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IMPORTANT NOTES

. This work-in-progress document, ASA 101 (Revised and Redrafted) is provided
for information only and is not an Exposure Draft. It contains draft proposals to be
considered by the AUASB and does not reflect the final decisions and/or proposals
to be contained in a published Exposure Draft or Auditing Standard.

. The AUASB is currently revising and redrafting the Australian Auditing Standards
(ASAs) in “clarity” format. This document is prepared by AUASB technical staff
for consideration by the AUASB. It will be updated from time to time as the
AUASB progressively considers the ASA Exposure Drafts

. This document is made available on the AUASB website, in draft form only, so as
to assist interested parties in their consideration of the revised and redrafted
Auditing Standards.

. An Exposure Draft of ASA 101 will be released for comment along with the last
group of “clarity” format Exposure Drafts—scheduled for mid 2009. The
Standard will be an Auditing Standard made under sec 336 of the Corporations
Act 2001.
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AUTHORITY STATEMENT

The Auditing and Assurance Standards Board (AUASB) makes this /.
Auditing Standard ASA 101 Preamble to Australian Audﬁéﬁg ;
Standards (Revised and Redrafted) pursuant to section 227B of thé
Australian Securities and Investments Commission Act 2001%nd
section 336 of the Corporations Act 2001. >

This Auditing Standard is to be read in

fijuniction with the Australian
Auditing Standards operative on.onafté 4

v Jan
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AUDITING STANDARD ASA 101

Preamble to Australian Auditing Standards (Rev1sed

and Redrafted)
Application
Aus 0.1 This Auditing Standard applies to: =
(a) an audit of a financial report for} financial year, or
an audit or revie Af-ﬁ financial

>port for afhalf-
the Cor m’anons et J

2001,

.//

year, in accord(a ce wi

a/_)' 1t of a fin c1a1 .po or complete set of

arg v-i;ew, by the m{ ependent auditor of the entity,
Jinterim or-other financial report for any other
os¢; and

2 firm! required to comply with ASQC 1 (Revised
and Redrafted) Quality Control for Firms that
Perform Audits and Reviews of Financial Reports,
Other Financial Information and Other Assurance
Engagements.

Aus (0.2 This Auditing Standard also applies, as appropriate, to an
audit or review of other historical financial information.

Operative Date

Aus 0.3 This Auditing Standard is operative for engagements with

financial reporting periods commencing on or after

1 January 2010 and for firms required to establish systems
of quality control in compliance with ASQC 1 by 1 January
2010.

! See ASQC 1 paragraphs 12 (g) and Aus 12.1: A firm ineans a sole practitioner, partnership

or corporation or other entity of professional accountants. For purposes of the
Corporations Act 2001, a firm means an individual auditor, audit firm and audit company.
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Aus 0.4 This Auditing Standard supersedes interpretive information
contained in ASA 100 Preamble to AUASB Standards
(04/06) to the extent that ASA 100 applies to the Australian
Auditing Standards.

Introduction

Scope of this ASA

Aus 1.1 The purpose of this Auditing Standard is to' s -out"
mandatory components not otherwise incfude

Australian Auditing Standards operative on or after
January 2010. 4 3 v
Aus 1.2 ASA 100 Preamjpite to £ UAS%fandaJ ds 0‘4/06) applies’to
all AUASB Stastdards otherthan the Australian Auditing
‘,»"' dar erative on o fter Ja}B}]ary 0107
Objective /Y
Aus 2.1 Db_] ecti e of the au 1tor and the firm is to use this
| mng rd in order to understand, interpret and
oply theAustralian Auditing Standards operative on or
after 1 January 2010,
Definiti
/'/’
s 3.1 For purposes of this Auditing Standard, the following terms
have the meanings attributed below:

(a) Australian Auditing Standards means the entire
suite of Auditing Standards issued by the AUASB,
including:

° ASRE 2410 Review of Interim and Other

Financial Reports Performed by the
Independent Auditor of the Entity; and

° ASQC 1 Quality Control for Firms that
Perform Audits and Reviews of Financial
Reports,, Other Financial Information and
Other Assurance Engagements.

(b) Auditing Standard means a single auditing standard
within the suite of Australian Auditing Standards.
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The title of each Auditing Standard contains the
prefix “ASA™ with the exception of ASRE 2410
and ASQC 1.

(c) Auditing Standards means Australian Au tmg
Standards made under section 336 of
Corporations Act 2001 (the Act). £

Requirements
Authority of the Paragraphs in Australian Auditing St d’ards
Aus 4.1 The auditor shall apply the n/Eatory co enents of th

e
Australian Auditing Stang ards when cond etmg an a dit.(-){(
view in acco:;/a ce with tho estandardsl The mandatory

7 componentsargincluded ing
A headl listed belowz"

h Auditin S{andard under

A phjcatlon(_argg/rg} '

ii ‘;} Operative Date:
Ogject/i\;e(s).

,‘ (,{V) Definition(s).

= v Requirements.
o v) q
Aus 5.1 The auditor shall consider the whole text of an Auditing
Standard to understand, interpret and apply the mandatory
components. The explanatory material is included in each
Auditing Standard under the headings listed below:
(i) Application (paragraph Aus 0.2).
(ii) Introduction.
(i) Application and Other Explanatory Material.

(iv) Conformity with International Standards on
Auditing.

(v) Appendices.
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Explanatory material does not create or extend mandatory
requirements.

Engagements under the Corporations Act 2001

Aus 6.1 The Application paragraph, identified as “AusHUEN _in gach

Aus

o ¥
- iﬂpﬁance with Require _nFs

Auditing Standard refers to audits or rev1ew,( con cted in
accordance with the Corporations Act 2001 (the “Act*’)/
Accordingly, the Auditing Standards mad under s;j tion
336 of the Act apply specifically to: L™

(a) an audit or a review conducted
the Act; and )

(b) an aud1t fa p oﬁt and loss state @nt and balanice

2 1

7.1 When a Requirement ?m - eliré\\’f’elﬁt under ASA 200
! Overall Objectives of the'fndependent Auditor and the

Conduct of JzAftidzt in Accordance with Australian
diting Standards (Revised and Redrafted), the auditor

eed not document the reason(s) why the Requirement is
7 “not relevant. (Ref: Aus Al.1)

»
Ve ® ok %
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Application and Other Explanatory Material
Compliance with Requirements (Ref: Aus 7.1)

Aus Al.l An auditor need not document the reasons why a_—.
Requirement is not relevant under ASA 200 (Révised and
Redrafted). However, where in rare and ex?g}tlon j
circumstances, factors outside the auditor’ control prevent
the auditor from complying with an essentjal/pro f;d re |
contained within a relevant mandatory Re uirément, t
auditor is required under ASA 230” to ent

(a) The circumstance oundmg the mabﬂny oi
comply; / j | J/

e fsons for'thedna ility to compl_%,and

g aév%ldlt procedures

‘af the mandatory

1 Ju.guﬁcatlono owal
ac 'eve the objec tjy

2 See ASA 230 Audit Documentation (Revised and Redrafted), paragraph Aus 12.1
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Conformity with International Standards on Auditing

There is no corresponding Standard issued by the International Auditing and

Assurance Standards Board.
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