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Auditing Standard ASA 805

Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

PREFACE

Reasons for Issuing Auditing Standard ASA 805
Special Considerations—Audits of Single Financial
Statements and Specific Elements, Accounts or Items
of a Financial Statement (Revised and Redrafted)

The Auditing and Assurance Standards Board (AUASB) issues Auditing
Standard ASA 805 Special Considerations-Audits of Single Financial
Statements and Specific Elements, Accounts or Items of a Financial
Statement (Revised and Redrafted) pursuant to the requirements of the
legislative provisions and the Strategic Direction explained below.

The AUASB is an independent statutory board of the Australian Government
estg™" "' ander sg 227 A of the Arctralian Sooi*iamond ot onts
Cor nission. t 200 ., asame led (AS O Act). U ler section 336  the
Cor orations, t2( 1,the Al ASBr .y1 ke Au ralian Auditing

Star ards fort : pu _une cory ratic s legi: = hese Auting
Star ards are/ zisl ive iny suments : Lec lative Instrumer 5 Act
200

Under the Strategic Direction given to the AUASB by the Financial
Reporting Council (FRC), the AUASB is required to have regard to any
programme initiated by the IAASB for the revision and enhancement of the
ISAs and to make appropriate consequential amendments to the Australian
Auditing Standards. Accordingly, the AUASB has decided to revise and
redraft the Australian Auditing Standards using the equivalent redrafted
ISAs.
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Auditing Standard ASA 805

Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Main Features

This Auditing Standard establishes mandatory Requirements and provides
Application and Other Explanatory Material regarding the auditor’s
responsibilities for an audit of a single financial statement or of a specific
element, account or item of a financial statement in accordance with a special
purpose framework.

This Auditing Standard:

(a) outlines the auditor’s considerations in accepting an engagement
covered by this Standard;

(b) requires the auditor to consider the practicalities of accepting an
engagement to audit a single financial statement, or a specific
element, account or item of a financial statement, if the auditor is
not already ensaged to audit the financial renort from which the
St fina  1a1 staw ent, or 2 o\ >cific el 101, allOUlIL vl CLLL of a
finan al st ‘ement is erived

(c) outlin , thc consi. rations; :enn' 'ning nd pertorming t : audit;

(d) == .res th: auditor t¢ ©r’ an opinic an report on the sir le
financial statement, or a specific element, account or item of a
financial statement after applying the requirements of ASA 700
Forming an Opinion and Reporting on a Financial Report (Revised
and Redrafted); and

(e) requires the auditor to consider the type of audit opinion expressed
on the financial report from which the single financial statement, or
a specific element, account or item of a financial statement is
derived.

AUASB Information Note

The TAASB has announced completion of the “Clarity” project. While
conforming amendments known at the time of issuing the Exposure Draft
are incorporated into this proposed Auditing Standard, readers are advised
that the AUASB may decide to make further conforming amendments,
and other editorial changes.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) makes this
Auditing Standard ASA 805 Special Considerations—Audits of Single
Financial Statements and Specific Elements, Accounts or Items of a
Financial Statement (Revised and Redrafted) pursuant to section 227B
of the Australian Securities and Investments Commission Act 2001.

This Auditing Standard is to be read in conjunction with ASA 101
Preamble to Australian Auditing Standards, which sets out the
intentions of the AUASB on how the Australian Auditing Standards,
operative for financial reporting periods commencing on or after

1 January 2010, are to be understood, interpreted and applied.
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AUDITING STANDARD ASA 805

Special Considerations—Audits of Single Financial
Statements and Specific Elements, Accounts or Items
of a Financial Statement (Revised and Redrafted)

Application

Aus 0.1 This Auditing Standard applies to an audit of a single
financial statement, or a specific element, account, or item
of a financial statement prepared in accordance with a
special purpose framework, for any purpose.

Aus 0.2 This Auditing Standard also applies, as appropriate, to an

audit of other historical financial information.
Or rative Nate

Aus .3 TI «ug Stan/ rd is. nerati . ... ... ancial r¢ orting
pe odscc menci _c..o. fter | January 2010.

Inti suucuon
Scope of this ASA

1. This Auditing Standard deals with special considerations in the
application of the Australian Auditing Standards to an audit of a
single financial statement or of a specific element, account or item
of a financial statement. The single financial statement or the
specific element, account or item of a financial statement may be
prepared in accordance with a general or special purpose framework.
If prepared in accordance with a special purpose framework, ASA
800 (Revised and Redrafted)' also applies to the audit. (Ref: Para. Al-
Ad)

2. This Auditing Standard does not apply to the report of a component
auditor, issued as a result of work performed on the financial
information of a component at the request of a group engagement

! See ASA 800 (Revised and Redrafted), Special Considerations—Audits of Financial
Reports Prepared in Accordance with Special Purpose Frameworks.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

team for purposes of an audit of a group financial report (see ASA
600 (Revised and Redrafted)?).

3. This Auditing Standard does not override the requirements of other
Australian Auditing Standards; nor does it purport to deal with all
special considerations that may be relevant in the circumstances of
the engagement.

Effective Date

4, [Deleted by the AUASB. Refer Aus 0.3]
Objective
5. The objective of the auditor, when applying Australian Auditing

Standards in an audit of a single financial statement or of a specific
element, account or item of a financial statement, is to address
appropriately the special considerations that are relevant to:

(a) Tl acceptar ¢ ofth’ er agemer |
(b) Tl pia. mgandy ~form ce oi natengagement ind
(o F¢ ming an in/ aandrep. ting dn the single fin cial

statement or on the specific element, account or item of a
financial statement.

Definitions

6. For the purposes of the Australian Auditing Standards, the following
terms have the meanings attributed below:

(a) Element of a financial statement or element means an
element, account or item of a financial statement;

(b) Australian Accounting Standards means the Australian
Accounting Standards issued by the Australian Accounting
Standards Board; and

(©) A single financial statement or to a specific element of a
financial statement includes the related notes. The related
notes ordinarily comprise a summary of significant

2 See ASA 600 (Revised and Redrafted), Special Considerations—Audits of a Group
Financial Report (Including the Work of Component Auditors).
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Auditing Standard ASA 805

Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

accounting policies and other explanatory information
relevant to the financial statement or to the element.

Requirements
Considerations When Accepting the Engagement
Application of Australian Auditing Standards

7. ASA 200 (Revised and Redrafted) requires the auditor to comply
with all Australian Auditing Standards relevant to the audit.’ In the
case of an audit of a single financial statement or of a specific
element of a financial statement, this requirement applies
irrespective of whether the auditor is also engaged to audit the
entity’s financial report. If the auditor is not also engaged to audit
the entity’s financial report, the auditor shall determine whether the
audit of a single financial statement or of a specific element of the

financial report in accordance with Australian Auditing Standards is

pie zcable IN\CL. [ ate 5-A6)
Acc Htability ¢ the inanci2" (eporti g Fi. mewo

8. ASA’ 10 ( zvised. dRes artea)r. uirc the auditor to d¢ :rmine
b _cepte ity of ti. fir acial repo ing -amework applic  in the
preparation of the financial report.” In the case of an audit ot a
single financial statement or of a specific element of a financial
statement, this shall include whether application of the financial
reporting framework will result in a presentation that provides
adequate disclosures to enable the intended users to understand the
information conveyed in the financial statement or the element, and
the effect of material transactions and events on the information
conveyed in the financial statement or the element. (Ref: Para. A7)

Form of Opinion

9. ASA 210 (Revised and Redrafted) requires that the agreed terms of
the audit engagement include the expected form of any reports to be
issued by the auditor.” In the case of an audit of a single financial
statement or of a specific element of a financial statement, the

3 See ASA 200 (Revised and Redrafted), Overall Objectives of the Independent Auditor and

the Conduct of an Audit in Accordance with Australian Auditing Standards, paragraph 18.
4 See ASA 210 (Revised and Redrafted), Agreeing the Terms of Audit Engagements,
paragraph 6(a).
s See ASA 210 (Revised and Redrafted), paragraph 10(e).
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

auditor shall consider whether the expected form of opinion is
appropriate in the circumstances. (Ref: Para. A8-A9)

Considerations When Planning and Performing the Audit

10. ASA 200 (Revised and Redrafted) states that Australian Auditing
Standards are written in the context of an audit of a financial report;
they are to be adapted as necessary in the circumstances when
applied to audits of other historical financial information.® 7 In
planning and performing the audit of a single financial statement or
of a specific element of a financial statement, the auditor shall adapt
all Australian Auditing Standards relevant to the audit as necessary
in the circumstances of the engagement. (Ref: Para. A10-A14)

Forming an Opinion and Reporting Considerations

11. When forming an opinion and reporting on a single financial
statement or on a specific element of a financial statement, the
“torsha ..., ~requirer . tsin AS Ve
Redi ted) adapted neces’ ry ‘nthec :umstances of tl
engag mer (Ref: P2’ AlS-Al )

Rep rtingon! 2Er ty’sFi ncial/ cpuica 1on  Single Financie
Stal mentor' @S cific Ele ent fthat Fir ncii Report

12. If the auditor undertakes an engagement to report on a single
financial statement or on a specific element of a financial statement
in conjunction with an engagement to audit the entity’s financial
report, the auditor shall express a separate opinion for each
engagement.

13. An audited single financial statement or an audited specific element
of a financial statement may be published together with the entity’s
audited financial report. If the auditor concludes that the
presentation of the single financial statement or of the specific
element of a financial statement does not differentiate it sufficiently

6 See ASA 200 (Revised and Redrafted), paragraph 2.

! See ASA 200 (Revised and Redrafted), paragraph Aus 13.1 which explains the term
“financial report” means financial statements for the year ended, and the half-year
respectively, notes to the financial statements and the director’s declaration about the
statements and notes, as defined in the Corporations Act 2001 and Australian Accounting
Standards. Paragraph 13(f), explains that the term “financial statements” ordinarily refers
to a complete set of financial statements as determined by the requirements of the
applicable financial reporting framework, but can also refer to a single financial statement.
See ASA 700 (Revised and Redrafted), Forming an Opinion and Reporting on a Financial
Report.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

from the financial report, the auditor shall ask management to rectify
the situation. Subject to paragraphs 15 and 16 of this Auditing
Standard, the auditor shall also differentiate the opinion on the single
financial statement or on the specific element of a financial
statement from the opinion on the financial report. The auditor shall
not issue the auditor’s report containing the opinion on the single
financial statement or on the specific element of a financial
statement until satisfied with the differentiation.

Modified Opinion, Emphasis of Matter Paragraph or Other Matter Paragraph
in the Auditor’s Report on the Entity’s Financial Report

14. If the opinion in the auditor’s report on an entity’s financial report is
modified, or that report includes an Emphasis of Matter paragraph or
an Other Matter paragraph, the auditor determines the effect that this
may have on the auditor’s report on a single financial statement or
on a specific element of that financial report. When deemed
appropriate, the auditor shall modify the opinion on the single

cial st __. conthesp ificelenr . ha
state. =nt, include 1 Empl si of Mat - paragraph ora Other
Matte oari raphin :audit ’si »nort,a :ordingly. (Ref: P, 1 AlS5,
Al7)

15. If 4" “audit ~concluc = th itis nect sary ‘o express anad rse
opinion or uisclaim an opwion on the entity’s financial report, ASA
705 (Revised and Redrafted) does not permit the auditor to include
in the same auditor’s report an unmodified opinion on a single
financial statement that forms part of that financial report or on a
specific element that forms part of that financial report.’ This is
because such an unmodified opinion would contradict the adverse
opinion or disclaimer of opinion on the entity’s financial report. (Ref:
Para. A18)

16. If the auditor concludes that it is necessary to express an adverse
opinion or disclaim an opinion on the entity’s financial report as a
whole but, in the context of a separate audit of a specific element
that is included in that financial report, the auditor nevertheless
considers it appropriate to express an unmodified opinion on that
element, the auditor shall only do so if:

(a) The auditor is not prohibited by law or regulation from
doing so;

’ See ASA 705 (Revised and Redrafted), Modification to the Opinion in the Independent
Auditor’s Report, paragraph 15.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

(b) That opinion is expressed in an auditor’s report that is not
published together with the auditor’s report containing the
adverse opinion or disclaimer of opinion; and

(©) The specific element does not constitute a major portion of
the entity’s financial report.

17. The auditor shall not express an unmodified opinion on a single
financial statement of a financial report if the auditor has expressed
an adverse opinion or disclaimed an opinion on the financial report.
This is the case even if the auditor’s report on the single financial
statement is not published together with the auditor’s report
containing the adverse opinion or disclaimer of opinion. This is
because a single financial statement is deemed to constitute a major
portion of that financial report.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Application and Other Explanatory Material
Scope of this Auditing Standard (Ref: Para. 1)

Al. ASA 200 (Revised and Redrafted) defines the term “historical
financial information” as information expressed in financial terms in
relation to a particular entity, derived primarily from that entity’s
accounting system, about economic events occurring in past time
periods or about economlc conditions or circumstances at points in
time in the past.'

A2. ASA 200 (Revised and Redrafted) defines the term “financial
statements” as a structured representation of historical financial
information, including related notes, intended to communicate an
entity’s economic resources or obligations at a point in time or the
changes therein for a period of time in accordance with a financial
reporting framework. The related notes ordinarily comprise a
summary of significant accounting policies and other explanatory
wa Matiol rue wa cordinari’ oefers to. coupiow Sevur uanwal
stater >nts’ 5 determi :d by t' :1 juiremc ts of the applice le
finan¢ 1l r¢ ortino £ newor '

A3, Aust' .ian uditing ‘tands isare w ften 1 the context of = audit
~f<_manc lreport ¢ npletese. ff ancial statement ' they
are to be adapted as necessary in the circumstances when applied to
an audit of other historical financial information, such as a single
financial statement or a specific element of a financial statement.
This Auditing Standard assists in this regard. (Appendix 1 lists
examples of such other historical financial information.)

A4, A reasonable assurance engagement other than an audit of historical
financial information is performed in accordance w1th Australian
Standard on Assurance Engagements (ASAE) 3000."

' See ASA 200 (Revised and Redrafted), paragraph 14, 18, Aus 22.1 and Aus 23.1.

T See ASA 200 (Revised and Redrafted), paragraph 13(f).

2 See ASA 200 (Revised and Redrafted), paragraph 2.

3 See ASAE 3000, Assurance Engagements Other than Audits or Reviews of Historical
Financial Information.
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Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Considerations When Accepting the Engagement
Application of Australian Auditing Standards (Ref: Para. 7)

AS. ASA 200 (Revised and Redrafted) requires the auditor to comply
with (a) relevant ethical requirements, including those pertaining to
independence, relating to a financial report audit engagements, and
(b) all Australian Auditing Standards relevant to the audit. It also
requires the auditor to comply with each requirement of an
Australian Auditing Standard unless, in the circumstances of the
audit, the entire Auditing Standard is not relevant or the requirement
is not relevant because it is conditional and the condition does not
exist or application of the requirement(s) would relate to classes of
transactions, account balances or disclosures that are immaterial. In
rare and exceptional circumstances, when there are factors outside
the auditor’s control that prevent the auditor from complying with a
requirement, the auditor, where possible, performs appropriate
alternative audit procedures.

A6. Com, iianc with the' quiren’ n. of Aus 1ilian Auditing S ndards
releve tto 1eaudit< asing , fir acial s tementorofas cific
eleme @ of .o calstaten ntme notl pracucable whe the
audit’ isr talsoc vaged' ,auur: zen y’s financial rer rt. In
sue'” _ases, e audite oft’  does no. avc he same unders nding
o1 the entity and its enviroument, including its internal contiol, as an
auditor who also audits the entity’s financial report. The auditor also
does not have the audit evidence about the general quality of the
accounting records or other accounting information that would be
acquired in an audit of the entity’s financial report. Accordingly, the
auditor may need further evidence to corroborate audit evidence
acquired from the accounting records. In the case of an audit of a
specific element of a financial statement, certain Australian Auditing
Standards require audit work that may be disproportionate to the
element being audited. For example, although the requirements of
ASA 570 (Revised and Redrafted)' are likely to be relevant in the
circumstances of an audit of a schedule of accounts receivable,
complying with those requirements may not be practicable because
of the audit effort required. If the auditor concludes that an audit of a
single financial statement or of a specific element of a financial
statement in accordance with Australian Auditing Standards may not

4 See ASA 200 (Revised and Redrafted), paragraphs 4, 18,22, Aus 22.1 and Aus 23.1.
5 See ASA 570 (Revised and Redrafted), Going Concern.
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be practicable, the auditor may discuss with management whether
another type of engagement might be more practicable.

Acceptability of the Financial Reporting Framework (Ref: Para. 8)

AT.

A single financial statement or a specific element of a financial
statement may be prepared in accordance with an applicable
financial reporting framework that is based on a financial reporting
framework established by an authorised or recognised standards
setting organisation for the preparation of a financial report (e.g.,
Australian Accounting Standards). If this is the case, determination
of the acceptability of the applicable framework may involve
considering whether that framework includes all the requirements of
the framework on which it is based that are relevant to the
presentation of a single financial statement or of a specific element
of a financial statement that provides adequate disclosures.

Form of Opinion (Ref: Para. 9)

AS8.

The. rmc opinioni beexp :s :d by th auditor depends n the
applic ble nancial » porting ran work . d anv applicabl aws or
regulé ons ... cordance vith £ 'A 70 (ncvised and

7

Redr; .ed)

@) Wuen expressiug an unmodiiied vpinion on a financial
report prepared in accordance with a fair presentation
framework, the auditor’s opinion, unless otherwise required
by law or regulation, uses one of the following phrases: (i)
the financial report presents fairly, in all material respects,
in accordance with [the applicable financial reporting
framework]; or (ii) the financial report gives a true and fair
view in accordance with [the applicable financial reporting
framework]; and

(b) When expressing an unmodified opinion on a financial
report prepared in accordance with a compliance
framework, the auditor’s opinion states that the financial
report is prepared, in all material respects, in accordance
with [the applicable financial reporting framework].

16
17

See for example, ASAE 3100 Compliance Engagements or ASRE 2405 Review of
Historical Financial Information Other than a Financial Report.

®ASA 200 (Revised and Redrafted), paragraph 8.

See ASA 700 (Revised and Redrafted), paragraphs 35-36.
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A9. In the case of a single financial statement or of a specific element of
a financial statement, the applicable financial reporting framework
may not explicitly address the presentation of the financial statement
or of the element. This may be the case when the applicable
financial reporting framework is based on a financial reporting
framework established by an authorised or recognised standards
setting organisation for the preparation of a financial report (e.g.,
Australian Accounting Standards). The auditor therefore considers
whether the expected form of opinion is appropriate in the light of
the applicable financial reporting framework. Factors that may affect
the auditor’s consideration as to whether to use the phrases “presents
fairly, in all material respects,” or “gives a true and fair view” in the
auditor’s opinion include:

. Whether the applicable financial reporting framework is
explicitly or implicitly restricted to the preparation of a
financial report.

W . w«=inglefir’ cialstate el
el aentofa nancia st. =menty 1l

o omply fu' v witi 2ach = wwuse requirem ts of
th ‘rame’ oin 1o antt  the particular fi: ncial
stat_aen or the par culi element, and th
prescutauon of the fuiancial statement or tue
element include the related notes.

o If necessary to achieve fair presentation, provide
disclosures beyond those specifically required by
the framework or, in exceptional circumstances,
depart from a requirement of the framework.

The auditor’s decision as to the expected form of opinion is a matter
of professional judgement. It may be affected by whether use of the
phrases “presents fairly, in all material respects,” or “gives a true
and fair view” in the auditor’s opinion on a single financial
statement or on a specific element of a financial statement prepared
in accordance with a fair presentation framework is generally
accepted in the particular circumstance.

Considerations When Planning and Performing the Audit (Ref: Para. 10)
A10.  The relevance of each of the Australian Auditing Standards requires

careful consideration. Even when only a specific element of a
financial statement is the subject of the audit, Australian Auditing
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All.

Al2.

Al3.

Al4.

Standards such as ASA 240 (Revised and Redrafted),'® ASA 550
(Revised and Redrafted)'’ and ASA 570 (Revised and Redrafted)
are, in principle, relevant. This is because the element could be
misstated as a result of fraud, the effect of related party transactions,
or the incorrect application of the going concern assumption under
the applicable financial reporting framework.

Furthermore, Australian Auditing Standards are written in the
context of an audit of a financial report; they are to be adapted as
necessary in the circumstances when applied to the audit of a single
financial statement or of a specific element of a financial
statement.”” For example, written representations from management,
and where appropriate, those charged with governance, about the
financial report would be replaced by written representations about
the presentation of the financial statement or the element in
accordance with the applicable financial reporting framework.

When auditing a single financial statement or a specific element of a
~cial st _____.. conjunct’  withthc " hd

finar. ‘al r¢ ort, the a litorm’ ;' » able t¢ 1se audit eviden

obtair d as Hart of th' audit ¢ the ntity’s inancial reporti the

audit| "th¢ ua. austatem’ qtort :elen . Australian A diting

Stand ds, oweve. equir wic auu Orto lan and perforn he

and” of the inancial ate’ ent or elc ent > obtain sufficic

appropriate audit evidence on which to base the opinion on uie

financial statement or on the element.

The individual financial statements that comprise a financial report,
and many of the elements of that financial report, including their
related notes, are interrelated. Accordingly, when auditing a single
financial statement or a specific element of a financial statement, the
auditor may not be able to consider the financial statement or the
element in isolation. Consequently, the auditor may need to perform
procedures in relation to the interrelated items to meet the objective
of the audit.

Furthermore, the materiality determined for a single financial
statement or for a specific element of a financial statement may be
lower than the materiality determined for the entity’s financial

19
20

See ASA 240 (Revised and Redrafted), The Auditor’s Responsibilities Relating to Fraud in
an Audit of a Financial Report.

See ASA 550 (Revised and Redrafted), Related Parties.

See ASA 200 (Revised) and Redrafted), paragraph 2.
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report; this will affect the nature, timing and extent of the audit
procedures and the evaluation of uncorrected misstatements.

Forming an Opinion and Reporting Considerations (Ref: Para. 11, 14)

Al15.  ASA 700 (Revised and Redrafted) requires the auditor, in forming
an opinion, to evaluate whether the financial report provides
adequate disclosures to enable the intended users to understand the
effect of material transactions and events on the information
conveyed in the financial report.?' In the case of a single financial
statement or of a specific element of a financial statement, it is
important that the financial statement or the element, including the
related notes, in view of the requirements of the applicable financial
reporting framework, provides adequate disclosures to enable the
intended users to understand the information conveyed in the
financial statement or the element, and the effect of material
transactions and events on the information conveyed in the financial
statement or the element.

Al Appe dix ! Hofthis Al liting $ in ard con ins illustrations
auditc 5’ r¢ orts on - ingle ! 1an 1l statc 1ent and on asp ific
eleme @ of ... alstaten .nt.

Mo fied Or" yon, I 1phasis. Me er Parag ph r Other Matter
Parayrapi In the Auuitor’s Repurt un the Entity's Financial Report (kef: Para.
14-15)

Al17.  Even when the modified opinion on the entity’s financial report,
Emphasis of Matter paragraph or Other Matter paragraph does not
relate to the audited financial statement or the audited element, the
auditor may still deem it appropriate to refer to the modification in
an Other Matter paragraph in an auditor’s report on the financial
statement or on the element because the auditor judges it to be
relevant to the users’ understanding of the audited financial
statement or the audited element or the related auditor’s report (see
ASA 706 (Revised and Redrafted)).*

A18. In the auditor’s report on an entity’s financial report, the expression
of a disclaimer of opinion regarding the results of operations and
cash flows, where relevant, and an unmodified opinion regarding the
financial position is permitted since the disclaimer of opinion is

21 See ASA 700 (Revised and Redrafted), paragraph 13(e).
2 See ASA 706 (Revised and Redrafted), Emphasis of Matter Paragraphs and Other Matter
Paragraphs in the Independent Auditor’s Report, paragraph 6.
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Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

being issued in respect of the results of operations and cash flows
only and not in respect of the financial statements as a whole.**

2 See ASA 510 (Revised and Redrafted), Initial Audit Engagements—Opening Balances,
paragraph A8, and ASA 705 (Revised and Redrafted), paragraph A16.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Conformity with International Standards on Auditing

This Auditing Standard conforms with International Standard on Auditing
ISA 805 Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised and
Redrafted), issued by the International Auditing and Assurance Standards
Board (IAASB), an independent standard-setting board of the International
Federation of Accountants (IFAC).

Paragraphs that have been added to this Auditing Standard (and do not appear
in the text of the equivalent ISA) are identified with the prefix “Aus”.

Compliance with this Auditing Standard enables compliance with ISA 805.
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Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Appendix 1
(Ref: Para. A3)

Examples of Specific Elements, Accounts or Items of a
Financial Statement

. Accounts receivable, allowance for doubtful accounts receivable,
inventory, the liability for accrued benefits of a superannuation
fund, the recorded value of identified intangible assets, or the
liability for “incurred but not reported” claims in an insurance
portfolio, including related notes.

. A schedule of externally managed assets and income of a private
superannuation fund, including related notes.

. A schedule of net tangible assets, including related notes.

. A'sc. dule fdisburt mentsi r ationto lease property,
inclu¢ 1g e »Hlanatory iotes.

. A sch lule fprot. nartici’ ...c.. . mplc ee bonuses, inc. ding
exn!’ .ator; 1otes.
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Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Appendix 2
(Ref: Para. A16)

Illustrations of Auditors’ Reports on a Single Financial
Statement and on a Specific Element of a Financial
Statement

. lustration 1: An auditor’s report on a single financial statement
prepared in accordance with a general purpose framework (for
purposes of this illustration, a fair presentation framework).

. Ilustration 2: An auditor’s report on a single financial statement
prepared in accordance with a special purpose framework (for
purposes of this illustration, a fair presentation framework).

. I1lustration 3: An auditor’s report on a specific element, account or
ofafi .. tementpr wedina ~ w
purp. 2 fre 1ework (i - purpce s f this il stration, a comj ance

frame ork
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Example Auditors Report — Single Financial
Statement (Balance Sheet )
(fair presentation framework)

Illustration 1:

. Circumstances include the following:
. Audit of a balance sheet (i.e., a single financial statement).
. The balance sheet has been prepared by management of the

entity in accordance with the requirements of the Australian
Accounting Standards relevant to preparing a balance sheet.

. The applicable financial reporting framework is a fair
presentation framework designed to meet the common financial
information needs of a wide range of users.

. The« rms ftheauc :engar . ntrefle tthe descriptio of
mana 3 me¢ t’sres’ sibilit for hesin e financig| stat nent
inAS 21 (xev. ~dand F drafi o),

. T uditc hasdete mi :dthatit ap ropriate touse e
phrase “presents fairly, in all material respects”, in the
auditor’s opinion.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanying balance sheet of ABC Company as at 30
June, 20X1 and a summary of significant accounting policies and other
explanatory information (together “the financial statement”).

Management’s?

Responsibility for the Financial Statement
Management is responsible for the preparation and fair presentation of this
financial statement in accordance with the requirements of the Australian
Accounting Standards relevant to preparing such a financial statement; and
for such internal control as management determines is necessary to enable

2 Or other term that is appropriate in the context of the legal framework in the particular

jurisdiction.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

the preparation of the financial statement that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statement based
on our audit. We conducted our audit in accordance with Australian
Auditing Standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statement. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statement, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in
the aces, b ... thepurpo  ofexpre . il . )
effc iveness “the atity’sin rnal co’ . An: dit also include:

eva ating the| sprc riatenes: sfacce ntit  polici ; used and the

reas nableness fal cuu. v estimal s.ifa 7, ma. vy iuanagemer as
wel s evalua agtl  overa. oreser :uunur e fi incial statement

We'veueve that the ‘audit evidence we have obuaineu is sufficient ana
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statement presents fairly, in all material
respects, the financial position of ABC Company as at 30 June, 20X1 in
accordance with the requirements of the Australian Accounting Standards
relevant to preparing such a financial statement.

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]

% In circumstances when the auditor also has responsibility to express an opinion on the

effectiveness of internal control in conjunction with the audit of the financial statement,
this sentence would be worded as follows: “In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in the
circumstances.”
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Example Auditors Report — Single Financial
Statement (Statements of Cash Receipts and
. Disbursements)
(fair presentation framework)

Ilustration 2:
Circumstances include the following:

o Audit of a statement of cash receipts and disbursements (i.e., a
single financial statement).

o The financial statement has been prepared by management of
the entity in accordance with the cash receipts and
disbursements basis of accounting to respond to a request for
cash flow information received from a creditor. Management
has a choice of financial reporting frameworks.

. The ¢ plic ole finar al rep’ /ti gfram workis a fair
prese atic +frame’ yrk de gne to me - thafinancial
infor1 atic neec of speci’ ~teal

. Tt uditc hasdete mi :dthatit ap ropriate to use e
phrase “presents fairly, in all material respects”, in the
auditor’s opinion.

. Distribution or use of the auditor’s report is not restricted.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanying statement of cash receipts and
disbursements of ABC Company for the year ended 30 June, 20X1 and a
summary of significant accounting policies and other explanatory
information (together “the financial statement”). The financial statement has
been prepared by management using the cash receipts and disbursements
basis of accounting described in Note X.

% See ASA 800 (Revised and Redrafted) which contains requirements and guidance on the

form and content of a financial report prepared in accordance with a special purpose
framework.
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Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Management’s? Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this
financial statement in accordance with the cash receipts and disbursements
basis of accounting described in Note X; this includes determining that the
cash receipts and disbursements basis of accounting is an acceptable basis
for the preparation of the financial statement in the circumstances, and for
such internal control as those management determines are necessary to
enable the preparation of the financial statement that is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statement based
on our audit. We conducted our audit in accordance with Australian
Auditing Standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free from material misstatement.

An ditinvo esp forming ‘ocedur s’ obtain udit evidence at ut the
am( ntsandd clo¢ resin th’ .inanc’ i st. »ment. 'he procedures s ected
dep donthe idit ;. -cment, i :ludit thea cssiuwentofther ks of
matl 1ial misst eme :of the "nanci’ swawcin t, w zther due to frau or
errc  Inma' o thc :risk ast s ats, the ai 'itol onsiders intern:
conuol reievant to tue entity’s preparation and 1air presentation of the
financial statement in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, if any, made by management, as
well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statement presents fairly, in all material
respects, the cash receipts and disbursements of ABC Company for the year
ended 30 June, 20X1 in accordance with the cash receipts and disbursements
basis of accounting described in Note X.

2 Or other term that is appropriate in the context of the legal framework in the particular

jurisdiction.

ASA 805 -26 - AUDITING STANDARD-



Auditing Standard ASA 805

Special Considerations—Audits of Single Financial Statements and
Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Basis of Accounting

Without modifying our opinion, we draw attention to Note X to the financial
statement, which describes the basis of accounting. The financial statement
is prepared to provide information to XYZ Creditor. As a result, the
statement may not be suitable for another purpose.

[Auditor’s signature]

[Date of the auditor’s report]

[Auditor’s address]
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Example Auditors Report — Element, Account or
Item of a Financial Statement (L.iability incurred but
not reported)

(compliance framework)

Ilustration 3:
Circumstances include the following:

. Audit of the liability for “incurred but not reported” claims in
an insurance portfolio (i.e., element, account or item of a
financial statement).

o The financial information has been prepared by management of
the entity in accordance with the financial reporting provisions
established by a regulatory authority to meet the requirements
of that authority. Management does not have a choice of
financial reportina frameworks.

. The ¢ plic olefinar al rep t. g fram workisacomp ince
frame rorl Hdesiona0 mer the ‘nanci information n ds of
specii us s.

. T erms ftheauc ter jagement =fle tthe descriptio of
management’s responsibility for the tinancial statements in
ASA 210 (Revised and Redrafted).

. Distribution of the auditor’s report is restricted.

INDEPENDENT AUDITOR’S REPORT
[Appropriate Addressee]

We have audited the accompanying schedule of the liability for “incurred
but not reported” claims of ABC Insurance Company as of 30 June, 20X1
(“the schedule”). The schedule has been prepared by management based on
[describe the financial reporting provisions established by the regulatory
authority].

2 See ASA 800 (Revised and Redrafted) which contains requirements and guidance on the

form and content of a financial report prepared in accordance with a special purpose
framework.
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Specific Elements, Accounts or Items of a Financial Statement (Revised
and Redrafted)

Management’s® Responsibility for the Schedule

Management is responsible for the preparation of the schedule in accordance
with [describe the financial reporting provisions established by the
regulatory authority ], and for such internal control as management
determines are necessary to enable the preparation of the schedule that is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the schedule based on our
audit. We conducted our audit in accordance with Australian Auditing
Standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
the schedule is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the schedule. The procedures selected depend on
the ‘udger .., ... lingthea  ssment | B
mis atement ‘the chedule, hether/ a¢ o fraud r error. In maki: ;those
risk ssessmer , th auditor < asider; mnte al con ol relevant to th

enti ’sprepar ion .wu. uedulei’ order »desi 1auun procedur ;that
are Hpropriat’ nth circun ‘ances suvuue 1 the Hurpose of expre sing
an ¢ iniona® heel ctivenes of t :entity’s ‘ter 1l control. An av it also
incluues evaluating we appropriateuess of accountiug policies used aud the
reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the schedule.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial information in the schedule of the liability for
“incurred but not reported” claims of ABC Insurance Company as of 30
June, 20X1 is prepared, in all material respects, in accordance with [describe
the financial reporting provisions established by the regulatory authority].

% Or other term that is appropriate in the context of the legal framework in the particular

jurisdiction.
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Basis of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attention to Note X to the
schedule, which describes the basis of accounting. The schedule is prepared
to assist ABC Insurance Company to meet the requirements of Regulator
DEF. As a result, the schedule may not be suitable for another purpose. Our
report is intended solely for ABC Insurance Company and Regulator DEF
and should not be distributed to parties other than ABC Insurance Company
or Regulator DEF.

[Auditor’s signature]
[Date of the auditor’s report]

[Auditor’s address]
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