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Dear Merran,

Invitation to Comment on Implementing GS 007 "Audit Implications of the Use of Service
Organisations for Investment Management Services’

Overall, this guidance statement has proved useful in assurance engagements for service organisations
providing investment management services, We have inciuded further comments on your specific
questions below.

| support GS 007 being updated to ensure consistency with ASAE 3402 ‘Assurance Reports on Controls at
a Service Organisation' and ASA 402 'Audit Considerations Retated to an Entity Using a Service
Organisation’.

The principles in ASAE 3402 can be applied to both investment and debt management services. It is
interesting that specific guidance only exists for the use of service organisations for investment
management services, but not for debt management services.
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Extent to which investment management service organisations are obtaining service auditor’s
reports under GS 007,

The NSW public sector has one orgarfisation providing investment management services. They engage
our Office to provide an assurarice report on their Type B Controls Report' for their client’s and they
also receive GS 007 and SAS.70 service auditor's reports from their investment managers.
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Other clients also receivé service auditor's reports under GS 007 from various investment managers.————""""
M”—’

I

/
¥ » ' » 2 e » = .
Are service auditors'\reports with respect to investment manage/ment service organisations

providing the audit evidence user auditors require for the audit of user entities’ financial
reports?

In our experience there has egn some confusion in practice on whether a Type A or Type B Controls
Report is required and why. Initially, this took time to determine what was required and communicate
this with the service organisation a auditors.

ASA 402 "Audit Considerations Relating to an\En%i\ty Using a Service Organisation' (October 2009) is more
helpful than the previous standard in clarifying-if_and when each report type is require ngd how to
utilise each report. -




Are the control objectives comprehensive, relevant and clear for each service area? If not, please
provide details of any suggested amendments or additional objectives.

The control objectives are comprehensive, relevant and clear for each service area.

Do the six services addressed by GS 007 cover the investment management services which may be

part of the user entity’'s information system, including business processes, relevant to financial
reporting?

The six services addressed by G5 007 are appropriate.
Yours Sincerely,
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5. Fryer
Director, Audit Support



