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BUSINESS AND INVESTOR LED COALITION RELEASES NEW
CORPORATE REPORTING MODEL FOR CONSULTATION

The global evolution of corporate reporting has taken another significant step forward with the
release today of the Consultation Draft of the International Integrated Reporting <IR> Framevrork.
The Framework creates the foundatlons for a new reporting model which will enable a business to
provide a concise communication of how It creates value over time.

The International Integrated Reporting Councll {IIRC), which is launching the Framework, is issuing
a worldwide invitatlon to stakeholders to respond to the consultation. Fifteen events are belng held
around the world to launch the Framework, six of which are being hosted by stock exchanges. The
IIRC was established in 2050 and today has a presence in 25 countrles globally, Businesses
invalved In Its work include: The Coca-Cola Company, China Light and Power, The Clorox Company,
National Australia Bank, Unilever and Hyundai. The 504 institutional Investors that have been
involved In shaping and testing the Framework include: Deutsche Bank, Goldman Sachs, Natixis,
APG and Norges Bank.

Integrated Reporting differs from the current reporting landscape In @ number of important ways,
In particular through the introduction of the concept of six capitals, a prism through which
organizations should assess, and then report, the degree to which they are creating, diminishing or
destroying value over time. The capitals are: financfal, manufactured, intellectual, human, social
and relationship, and natural.

Integrated Reporting responds directly to the challenge faced by providers of financlal capltal,
including Investors, that intangible factors, such as intellectual property, brand, talent and
environmental resource use are insufficiently integrated into the strategic decision-making and
reporting by businesses, leading to the potential for a misallocation of resources and a higher cost
of capltal.

Speaking today at the South Afrlcan launch of the Consultation Draft at the Johannesburg Stock
Exchange, Professor Mervyn King SC, Chairman of the IIRC, sald:

"The world today faces two critical and interconnected dangers: financial instability and
unsustainability. Both of these dangers pose threats to the livelihoods of communities across our
planet - to their wealth and welfare. They are risks that have been under-managed and under-
reported for too long. The corporate reporting landscape has not kept pace with the scale of the
changes that have taken place in the world economy, business and society in recent decades.

“Businesses and Investors have & central role in making capital allocation decisions that will
ultimately determine the resilience of our financial system and the success of the economy over the
short, medium and long term, Integrated Reporting brings businesses and Investors to the centre
of this debate. It charges them with the responsibllity to communicate how they create value over
time. It empowers them to create new tools and mind-sets that will improv:: the quality of declslon
-making by businesses and Investors. And, crucially, It will lead to changed behaviour, a facus on
the future as well as the past and a reporting model that reflects and communicates the reality of
business, its operations and its Impacts, in the 21st Century”.

Speaking at the New York launch of the Consultation Draft at NASDAQ, Paul Druckman, Chief
Executive Officer of the IIRC, said:

"Over the last three years, the IIRC has built consensus around the idea that the current corporate
reparting model must change to meet the needs of today’s business and investment environment.
The Framework Is the product of business and investor input and testing involving over 300
individuals and organizations. The IIRC has recrulted businesses and Investors to its Pilot
Programme [n 25 countries. So when I say this initlative is international in scope, and market-led
in sphrit, [ mean it.

“That is why today we are issuing an invitation to businesses, Investors, the accounting profession,
regulators, standard setters and other interested partles to contribute to the consultation and
shape this corporate reporting evolution which matters so much te the future of business and the
glabal economy”.

The goals of Integrated Reperting are to:

= Achieve a more cohesive and efficlent approach to reporting.
= Inform capital allocation decisions.

= Enhance accountability and stewardshlp.

« Support intagrated thinking.

Important fcatures of the Framework include:

= Fundamental concepts, such as the capitals, business medel and value creation.
= Gulding principles, such as strategic focus and future orientation, connectivity and materfality.

= Content elements such as organizational aoverview, opportunities and risks, strategy,
performance and future outlook.
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The Framework has been devzloped in a transparent way, with input from businesses, Investors,
regulators, standard setters, accounting bodies and NGOs, It seeks to build on existing financlal
and non-financial reporting practices, and responds to two current trends:

= The need for business transparency and responsiveness to stakehalders;

= The need for material information that guides corporate strategy, risk managerment and
resource allocation.

The Framework will now be the subject of extensive consultation untll 15 July 2013,
NOTES TO EDITORS

1. The International Integrated Reporting Council {ITRC) is & global coalition of requlators,
Investors, companier, standard setters, the accounting profession and NGOs. Together, this
coalition shares the view that corporaie reporting needs to evolve to provide a conclse
communication about how an organization’s strategy, governancs, performance and prospects,
in the context of its external envirenment, iead to the creation of value over the short, medlum
and long term.

Z, A link to the Consultation Draft of the International Integrated Reporting Framework can be
found here: www.thelirc.orgfconsultationdraftz013

3. The Consultation Draft of the International [ntegrated Reporting Framework will be launched in
the following locations on Tuesday 16 April:

Beljing, China
Frankfurt, Germany
Hong Kong
Johannesburg, Scuth Africa
London, UK
Montreux, Switzerland
Muinbai, India

New Delhl, India

New York, USA

Sao Paulo, Brazil
Singapore

Sydney, Australia
Tokyo, Japan
Toronto, Canada

4. A list of businesses and investors Involved in the [IRC's work can be found hars
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