainability Assurance
Engagements

Internal auditors meansmean those individuals who perform the activities of the internal ASAE 3150 Assurance 17(aa)

Internal auditors (in the context of ASAE 3402) meafitsmean those individuals who perform
the activities of the internal audit function. Internal auditors may belong to an internal audit
department or equivalent function.

ASAE 3402 Assurance Reports on
Controls at a Service Organisation

tAASB-Gtossary
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Engagements on General Purpose
Water Accounting Reports-and

\ Y \ .
Standard{AWAS 2}

IT environment means the potietesIT applications and preceduressupporting thatlT ASA 315 Identifying and Assessing | 12(g)
theinfrastructure, entityas imptementswell andas the IT infrastrocturethardware; operating the Risks of Material Misstatement
systems;,eterjprocesses and appticationpersonnel softwareinvolved in those processes, that
ttan entity uses to support business operations and achieve business strategies. For the
purposes of this ASA:
(i) AnIT application is a program or a set of programs that is used in the initiation,

processing, recording and reporting of transactions or information. IT applications

include data warehouses and report writers.
(i) The IT infrastructure comprises the network, operating systems, and databases and their

related hardware and software.
(iii) The IT processes are the entity’s processes to manage access to the IT environment,

manage program changes or changes to the IT environment and manage IT operations.

tAASB-Gtossary
Key audit matters meansmean those matters that, in the auditor’s professional judgement, | ASA 701 Communicating Key Audit | 8
were of most significance in the audit of the financial report of the current period. Key audit Matters in the Independent
matters are selected from matters communicated with those charged with governance. Auttiter’sAuditor's Report
Lead assurance practitioner means the persenindividual irappointed by the firm, who is ASAE 3000 Assurance Aus 12.3
responsible for the engagement and its performance, and for the assurance report thatis Engagements Other than Audits or
issued on behalf of the firm, and who, where required, has the appropriate authority from a Reviews of Historical Financial
professional, legal or regulatory body. The “lead assurance practitioner” should be read as Information
referring to its public sector equivalents where relevant.
ASAE 3610 Assurance 15(t)
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Limited assurance means the level of assurance obtained where engagement risk is
reduced to a level that is acceptable in the circumstances of the engagement, but where that
risk is greater than for a reasonable assurance engagement, as the basis for expressing a
conclusion in accordance with this ASRE. The combination of the nature, timing and extent of
evidence gathering procedures is at least sufficient for the assurance practitioner to obtain a
meaningful level of assurance. To be meaningful, the level of assurance obtained by the
assurance practitioner is likely to enhance the intended users’ confidence about the financial
statements.

ASRE 2400 Review of a Financial
Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity

17(f)

Limited assurance engagement (in the context of ASAE 3100) means an assurance
engagement in which the assurance practitioner reduces engagement risk to a level that is
acceptable in the circumstances of the engagement, but where thatrisk is greater than for a
reasonable assurance engagement, as the basis for expressing a conclusion in a form that
conveys whether, based on the procedures performed and evidence obtained, a matter(s)
has come to the assurance practitioner’s attention to cause the assurance practitioner to
believe the compliance requirements have not been met, in all material respects. The nature,
timing and extent of procedures performed in a limited assurance engagement is limited
compared with that necessary in a reasonable assurance engagement but is planned to
obtain a level of assurance that is, in the assurance practitioner’s professional judgement,
meaningful. To be meaningful, the level of assurance obtained by the assurance practitioner
is likely to enhance the intended users’ confidence about the compliance outcome to a
degree that is clearly more than inconsequential.

ASAE 3100 Compliance
Engagements

17(0)

Limited assurance engagement (in the context of ASAE 3150) means an assurance
engagement in which the assurance practitioner reduces engagement risk to a level that is
acceptable in the circumstances of the engagement, but where that risk is greater than for a
reasonable assurance engagement, as the basis for expressing a conclusion in a form that
conveys whether, based on the procedures performed and evidence obtained, a matter(s)
has come to the assurance practitioner’s attention to cause the assurance practitioner to
believe the subject matter information or subject matter is materially misstated. The nature,
timing and extent of procedures performed in a limited assurance engagement is limited
compared with that necessary in a reasonable assurance engagement but is planned to
obtain a level of assurance that is, in the assurance practitioner’s professional judgement,
meaningful. To be meaningful, the level of assurance obtained by the assurance practitioner

ASAE 3150 Assurance
Engagements on Controls

17(bb)
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is likely to enhance the intended users’ confidence about the subject matter information or
subject matter to a degree that is clearly more than inconsequential.

acceptable in the circumstances of the engagement, but where thatrisk is greater than for a
reasonable assurance engagement as the basis for the assurance practitioner’s conclusion.
The assurance practitioner’s conclusion is expressed in a form that conveys whether, based
on the procedures performed and evidence obtained, a matter(s) has come to the assurance
practitioner’s attention to cause the assurance practitioner to believe that the responsible
party(ies) did not perform the act|V|ty hkasin ﬁﬁ{—beeﬁjaeﬁefmedaccordance withrespectto
ifrst the identified criteria. The
nature, timing and extent of procedures performed in a limited assurance engagement is
limited compared with that necessary in a reasonable assurance engagement but is planned
to obtain a level of assurance that is, in the assurance practitioner’s professional judgement,
meaningful. To be meaningful, the level of assurance obtained by the assurance practitioner
is likely to enhance the intended users’ confidence about the activity’s performance-ofthe
activity to a degree that is clearly more than inconsequential.

Limited assurance engagement (in the context of ASAE 3450) means an assurance ASAE 3450 Assurance 15(n)
engagement in which the assurance practitioner reduces the assurance engagementrisk to a | Engagements involving Corporate

level that is acceptable in the circumstances of the assurance engagement, but where the Fundraisings and/or Prospective

risk is greater than for a reasonable assurance engagement. The set of procedures Financial Information

performed in a limited assurance engagement is limited compared with that necessaryin a

reasonable assurance engagement, but is planned to obtain a level of assurance that is, in

the assurance practitioner’s professional judgement acceptable in the circumstances of the

assurance engagement. An example of a limited assurance engagement is a review.

Limited assurance engagement (in the context of ASAE 3500) means an assurance ASAE 3500 Performance 1+618(1)
engagement in which the assurance practitioner reduces engagement risk to a level that is Engagements
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Listed entity means an entity whose shares, stock or debt are quoted or listed on a
recognised stock exchange, or are marketed under the regulations of a recognised stock
exchange or other equivalent body.

ASQM 1 Quality Management for 16(j)
Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

Sthert i "
thformation
Long-form report means assurance report including other information and explanations that | ASAE 3100 Compliance 17(p)

are intended to meet the information needs of users but not to affect the assurance
practitioner’s conclusion. In addition to the matters required to be contained in the
assurance practitioner’s report, long-form reports may describe in detail matters such as:

(i) theterms of the engagement;

(ii) the criteria being used and the specific compliance activities designed to meet each
compliance requirement;

(iii) descriptions of the procedures that were performed;

(iv) findings relating to the procedures that were performed or particular aspects of the
engagement;

(v) details of the qualifications and experience of the assurance practitioner and others
involved with the engagement;

(vi) disclosure of materiality levels; or

(vii)recommendations.

Engagements
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The assurance practitioner may find it helpful to consider the significance of providing such
information to meet the needs of the intended users. Additionalinformation is clearly
separated from the assurance practitioner’s conclusion and worded in such a manner as to
make it clear that it is not intended to alter or detract from that conclusion.

tongformLong-form report (in the context of ASAE 3150) means-att assurance report
including other information and explanations that are intended to meet the information needs
of users but not to affect the assurance practitioner’s conclusion. In addition to the matters
required to be contained in the assurance practitioner’s report, long-form reports may
describe in detail matters such as:

(i) theterms of the engagement;

(if) the criteria being used, such as the specific control objectives and controls as designed
to achieve each objective;

(iii) descriptions of the tests of controls that were performed;

(iv) findings relating to-the the tests of controls that were performed or particular aspects of
the engagement;

(v) details of the qualifications and experience of the assurance practitioner and others
involved with the engagement;

(vi) disclosure of materiality levels; or

(vii)recommendations.

The assurance practitioner may find it helpful to consider the significance of providing such
information to meet the needs of the intended users. Additional information is clearly
separated from the assurance practitioner’s conclusion and worded in such a manner as to
make it clear that it is not intended to alter or detract from that conclusion.

ASAE 3150 Assurance
Engagements on Controls

17(cc)
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o)

Management means the person(s) with executive responsibility for the conduct of the ASA 200 Overall Objectives of the | 13(h)
entity’s operations. For some entities in some jurisdictions, management includes some or Independent Auditor and the
all of those charged with governance, for example, executive members of a governance Conduct of an Audit in Accordance
board, or an owner-manager. with Australian Auditing Standards

ASA 260 Communication With 10(b)

Those Charged Withwith

Governance

ASSA 5000 General Requirements | 18(ag)

for Sustainability Assurance

Engagements
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Management (in the context of ASA 210) means management and, where appropriate, those | ASA 210 Agreeing the Terms of 5
charged with governance. Audit Engagements
Management (in the context of ASA 580) means management and, where appropriate, those | ASA 580 Written Representations 8
charged with governance. Furthermore, in the case of a fair presentation framework,
management is responsible for the preparation and fair presentation of the financial reportin
accordance with the applicable financial reporting framework; or the preparation of a
financial report that gives a true and fair view in accordance with the applicable financial
reporting framework.
Management (in the context of ASAE 3450) means the person(s) with executive responsibility | ASAE 3450 Assurance 15(0)
for the conduct of the operations or individual business units of the entity. For some entities, | Engagements involving Corporate
in some circumstances, management includes some or all of those charged with Fundraisings and/or Prospective
governance, for example, executive members of a governance board, or an owner-manager. | Financial Information
Management (in the context of ASAE 3610) means for the purposes of this Standard, ASAE 3610 Assurance 15(u)
management refers to those with executive responsibility for the preparation and Engagements on General Purpose
presentation of the general purpose water accounting report, including water accounting and | Water Accounting Reports
reporting, unless otherwise specified. In some instances, management includes some or all
of those charged with governance, for example, executive members of a governance board,
or an owner-manager.
Management bias means a lack of neutrality by management in the preparation of ASA 540 Auditing Accounting 712(d)
information. Estimates;ctuding Fair-Vatue
Accounting Estimates; and
Related Disclosures
ASA 580 Written-Representations | 8
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(i) inrelation to potential (for risk assessment purposes) or detected (for evaluation
purposes) matter(s) of rencomptiancenon-compliance — instance(s) of
roncomptianeenon-compliance that are significant, individually or collectively, in the
context of the entity’s compliance with compliance requirements, and that might
influence relevant decisions of intended users or affect the assurance practitioner’s
conclusion; and/or

(i) inrelation to the compliance framework and controls — instance(s) of deficiency that are
significant in the context of the entity’s control environment and that may raise the

Engagements

Management’s expert means an individual or organisation possessing expertise in a field ASA 500 Audit Evidence 5(de)

other than accounting or auditing, whose work in that field is used by the entity to assist the ]

entity in preparing the financial report. ASA 620 Using the Work of an 6(c)
Auditor's Expert

Management’s expert (in the context of ASAE 3610) means an individual or organisation ASAE 3610 Assurance 15(v)

possessing expertise in a field other than water accounting or assurance, whose work in that | Engagements on General Purpose

field is used by management or those charged with governance to assist them in preparing Water Accounting Reports-afiet

the general purpose water accounting report. Atstratian-WaterAccounting
StandardH{AWAS 2}

Management’s expert (in the context of ASSA 5000) means an individual or organisation ASSA 5000 General Requirements | 18(ah)

possessing expertise in a field other than assurance, whose work in that field is used by the for Sustainability Assurance

entity to assist the entity in preparing the sustainability information. Engagements

Management’s point estimate means the amount selected by management for recognition | ASA 540 Auditing Accounting 712(e)

or disclosure in the financial report as an accounting estimate. Estimates;ctuding Fair-Vatue
Accotnting Estimates; and
Related Disclosures

Material (in the context of a compliance engagement) means: ASAE 3100 Compliance 17(q)
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compliance engagement risk sufficiently to affect the assurance practitioner’s
conclusion.

Material control means a control which is necessary to mitigate the risk of a control ASAE 3150 Assurance 17(dd)

objective not being achieved and for which there are no or insufficient compensating Engagements on Controls

controls. The relevant control objectives are those at the level to be concluded on in the

assurance report, whether overall or specific control objectives.

Material inconsistency means information within the document that materially contradicts | ASAE 3450 Assurance 15(q)

the financial information that is the subject of the assurance report. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Material uncertainty (Related to Going Concern) means an uncertainty related to events or ASA 570 Going Concern 10

conditions that, individually or collectively, may cast significant doubt on the entity’s ability to

continue as a going concern. “May cast significant doubt” is used to refer to circumstances

where the magnitude of the potential impact and likelihood of occurrence of the identified

events or conditions are such that, unless management’s plans for future actions mitigate

their effects, the entity may be unable to realise its assets and discharge its liabilities in the

normal course of business and continue its operations for the foreseeable future.

Materiality (in the context of ASAE 3450) means; in relation to information, that if certain ASAE 3450 Assurance 15(p)

information is omitted, misstated, or not disclosed, that information has the potential to Engagements involving Corporate

affect the economic decisions of users of the document, or the discharge of accountability by | Fundraisings and/or Prospective

management or those charged with governance of the entity (the responsible party). Financial Information

Materiality (in the context of ASAE 3610) means information is material if its omission from, ASAE 3610 Assurance 15(w)

or misstatement in, a general purpose water accounting report has the potential to influence | Engagements on General Purpose

decisions of users of that report, or the discharge of accountability by management or those | Water Accounting Reports-and

charged with governance. Austratian-WaterAccounting
Standard{AWAS 2}
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Measurer or evaluator means the party(ies) who measures or evaluates the underlying
subject matter against the criteria. The measurer or evaluator possesses expertise in the
underlying subject matter.

ASAE 3000 Assurance
Engagements Other than Audits or
Reviews of Historical Financial
Information

12(n)

compliance, a difference between the Statement and the assurance practitioner’s evaluation
of compliance with the compliance requirements. Misstatements can be intentional or
unintentional, qualitative or quantitative, and include omissions.

Engagements

Misstatement means a difference between the amount, classification, presentation, or ASA 200 Overall Objectives of the 13(i)
disclosure of a reported financial report item and the amount, classification, presentation, or | Independent Auditor and the

disclosure that is required for the item to be in accordance with the applicable financial Conduct of an Auditin Accordance
reporting framework. Misstatements can arise from error or fraud. with Australian Auditing Standards
WhenWhere the auditor expresses an opinion on whether the financial report is presented

fairly, in all material respects, or gives a true and fair view, misstatements also include those | ASA 450 Evaluation of 4(a)
adjustments of amounts, classifications, presentation, or disclosures that, in the auditor’s Misstatements Identified during
judgement, are necessary for the financial report to be presented fairly, in all material the Audit

respects, or to give a true and fair view.

Misstatement (in the context of ASAE 3000) means a difference between the subject matter | ASAE 3000 Assurance 12(0)
information and the appropriate measurement or evaluation of the underlying subject matter | Engagements Other than Audits or

in accordance with the criteria. Misstatements can be intentional or unintentional, Reviews of Historical Financial
qualitative or quantitative, and include omissions. Information

Misstatement (in the context of ASAE 3100) means for attestation engagements on ASAE 3100 Compliance 17(r)
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Misstatement (in the context of ASAE 3150) means:

(i) Inan attestation engagement, a difference between the responsible party or evaluator’s
Statement and the appropriate evaluation of the design of controls against the control
objectives, and/or the description, implementation or operating effectiveness of controls
against the design, which is expressed either as a misstatement in the responsible party
or evaluator’s Statement, or as a deficiency in the suitability of the design, misstatement
in the description, deficiency in implementation or deviation in operating effectiveness of
controls.

(i) In adirect engagement, a difference between the design and a design suitable to achieve
the control objectives and/or a difference between the description, implementation or
operating effectiveness of controls and the design, in so far as itis suitable, which is
expressed as a deficiency in the suitability of the design of controls to achieve the control
objectives, misstatement in the description, deficiency in the implementation or
deviation in the operating effectiveness of controls as designed.

Misstatements can be intentional or unintentional, qualitative or quantitative, and include
omissions.

ASAE 3150 Assurance
Engagements on Controls

17(ee)

Misstatement (in the context of ASAE 3610) means a difference between the general purpose
water accounting report and the appropriate measurement or evaluation of the underlying
subject matter against the criteria. Misstatements can be intentional or unintentional,
qualitative or quantitative, and include omissions.

ASAE 3610 Assurance
Engagements on General Purpose
Water Accounting Reports-anid

, Y \ .
StandarcHAWAS 2}

15(x)

Misstatement (in the context of ASSA 5000) means a difference between the disclosure(s)
and the appropriate measurement or evaluation of the sustainability matters in accordance
with the applicable criteria. Misstatements can arise from error or fraud, may be qualitative or
quantitative, and include omitted information or information that obscures the presentation
of the disclosures.

ASSA 5000 General Requirements
for Sustainability Assurance
Engagements

18(ai)

Misstatement in the description of the system means an inaccuracy, inadequacy or
omission in the description, including in the identification of the boundaries and other
identifying characteristics of the system, the control components described, the areas of
activity encompassed and the controls as designed and/or implemented.

ASAE 3150 Assurance
Engagements on Controls

17(f)
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the financial report.

Opinion in the Independent
Auditor's Report

Misstatement of fact (in the context of ASAE 3450) means information that is incorrectly ASAE 3450 Assurance 15(r)
stated or presented in the document. A material misstatement of fact may undermine the Engagements involving Corporate
credibility of financial information that is the subject of the assurance report. Fundraisings and/or Prospective
Financial Information
Misstatement of fact (with respect to other information) means other information that is ASAE 3000 Assurance 12(p)
unrelated to matters appearing in the subject matter information or the assurance report that | Engagements Other than Audits or
is incorrectly stated or presented. A material misstatement of fact may undermine the Reviews of Historical Financial
credibility of the document containing the subject matter information. Information
Misstatement of the other information means a misstatement of the other information ASA 720 The Auditor's
exists when the other information is incorrectly stated or otherwise misleading (including Responsibilities Relating to Other | 12(b)
because it omits or obscures information necessary for a proper understanding of a matter Information
disclosed in the other information).
ASSA 5000 General Requirements | 18(aj)
for Sustainability Assurance
Engagements
. e e . 5
g .
Modified opinion means a qualified opinion, an adverse opinion or a disclaimer of opinion on | ASA 705 Modifications to the 5(b)

tAASB-Gtossary
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Wi
thformation
Multiple types of financial information meansmean financial information that involves ASAE 3450 Assurance 15(s)
more than one type. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information
Negative confirmation request means a request that the confirming party respond directly ASA 505 External Confirmations 6(c)
to the auditor only if the confirming party disagrees with the information provided in the
request.
Network means a larger structure: ASQM 1 Quality Management for 16(1)
(i) Thatis aimed at cooperation, and F/rrr?s that Pgrform Audits or
(i) Thatis clearly aimed at profit or eestsharingcost-sharing or shares common ownership, Rewewsj OfF”?anC'al Repgrts and
control or management, common quality eefitretmanagement policies artdor procedures, Other Financial Information, or
common business strategy, the use of a common brand name, or a significant part of OthgrAssurance or Related
professional resources. Services Engagements
ASA 220 Quality 712(g)
ControtManagement for an Audit
of a Financial Report and Other
Historical Financial Information
ASSA 5000 General Requirements | 18(ak)

for Sustainability Assurance
Engagements
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Network firm means a firm or entity that belongs to athe firm’s network.

ASQM 1 Quality Management for

16(k)

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

ASA 220 Quality
ContretManagement for an Audit
of a Financial Report and Other
Historical Financial Information

ASSA 5000 General Requirements

18(al)

for Sustainability Assurance
Engagements

Non-compliance means acts of omission or commission, intentional or unintentional,
committed by the entity, or by those charged with governance, by management or by other
individuals working for or under the direction of the entity, which are contrary to the prevailing

ASA 250 Consideration of Laws
and Regulations in an Audit of a
Financial Report

12
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laws or regulations. Non-compliance does not include personal misconduct unrelated to the

business activities of the entity.

Non-compliance (in the context of ASAE 3100) means for both attestation and direct ASAE 3100 Compliance 17(s)
engagements on compliance, a failure to meet a compliance requirement in whole or in part. | Engagements

Non-compliance with laws and regulations means acts of omission or commission, ASSA 5000 General Requirements | 18(am)
intentional or unintentional, committed by the entity, or by those charged with governance, for Sustainability Assurance

by management or by other individuals working for or under the direction of the entity, which | Engagements

are contrary to the prevailing laws or regulations. Non-compliance does not include personal

misconduct unrelated to the business activities of the entity.

NontFRSNon-IFRS financial information meansis financial information that is presented ASAE 3450 Assurance 15(t)
other than in accordance with all relevant accounting standards. Engagements involving Corporate

Fundraisings and/or Prospective

Financial Information

NonpubtieNon-public document means a document in relation to a fundraising or a ASAE 3450 Assurance 15(u)

document containing prospective financial information, which is not a public document. Itis | Engagements involving Corporate

not prepared in accordance with the Corporations Act 2001. Fundraisings and/or Prospective
Financial Information

NonresponseNon-response means a failure of the confirming party to respond, or fully ASA 505 External Confirmations 6(d)

respond, to a positive confirmation request, or a confirmation request returned undelivered.

NonsamptingNon-sampling risk means the risk that the auditor reaches an erroneous ASA 530 Audit Sampling 5(d)

conclusion for any reason not related to sampling risk.

ASA500-AuditEvidence Formore
information
refertoAt7
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ASAE3500-Performance 16(n}
Engagements
Offering means the making available of an entity’s equity or debt securities to parties (who ASRS 4450 Comfort Letter 10(p)
may be in overseas jurisdictions) ordinarily through: Engagements
(i) the sale of securities to the public under a prospectus;
(ii) foreign offerings;
(iii) an exempt transaction or offering (for example, a private placement of equity or debt
securities to a limited number of investors, or an offering of debt securities issued or
backed by public sector entities);
(iv) certain securities transactions covered by specific laws or regulations (for example,
exchange of shares in merger transactions); or
(v) acquisition transactions in which there is an exchange of equity.
Opening balances meansmean those account balances that exist at the beginning of the ASA 510 Initial Audit 4(b)
period. Opening balances are based upon the closing balances of the prior period and reflect | Engagements—-Opening Balances
the effects of transactions and events of prior periods and accounting policies applied in the
prior period. Opening balances also include matters requiring disclosure that existed at the
beginning of the period, such as contingencies and commitments.
Opening balances (in the context of ASAE 3610) meafismean account balances that exist at | ASAE 3610 Assurance 15(y)
the beginning of the period. Opening balances are based upon the closing balances of the Engagements on General Purpose
prior period and matters requiring disclosure that existed at the beginning of the period, such | Water Accounting Reports-antc
as contingencies and commitments. Austratian-WaterAccounting
Standard{AWAS 2}
Organisational boundary means the boundary that determines which operations to include | ASAE 3410 Assurance 14(0)
in the entity’s GHG statement. Engagements on Greenhouse Gas
Statements
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Other financial information means historical financial information and information other

ASQM 1 Quality Management for

Aus 16.5

than historical financial information (for example, prospective financial information).

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

Other information means financial or nen=firanctiatnonfinancial information (other thanthe | ASA 720 The Auditor's 12(c)

financial report and the auditor’s report thereon) included in thean entity’s annual report. Responsibilities Relating to Other
Information

Other information (in the context of ASAE 3000) means information (other than the subject ASAE 3000 Assurance 12(q)

matter information and the assurance report thereon) which is included, either by law, Engagements Other than Audits or

regulation or custom, in a document containing the subject matter information and the Reviews of Historical Financial

assurance report thereon. Information

Other information (in the context of ASSA 5000) means information not subject to the ASSA 5000 General Requirements | 18(an)

assurance engagement included in a document or documents containing the sustainability for Sustainability Assurance

information subject to the assurance engagement and the assurance report thereon. Engagements

Other Matter paragraph means a paragraph included in the auditor’s report that refersto a ASA 706 Emphasis of Matter 7(b)

matter other than those presented or disclosed in the financial report that, in the auditor’s Paragraphs and Other Matter

judgement, is relevant to users’ understanding of the audit, the auditor’s responsibilities or Paragraphs in the Independent

the auditor’s report. Auditor's Report

Outcome of an accounting estimate means the actual monetary amount whichthat results | ASA 540 Auditing Accounting 712(f)

from the resolution of the-undertying transaction(s), event(s) or condition(s) addressed by Estimates;ctuding Fair-Vatue

thean accounting estimate.
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Acecotnting Estimates; and

Related Disclosures
Overall control objectives meansmean explicit or implicit assertions by the responsible ASAE 3150 Assurance 17(gg)
party with respect to the subject matter, that in an assurance engagement on controls, Engagements on Controls
represent the broad objectives or purpose of the controls, in the context of the control
component and system included in the scope of the engagement.
Partner{inthe-contextof ASA226) means any individual with authority to bind the firm with ASQM 1 Quality Management for Aus 16.6
respect to the performance of an audit, efreview, aother financiatassurance Firms that Perform Audits or
reportengagement or historicatrelated firanciatservices informationengagement.Partner Reviews of Financial Reports and
shottdberead-asreferring-to-apubtlic-sectoreauivatentwhereretevar Other Financial Information, or

Other Assurance or Related

Services Engagements

ASA 220 Quality Aus 712.42

EontrotManagement for an Audit

of a Financial Report and Other

Historical Financial Information

ASSA 5000 General Requirements | 18(ao)

Partner means any individual with authority to bind the firm with respect to the performance
of ana audit; review, otherasst orretatecprofessional services

for Sustainability Assurance
Engagements
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the practitioner at less than the amount or amounts determined to be material for a
quantitative disclosure to reduce to an appropriately low level the probability that the
aggregate of uncorrected and undetected misstatements in that disclosure is material.

for Sustainability Assurance
Engagements

Performance engagement means an assurance engagement tothat eeﬁe’cudeconcludes on | ASAE 3500 Performance +618(em)
of allor a Engagements
part of the#aefwﬁy—eraeﬂwﬁe&e%aneﬁfy ct|V|ty efaefeeemuftrpﬁeﬁﬂﬂesperformanc as
evaluated byagainst identified criteria;. commontyPerformance referredengagements
generally focus on one or more performance principle. Performance engagements seek to
asprovide anew perfermanceinformation, ateitanalysis or insights and, where appropriate,
recommendations for improvement.
Performance materiality means the amount or amounts set by the auditor at less than ASA 320 Materiality in Planning and | 9(a)
materiality for the flnanC|al report as awhole to reduce aggregation risk to an approprlately Performing an Audit
. If applicable, performance materiality
also refers to the amount or amounts set by the auditor at less than the materiality level or
levels for particular classes of transactions, account balances or disclosures.
Performance materiality (in the context of ASAE 3410) means the amount or amounts set by | ASAE 3410 Assurance 14(p)
the assurance practitioner at less than materiality for the GHG statement to reduce to an Engagements on Greenhouse Gas
appropriately low level the probability that the aggregate of uncorrected and undetected Statements
misstatements exceeds materiality for the GHG statement. If applicable, performance
materiality also refers to the amount or amounts set by the assurance practitioner at less
than the materiality level or levels for particular types of emissions or disclosures.
Performance materiality (in the context of ASAE 3610) means the amount or amounts set by | ASAE 3610 Assurance 15(2)
the assurance practitioner at less than materiality for the general purpose water accounting Engagements on General Purpose
report to reduce to an appropriately low level the probability that the aggregate of Water Accounting Reports-antc
uncorrected and undetected misstatements exceeds materiality for the general purpose Austratian-WaterAccounting
water accounting report. Standard(AWAS 2}
Performance materiality (in the context of ASSA 5000) means the amount or amounts set by | ASSA 5000 General Requirements | 18(ap)
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Performance principle means the specific aspect of performance being evaluated against

ASAE 3500 Performance

the engagement objective. Performance engagements generally focus on one or more of the

Engagements

principles of economy, efficiency, effectiveness, and/or ethics; however, may also focus on
performance principles such as equity, probity and sustainability, amongst others.

18(n)

Personnel meatismean partners and staff in the firm.

ASQM 1 Quality Management for

16(n)

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements

ASA 220 Quality
ContretManagement for an Audit
of a Financial Report and Other
Historical Financial Information

ASSA 5000 General Requirements

for Sustainability Assurance
Engagements

18(aq)

-85 -

AUASB GLOSSARY




AUASB Glossary

Pervasive-tinthecontextof ASA765) means a term used, in the context of misstatements, to
describe the effects on the financial report of misstatements or the possible effects on the
financial report of misstatements, if any, that are undetected due to an inability to obtain
sufficient appropriate audit evidence. Pervasive effects on the financial report are those that,
in the auditor’s judgement:

(i) Are not confined to specific elements, accounts or items of the financial report;
(ii) If so confined, represent or could represent a substantial proportion of the financial
report; or

(iii) In relation to disclosures, are fundamental to users’ understanding of the financial report.

ASA 705 Modifications to the
Opinion in the Independent
Auditor's Report

Pervasive (in the context of ASAE 3150) means the effect or possible effect on the system of
controls of, identified or undetected, deficiencies in the design of controls, misstatements in
the description, deficiencies in implementation as designed or deviations in operating
effectiveness as designed. Pervasive effects on the controls system are those that, in the
assurance practitioner’s judgement:

(v) Are not confined to certain overall or specific control objectives, areas of activity,
components of controls or controls; or

(vi) If so confined, represent or could represent a substantial proportion of the system of
controls included in the scope of the engagement.

ASAE 3150 Assurance
Engagements on Controls

17(ii)

Population means the entire set of data from which a sample is selected and about which
the auditor wishes to draw conclusions.

ASA 530 Audit Sampling

Population (in the context of ASAE 3150) means the entire set of instances of a particular
control from which a sample is selected and about which the assurance practitioner wishes
to draw conclusions.

ASAE 3150 Assurance
Engagements on Controls

Positive confirmation request means a request that the confirming party respond directly to
the auditor indicating whether the confirming party agrees or disagrees with the information
in the request, or providing the requested information.

ASA 505 External Confirmations

Practitioner means the individual(s) conducting the engagement (usually the engagement

ASRS 4400 Agreed-Upon

partner or other members of the engagement team, or, as applicable, the firm). Where this

Procedures Engagements

ASRS expressly intends that a professionatrequirement aceotntantor irresponsibility

13(h)
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pubtiebe practicefulfilled by the engagement partner, the term "engagement partner” rather
than "practitioner" is used.

who conducted the assurance engagement on the general purpose water accounting report
in the prior period and who has been replaced by the assurance practitioner for the current
period.

Engagements on General Purpose
Water Accounting Reports-antc

HAASB-Gtossary
Practitioner (in the context of ASSA 5000) means the individual(s) conducting the ASSA 5000 General Requirements | 18(ar)
engagement (usually the engagement leader or other members of the engagement team, or, for Sustainability Assurance
as applicable, the firm). Where this ASSA expressly intends that a requirement or Engagements
responsibility be fulfilled by the engagement leader, the term “engagement leader” rather
than “practitioner” is used.
Practitioner’s expert means an individual or organisation possessing expertise in a field ASRS 4400 Agreed-Upon 13(i
other than assurance and related services, whose work in that field is used to assist the Procedures Engagements
practitioner in fulfilling the practitioner’s responsibilities for the agreed-upon procedures
engagement. A practitioner’s expert may be either a practitioner’s internal expert (who is a
partner or staff, including temporary staff, of the practitioner’s firm or a network firm) or a
practitioner’s external expert.
Practitioner’s expert (in the context of ASSA 5000) means an individual or organisation ASSA 5000 General Requirements | 18(as)
possessing expertise in a field other than assurance, whose work in that field is used by the for Sustainability Assurance
practitioner to assist in obtaining sufficient appropriate evidence. A practitioner’s expert may | Engagements
be either a practitioner’s internal expert (who is a partner or staff, including temporary staff,
of the practitioner’s firm or a network firm), or a practitioner’s external expert.
Preconditions for an audit means the use by management of an acceptable financial ASA 210 Agreeing the Terms of 4
reporting framework in the preparation of the financial report and the agreement of Audit Engagements
management and, where appropriate, those charged with governance to the premise on
which an audit is conducted.
Predecessor assurance practitioner means the assurance practitioner from a different firm | ASAE 3610 Assurance 15(aa)
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Predecessor auditor means the auditor from a different audit firm, who audited the financial
report of an entity in the prior period and who has been replaced by the current auditor.

ASA 510 Initial Audit 4(c)
Engagements—-Opening Balances

Premise (relating to the responsibilities of management and, where appropriate, those
charged with governance, on which an audit is conducted) means that management and,
where appropriate, those charged with governance have acknowledged and understand that
they have the following responsibilities that are fundamental to the conduct of an audit in
accordance with Australian Auditing Standards. That is, responsibility:

(iv) For the preparation of thea financial report in accordance with the applicable financial
reporting frameworks;, including where relevant, their fair presentation;

(v) Forsuch internal control as management and, where appropriate, those charged with
governance determine is necessary to enable the preparation of a financial report that is
free from material misstatement, whether due to fraud or error, and

(vi) To provide the auditor with:

(d) Access to allinformation, of which management and, where appropriate, those
charged with governance are aware that is relevant to the preparation of thea
financial report such as records, documentation and other matters;

(e) Additional information that the auditor may request from management and, where
appropriate, those charged with governance, for the ptrposespurpose of the audit;
and

(f) Unrestricted access to persons within the entity from whom the auditor determines it
necessary to obtain audit evidence.

In the case of a fair presentation framework, (ai) above may be restated as “for the
preparation and fair presentation of thea financial report in accordance with the financial
reporting framework”, or “for the preparation of thea financial report that gives a true and fair
view in accordance with the financial reporting framework.”-

ASA 200 Overall Objectives of the | 13(j)
Independent Auditor and the

Conduct of an Audit in Accordance
with Australian Auditing Standards
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The “premise, relating to the responsibilities of management and, where appropriate, those
charged with governance, on which an audit is conducted” may also be referred to as the
“premise.”

the responsible party in accordance with the stated basis of preparation to make to base
financial information (historical or prospective) to:

(i) illustrate the impact of a significant event or transaction (“event” or “transaction#”) as if
the event had occurred or the transaction had been undertaken at an earlier date than
actually occurred, or as if it had not occurred at all; and/or

(i) eliminate the effects of unusual or non-recurring event(s) or transaction(s) that are not
part of the normal operations of the entity; and/or

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Private placement means securities offered for sale or issue in a prospectus to a limited ASRS 4450 Comfort Letter 10(q)
number of investors, which are exempt, by law or regulation from certain content, distribution | Engagements
or registration requests in certain jurisdictions (“exempt offering”).
Pro forma adjustments (in the context of ASAE 3420) meansmean in relation to unadjusted ASAE 3420 Assurance 11(b)
financial information, these include: Engagements to Report on the
(i) Adjustments to unadjusted financial information that illustrate the impact of a significant Cgmp{lat/or? of Pr.o Forma .
: « T : » f Historical Financial Information
event(s) or transaction(s) (“events” or “transactions”) as if the event had occurred orthe | | )
. . included in a Prospectus or other

transaction had been undertaken at an earlier date selected for purposes of the

. . Document

illustration; and
(i) Adjustments to unadjusted financial information that are necessary for the pro forma

financial information to be compiled on a basis consistent with the applicable financial

reporting framework of the reporting entity (“entity”) and its accounting policies under

that framework.
Pro forma adjustments include the relevant financial information of a business that has been,
or is to be, acquired (“acquiree”), or a business that has been, oris to be, divested
(“divestee”), to the extent that such information is used in compiling the pro forma financial
information (“acquiree or divestee financial information”).
Pro forma adjustments (in the context of ASAE 3450) mearnsmean adjustments selected by | ASAE 3450 Assurance 15(v)
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(iii) exclude certain event(s) or transaction(s), or present transactions or balances on a
different recognition and measurement basis from that required or permitted by
Australian Accounting Standards; and/or

(iv) correct errors or uncertainties.

requesting parties. The auditor does not determine whether the extent of such procedures is
sufficient for the purposes of the requesting parties. Procedures may also be referred to as

agreeduponagreed-upon procedures.

Engagements

Pro forma financial information (in the context of ASAE 3420) means historical financial ASAE 3420 Assurance Aus 11.1
information shown together with adjustments to illustrate the impact of an event(s) or Engagements to Report on the
transaction(s) on unadjusted financial information as if the event had occurred or the Compilation of Pro Forma

transaction had been undertaken at an earlier date selected for purposes of the illustration. Historical Financial Information

In this ASAE, it is assumed that pro forma financial information is presented in columnar included in a Prospectus or other

format consisting of (a) the unadjusted historical financial information; (b) the pro forma Document

adjustments; and (c) the resulting pro forma column.

Pro forma financial information (in the context of ASAE 3450) means base financial ASAE 3450 Assurance 15(w)
information adjusted for pro forma adjustments in accordance with the stated basis of Engagements involving Corporate
preparation, resulting in non-IFRS financial information that is not prepared in accordance Fundraisings and/or Prospective

with Australian Accounting Standards. Itis subject to the assumptions inherentin the Financial Information

responsible party’s stated basis of preparation.

Pro forma financial information (in the context of ASRS 4450) means non-IFRS financial ASRS 4450 Comfort Letter 10(s)
information that is intended to show the effects of proposed or completed transactions for Engagements

illustrative purposes. The non-IFRS financial information is adjusted by pro forma

adjustments to illustrate the impact of an event(s) or transaction(s) in the financial

information as if the event had occurred, or the transaction had been undertaken at an earlier

date selected for the purposes of the illustration, ordinarily the beginning of the reporting

period.

Procedures mearrsmean procedures performed by the auditor which are specified by the ASRS 4450 Comfort Letter 10(r)
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15

Professional judgement means the application of relevant training, knowledge and ASQM 1 Quality Management for 16(0)
experience, within the context of AUASB standards, in making informed decisions about the Firms that Perform Audits or
courses of action that are appropriate in the design, implementation and operation of the Reviews of Financial Reports and
firm’s system of quality management. Other Financial Information, or

Other Assurance or Related

Services Engagements
Professional judgement (in the context of ASA 200) means the application of relevant ASA 200 Overall Objectives of the | 13(k)
training, knowledge and experience, within the context provided by auditing, accounting and | Independent Auditor and the
ethical standards, in making informed decisions about the courses of action that are Conduct of an Audit in Accordance
appropriate in the circumstances of the audit engagement. with Australian Auditing Standards
Professional judgement (in the context of ASRE 2400) means the application of relevant ASRE 2400 Review of a Financial 17(h)
training, knowledge and experience, within the context provided by assurance, accounting Report Performed by an Assurance
and ethical standards, in making informed decisions about the courses of action that are Practitioner Who is Not the Auditor
appropriate in the circumstances of the review engagement. of the Entity
Professional judgement (in the context of ASAE 3000, ASAE 3100 and ASSA 5000) means the | ASAE 3000 Assurance 12(t)
application of relevant training, knowledge and experience, within the context provided by Engagements Other than Audits or
assurance and ethical standards, in making informed decisions about the courses of action Reviews of Historical Financial
that are appropriate in the circumstances of the engagement. Information

ASAE 3100 Compliance 17(t)

Engagements
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ASSA 5000 General Requirements | 18(at)
for Sustainability Assurance
Engagements
Professional judgement (in the context of ASAE 3610) means the application of relevant ASAE 3610 Assurance 15(bb)
training, knowledge and experience, within the context provided by assurance and ethical Engagements on General Purpose
standards, in making informed decisions about the courses of action that are appropriate in | Water Accounting Reports-and
the circumstances of the assurance engagement. Austratian-WaterAccounting
Standard{AWAS 2}
Professional judgement means the application of relevant training, knowledge and ASRS 4400 Agreed-Upon 13(j)
experience, within the context provided by this ASRS and relevant ethical requirements, in Procedures Engagements
making informed decisions about the courses of action that are appropriate in the
circumstances of the agreed-upon procedures engagement.
Professional scepticism means an attitude that includes a questioning mind, being alertto | ASA 200 Overall Objectives of the 13(l)
conditions which may indicate possible misstatement due to error or fraud, and a critical Independent Auditor and the
assessment of audit evidence. Conduct of an Audit in Accordance
with Australian Auditing Standards
Professional scepticism (in the context of ASAE 3000 and ASAE 3610) means an attitude ASAE 3000 Assurance 12(u)
that includes a questioning mind, being alert to conditions which may indicate possible Engagements Other than Audits or
misstatement, and a critical assessment of evidence. Reviews of Historical Financial
Information
ASAE 3610 Assurance 15(cc)
Engagements on General Purpose
Water Accounting Reports-antc
Austratian-WaterAccounting
StandarcdH{AWAS 2}
Professional scepticism (in the context of ASAE 3100) means an attitude that includes a ASAE 3100 Compliance 17(u)
questioning mind, being alert to conditions which may indicate possible misstatement or Engagements
non-compliance, and a critical assessment of evidence.
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prepared based on assumptions made by the responsible party, in accordance with the
stated basis of preparation. Prospective financial information may be either:

(i) aforecastwhich is prepared based on the responsible party’s assumptions as to future
events expected to take place on the dates, or in the period, described and the actions
expected to be taken at the date the financial information is prepared. Itis commonly
referred to as a “directors’ forecast”; or

(ii) a projection which is prepared based on the responsible party’s material hypothetical
assumptions, or a mixture of assumptions and material hypothetical assumptions as to
future events which are not necessarily expected to take place on the dates, orin the
period, described and the actions not necessarily expected to be taken at the date the
financial information is prepared (a “whatifwhat-if” scenario).

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Professional scepticism (in the context of ASAE 3500) means an attitude that includes a ASAE 3500 Performance 1618(po)
questioning mind, being alert to the validity of evidence obtained and te-critically Engagements
assessassessing evidence that contradicts or brings into question the reliability of
information obtained. Information may include data, documents and responses to enquiries

" . btai .
Professional scepticism means an attitude that includes a questioning mind, being alertto | ASSA 5000 General Requirements | 18(au)
conditions which may indicate possible misstatement due to error or fraud, and a critical for Sustainability Assurance
assessment of evidence. Engagements
Professional standards a - ASSA 5000 General Requirements | 18(av)
Prefacetothemean Australian Quah%yStandards Geﬁfre{— on Atditing; Review; for Sustainability Assurance
OtherSustainability Assurance; andRetated-Services Pronounrcements;(ASSAs) and relevant | Engagements
ethical requirements.

- fiisi

Prospective financial information means financial information of a predictive character ASAE 3450 Assurance 15(x)
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disclosure statement or other documentation provided to shareholders, unit holders, or
holders of a relevant interest in an entity (or which is provided to management of an entity) in
relation to a scheme of arrangement under Part 5.1 of the Corporations Act 20017, or a
takeover or compulsory acquisition under Chapter 6 of the Corporations Act 2001. Examples
include:

(iy A prospectus prepared by an entity that is a corporation in accordance with relevant
sections of the Corporations Act 2001.

(i) A ShortFermShort-Form Prospectus; lodged with the Australian Securities and
Investments Commission (ASIC), instead of including in the body of the prospectus the
relevant information discussed in such materials.

(iii) Scheme Booklets.

(iv) Target Statements.

(v) Bidder Statements.

(vi) Profile Statements; this is a brief statement that may be sent out with offers, with ASIC’s
approval, instead of a prospectus.

(vii) Offer Information Statements; this is a document that may be used instead of a
prospectus under certain criteria set by the Corporations Act 2001.

(viii)  Product Disclosure Statements (PDS) used where the entity is a trust or other type of
managed investment scheme.

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Prospectus means a document issued pursuant to applicable law or regulation relating to ASAE 3420 Assurance 11(d)
the entity’s securities on which it is intended that a third party should make an investment Engagements to Report on the
decision. Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or other
Document
Public document (in the context of ASAE 3420) means a disclosure document, product ASAE 3420 Assurance Aus 11.2
disclosure statement or other documentation provided to shareholders, unit holders, or Engagements to Report on the
holders of a relevant interest in an entity (or which is provided to management of any entity) in | Compilation of Pro Forma
relation to a scheme of arrangement under the Part 5.1 of the Corporations Act 2001, or a Historical Financial Information
takeover or compulsory acquisition under Chapter 6 of the Corporations Act 2001. included in a Prospectus or other
Document
Public document (in the context of ASAE 3450) means a disclosure document, product ASAE 3450 Assurance 15(y)
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entity, either directly or indirectly, as emitted (or removed) by particular sources (or sinks).

Engagements on Greenhouse Gas
Statements

tAASB-Gtossary
Published financial information means financial information of the entity or of an acquiree | ASAE 3420 Assurance 11(e)
or a divestee that is made available publicly. Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or other
Document
Purchased offset means an emissions deduction in which the entity pays for the lowering of | ASAE 3410 Assurance 14(q)
another entity’s emissions (emissions reductions) or the increasing of another entity’s Engagements on Greenhouse Gas
removals (removal enhancements), compared to a hypothetical baseline. Statements
Quality objectives mean the desired outcomes in relation to the components of the system | ASQM 1 Quality Management for 16(q)
of quality management to be achieved by the firm. Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
Quality risk means a risk that has a reasonable possibility of: ASQM 1 Quality Management for 16(r)
() Occurring; and Firrr?s that Pgrform Audits or
(i) Individually, or in combination with other risks, adversely affecting the achievement of Rewewsf ofF/r.7anC/al Regorts and
one or more quality objectives. Other Financial Information, or
Other Assurance or Related
Services Engagements
Quantification means the process of determining the quantity of GHGs that relate to the ASAE 3410 Assurance 14(r)
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engagement in which the assurance practitioner reduces engagement risk to an acceptably
low levelin the circumstances of the engagement as the basis for the assurance
practitioner’s conclusion. The assurance practitioner’s conclusion is expressed in a form that

Engagements on Controls

\SQC 1-Ouatity€ e 5
b s g  peuy .
. iR 5
- . . on—Ott
Assurance-£ngagementsand
Retated-ServicesEngagements
ASAS00-AuditLyvidence formore
nformation
referto A9
Reasonable assurance, in the context of the ASQMs, means a high, but not absolute, level of | ASQM 1 Quality Management for 16(s)
assurance. Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
Reasonable assurance {means, in the context of an audit of a financial reportymeans, a ASA 200 Overall Objectives of the | 13(m)
high, but not absolute, level of assurance. Independent Auditor and the
Conduct of an Auditin Accordance
with Australian Auditing Standards
Reasonable assurance engagement{in-thecontextof ASAE3106) means an assurance ASAE 3100 Compliance 17(v)
engagement in which the assurance practitioner reduces engagement risk to an acceptably Engagements
low level in the circumstances of the engagement as the basis for the assurance
practitioner’s conclusion. The assurance practitioner’s conclusion is expressed in a form that
conveys the assurance practitioner’s opinion on the outcome of the evaluation of the
compliance activities against compliance requirements.
Reasonable assurance engagement (in the context of ASAE 3150) means an assurance ASAE 3150 Assurance 17(ij)
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conveys the assurance practitioner’s opinion on the outcome of the measurement or
evaluation of the underlying subject matter against criteria.
Reasonable assurance engagement (in the context of ASAE 3450) means an assurance ASAE 3450 Assurance 15(2)
engagement where the assurance practitioner reduces the assurance engagementrisk to an | Engagements involving Corporate
acceptably low level in the circumstances of the assurance engagement as the basis forthe | Fundraisings and/or Prospective
assurance practitioner’s conclusion. Financial Information
Reasonable assurance engagement (in the context of ASAE 3500) means an assurance ASAE 3500 Performance 1618(ep)
engagement in which the assurance practitioner reduces engagement risk to an acceptably Engagements
low levelin the circumstances of the engagement as the basis for the assurance
practitioner’s conclusion. The assurance practitioner’s conclusion is expressed in a form that
conveys the assurance practitioner’s epifienconclusion on the outcome of the evaluation of
the comptianceactivity’s activitiesperformance against comptiancethe
requirermentsidentified criteria.
Reasonable grounds meansmean, in relation to a statement made, that there mustbe a ASAE 3450 Assurance 15(aa)
sufficient objective foundation for that statement. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information
ASRE 9415 Revi = ., (b
n . ittt
5 it R .
underthe ACNCActorOther
Regutation
Registered company auditor includes an individual who meets the requirements of section | ASRE 2415 Review of a Financial 6(b)
324BE of the Act. Report: Company Limited by
Guarantee or an Entity Reporting
under the ACNC Act or Other
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Applicable Legislation or
Regulation

Related party means a party that is either:

(i) Arelated party as defined in the applicable financial reporting framework; or
(i) Where the applicable financial reporting framework establishes minimal or no related
party requirements:
a. Aperson orother entity that has control or significant influence, directly or indirectly
through one or more intermediaries, over the reporting entity;
b. Another entity over which the reporting entity has control or significant influence,
directly or indirectly through one or more intermediaries; or
c. Another entity that is under common control with the reporting entity through having:
i. Common controlling ownership;
ii. Owners who are close family members; or
iii. Common key management.

However, entities that are under common control by a state (that is, a national,
regional or local government) are not considered related unless they engage in
significant transactions or share resources to a significant extent with one another.

ASA 550 Related Parties

10(b)

tAASB-Gtossary

Relevant assertions mean an assertion about a class of transactions, account balance or

ASA 315 Identifying and Assessing

12(h)

disclosure is relevant when it has an identified risk of material misstatement. The
determination of whether an assertion is a relevant assertion is made before consideration of

any related controls (i.e., the inherent risk).

the Risks of Material Misstatement

Relevant Date means as applicable:

(i) the allotment date;

(i) the effective date of the relevant proposed fundraising;

(iii) the implementation date of the relevant proposed merger transaction; or

(iv) in the case of a scheme of arrangement, the date of the shareholders or tnrithotdersunit-
holders meeting to vote on the scheme.

ASAE 3450 Assurance
Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

15(bb)
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(iy forsustainability assurance engagements, ‘relevant ethical requirements’ as defined in
ASSA 5000 General Requirements for Sustainability Assurance Engagements (ASSA

5000); and

Relevant ethical requirements meansmean ethical requirements that apply to the auditor, | ASA 102 Compliance with Ethical | 5(ed)
assurance practitioner, engagement quality-controt reviewer and firm. In Australia, these Requirements when Performing
include the applicable requirements of APES 110 Code of Ethics for Professional Audits, Reviews and Other
Accountants (including Independence Standards), issued by the Accounting Professional Assurance Engagements
and& Ethical Standards Board Limited (APESB) (November 2018 incorporating all
amendments to July 2025) (APES 110), the applicable provisions of the Corporations Act 2001 | ASA 220 Quality Aus 712.64
and other applicable law or regulation. EontrotManagement for an Audit
of a Financial Report and Other
Historical Financial Information
ASRE 2400 Review of a Financial Aus 17.1-(p)
Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity
bt s -  Revy ]
- e Lot
- bt ion—Ott
AssturanceEngagementsand
Retated-Services Engagements
Relevant ethical requirements mean principles of professional ethics and ethical ASRS 4400 Agreed-Upon 13(k)
requirements that are applicable to the engagement team when undertaking agreed-upon Procedures Engagements
procedures engagements. Relevant ethical requirements ordinarily comprise the provisions
of Accounting Professional & Ethical Standards Board (APESB)’s Code of Ethics for
Professional Accountants (including Independence Standards) (APESB Code), together with
national requirements that are more restrictive.
Relevant ethical requirements (in the context of ASQM 1 and ASQM 2) mean: ASQM 1 Quality Management for Aus 16.8

Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
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(ii) for engagements other than sustainability assurance engagements, ‘relevant ethical

) ) i - ) ) ASQM 2 Engagement Quality Aus 13.1(d)
requirements’ as defined in ASA 102 Compliance with Ethical Requirements when Reviews
Performing Audits, Reviews and Other Assurance Engagements.
Relevant ethical requirements (in the context of ASSA 5000) mean principles of professional| ASSA 5000 General Requirements | Aus 18.3
ethics and ethical requirements that are applicable to practitioners when undertaking for Sustainability Assurance
assurance engagements on sustainability information. Relevant ethical requirements Engagements
comprise the Code related to sustainability assurance engagements, together with
applicable legislative or other requirements that are more restrictive, or professional
requirements or requirements in law or regulation that an appropriate authority has
determined to be at least as demanding as the provisions of the Code, including the relevant
requirements in Chapter 2M of the Corporations Act 2001 in the case of an engagement for
assurance over information in a sustainability report under that Act.
Removal means the GHGs that the entity has, during the period, removed from the ASAE 3410 Assurance 14(s)
atmosphere, or that would have been emitted to the atmosphere had they not been captured | Engagements on Greenhouse Gas
and channelled to a sink. Statements
Re-performance means the assurance practitioner’s independent execution of procedures | ASAE 3610 Assurance 15(dd)
or controls that were originally performed aspartofby the entity’sresponsible internat Engagements on General Purpose
controtparty. Water Accounting Reports-anc
A Y : .
StandardH{AWAS 2}
Report on the description and design of controls at a service organisation (referred to in | ASA 402 AuditingAudit 8(b)

ASA 402 as a type 1 report) means a report that comprises:

(i) Adescription, prepared by management of the service organisation, of the service
organisation’s system, control objectives and related controls that have been designed
and implemented as at a specified date; and

(ii) Areport by the service auditor with the objective of conveying reasonable assurance that
includes the service auditor’s opinion on the description of the service organisation’s
system, control objectives and related controls and the suitability of the design of the
controls to achieve the specified control objectives.

Considerations Relating to an
Entity Using a Service Organisation
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Report on the description and design of controls at a service organisation (referred to in

thisASAE ASAE3402 as a “type 1 report”) tinthecontextofASAE3462)means a report that
comprises:

(i) The service organisation’s description of its system;
(i) A written statement by the service organisation that, in all material respects, and based
on suitable criteria:
a. The description fairly presents the service organisation’s system as designed and
implemented as at the specified date; and
b. The controls related to the control objectives stated in the service organisation’s
description of its system were suitably designed as at the specified date; and
(iii) A service auditor’s assurance report that conveys a reasonable assurance conclusion
about the matters in ab(ii)a.-b. above.

ASAE 3402 Assurance Reports on | 9(j)
Controls at a Service Organisation

Report on the description, design, and operating effectiveness of controls at a service

organisation (referred to in thisASA Auditing Standard402 as a type 2 report) means a
report that comprises:

(i) Adescription, prepared by management of the service organisation, of the service
organisation’s system, control objectives and related controls, their design and
implementation as at a specified date or throughout a specified period and, in some
cases, their operating effectiveness throughout a specified period; and

(ii) Areport by the service auditor with the objective of conveying reasonable assurance that
includes:

a. The service auditor’s opinion on the description of the service organisation’s system,
control objectives and related controls, the suitability of the design of the controls to
achieve the specified control objectives, and the operating effectiveness of the
controls; and

b. Adescription of the service auditor’s tests of the controls and the results thereof.

ASA 402 AuditingAudit 8(c)
Considerations Relating to an
Entity Using a Service Organisation
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Engagements on Controls

Report on the description, design and operating effectiveness of controls at a service ASAE 3402 Assurance Reports on | 9(k)
organisation (referred to in thisASAE ASAE3402 as a “type 2 report”) tinthecontextof Controls at a Service Organisation
ASAE-3462)means a report that comprises:
(i) The service organisation’s description of its system;
(i) A written statement by the service organisation that, in all material respects, and based
on suitable criteria:
a. The description fairly presents the service organisation’s system as designed and
implemented throughout the specified period;
b. The controls related to the control objectives stated in the service organisation’s
description of its system were suitably designed throughout the specified period; and
c. The controls related to the control objectives stated in the service organisation’s
description of its system operated effectively throughout the specified period; and
(iii) A service auditor’s assurance report that:
a. Conveys areasonable assurance conclusion about the matters in (ii)a=.-c. above; and
b. Includes a description of the tests of controls and the results thereof.
Reporting boundary means activities, operations, relationships or resources to be included | ASSA 5000 General Requirements | 18(ax)
in the entity’s sustainability information. for Sustainability Assurance
Engagements
For purposes of the ASSAs, the reporting boundary is determined in accordance with the
applicable criteria.
Reporting period means the period for which a water accounting report is prepared. ASAE 3610 Assurance 15(ee)
Engagements on General Purpose
Water Accounting Reports-anid
; A : .
StandareH{AWAS 2}
Representation means-a statement by the responsible party, either oral or written, provided | ASAE 3100 Compliance 17(w)
to the assurance practitioner to confirm certain matters or to support other evidence. A Engagements
representation is additional to but may be provided in combination with the responsible
party’s or evaluator’s Statement provided in an attestation engagement. ASAE 3150 Assurance 17(kk)

-102 -

AUASB GLOSSARY




AUASB Glossary

underlying subject matter, being the compliance activity(ies) in a compliance engagement.

Engagements

Representation (in the context of ASAE 3500) means a-statement by the responsible ASAE 3500 Performance 1618(rq)

party(ies), either oral or written, provided to the assurance practitioner to confirm certain Engagements

matters or to support other evidence.

Representation letter means a letter prepared by the entity at the request of the auditor that | ASRS 4450 Comfort Letter 10(t)

confirms to the auditor specific matters relating to the comfort letter engagement. Engagements

Requesting parties means third party underwriter(s) and/or other parties involved with the ASRS 4450 Comfort Letter 10(u)

entity’s securities offering (such as financial intermediaries, buyers, sellers, brokers or selling | Engagements

agents or group or component auditors) that have agreed to be bound by the auditor’s

engagement letter (including by authorising the lead manager to sign on their behalf) in order

to request the auditor’s comfort letter, and may receive the comfort letter if they sign the

auditor’s engagement letter.

Response (in relation to a system of quality management) means policies or procedures ASQM 1 Quality Management for 16(u)

designed and implemented by the firm to address one or more quality risk(s): Firms that Perform Audits or

(i) Policies are statements of what should, or should not, be done to address a quality ReVIewg OmeanCIal Reoprts and

risk(s). Such statements may be documented, explicitly stated in communications or Other Financial nformation, or
implied through actions and decisions. OthgrAssurance or Related

(ii) Procedures are actions to implement policies. Services Engagements
ASA 220 Quality Management for 12(1)
an Audit of a Financial Report and
Other Historical Financial
Information

Responsible party means the party(ies) responsible for the underlying subject matter. ASAE 3000 Assurance 12(v)
Engagements Other than Audits or
Reviews of Historical Financial
Information

Responsible party (in the context of ASAE 3100) means the party(ies) responsible for the ASAE 3100 Compliance 17(x)
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Responsible party (in the context of ASAE 3150) means the party responsible for the
underlying subject matter, being the design, description, implementation or operating
effectiveness of controls in an assurance engagement on controls.

ASAE 3150 Assurance
Engagements on Controls

17(1l)

(ordinarily the Board of Directors) who are responsible for the preparation of the offering
document, and who engage the auditor to issue a comfort letter to the requesting parties and
provide a copy to the responsible party.

Engagements

Responsible party (in the context of ASAE 3450) means those charged with governance of ASAE 3450 Assurance 15(cc)
the entity (ordinarily the Board of Directors), who are also responsible for the preparation and | Engagements involving Corporate
issuance of the financial information included in the document. It may also mean the Fundraisings and/or Prospective
management of the entity in circumstances where the assurance practitioner has been Financial Information
requested to provide assurance to those charged with governance in relation to financial
information prepared by management. Alternatively it may also mean the party responsible
for the preparation of the financial information. The responsible party may be different from
the party that is the engaging party.
Responsible party (in the context of ASAE 3500) means the party or parties responsible for ASAE 3500 Performance +618(sr)
the performance of all or part of the activity, which is the subject matter of the performance Engagements
engagement.
Responsible party (in the context of ASAE 3610) means those charged with governance or ASAE 3610 Assurance 15(ff)
management, as appropriate, responsible for the preparation and presentation of the general | Engagements on General Purpose
purpose water accounting report. Water Accounting Reports-and
\ Y \ .
Standard{AWAS 2}
Responsible party (in the context of ASRS 4400) means the party(ies) responsible for the ASRS 4400 Agreed-Upon 13(l
subject matter on which the agreed-upon procedures are performed. Procedures Engagements
Responsible party of the entity means those charged with governance of the entity ASRS 4450 Comfort Letter 10(v)
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misstated prior to audit. This consists of two components, described as follows at the
assertion level:

(i) Inherentrisk means the susceptibility of an assertion about a class of transaction,
account balance or disclosure to a misstatement that could be material, either
individually or when aggregated with other misstatements, before consideration of any
related controls.

Independent Auditor and the
Conduct of an Audit in Accordance
with Australian Auditing Standards

Revised Legislation means Corporations Amendment (Corporate Reporting Reform) Act ASRE 2415 Review of a Financial 6(c)
2010. Report: Company Limited by
Guarantee or an Entity Reporting
underthe ACNC Act or Other
Applicable Legislation or
Regulation
Risk assessment procedures mearismean the audit procedures performedto-obtainan ASA 315 Identifying and Assessing | 412(dj)
understandingof the-entitydesigned and its-environment; inctuding the-entity’sinternat the Risks of Material Misstatement
eontrot;performed to identify and assess the risks of material misstatement, whether due to | throughUnderstandingtheEntity
fraud or error, at the financial report and assertion levels. andHtsEnvironment
Risk assessment procedures (in the context of ASSA 5000) mean the procedures designed | ASSA 5000 General Requirements | 18(az)
and performed to: for Sustainability Assurance
(i) Inalimited assurance engagement, identify and assess the risks of material Engagements
misstatement, whether due to fraud or error, at the disclosure level; and
(ii) In areasonable assurance engagement, identify and assess the risks of material
misstatement, whether due to fraud or error, of the disclosures at the assertion level.
Risk of material misstatement means the risk that the financial report is materially ASA 200 Overall Objectives of the | 13(n)
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(ii) Controlrisk means the risk that a misstatement that could occur in an assertion about a
class of transactiontransactions, account balance or disclosure and that could be
material, either individually or when aggregated with other misstatements, will not be
prevented, or detected and corrected, on a timely basis by the entity’s internat
eontrotcontrols.

Risk of material misstatement (in the context of ASAE 3000) means the risk that the subject | ASAE 3000 Assurance 12(w)
matter information is materially misstated prior to the engagement. Engagements Other than Audits or
Reviews of Historical Financial
Information
Risk of material misstatement (in the context of ASSA 5000) means the risk that the ASSA 5000 General Requirements | 18(ay)
sustainability information is materially misstated prior to the engagement. for Sustainability Assurance
Engagements
Risk procedures mean procedures designed and performed to: ASAE 3500 Performance 18(s)
(i) Inalimited assurance engagement, identify areas where a significant variation in an Engagements
activity’s performance is likely to arise; and
(i) In areasonable assurance engagement, identify and assess the risks that may cause
significant variations in an activity’s performance.
Risks arising from the use of IT mean susceptibility of information processing controls to ASA 315 Identifying and Assessing | 12(i)
ineffective design or operation, or risks to the integrity of information (i.e., the completeness, | the Risks of Material Misstatement
accuracy and validity of transactions and other information) in the entity’s information
system, due to ineffective design or operation of controls in the entity’s IT processes (see IT
environment).
Sampling means the application of assurance procedures to less than 100% of items within | ASAE 3150 Assurance 17(mm)

a population of relevance to the engagement such that all sampling units have a chance of
selection in order to provide the assurance practitioner with a reasonable basis on which to
draw conclusions about the entire population.

Engagements on Controls

- 106 -

AUASB GLOSSARY




AUASB Glossary

Sampling risk means the risk that the auditor’s conclusion based on a sample may be
different from the conclusion if the entire population were subjected to the same audit
procedure. Sampling risk can lead to two types of erroneous conclusions:

(i) Inthe case of a test of controls, that controls are more effective than they actually are, or
in the case of a test of details, that a material misstatement does not exist when in fact it
does. The auditor is primarily concerned with this type of erroneous conclusion because
it affects audit effectiveness and is more likely to lead to an inappropriate audit opinion.

(ii) Inthe case of a test of controls, that controls are less effective than they actually are, or
in the case of a test of details, that a material misstatement exists when in fact it does
not. This type of erroneous conclusion affects audit efficiency as it would usually lead to
additional work to establish that initial conclusions were incorrect.

ASA 530 Audit Sampling

Sampling risk (in the context of ASAE 3150) means the risk that the assurance practitioner’s
conclusion based on a sample may be different from the conclusion if the entire population
were subjected to the same assurance procedure. Sampling risk can lead to two types of
erroneous conclusions:

(i) Thatthe controls are designed more suitably, the description is presented more fairly or
the controls are operating more effectively than they actually are. The assurance
practitioner is primarily concerned with this type of erroneous conclusion because it
affects the engagement’s effectiveness and is more likely to lead to an inappropriate
assurance conclusion.

(i) That controls are less effective than they actually are. This type of erroneous conclusion
affects the engagement’s efficiency as it would usually lead to additional work to draw a
conclusion.

ASAE 3150 Assurance
Engagements on Controls

17(nn)

Sampling unit means the individual items constituting a population.

ASA 530 Audit Sampling

tAASB-Gtossary

Service auditor{inthecontextof-ASA4062) means an auditor who, at the request of the
service organisation, provides an assurance report on the controls of a service organisation.

ASA 402 AuditingAudit
Considerations Relating to an
Entity Using a Service Organisation
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Service auditor (in the context of ASAE 3402) means an assurance practitioner who, at the
request of the service organisation, provides an assurance report on controls at a service
organisation.

ASAE 3402 Assurance Reports on
Controls at a Service Organisation

Service organisationinthecontextofASA462} means a third-party organisation (or ASA 402 AuditingAudit 8(e)
segment of a third-party organisation) that provides services to user entities that are part of Considerations Relating to an

those entities’ information systems relevant to financial reporting. Entity Using a Service Organisation
Service organisation (in the context of ASAE 3150) means a third--party organisation (or ASAE 3150 Assurance 17(00)
segment of a third--party organisation) that provides services to user entities that are likely to | Engagements on Controls

be relevant to user entities’ internal control as it relates to relevant external reporting,

whether financial, emissions and energy, carbon offsets, compliance or other reporting.

Service organisation (in the context of ASAE 3402) means a third-party organisation (or ASAE 3402 Assurance Reports on | 9(m)
segment of a third-party organisation) that provides services to user entities that are likely to | Controls at a Service Organisation

be relevant to user entities’ internal control as it relates to financial reporting.

Service organisation’s statement means the written statement about the matters referred ASAE 3402 Assurance Reports on | 9(0)
to thein suitabteparagraph eriteria9(k)(ii) (or paragraph 9(j)(ii) in typethe 2case reportof tora Controls at a Service Organisation

type 1 report).

Service organisation’s system-inthecontextof-ASA4062) means the policies and ASA 402 AuditingAudit 8(f)
procedures designed, implemented and maintained by the service organisation to provide Considerations Relating to an

user entities with the services covered by the service auditor’s report. Entity Using a Service Organisation
Service organisation’s system (or the system) (in the context of ASAE 3402) means the ASAE 3402 Assurance Reports on | 9(n)

policies and procedures designed and implemented by the service organisation to provide
user entities with the services covered by the service auditor’s assurance report. The service
organisation’s description of its system includes identification of: the services covered; the
period, or in the case of atype 1 report, the date, to which the description relates; control
objectives; and related controls.

Controls at a Service Organisation
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Service provider (in the context of this ASQM) means an individual or organisation external to | ASQM 1 Quality Management for 16(v)
the firm that provides a resource that is used in the system of quality management or in the Firms that Perform Audits or
performance of engagements. Service providers exclude the firm’s network, other network Reviews of Financial Reports and
firms or other structures or organisations in the network. Other Financial Information, or
Other Assurance or Related
Services Engagements
Short-form report {inthecontextof ASAE3106)means-an assurance report including only ASAE 3100 Compliance 17(y)
the matters required under paragraph 56 of this ASAE. Engagements
Short-form report (in the context of ASAE 3150) means assurance report including only the ASAE 3150 Assurance 17(pp)
matters required under paragraph 89 of this ASAE. Engagements on Controls
Significance means the relative importance of a matter, takeninrcontext—Tthesignificance-of | ASAE 3500 Performance 18(t
amatterisjudgedby-thepractitionerinwithin the context in which it is being considered—his | Engagements
mightinctude, forthat exampte;could thepotentially reasorrabteprospectofitschangingor
mﬂtreﬁemgmfluence the decisions of the mtended users of the pfacﬂﬂﬁﬁefsassurance
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Significant class of transactions, account balance or disclosure means a class of ASA 315 Identifying and Assessing | 12(k)
transactions, account balance or disclosure for which there is one or more relevant the Risks of Material Misstatement
assertions.
ASA 600 O - o o
g P - -
Significant deficiency in internal control means a deficiency or combination of deficiencies | ASA 265 Communicating 6(b)
in internal control that, in the auditor’s professional judgement, is of sufficient importance to | Deficiencies in Internal Control to
merit the attention of those charged with governance. Those Charged with Governance
and Management
Significant facility means a facility that is of individual significance due to the size of its ASAE 3410 Assurance 14(t)
emissions relative to the aggregate emissions included in the GHG statement or its specific Engagements on Greenhouse Gas
nature or circumstances which give rise to particular risks of material misstatement. Statements
ASA 315 Identifying and Assessing | 412(el)
the Risks of Material Misstatement
(i) Forwhich the assessment of inherent risk is close to the upper end of the spectrum of t—hfeugkrl&ma%fsfaﬁdmg{h&Eﬁﬂfy
inherent risk due to the degree to which inherent risk factors affect the combination of the
likelihood of a misstatement occurring and the magnitude of the potential misstatement
should that misstatement occur; or
(ii) Thatisto be treated as a significant risk in accordance with the requirements of other
ASAs.
Single financial statement or specific element of a financial statement (in the context of ASA 805 Special Considerations-— | 6(c)
ASA 805) includes the related disetostredisclosures. Audits of Single Financial
Statements and Specific
Elements, Accounts or I[tems of a
Financial Statement
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accordance with a special purpose framework.

Audits of Financial Reports
Prepared in Accordance with
Special Purpose Frameworks

Sink means a physical unit or process that removes GHGs from the atmosphere. ASAE 3410 Assurance 14(u)
Engagements on Greenhouse Gas
Statements
HAASB-Gtossary

Source means a physical unit or process that releases GHGs into the atmosphere. ASAE 3410 Assurance 14(v)
Engagements on Greenhouse Gas
Statements

Special purpose financial report means a complete set of financial statements, including ASA 800 Special Considerations=- | Aus 6.1

an assertion statement by those responsible for the financial report, prepared in accordance | Audits of Financial Reports

with a special purpose framework. Prepared in Accordance with
Special Purpose Frameworks

Special purpose financial statements meansmean financial statements prepared in ASA 800 Special Considerations=- | 6(a)
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ASRE 2400 Review of a Financial
Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity

1703)

EontretManagement for an Audit
of a Financial Report and Other
Historical Financial Information

Special purpose framework means a financial reporting framework designed to meet the ASA 800 Special Considerations=- | 6(b)
financial information needs of specific users. The financial reporting framework may be a fair | Audits of Financial Reports
presentation framework or a compliance framework.{seeAppticabte financiatreporting Prepared in Accordance with
framework) Special Purpose Frameworks
ASRE 2400 Review of a Financial 17(k)
Report Performed by an Assurance
Practitioner Who is Not the Auditor
of the Entity
Special purpose water accounting report means a water accounting report tailored to the ASAE 3610 Assurance 15(gg)
information needs of a user able to command this information. Engagements on General Purpose
Water Accounting Reports
Specific control objective means control objective expressed in sufficient detail such that ASAE 3150 Assurance 17(qq)
controls can be designed to achieve that objective directly without further breakdown. Engagements on Controls
Staff means professionals, other than partners, including any experts the firm employs. ASQM 1 Quality Management for 16(w)
Firms that Perform Audits or
Reviews of Financial Reports and
Other Financial Information, or
Other Assurance or Related
Services Engagements
ASA 220 Quality 712(em)
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ASSA 5000 General Requirements

18(ba)

for Sustainability Assurance
Engagements

Stated basis of preparation means the basis on which the responsible party has chosen to
prepare the financial information that is acceptable in view of the nature and objective of the

document, or as required by applicable law or regulation. A stated basis of preparation may
include:

(i) therecognition and measurement principles contained in the Australian Accounting
Standards (but not all the presentation and disclosure requirements), and the entity’s
adopted accounting policies;

(ii) recognition and measurement principles contained in the Australian Accounting
Standards adjusted by pro forma adjustments, selected for the purpose for which the pro
forma financial information (i.e. rertFRSnon-IFRS financial information) is presented;

(iii) recognition and measurement principles other than those contained in Australian
Accounting Standards; or

(iv) a basis selected by the responsible party, in order to present the financial information for
its intended purpose.

ASAE 3450 Assurance
Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

15(dd)

-113 -

AUASB GLOSSARY




AUASB Glossary

Statement{inthecontextof ASAE-3100} means the outcome in writing of the responsible

party or evaluator’s evaluation of compliance with the compliance requirements, provided to
the assurance practitioner in an attestation engagement. A Statement is the subject matter
information in an attestation engagement on compliance.

ASAE 3100 Compliance
Engagements

17(2)

Statement (in the context of ASAE 3150) means the outcome in writing of the responsible
party or evaluator’s evaluation of the suitability of the design of controls to achieve the
control objectives, and, if included in the scope of the engagement, the fair presentation of
the description of the system, implementation of controls as designed or operating
effectiveness of controls as designed, provided to the assurance practitioner in an attestation
engagement. A Statement is the subject matter information in an attestation engagement on
controls.

ASAE 3150 Assurance
Engagements on Controls

17(rr)

Statistical sampling means an approach to sampling that has the following characteristics:

(i) Random selection of the sample items; and
(i) The use of probability theory to evaluate sample results, including measurement of
sampling risk.

A sampling approach that does not have characteristics (i) and (ii) is considered
nonstatisticatnon-statistical sampling.

ASA 530 Audit Sampling

Stratification means the process of dividing a population into stbpopttationssub-
populations, each of which is a group of sampling units which have similar characteristics
(often monetary value).

ASA 530 Audit Sampling

Subject matter means the phenomenon that is measured or evaluated by applying criteria.
In the context of a performance engagement the subject matter is the responsible party or
parties’ performance of an activity as evaluated against the identified criteria.

ASAE 3500 Performance
Engagements

18(u)

Subject matter information means the outcome of the measurement or evaluation of the
underlying subject matter against the criteria, i.e., the information that results from applying
the criteria to the underlying subject matter.

ASAE 3000 Assurance
Engagements Other than Audits or
Reviews of Historical Financial
Information

12(x)
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from applying the criteria to the underlying subject matter. The subject matter information in

Engagements on General Purpose

an engagement conducted under this Standard is the general purpose water accounting
report.

Water Accounting Reports

Subject matter information (in the context of ASAE 3150) means the outcome of the ASAE 3150 Assurance 17(ss)
measurement or evaluation of the underlying subject matter against the criteria. Inan Engagements on Controls

assurance engagement on controls the subject matter information is the Statement of the

responsible party or evaluator in an attestation engagement or the assurance practitioner’s

conclusion in a direct engagement, providing the outcome of their evaluation.

Subject matter information (in the context of ASAE 3610) means the information that results | ASAE 3610 Assurance 15(hh)

known to the assurance practitioner after the date of the assurance report and prior to the
relevant date.

Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information

Subject matter or underlying subject matter{inthecontextof ASAE3150) means the ASAE 3150 Assurance 17(tt)
controls within the system designed to achieve the control objectives, and, if included inthe | Engagements on Controls
scope of the engagement, the description of the system, the controls implemented or the
controls in operation.
ASAE3500-Performance 16t}
Engagements
Subsequent events meansmean events occurring between the date of the financial report ASA 560 Subsequent Events 5(d)
and the date of the auditor’s report, and facts that become known to the auditor after the
date of the auditor’s report.
Subsequent events (in the context of ASAE 3450) mearismean events or facts that become ASAE 3450 Assurance 15(ee)
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quantity of the audit evidence needed is affected by the auditor’s assessment of the risks of
material misstatement and also by the quality of such audit evidence.

Subservice organisation-irnthecontextof ASA462} means a service organisation used by ASA 402 AuditingAudit 8(g)

another service organisation to perform some of the services provided to user entities that Considerations Relating to an

are part of those user entities’ information systems relevant to financial reporting. Entity Using a Service Organisation

Subservice organisation (in the context of ASAE 3402) means a service organisation used by | ASAE 3402 Assurance Reports on | 9(p)

another service organisation to perform some of the services provided to user entities that Controls at a Service Organisation

are likely to be relevant to user entities’ internal control as it relates to financial reporting.

Substantive procedure means an audit procedure designed to detect material ASA 330 The Auditor's Responses | 4(a)

misstatements at the assertion level. Substantive procedures comprise: to Assessed Risks

(i) Tests of details (of classes of transactions, account balances, and disclosures); and

(i) Substantive analytical procedures.

Substantive procedures mean procedures designed to detect material misstatements. ASSA 5000 General Requirements | 18(bb)

Substantive procedures comprise tests of details and analytical procedures. for Sustainability Assurance
Engagements

Sufficiency (of audit evidence) means the measure of the quantity of audit evidence. The ASA 500 Audit Evidence 5(ef)
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For purposes of the ASSAs:

(a) Sustainability information results from measuring or evaluating sustainability matters
against the criteria.

(b) Sustainability information that is the subject of the assurance engagement is the
equivalent of “subject matter information” in other AUASB assurance standards.

(c) References to “sustainability information to be reported” are intended to relate to the
entirety of the sustainability information to be reported by the entity, and are used

o)
Summary financial statements meansmean historical financial information that is ASA 810 Engagements to Report 4(c)
derived from a financial report, or complete set of financial statements, but that on Summary Financial Statements
contains less detail than the financial report, while still providing a structured
representation consistent with that provided by the financial report; of the entity’s
economic resources or obligations at a point in time or the changes therein for a period
of time. Different jurisdictions may use different terminology to describe such historical
financial information.
Sustainability competence means competence in the sustainability matters that are the ASSA 5000 General Requirements | 18(bc)
subject of the sustainability assurance engagement and in their measurement or evaluation. | for Sustainability Assurance

Engagements

Sustainability information means information about sustainability matters. ASSA 5000 General Requirements | 18(bd)

for Sustainability Assurance
Engagements
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primarily in the context of the practitioner’s preliminary knowledge of the engagement
circumstances.

(d) If the assurance engagement does not cover the entirety of the sustainability information
reported by the entity, the term “sustainability information” is to be read as the
information that is subject to assurance.

Sustainability matters mean environmental, social, governance or other sustainability- ASSA 5000 General Requirements | 18(be)
related matters as defined or described in law or regulation or relevant sustainability for Sustainability Assurance
reporting frameworks, or as determined by the entity for purposes of preparing or presenting | Engagements
sustainability information.
For purposes of the ASSAs, sustainability matters being measured or evaluated in
accordance with the criteria are the equivalent of “underlying subject matter” in other AUASB
assurance standards.
Sustainability Report means a sustainability report required under section 292A of the Act ASSA 5010 Timeline for Audits and | 9(j)
(see section 9 of the Act). Reviews of Information in
Sustainability Reports under the
Corporations Act 2001
Sustainability Standards mean those standards made for the purposes of the Act pursuant | ASSA 5010 Timeline for Audits and | 9(k)
to section 336A of the Act. Reviews of Information in
Sustainability Reports under the
Corporations Act 2001
System means the function or service at the entity, location or operational facility for which ASAE 3150 Assurance 17(uu)
the controls are being reported upon by the assurance practitioner. Engagements on Controls
System of internal control means the system designed, implemented and maintained by ASA 315 Identifying and Assessing | 12(m)

those charged with governance, management and other personnel, to provide reasonable

the Risks of Material Misstatement

assurance about the achievement of an entity’s objectives with regard to reliability of
financial reporting, effectiveness and efficiency of operations, and compliance with
applicable laws and regulations. For the purposes of the ASAs, the system of internal control
consists of five inter-related components:

(i) Control environment;
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ii) The entity’s risk assessment process;

iii) The entity’s process to monitor the system of internal control;
iv) The information system and communication; and

v) Control activities.

(
(
(
(

System of internal control means the system designed, implemented and maintained by ASSA 5000 General Requirements | 18(bf)
those charged with governance, management and other entity personnel to provide for Sustainability Assurance
reasonable assurance about the achievement of an entity’s objectives with regard to Engagements
sustainable business activities and the reliability of sustainability reporting, effectiveness
and efficiency of operations, and compliance with applicable laws and regulations related to
sustainability matters.
The term “controls” refers to policies or procedures that an entity establishes to achieve the
control objectives of management or those charged with governance, relating to any aspects
of one or more of the components of the system of internal control.
System of quality management means a system designed, implemented and operated by a | ASQM 1 Quality Management for 16(x)
firm to provide the firm with reasonable assurance that: Firms that Perform Audits or
(i) The firm and its personnel fulfill their responsibilities in accordance with AUASB Reviewsf of Fi/?ancial ReDF’rts and
standards and applicable legal and regulatory requirements, and conduct engagements Other Financial Information, or
in accordance with such standards and requirements; and OtherAssurance or Related
(i) Engagement reports issued by the firm or engagement partners are appropriate in the Services Engagements
circumstances.
Takeover means the acquisition of control of listed or unlisted entities conducted in ASAE 3450 Assurance 15(ff)
accordance with Chapter 6 of the Corporations Act 20017. Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information
tAASB-Gtossary
Test of controls means an audit procedure designed to evaluate the operating effectiveness | ASA 330 The Auditor's Responses | 4(b)
of controls in preventing, or detecting and correcting, material misstatements at the to Assessed Risks

assertion level.
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Reviews

Test of controls (in the context of ASAE 3150) means a procedure designed to evaluate the ASAE 3150 Assurance 17(wv)
design, description, implementation or operating effectiveness of controls in achieving the Engagements on Controls
identified control objectives.
Test of controls (in the context of ASAE 3402) means a procedure designed to evaluate the ASAE 3402 Assurance Reportson | 9(q)
operating effectiveness of controls in achieving the control objectives stated in the service Controls at a Service Organisation
organisation’s description of its system.
The Code means: ASQM 1 Quality Management for Aus 16.9
(a) for sustainability assurance engagements, ‘the Code’ as defined in ASSA 5000; and F/rms that Pgrform Audits or
(b) for engagements other than sustainability assurance engagements, APES 110 Code of Rewewg ofF/r.73nCIal Reqorts and
Ethics for Professional Accountants (including Independence Standards) issued by the Other Financial Information. or
Accounting Professional & Ethical Standards Board. OthgrAssurance or Related
Services Engagements
ASQM 2 Engagement Quality Aus 13.2(e)

The Code refers to the following applicable version of APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) issued by the Accounting
Professional & Ethical Standards Board Limited in November 2018 (APES 110):

(a) APES 110 incorporating allamendments to June 2024 for:
(i) Information presented in a sustainability report under Chapter 2M of the Corporations

Act 2001 - For periods beginning 1 January 2025 to 31 December 2025 and as at the
end of that period;

(ii) All other engagements —As at 31 December 2025 and for periods ending on that date,
except where the period commenced before 1 January 2025;

(b) APES 110 incorporating allamendments to July 2025 for:

(i) Information presented in a sustainability report under Chapter 2M of the Corporations
Act 2001 - For periods beginning on or after 1 January 2026 and as at the end of that
period;

(ii) For all other engagements — As at a specific date on or after 1 January 2026 and for
periods ending on that date, except where the period commenced before 1 January
2025,

ASSA 5000 General Requirements

18(i) and Aus

for Sustainability Assurance
Engagements

18.1
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except that any later effective dates and any transitional provisions in APES 110 continue
to apply.

Those charged with governance means the person(s) or organisation(s) (for example, a ASA 200 Overall Objectives ofthe | 13(0)
corporate trustee) with responsibility for overseeing the strategic direction of the entity and Independent Auditor and the
obligations related to the accountability of the entity. This includes overseeing the financial Conduct of an Auditin Accordance
reporting process. For some entities in some jurisdictions, those charged with governance with Australian Auditing Standards
may include management personnel, for example, executive members of a governance board
of a private or public sector entity, or an owner-manager. ASA 260 Communication With 10(a)
Those Charged Withwith
Governance
Those charged with governance (in the context of ASAE 3610) means the person(s) or ASAE 3610 Assurance 15(ii)
organisation(s) (for example, a corporate trustee) with responsibility for overseeing the Engagements on General Purpose
strategic direction of an entity and obligations related to the accountability of the entity. For Water Accounting Reports-and
the purposes of this Standard, those charged with governance refers to those with overall Atstratian-WaterAccounting
responsibility for, and obligations related to, the preparation and presentation of the general | Standard(AWAS2}
purpose water accounting report, including overseeing the water accounting and reporting
process. For some entities, those charged with governance may include management
personnel, for example, executive members of a governance board of a private or public
sector entity, or an owner-manager.
Those charged with governance (in the context of ASSA 5000) means the person(s) or ASSA 5000 General Requirements | 18(bg)

organisation(s) (for example, a corporate trustee) with responsibility for overseeing the
strategic direction of the entity and obligations related to the accountability of the entity. This

for Sustainability Assurance
Engagements

includes overseeing the sustainability reporting process. For some entities in some
jurisdictions, those charged with governance may include management personnel, for
example, executive members of a governance board of a private or public sector entity, or an
owner—manager.

Tolerable misstatement means a monetary amount set by the auditor in respect of which
the auditor seeks to obtain an appropriate level of assurance that the monetary amount set
by the auditor is not exceeded by the actual misstatement in the population.

ASA 530 Audit Sampling
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applying criteria.

Engagements Other than Audits or

Tolerable rate of deviationtinthecontextofASA530) means a rate of deviation from ASA 530 Audit Sampling 5(j)
prescribed internal control procedures set by the auditor in respect of which the auditor
seeks to obtain an appropriate level of assurance that the rate of deviation set by the auditor
is not exceeded by the actual rate of deviation in the population.
Tolerable rate of deviation (in the context of ASAE 3150) means a rate of deviation in the ASAE 3150 Assurance 17(ww)
operation of control procedures as designed in respect of which the assurance practitioner Engagements on Controls
seeks to obtain an appropriate level of assurance that the rate of deviation set by the
assurance practitioner is not exceeded by the actual rate of deviation in the population.
Type of emission means a grouping of emissions based on, for example, source of emission, | ASAE 3410 Assurance 14(w)
type of gas, region, or facility. Engagements on Greenhouse Gas
Statements
Unadjusted financial information means historical financial information of the entity to ASAE 3420 Assurance Aus 11.3
which pro forma adjustments are applied by the responsible party. Engagements to Report on the
Compilation of Pro Forma
Historical Financial Information
included in a Prospectus or other
Document
tAASB-Gtossary
Uncorrected misstatements meansmean misstatements that the auditor has accumulated | ASA 450 Evaluation of 4(b)
during the audit and that have not been corrected. Misstatements Identified during
the Audit
Uncorrected misstatements (in the context of ASSA 5000) mean misstatements that the ASSA 5000 General Requirements | 18(bh)
practitioner has accumulated during the assurance engagement and that have not been for Sustainability Assurance
corrected. Engagements
Underlying subject matter means the phenomenon that is measured or evaluated by ASAE 3000 Assurance 12(y)
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Reviews of Historical Financial
Information

Underlying subject matter (in the context of ASAE 3610) means the subject matter that is
measured or evaluated by applying criteria. In an engagement conducted under this Standard
the underlying subject matter is the water assets, water liabilities, changes in water assets
and water liabilities, and water flows of a water report entity.

ASAE 3610 Assurance
Engagements on General Purpose
Water Accounting Reports

15(jj)

Underwriter means any person or their agent who has purchased, or intends to purchase
securities from an issuer with a view to, or offers or sells for an issuer in connection with, the
distribution of any security, or participates or has a direct or indirect participation in any such
undertaking. This ASRS also uses the term underwriter to refer to the managing or lead
underwriter who ordinarily negotiates the underwriting agreement on behalf of a group of
underwriters whose exact composition is not determined until shortly before an offering
document becomes effective. The underwriters may or may not be named in the offering
document, and are commonly the requesting parties.

ASRS 4450 Comfort Letter
Engagements

10(w)

Underwriting agreement means a formal agreement between the underwriter(s) and the
responsible party of the entity with respect to the entity’s offering document. It may specify
the form and content of the comfort letter to be requested of the auditor, or that the form and
content is to be specified by the requesting parties at a later time. The auditor is not a party to
the underwriting agreement.

ASRS 4450 Comfort Letter
Engagements

10(x)

Unmodified opinion means the opinion expressed by the auditor when the auditor
concludes that the financial report is prepared, in all material respects, in accordance with
the applicable financial reporting framework.

ASA 700 Forming an Opinion and
Reporting on a Financial Report

User auditor{inthecontextof ASA462) means an auditor who audits and reports on the
financial report of a user entityreportsofauserentity.

ASA 402 AuditirgAudit

Considerations Relating to an
Entity Using a Service Organisation

User auditor (in the context of ASAE 3402) means an auditor who audits and reports on the
financial report/statements of a user entity.

ASAE 3402 Assurance Reports on
Controls at a Service Organisation

9(r) and Aus
9.1
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In the case of a subservice organisation, the service auditor of a service organisation that
uses the services of the subservice organisation is also a user auditor.
User entity{inthecontextof ASA462) means an entity that uses a service organisation and ASA 402 AuditingAudit 8(i)
whose financial report is being audited. Considerations Relating to an
Entity Using a Service Organisation
User entity (in the context of ASAE 3150 and ASAE 3402) means an entity that uses a service | ASAE 3150 Assurance 17(xx)
organisation. Engagements on Controls
ASAE 3402 Assurance Reports on | 9(s)
Controls at a Service Organisation
Variation means an instance where the actual performance of the unadertyirgactivity ASAE 3500 Performance 1618(tv)
stbjectvaries matterexceeds-theidentifi iteriaoris-deficientinwhote-orpart;as Engagements
evatuatedagainstfrom the identified criteria.
tAASB-Gtossary
Water means the liquid that descends from clouds as rain and forms streams, lakes, ASAE 3610 Assurance 15(kk)
groundwater aquifers and seas. Water is a chemical compound comprising two atoms of Engagements on General Purpose
hydrogen and one atom of oxygen. Water may exist in solid, liquid or gaseous form. Water Accounting Reports-and
\ Y \ .
Standard{AWAS2}
Water accounting report means either a general purpose water accounting report or a ASAE 3610 Assurance 15(U)
special purpose water accounting report. Engagements on General Purpose
Water Accounting Reports-antc
Austratian-WaterAccounting
StandardH{AWAS2}
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ter accounting statements comprise the statement of water assets and water liabilities, the | ASAE 3610 Assurance 15(mm)

statement of changes in water assets and water liabilities, and the statement of water flows. | Engagements on General Purpose
Water Accounting Reports-anc
, o : .
StandardAWAS2}

Water asset means water, or the rights or other claims to water, which the water report entity | ASAE 3610 Assurance 15(nn)

holds or transfers, and from which the water report entity, or stakeholders of the water report | Engagements on General Purpose

entity, derive future benefits. Water Accounting Reports-and
\ Y \ .
Standard{AWAS 2}

Water entity means an entity that: ASAE 3610 Assurance 15(00)

(i) Holds or transfers water, or Engagements O_n General Purpose

(i) Holds or transfers rights or other direct or indirect claims to water, or Water Accountlng Reports. and

(iii) Has inflows and/or outflows of water. Austratian Water Accotmting
StandardH{AWAS2}

Water liability means a present obligation of the water report entity, the discharge of which is| ASAE 3610 Assurance 15(pp)

expected to resultin a decrease in the water report entity’s water assets or an increase in Engagements on General Purpose

another water liability. Water Accounting Reports-and
\ Y \ .
Standard(AWAS2}

Water report entity means a water entity in respect of which it is reasonable to expect the ASAE 3610 Assurance 15(qq)

existence of users who depend on general purpose water accounting reports for information | Engagements on General Purpose

about water, or rights or other claims to water, which will be useful to them for making and Water Accounting Reports-afd

evaluating decisions about the allocation of resources. Austratian-WaterAccounting
StandardH{AWAS 2}

Written representation means a written statement by management provided to the auditor | ASA 580 Written Representations 7

to confirm certain matters or to support other audit evidence. Written representations in this

context do not include the financial report, the assertions therein, or supporting books and

records.
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Objective of this Agenda Item

1.

The objective of this agenda item is to seek feedback from AUASB members on the key matters
arising from the IAASB’s proposed ISA 330 The Auditor’s Responses to Assessed Risks
(Revised) (ISA 330), ISA 500 Audit Evidence (Revised) (ISA 500) and ISA 520 Analytical
Procedures (Revised) (ISA 520) (IAASB EDs). This feedback will inform the Office of the AUASB
in drafting a submission to the IAASB.

Questions for AUASB Members

No.

Questions

Do AUASB members have any comments on the proposed removal of paragraph 18 of extant
ISA 3307

Do AUASB members have any comments on the proposed ‘controls alone’ approach?

Do AUASB members have any comments on the proposed requirements in paragraphs 11
and 12 and related application material of ISA 500 (Revised) regarding the evaluation of the
relevance and reliability of information intended to be used as audit evidence?

Do AUASB members have any comments on the proposed technology-related revisions,
including Appendix 3 to ISA 500 and related application material relating to technology and
controls in ISA 3307

Background and Previous Discussions on Topic

2.

The AUASB has previously discussed the main proposals in the IAASB EDs as follows:

(a) Agenda Paper 2.2 for the March 2026 AUASB meeting provided a high-level summary of
the key proposals for the proposed standards - all of which had been discussed with
the AUASB at prior meetings.

(b) Agenda Paper 3.0 for the June 2026 AUASB meeting sought AUASB member input on
the final drafts before exposure of proposed ISA 330, proposed ISA 500 and proposed
ISA 520 and proposed conforming and consequential amendments.

At its meeting on 12 August 2026, the AUASB approved the issue of the Australian
Consultation Paper on the IAASB EDs.

On 28 October 2026, the Office of the AUASB held a virtual roundtable. The roundtable was
attended by approximately 40 representatives from a range of stakeholders. Only two of the
largest six firms was present. The Office of the AUASB is analysing feedback received at the
roundtable.

The Office of the AUASB will consider feedback received through the AUASB’s consultation
process, including feedback from the 28 October 2026 roundtable, submissions received on

Auditing and Assurance Standards Board, PO Box 204, Collins Street West, Victoria 8007
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the Australian Consultation Paper (submissions due 16 November 2026) and feedback from
AUASB members, when developing the AUASB’s submission to the IAASB.

Proposed removal of paragraph 18 of extant ISA 330

6.

10.

Extant ISA 330 states that “Irrespective of the assessed risks of material misstatement, the
auditor shall design and perform substantive procedures for each material class of
transactions, account balance, and disclosure.”

The IAASB proposes to remove this paragraph. Atthe June AUASB meeting, a straw poll was
conducted and members present indicated that they support retaining the paragraph.

Possible reasons for retaining paragraph 18 may include:

(a) The requirement for substantive procedures for material accounts may be considered
to be fundamental and not just a fall-back;

(b) Risk assessments are based on a high-level understanding of the business, etc, and
should affect the nature and extent of substantive work, not eliminate it; and

(c) Risk is reassessed during the audit, including based on evidence from substantive
procedures.

The IAASB proposes to remove paragraph 18 of extant ISA 330 on the basis that:
e Astrongrisk assessment should be capable of being relied upon;

e There would be new and amended stand-backs requirements to clarify and strengthen the
risk-based audit concept (ISA 315 paragraph 36 and ISA 700 paragraph 11A); and

e New documentation requirements on the risk assessment (ISA 315 paragraph 38(e))."
See also Section 1-C: paragraphs 18-37 (pages 9-14) of ISA 330 ED; and paragraphs 18 and
A43-A44 of extant ISA 330 (see pages 380 and 388).

Roundtable participants generally supported the removal of paragraph 18 of extant ISA 330.

Proposed inclusion of paragraph 16 of ISA 330: ‘controls alone’ approach

11.

12.

13.

Paragraph 16 of proposed ISA 330 (Revised) would permit an auditor to respond to assessed
risks of material misstatement at the assertion level through tests of controls alone, subject to
specified conditions:

“16. If the auditor plans to respond to assessed risks of material misstatement at the
assertion level through tests of controls alone, the auditor shall only do so when:

(a) Theinherentriskrelated to such risks is not assessed on the higher end of the
spectrum of inherent risk and no such risks are determined to be significant risks;?

(b) The auditor’s expectation about the operating effectiveness of the controls that
address inherentrisk is such that the risks of material misstatement at the
assertion level are at an acceptably low level. (Ref: Para. A52)”

Discussion of the proposed inclusion of paragraph 16 of ISA 330 is provided in Section 1-E,
paragraphs 49-56 of the IAASB Explanatory Memorandum for the ISA 330 ED, and paragraphs
16, 20, A52 and A66 of the ISA 330 ED.

Roundtable participants generally supported the inclusion of paragraph 16 of proposed
ISA 330.

! See Exposure Draft for the Audit Evidence and Risk Response Project Overall, ISA 315 paragraphs 36 and 38(e) on pages 52 and 53.
2ISA 315 (Revised 2019), paragraphs 12(1), 31-32
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Evaluating the relevance and reliability of information intended to be used as audit evidence

14.

15.

16.

17.

The proposed audit evidence framework strengthens the auditor’s work effort by requiring the
auditor to evaluate the relevance and reliability of information intended to be used as audit
evidence. In evaluating reliability, the proposed standard identifies five attributes of reliability:
accuracy, completeness, authenticity, absence of bias and credibility. The auditor considers
which attributes are significant in the circumstances and evaluates those attributes in
determining whether the information is sufficiently reliable for the auditor’s purposes.

Roundtable participants generally supported the approach to evaluating the reliability of
information intended to be used as audit evidence. However, concerns were raised regarding:

e the extent of documentation that may be required;

o therisk that the reliability attributes may be applied as a checklist, notwithstanding the
application material indicating that this is not their intended use; and

e the volume of application and other explanatory material in ISA 500 (Revised).

The proposed framework applies the requirements relating to relevance and reliability to all
information intended to be used as audit evidence. This includes information prepared by a
management’s expert and information produced by the entity. Overall, the revisions are
expected to increase the auditor’s work effort and associated documentation.

See Section 1-D, paragraphs 34-46 of the IAASB Explanatory Memorandum for the ISA 500 ED,
and paragraphs 11-13, A4, A29-A54 of proposed ISA 500 (Revised).

Technology-related revisions (overall)

18.

19.

The key technology-related revisions include:

e retaining principles-based requirements across the three standards to support their
continued application as technology evolves;

e introducing a new appendix to ISA 500 providing guidance on applying the requirements
when technological tools are used in designing and performing audit procedures;

e replacing the term automated tools and techniques with technological tools, aligning the
terminology more closely with the concept of technological resources used in the quality
management standards and improving consistency across the standards; and

e amending the definition of substantive procedures so that they include, rather than
comprise, tests of details and substantive analytical procedures, allowing for the possible
development of new techniques and tools.

Roundtable participants generally supported appropriately addressing technology in the
auditing standards and the inclusion of a technology-related appendix in ISA 500. However,
concerns were raised about the adequacy of the technology guidance in Appendix 3 to ISA 500
(see Section 1-F, paragraphs 65-71, and Appendix 3 to ISA 500 on pages 63-67). Some
participants indicated that the guidance may not be fit for purpose in a changing technological
environment.

Page 3 of 3



AUASB Agenda Paper

Australian Government

Auditing and Assurance Standards Board

AUASB Agenda Paper

Title: Summary of Open Projects/Matters Date: 11 November 2026
Office of the Doug Niven Agenda Item: 12.0
AUASB:

Objective of Agenda Iltem

1. The objective of this Agenda Item is to seek input from AUASB members on a summary
of projects/matters expected to be open at 30 November 2026.

Question for AUASB members

No. | Question

1 Do AUASB members have any comments on the preliminary draft table of projects/
matters expected to be open at 30 November 2026 (see below)?

Background

2. At the 12 August 2026 AUASB Board meeting, members agreed to prepare a listing of
projects likely to be open at 30 November 2026 to inform the new Board.

3. Table 1 below provides a listing for discussion purposes at the 11 November 2026 Board
meeting. Table 1 will need to be updated for developments with matters covered by
other agenda items at the 11 November 2026 Board meeting.
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TABLE 1: PRELIMINARY DRAFT SUMMARY OF OPEN PROJECTS/MATTERS

No. | Matter Details Preliminary comments / reference

Sustainability Assurance Guidance/Standards - Domestic

1 Illustrative Corporations Act Including ASSA 5000 words in conclusions/opinions See Agenda Paper 2.0
sustainability assurance reports

2 Financed emissions using a data Draft Information Sheet See Agenda Paper 3.0
provider
3 Scope 3 emissions Information sheet on other Scope 3 emissions -
4 Sustainability information Information sheet on sustainability information See Agenda Papers 4.0 and 4.1 for 7 October 2026 Board
sourced from an external information provider. meeting, including initial draft and consultation matters.
5 Engagement & management Illustrative engagement & management -
representation letters representation letters
6 Assurance phasingin Amending ASSA 5010 for: See Agenda Paper 4.0

(a) phasing for entities that change size; and

(b) application for transitional directors’
declaration and entity’s ‘reasonable steps”.

7 Treasury consultation See Treasury consultation paper at Improving the May affect assurance phasing in of assurance under ASSA
efficiency of climate-related financial disclosures. 5010.

Comments closed.

8 Other Guidance/Standards Various matters. See Agenda Paper 5.0

Financial Reporting Audit Standards - International

9 Audit Evidence, Risk Response, AUASB Consultation Paperissued on IAASB exposure See Agenda Paper 11.0
Analytical Procedures drafts of revised ISA 500, ISA 330 and ISA 520 with
comments due 16/11/26. IAASB submissions due
15/12/26.
8 Inventories, Confirmations IAASB developing exposure drafts for approval in -
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No. | Matter Details Preliminary comments / reference
December 2026.
9 Technology IAASB developing guidance for firm and engagement See Agenda Paper 11.0
level quality management for audit technology tools.
10 ISA 540 Estimates (post IAASB considering responses to public consultation. See AUASB Submission on the IAASB's ISA 540 (Revised) Post-
implementation review) Implementation Survey.
11 ISRE 2410 Interim reviews AUASB and NZAuASB resourcing IAASB project. See AUASB Submission on the IAASB's Proposed ISRE 2410
AUASB made submission on IAASB ED. (Revised) Review of Interim Financial Information Performed by
the Independent Auditor of the Entity's Annual Financial
Statements.
12 PIE Track 2 Pt 2 IAASB to consider extending EQR and KAMs to PIEs. -
13 IAASB work plan 2028/31 IAASB consulting on 2028/31 work plan in Q1 2027. Opportunity to also consult on domestic work plan.
Financial Reporting Audit Guidance - Domestic
12 Valuation of indirectly held Project commenced August 2026 for completion in See Agenda ltem 9
externally managed investments December 2026 but timing is ambitious given
through unlisted entities and RSE complexity.
matters
13 GS 007 Investment service Revised GS 007 deferred to align with publication of e Board supports retention of minimum control objectives.
organisations NZ EG Au 8 in December 2026. e See Revision of GS 007 Audit Implications of the Use of
Service Organisations for Investment Management Services’;
and Issue Date: ‘April 2025 project plan.
e See Agendaltem 10
16 Going Concern & Fraud Implementation support for new standards, including See Agenda Paper 7.0
explanation of new auditor reporting requirements.
Standards apply from years commencing 15/12/26.
17 Cybersecurity Revise information sheet. -
18 Minor updates: Minor updates for revised/new accounting and See:

e (GS015Associates
e (GS 022 Grant Acquittals, etc,
e (GS 023 Public Sector

assurance standards.

e Agenda Paper6.0
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https://www.auasb.gov.au/media/q3bask5l/isa540pirsurvey.pdf
https://www.auasb.gov.au/media/q3bask5l/isa540pirsurvey.pdf
https://www.auasb.gov.au/media/32zaor2e/isre2410_final.pdf
https://www.auasb.gov.au/media/32zaor2e/isre2410_final.pdf
https://www.auasb.gov.au/media/32zaor2e/isre2410_final.pdf
https://www.auasb.gov.au/media/32zaor2e/isre2410_final.pdf
https://www.auasb.gov.au/media/4zthuzvo/gs007-project-plan.pdf
https://www.auasb.gov.au/media/4zthuzvo/gs007-project-plan.pdf
https://www.auasb.gov.au/media/4zthuzvo/gs007-project-plan.pdf

AUASB Agenda Paper

No. | Matter Details Preliminary comments / reference

e ASRE 2405 and ASRE 2415 e Revision of Australian-specific Standards on Review
Engagements — ASRE 2405 and ASRE 2415 project plan

e Framework
e Glossary

Agenda Paper 8.0

Other - Domestic

19 Managed Investment Scheme AUASB to be given power to make mandatory MIS -
compliance plan audits Compliance plan audit standard, subject to
legislation (see paragraph 4.1 in Protecting
Consumers and the Promise of Superannuation in an
Evolving Financial Ecosystem).

20 | Treasury options paper See Regulation of accounting, auditing and consulting | -
firms in Australia, including enforceability of firm
quality management standards and ethical standards.

21 Treasury consultation on See Raising the reporting threshold for large -
proprietary company thresholds proprietary companies.
22 | FRC/AASB/AUASB ‘merger’ See Treasury Laws Amendment (Financial Reporting -

System Reform) Act 2026.
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https://www.auasb.gov.au/media/f2jd4pw3/asre2405_asre_2415_projectplan.pdf
https://www.auasb.gov.au/media/f2jd4pw3/asre2405_asre_2415_projectplan.pdf
https://treasury.gov.au/publication/p2026-797028
https://treasury.gov.au/publication/p2026-797028
https://treasury.gov.au/publication/p2026-797028
https://consult.treasury.gov.au/c2026-781711
https://consult.treasury.gov.au/c2026-781711
https://consult.treasury.gov.au/c2026-811281
https://consult.treasury.gov.au/c2026-811281
https://www.legislation.gov.au/C2026A00061/asmade/downloads
https://www.legislation.gov.au/C2026A00061/asmade/downloads

Australian Government

“ Auditing and Assurance Standards Board

AUASB WORK PLAN OVERVIEW (29 October 2026)

AUASB Meeting 180
Agenda Paper 12.1

AREA

SUSTAIN-
ABILITY

FINANCIAL REPORTING

GENERAL

STANDARDS/
DETAILS TEENANoNAL | GUDANCE! | PRIORITY | RESOURCES | TIMING
SUPPORT
Guidance/education — Financed Emissions | See next page for further information. Domestic Guidance Medium Medium Q4 2026
using a data provider onwards
Treasury consultation See Treasury consultation paper at Improving the efficiency of climate-related Domestic TBD High High Q3 2026
financial disclosures.
Amendments to ASSA 5010 To clarify: (i) phasing for entities that change size; and (ii) application for Domestic Standards High High Q4 2026
transitional directors’ declaration and entity’s ‘reasonable steps”. Draft ED to be
considered at 11 November 2026 AUASB meeting.
Audit Evidence, Risk Response, Analytical | AUASB Consultation Paper issued on IAASB exposure drafts of revised ISA International Standards High Medium 2026-7
Procedures 500, ISA 330 and ISA 520 with comments due 16/11/26. Roundtable held.
Inventories, Confirmations IAASB developing exposure drafts for approval in December 2026. International Standards High Medium 2026-7
Technology IAASB developing guidance for firm and engagement level quality management International Guidance Medium Medium 2027
for audit technology tools.
PIE Track 2 Pt 2 IAASB to consider extending EQR and KAMs to PIEs. International Standards High Medium 2027
Valuation of investments in external Project commenced August 2026 for completion in December 2026. Domestic Guidance High Medium Q4 2026
unlisted MISs & RSE matters
GS 007 Investment service organisations Revised GS 007 deferred to align with publication of NZ EG Au 8 in December Domestic Guidance Medium High Q4 2026
2026.
. ISA 540 Estimates (post implementation IAASB considering responses to public consultation. International Standards Low Low 2027
review)
. ISRE 2410 Interim reviews AUASB and NZAUuASB resourcing IAASB project. AUASB made submission on International Standards Medium High 2027
IAASB ED.
. Going Concern & Fraud Implementation support for new standards, including explanation of new auditor International Support Medium Medium Q4 2026
reporting requirements.
. Cybersecurity Revise information sheet. Domestic Guidance Medium Low Q12027
. Minor matters - GS 015 Associates, GS 022 | Minor updates for updated accounting and assurance standards. Domestic/ Guidance Low Low Q4 2026/
Grant Acquittals, etc, GS 023 Public International Q1 2027
Sector, ASRE 2405 and ASRE 2415,
Framework, Glossary
. Managed Investment Scheme compliance AUASB to be given power to make mandatory MIS Compliance plan audit Domestic Guidance High High 2027-9
plan audits standard, subject to legislation (see paragraph 4.1 in Protecting Consumers and
the Promise of Superannuation in an Evolving Financial Ecosystem).
. Treasury options paper See Regulation of accounting, auditing and consulting firms in Australia, Domestic - High High 2026-7
including enforceability of firm quality management standards and ethical
standards.
. Treasury consultation on proprietary See Raising the reporting threshold for large proprietary companies. Domestic - Low Low 2026-7
company thresholds
. FRC/AASB/AUASB merger See Treasury Laws Amendment (Financial Reporting System Reform) Act 2026. Domestic - High High Q4 2026
. IAASB work plan 2028/31 IAASB consulting on 2028/31 work plan in Q1 2027. International - High High 2027
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https://consult.treasury.gov.au/c2026-778607
https://consult.treasury.gov.au/c2026-778607
https://treasury.gov.au/publication/p2026-797028
https://treasury.gov.au/publication/p2026-797028
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https://consult.treasury.gov.au/c2026-811281
https://www.legislation.gov.au/C2026A00061/asmade/downloads

Australian Government

Auditing and Assurance Standards Board

AUASB SUSTAINABILITY ASSURANCE GUIDANCE/EDUCATION OVERVIEW (29 October 2026)

1. Standards

Completed:
o ASSA 5000 General Requirements for Sustainability Assurance Engagements (Jan 2025)

e ASSA 5010 Timeline for Audits and Reviews of Information in Sustainability Reports under the Corporations Act 2001 (Jan 2025)

e ASSA 5000 amended - ethics and effective date (May 2025)
e ASSA 5000 amended - adoption of revised APES 110 (July 2025)
e ASSA 5010 amended - voluntary early reporting under Corporations Act (Dec 2025)

In progress:

e Treasury consultation — see Improving the efficiency of climate-related financial disclosures.

covers entity’s ‘reasonable steps’ (Nov 2026)

e Exposure draft to amend ASSA 5010 for: (a) entities moving between reporting groups; and assurance over directors’ declaration when

® |SA 720 - Possible changes to address communication and sharing for ‘two-auditor’ scenario (raised with IAASB Oct 2025)

e 2028 Government review

2. Working with others

o JAASB & JSS - Matters of international relevance

e Treasury—Upcoming consultation paper; 2028 review

e Clean Energy Regulator — ASSA 5000 adoption; ASAE 3410 withdrawal
e AASB - Reporting standards, support training

e APESB - Ethical requirements

o NZAUASB - Adoption of ISSA 5000

IGCC/CA ANZ - Financed emissions

8. Emerging issues identification

Ongoing:

e Own analysis of legislation, reporting
standards, assurance standards, etc

e Meetings with Board, AAA-PPC ESG
WG, LNNDG, firms, accounting
bodies, etc

3. Overview of reporting and 4. Key messages for auditors

assurance frameworks and preparers

5. FAQs (complex matters - local
reporting framework, etc)

6. Illustrative assurance reports

Completed webpage (Sept 2025, Completed webpage (Sept 2025,

updated to Jan 2026): updated Jan 2026):

Reporting e Capacity and capability building

e Corporations Act mandatory e How preparers can support
climate reporting assurance quality

e Reporting requirements e |imited assurance ‘myths’ for

e AASB and ISSB education
materials webpage (Sept 2025)

Assurance

e ASSA 5000 application

e Phasing of assurance for

preparers and auditors

mandatory reporting

e Linksto supporting assurance
webpages (see 4 to 7): Key
messages; FAQs; Illustrative
assurance reports; Education

materials

LEGEND
Completed - - -

This schedule provides a high-level
In progress overview only. The schedule does not
Ongoing provide a comprehensive list of
Working individual matters and their timing.
with others

Completed webpage (Sept 2025, updated

Jan 2026):

e Practical implications of using the same
or different lead auditors or audit
firms//companies (FAQ 1) (Sept 2025)—
Includes: deciding on auditors; director/
management engagement; skills and
expertise; use of experts;
communication between auditors;
using the work of another auditor;
deadline implications; independence;
suspected contraventions; questions at
AGMs; audit fee disclosures

e Materiality for Year 1, Materiality after
Year 1, Governance/strategy/metrics,
NGERs, Competency, Experts (FAOQs 2-
7) (Jan 2026)

e Otherinfo. And AGM FAQs (March 2026)

Completed webpage (Sept 2025, updated

Jan 2026):

e ASSA 5000 Appendix 3 (Jan 2025)

e |AASB supplementary (AUASB was part
of IAASB Working Group) (Nov 2025)

e Corporations Act specific (Jan 2026)

7. Education materials (webpages,
videos, conferences, education series)

9. Capacity building, prepared-
ness (preparers, auditors, experts)

In progress:

e Legal advice re Corporations Act
auditor’s reports (Nov 2026)

e Reviewing listed and unlisted Group 1
reports (2026-7)

Working with others:
e Consultation with AAA-PPC ESG WG,
LNNDG, accounting bodies, etc.

Completed webpage (Sept 2025, updated Jan

2026) - includes:

e |AASB implementation guide (Jan 2025)

e Comparison of ASSA 5000 and ASAE 3000
(Sept 2025)

e References of topic areas in ASSA 5000, etc
— links to standards, guidance, FAQs, etc
(Jan 2026)

e Face-to-face events in Melbourne on 5 and
6 May 2026 and Sydney on 13 July 2026

e \Various external presentations

Completed:

e Analysis of population data (Oct
2023, Feb 2024)

e Sydney University research on
preparedness (June 2026)

Ongoing:
e Ongoing discussions in various for a
e Monash research forum (2027)

In progress - examples:

e Financed emissions using a data
provider (Nov 2027)

e Other Scope 3 emissions (2027)

e No material risks and opportunities

e Others per table (see 11/8/25 AUASB
Board papers)

Working with others:
e Consultation with AAA-PPC ESG WG,
LNNDG, accounting bodies, etc.

In progress:
e |llustrative engagement & management
representation letters (2027)

Working with others:
e Presentations - with AASB, external bodies
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https://www.auasb.gov.au/media/52bjg5gw/sustainabilityassurancassa5000.pdf
https://www.auasb.gov.au/media/wf5frdj0/assa5010.pdf
https://www.auasb.gov.au/media/4gshipt1/compiled_assa5000.pdf
https://www.auasb.gov.au/media/52bjg5gw/sustainabilityassurancassa5000.pdf
https://www.auasb.gov.au/media/yffbehwp/assa-5010-timeline-for-audits-and-reviews-of-information-in-sustainability-reports-under-the-corporations-act-2001.pdf
https://consult.treasury.gov.au/c2026-778607
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-education-materials/aasb-and-issb-education-materials/
https://www.iaasb.org/publications/issa-5000-implementation-guide
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-education-materials/1-3-assa-5000-vs-asae-3000/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-education-materials/#:~:text=References%20for%20topic%20areas%20in%20ASSA%205000%2C%20etc
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-faqs/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-faqs/#:~:text=1.%20What%20are%20the%20practical%20implications%20of%20using%20the%20same%20or%20separate%20lead%20auditors%20or%20audit%20fims/companies%20for%20the%20financial%20and%20sustainability%20reports%3F
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-faqs/#:~:text=2.%20Is%20materiality%20for%20auditors%20and%20reporting%20entities%20similar%20in%20Year%201%3F
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-faqs/#:~:text=2.%20Is%20materiality%20for%20auditors%20and%20reporting%20entities%20similar%20in%20Year%201%3F
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-illustrative-assurance-reports/
https://www.auasb.gov.au/media/52bjg5gw/sustainabilityassurancassa5000.pdf
https://www.iaasb.org/publications/sustainability-assurance-illustrative-reports
https://www.auasb.gov.au/media/4nqf0dlz/illustrative-corps-act-sustainability-assurance-reports-final-20260119.pdf
https://www.auasb.gov.au/implementation-support/sustainability-assurance/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Background%20Information-,Mandatory%20climate%20reporting,-Mandatory%20climate%20reporting
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Background%20Information-,Mandatory%20climate%20reporting,-Mandatory%20climate%20reporting
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=dates%20for%20reporting.-,Reporting%20Requirements,-The%20Act%20requires
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-education-materials/aasb-and-issb-education-materials/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-education-materials/aasb-and-issb-education-materials/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Education%20Materials.-,ASSA%205000,-The%20AUASB%E2%80%99s%20ASSA
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Education%20Materials.-,ASSA%205000,-The%20AUASB%E2%80%99s%20ASSA
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Phasing%20of%20assurance%20for%20mandatory%20reporting
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=Phasing%20of%20assurance%20for%20mandatory%20reporting
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=including%20AASB%20S2).-,Implementation%2C%20guidance%20and%20education%20materials,-The%20AUASB%20provides
https://www.auasb.gov.au/implementation-support/sustainability-assurance/#:~:text=including%20AASB%20S2).-,Implementation%2C%20guidance%20and%20education%20materials,-The%20AUASB%20provides
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/#:~:text=preparers%20and%20auditors-,Capacity%20and%20capability%20building,sustainability%20assurance%20with%20a%20focus%20on%20sustainability%20reporting%20under%20the%20Act.,-How%20preparers%20can
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/#:~:text=under%20the%20Act.-,How%20preparers%20can%20support%20assurance%20quality,apply%20for%20assurance%20over%20information%20in%20sustainability%20reports%20under%20the%20Act.,-Limited%20assurance%20%E2%80%98myths
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/#:~:text=under%20the%20Act.-,How%20preparers%20can%20support%20assurance%20quality,apply%20for%20assurance%20over%20information%20in%20sustainability%20reports%20under%20the%20Act.,-Limited%20assurance%20%E2%80%98myths
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/#:~:text=under%20the%20Act.-,Limited%20assurance%20%E2%80%98myths%E2%80%99%20for%20preparers%20and%20auditors,by%20those%20familiar%20with%20reviews%20of%20half%2Dyear%20financial%20reports.,-Subscribe%20for%20updates
https://www.auasb.gov.au/implementation-support/sustainability-assurance/sustainability-assurance-key-messages/#:~:text=under%20the%20Act.-,Limited%20assurance%20%E2%80%98myths%E2%80%99%20for%20preparers%20and%20auditors,by%20those%20familiar%20with%20reviews%20of%20half%2Dyear%20financial%20reports.,-Subscribe%20for%20updates
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Australian Government

Auditing and Assurance Standards Board

ATTACHMENT: SUSTAINABILITY ASSURANCE PHASING -
CORPORATIONS ACT (ASSA 5010) - SIMPLIFIED

Years commencing Year 1 Year 2 Year 3 Year 4 onwards
1/1/25 to 1/7/26 to 1/7/27 to 1/7/28 to
Group 1 30/6/26 30/6/27 30/6/28 30/6/29
1/7/26 to 1/7/27 to 1/7/28 to 1/7/29 to
Group 2
30/6/27 30/6/28 30/6/29 30/6/30
1/7/27 to 1/7/28 to 1/7/29 to 1/7/30 to
Group 3
30/6/28 30/6/29 30/6/30 30/6/31
o Governance Limited Limited Limited Reasonable
g Strategy - Risks and opportunities (AASB S2.9(a), 10(a) & 10(b))
o Scope 1 and 2 emissions
o Strategy — Risks and opportunities (other) None Limited Limited Reasonable
U Climate resilience assessments / Scenario analysis
o Transition plans
e  Risk management
o Other metrics and targets
o Scope 3 emissions N/A Limited Limited Reasonable
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