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ASA 701, paragraphs A27 — A30

Stepl | ——— 2 > Step2 | > Step 3
From matters that require From considerations relevant to From considerations relevant to
significant auditor attention, select selecting KAM (step 1), determine the selecting KAM (step 2) identify
KAM using guidance in: importance of matters to intended users’ matters determined as important

understanding of the financial report:
ASA 701, paragraph A29

to intended users’ understanding
of the financial report.

Step 5

Auditor may highlight or draw further attention

to the relative importance of the matter by:

e Presenting the matter more prominently than
other KAM (i.e. as the first matter); or

¢ Include additional information to indicate the
importance of the matters to users’
understanding of the financial report.

- =TT Step 4 € ————

From matters determined to be important to
intended users’ understanding of the financial
report (step 3), determine whether the matter(s)
may also be fundamental to users’ understanding
of the financial report:

ASA 706, paragraph 7(a)
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