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15 December 2005

The Chairman

Auditing and Assurance Standards Board
Level 4

530 Collins Street

MELBOURNE VIC 3000

Dear Ms Kelsall,
Exposure Drafts ED 6/05 to 23/05

We acknowledge and confirm our support of the group submission made by the Auditing
Standards Response Group (“ASRG”™) in respect of the above captioned exposure drafts
(“EDs™)y of proposed Australian Auditing Standards.

This response highlighted a number of critical matters that we believe requires the Auditing
and Assurance Standards Board’s (the Board’s) consideration in order for the industry to
tacilitate an efficient and effective implementation and subsequent application of the revised
Auditing Standards.

We have attached our comments in relation to each of the above captioned EDs as
Appendices A to R, Our main areas for comments in relation to the EDs are;

e The phrase “pursuant to paragraph X of this Standard the auditor is required to...” is
frequently used in the guidance paragraphs. We believe the use of this phrase extends the
requirements of the black letter paragraph. We recommend that the Board amend the
effected paragraphs by using the ordinarily framework.

* In many paragraphs the Board has amended the phrase used in the equivalent
International Standard on Auditing (“ISA”) from “the auditor should” to “the auditor shall
endeavour to”. The effect of this is to make the Australian standard less onerous than its
equivalent ISA. We understand that the Board may have made this change to assist
auditors when clients or other parties do not provide audit evidence when required
however, we believe this is addressed by paragraph 39 of ED 7/03 the Preamble. Our
recommendation is that the Board should amend the affected paragraphs to align them to
the eguivalent [SAs,

* Inanumber of instances the Board has elevated guidance paragraphs in the equivalent
ISA io black letter or has inserted additional black letter paragraphs into the ED. This has
the effect of making the mandatory requirements of the proposed standards more onerous
than their equivalent ISA. Unless there is a compelling public interest reason for
including the paragraph as black letter we recommend that the Board cither relegate the
paragraph or remove it from the final standard complietely.
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*  Many black letter paragraphs contain words and phrases that are highly subjective and are
not subsequently defined or clarified in later guidance paragraphs. This could result in an
inconsistent interpretation or application of the paragraphs. We recommend that the
Board provide additional guidance or definitions to assist auditors in applying the
standards.

We would be pleased to discuss our comments with members of the AUASB or its staff. If
you wish to do so, please do not hesitate to contact me on 02 9322 7288.

Yours sincerely,

DELOITTE TOUCHE TOHMATSU
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